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TAA Board Approves Creation of 


Meeting at Ponte Vedra, Fla., directors of 
Transportation Association of America adopt 
recommendation of committee that national re- 
search foundation be established as a means of 
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stimulating transportati@n policy research and 
helping to obtain funds and,persérmmel for such 
work. Board also adopts ‘statement upholding 
‘managerial right’ to create or abolish jobs. 
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Rail Union Asks Court to Block Merger of Erie and Lackawanna 


Brotherhood of Maintenance of Way Employes 
petitions federal district court to set aside or- 
der of ICC approving merger of two railroads. 


Again describing ICC-prescribed conditions for 
taking care of affected workers as unsatisfac- 
tory, union seeks ‘adequate job protection.’ 
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impetus for Educational Activities Provided at DNA Convention 


Speakers in educational forum, constituting 
part of convention program of Delta Nu Alpha 
Transportation Fraternity in Roanoke, Va., 
point to some weaknesses of chapters in promo- 
tion of aims of fraternity and offer many sug- 
gestions for stimulating interest in acquisition 


of knowledge. Anthony F. Arpaia is named 
‘Transportation Man of 1959.’ Stuart Saunders, 
Norfolk & Western president, discusses changes 
in transportation conditions, in speech at lunch- 
eon. Easton (Pa.) chapter and Allen S. Hart win 
honors. Maxwell Powell is new DNA president. 
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Rail Net for Eight Months Is Down $86 Million, 1960 Below 1959 


From Jan. 1 through Aug. 31, 1960, Class I rail- 
roads earned $277 million, as against $363 mil- 


lion in same ’59 period. Rail net was $30 mil- 
lion in August, $5 million above 59 month. 
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Accessorial Service Charge Increases in Ex Parte 223 Opposed 


Opposition by shippers, port interests and for- 
warders to higher rates and charges is aimed 
principally against switchiiig, loading and un- 
loading charges and reduction of ‘free time’ at 
ports. Forwarders announce they intend to seek 


This issue consists of 2 parts, of which 


authority to raise their rates and charges, too. 
ICC receives 179 verified statements, nearly all 
of which assail rail rate-boost proposals. Com- 
mission also gets nearly 100 petitions for sus- 
pension and investigation of ‘X-223’ tariff. 


Page 118 


this is Part |. Part Il is Regulatory News. 





*eeccseeeceecsseeceg” 


w 


al 


fait SYSTEM MAP 





City to city...or coast to coast... 
CF maps a complete service 


NATION-WIDE COVERAG E— 160 company termi- 
nals serve nearly every major market in 32 states and 5 
provinces of Canada, plus hundreds of smaller commu- 
nities. Consolidated Freightways International offices 
overseas assist with import-export traffic. No other 
motor carrier approaches CF coverage. 


CF INFORMATION CENTER—A unique central 
sales and traffic information service, offering you per- 
sonal attention on rate studies, traffic and distribution 
problems, details of CF services. 


Look for us in the 

Yellow Pages, or contact the 
Consolidated Freightways 
Information Center, 

Box 32, Chicago 50 
Telephone AUstin 7-7003 
TWX Bellwood 172 


DAYSAVER SCHEDULES— Express “sleeper’’ ser- 
vice that can save one or more days between hundreds 
of points. Overnight delivery on all shorter runs. Radio- 
dispatch in most large cities. 


VERSATILITY — The CF fleet includes virtually 
every type of hauling equipment—vans, flats, open- 
tops, reefers, lowbeds, tankers, hoppers, containers, col- 
lapsible tanks and bins, moving vans, even cranes. You 
can be sure CF has the right equipment for the job. 
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Night and day, Pilot’s BIG SERVICE stays on the job, 
giving your less-than-load shipments more-than-average 
care. Every shipment, regardless of size, gets that Pilot 
special attention. That’s the way Pilot BIG SERVICE 
delivers . . . all the time, every time . . . for at Pilot, 
“Service is Our Frame of Mind.” 


Call for BIG SERVICE next time you ship. Call 
for Pilot. 


Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM. N. C. 


ALBANY, N. Y. ASHEVILLE, N. C. ATLANTA, GA. AUGUSTA, GA. 
BRIDGEPORT, CONN. BUFFALO, N. Y. CHARLESTON, S&S. Cc. CHARLOTTE, N. C. 
GREENVILLE, S$. Cc. HICKORY, N. C. JAMESTOWN, N. Y. LAURINBURG, N. Cc. 


PHILADELPHIA, PA. ROCHESTER, N.Y. SAVANNAH, GA. SHELBY, N. Cc. 


SYRACUSE, N. Y. 
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BALTIMORE, MD. 

CRANSTON, R. I. 
MOONACHIE, N. J. 
UTICA, N. Y. 





BINGHAMTON, N. Y. 
COLUMBIA, &. Cc. 
NEW YORK, N. Y. 
WINSTON-SALEM, N. Cc. 


As far as cargo goes, Alitalia goes all the way! Jet cargo service from 
New York, Boston and Montreal, nonstop to London, Milan, and Rome 
. «. one stop to Tel Aviv, Beirut, Damascus, Baghdad and Teheran. 
Alitalia’s cargo routes extend all the way to Bombay and Johannes- 
burg. Reserved space for shipments on all flights assures on time 
delivery to all destinations. Lowest rates now in effect! 


ALT TALIA AIRLINES 


As far East ...as far South ...as far as cargo goes 


For flight schedules and rates, contact an expert—your Freight 
Forwarder or ALITALIA, Airfreight, 666 Fifth Avenue, N.Y. 19, N.Y. 
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EVANS loading engineers|are« 


to help you cut shipping da: 


E-vans service to railroads and shippers goes 
far beyond the manufacture and installation of 
damage-prevention equipment. Our 45 years’ ex- 
perience is available to you through a nationwide 
network of Evans offices staffed with loading engi- 
néers who are ready to help you solve your damage 
problems the DF* way. 


Evans engineers will show you how quickly and 
easily DF cars can be loaded . . . how DF equip- 
ment virtually eliminates shipping damage, and lets 


“DP is a registered trademark of the Evans Products Company ... only Evans makes the DF Loader 


you load heavier, too. What’s more, when your first 
DF -equipped car arrives, an Evans engineer is avail- 
able upon request to demonstrate to your loading 
crews how simple it is to protect lading the DF way. 


DF-equipped cars are now owned by sixty car- 
riers and are available to shippers at no extra cost. 
If you have a damage problem, DF-equipped cars 
could be your answer. For further information write 
Evans Products Co., Dept. G-10, Plymouth, Mich. 
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TRAFFIC WORLD 


GATX builds them all! 


Liquid oxygen cars Insulated and non-insulated pressure cars 


Large capacity cars 


If your product is a liquid, GATX builds—or can build—a tank 
ear to transport it; maintains a nation-wide network of shops 
for service and upkeep. 


No capital investment... when you ship GATX! 


Tank Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago $, INinois 
Offices in principal cities 
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Education and Research—Keys to Future of Transportation 


POKEN BY THE PRESIDENT of an educational in- 

stitution in which much technical and scientific re- 
search has been done—Dr. Richard Gilman Folsom, of 
Rensselaer Polytechnic Institute—at a recent meeting of the 
Atlantic States Shippers Advisory Board (T.W., Oct. 8, p. 
30) were words of wise counsel that might have been re- 
garded by a blase listener as mere repetition of admoni- 
tions uttered by many other speakers in the recent past. 
The subject of Dr. Folsom’s remarks, “Research,” was by 
no means new, but he presented it with the zealousness 
of a salesman who feels confident that people will never 
know the real joy of living until they buy and use the 
product he’s selling. We quote these excerpts from Dr. 
Folsom’s talk: 

“The kind of work you will do in the future is going 
to depend more and more upon the progress that people 
make in research in the transportation field. . . . I urge 
you to build into your own future thinking provision for 
the effective use of research in spite of human inertia and 
regulation. It may be that the cold war will be profoundly 
influenced by what takes place in our research laboratories. 
Thus, I urge you to understand, to look upon research as 
one of the most important keys to the future, remembering 
always that research starts with people and has as its goal 
the making of the world a better place to live in.” 

Anyone who's distressed by frequency of public pleas 
for more and more research or who takes the attitude that 
“everybody's gone research-crazy” should have to travel 
far to get a sympathetic hearing. Can there be doubt that 
“the cold war will be profoundly influenced by what takes 
place in our research laboratories”? Or that progress in 
transportation will depend heavily on continuing research? 
Or that the status of national defense is linked inseparably 
with the status of the nation’s transportation system? 

Such research as has been done or is being conducted 
now in transportation covers subjects as to which the area 
of interest is limited. Not much attention has been given 
by researchers or their sponsors to the seeking of facts 
necessary for obtaining solutions to the weightiest problems 
of nationwide concern in transportation. The president 
of a large railroad system mentioned, in a small gathering 
of businessmen a few days ago, what he regarded as an 
undertaking illustrative of much of the so-called “trans- 
portation research” now being conducted. He said that as 
a member of the visiting committee of a highly-rated edu- 
cational institution in the east (a school which has many 
distinguished engineers and scientists among its alumni) 
he wandered into the department of transportation of the 
school and found that it was engaged in what it called a 
transportation research project—the testing of bituminous 
pavement. 


is interested in research work and if given the money re- 


quired therefor, an honest-to-goodness transportation 
department of a college or university could use its facilities 
beneficially and happily by looking for answers to ques- 
tions of deep concern to all venitlons and users of trans- 
port services. The outstanding conflict on today's trans- 
portation scene is the struggle of the public for-hire carriers 
against the spread of private carriage. Accordingly, it’s 
urgent that answers be found to questions such as these: 


What are the causes of the apparently rapid growth 
of private carriage? What can the for-hire carriers do to 
regain the traffic lost, or to prevent further erosion of the 
volume of freight they now transport, to private carriage? 
How can common carriage be simplified and strengthened ? 
What are the advantages and disadvantages, incentives and 
obstacles in regard to combinations of carrier services and 
facilities ? 

The last two of those questions are quoted verbatim 
from the list of “top priority transport policy research 
projects” prepared by the research committee of the Trans- 
portation Association of America. The two preceding ques- 
tions stem from that same list, which comprises a total of 
17 questions, designated by the TAA committee as “‘proj- 
ects.” 

The TAA research committee concluded that transporta- 
tion research in matters of broad, general concern to the 
public and to the carriers could be performed most ef- 
fectively through creation of a Transportation Research 
Foundation, to which money would be contributed and by 
which such funds would be granted to schools and/or in- 
dividual researchers for specific research projects. The com- 
mittee therefore recommended to the TAA board of direc- 
tors, at the board’s meeting in Florida last week, that action 
to establish such a foundation be taken. The board, as re- 
ported elsewhere in this issue, adopted the recommendation. 


HE indications for the giving of substantial financial 

support to the new foundation are good. The TAA 
does have the confidence of all the “interested parties” in 
transportation—the different types of carriers, the investors 
in transportation companies, and the users of transport 
services. The standards adopted by the TAA for selection 
of research projects also augur for strong support: (1) 
That the research be in concept and conduct truly in the 
public interest; (2) that the research be impartial, and 
(3) that the research findings be published without fear 
or favor. 

It's important to all transportation interests, of course, 
that no time be lost in getting the actual research work 
started and that there be no waste of time in the actual con- 
duct of the research. The findings thereby made will un- 
questionably constitute one of the keys to the future of 
transportation. 

Like a lockbox in the safety deposit vault of a bank, the 
future of transportation has two keys, each indispensable 
to the other because they fit the same lock. The i that 
belongs with research is education, Leaders in traffic and 
transportation are alert also to the needs for increased 
emphasis on education in their field. Such alertness has 
been demonstrated by the establishment by the American 
Society of Traffic and Transportation of a Transportation 
Education Fund (T.W., Sept. 24, p. 26) having as its goal 
a 1961 budget of $100,000. One purpose of the fund is 
to assist in developing transportation personnel “through 
promotion of professional transportation education at the 
college and graduate level.” At its annual meeting in 
Roanoke last week-end, the Delta Nu Alpha Transportation 
Fraternity put $1,000 into the education fund of the So- 
ciety. Contributions to this fund, like those to the Trans- 
portation Research Fund, will be investments to brighten 
the future of American transportation enterprise. 





HANSEN’S PROVERBS 


A GOOD BEGINNING’S 
HALF THE BATTLE 


If you want to enter Wisconsin’s lucra- 
tive market you “lead with a right” 
when you stock at Hansen Storage. 
Instead of investing heavy capital in 
costly warehouses, pay only for. the 
space and labor used. 


ODDS FAVOR YOU 


because you're within 2 hours trucking 
distance from strategic points in Wis- 
consin . . . where 75% of all state 
income, 71%. of retail business is done. 


YOU'RE A WINNER 


in any business venture with flexibility 
of stock distribution to meet fast shift- 
ing markets. With Hansen's new plant 
on the northern outskirts of Milwaukee's 
booming industrial area and its newest 
west side location adjacent to the great- 
est concentration of food distributors, 
you by-pass costly delays . . . in the 
downtown warehouses your stocks are 
serviced by rail, boat or truck. 


TO WIN EVERY ROUND 


Just drop us a line to profitably solve 
your warehousing problems. 


HANSEN 


Downtown Milwaukee - 126 N. JEFFERSON ST. 


Storage 


112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, inc 
Madison, Wisconsin 


Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Switching— 


Between Interchange Tracks 
And Loading or Unloading Spots 


Question—Tennessee 


We are trying to determine if it would 
be a reasonable request on our part to 
ask the Louisville and Nashville Rail- 
road Co. to start performing a switching 
service at this installation as part of 
the carrier’s obligation under its line- 
haul tariff rates. Since the beginning 
of this US. AEC installation, the Louis- 
ville and Nashville Railroad has made 
additional charges, over and above the 
regular line-haul transportation charges, 
to perform this switching service. 

It is our opinion, in interpreting the 
provisions of Ex Parte 104, part II, that 
the delivering carrier is obligated to per- 
form this type of service as part of its 
line-haul service. This case, although 
it is not identical, is quite similar to 
that of the Fort Stewart, Ga., case, No. 
33053. 

Assuming the same, or quite similar, 
conditions exist at this installation, as 
did that at Fort Stewart, do you think 
we would be justified in asking the 
railroad to perform our switching at no 
extra cost? 


Answer 


The latest information we have on 
this subject is contained in the recom- 
mended report in No. 32854, United States 
Department of Defense v. Missouri- 
K.-T. R. Co. of Texas, in which the 
examiner found that refusal of the car- 
rier to perform switching between inter- 
change tracks and loading or unloading 
spots within the Fort Worth General 
Depot at Fort Worth, Tex., without 
charge, in addition to the line-haul 
rates, not to be an unjust or unreason- 
able practice. 


The examiner’s reason for ruling 
against the complainant is that “. . . 
The evidence as a whole is convincing 
that defendants could not provide switch- 
ing within the Depot between the inter- 
change tracks and loading or unloading 
spots at their ordinary operating conven- 
ience without interference, interruption, 
or disability caused by or for which the 
Depot is responsible. Providing switching 
within a private plant or a military in- 
stallation, at no charge in addition to 


line-haul tariff rates, without complying 
with the standards set forth in Ex Parte 
104, part II, as modified, would result 
in violation of section 6(7) of the act 
United States v. US. Smelting Co., 339 
U.S. 196, page 196. It follows that when, 
as here, defendants can not apply those 
standards within the Depot, their re- 
fusal to perform the switching can not 
be an unreasonable practice.” 

The principle of Ex Parte 104, part IJ, 
has been set forth quite fully in 209 
L.C.C. 11, as modified in 294 -I.C.C. 705, 
and interpreted in Carrier Switching at 
Industrial Plants in the East, 294 L.C.C. 
159. 

The facts of your particular situation 
would have to be considered in light 
of the above cases before we could say 
whether or not you would be justified 
in asking the carrier to perform the 
spotting service within the confines of 
your plant. 


Routing and Misrouting— 


Local Rate of Initial Carrier 
Higher Than Joint Rate To Which 
Initial Carrier Party— 

Duty of Initial Carrier 


Question—Georgia 


A shipper tendered a carload shipment 
to an agent at point “A,” for movement 
to point “B.” Both these points are 
served by the same railroad. There is 
no rate or routing shown in the bill of 
lading. There is a lower rate applicable 
between points “A” and “B,” which fig- 
ures on a combination requiring the 
movement over two lines, instead of the 
one-line-haul rate serving points of 
origin and destination. Due to the ab- 
sence of any routing shown in the route 
column in the bill of lading, can this 
shipment be considered as being ten- 
dered unrouted, or is it implied that 
the shipper intended that the shipment 
be moved from “A” to “B” by the single 
line serving origin and destination? 


Answer 


The Commission has held in several 
cases that a carrier who is a party to 
a two-line joint rate lower than the rate 
applicable over his own single route is 
obligated to forward an unrouted ship- 
ment over the two-line route. Arco Bag 
Co. v. New York Cent. R. Co., 190 LC.C. 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
pp cemrctn ne 6 Apnea. a ne aietemmneep tae em noel te Sp-p--wy bails reeed 


investigation herein contemplated. 
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Especially truckloads! We offer direct service to more than 9,000 points = 
including all the important markets in the country's industrial heartland! 


Got a truckload you want moved fast — 
without worrying about on-time deliv- 
ery? Interstate System is the answer. We 
have the equipment it takes and the per- 
sonnel that will high-ball it through. Our 
reputation for dependability is one we’ve 


earned by serving well the heaviest 
truckload shippers in our 24-state au- 
thority. Call us the next time you have 
a truckload—or LTL—that has to 
get there fast. Industrial truckloads a 
specialty. We're in the Yellow Pages. 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE...A TRANSPORTATION SYSTEM 
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Grand Rapids, Michigan 


















“When an oil rig needs parts 


‘yesterday’ isn’t soon enough 


... $0 we use Delta Air Freight” 








































































































































A day lost can cost its customers up to $10,000 so Hughes Tool 
Co. of Houston, Texas, relies on Delta to rush vital equipment 
to the field. 


“Customers phone us from the 4 corners of the globe,” says N. E. 

Cloud, Traffic Manager. “When an oil rig is idle, the loss in pro- 

duction can mount to thousands of dollars a day. We meet these 

emergencies easily by shipping field equipment by air freight. Delta’ 
plays a major role in helping us keep customers satisfied.” 


| Profit from Delta’s BIG PLUS 


Delta operates all-cargo flights and in addition carries freight 
t on every passenger flight, including Jets. Delta cuts a dozen 
hidden costs of surface shipping for most every product under 
the sun... gives you next-day delivery to boot! 

































































































Delta all-cargo flights serve 
Atlanta + Charlotte 


Detroit + Miami + Memphis 
Houston « New Orleans + Orlando 
New York + Philadelphia 


General Offices: Atlanta Airport, Ga. 
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191; Southern Cotton Oil Co. v. Seaboard 
Air Line Ry. Co., 185 L.C.C, 204; Lynch- 
burg Chamber of Commerce v. Southerr 
Ry. Co., 128 1.C.C. 497; Deisel-Wemmer- 
Gilbert Corp. v. Pennsylvania R. Co.. 
218 L.C.C. 137. 


Claims— 
For Concealed Damage 


Question—Florida 


Interstate carrier “X” delivered to 
transfer company “Y,” at point “A.” The 
transfer company, in turn, delivered to a 
consignee at point “B,” 20 miles away. 
When the transfer company opened the 
freight to set up a display for the con- 
signee, concealed damage was found to 
exist. The transfer company then called 
carrier “X” for inspection, which was 
made. When the consignee at point “B” 
filed claim with carrier “X,” the claim 
was declined, for the reason that the 
shipment had transportation after deliv- 
ery. 

A claim was then filed with transfer 
company “Y,” which company refused to 
have any part of the claim. - 

What procedure can be followed, so 
that the consignee, who apparently has 
a legitimate claim, can collect for dam- 
ages? 


Answer 


Section 20(11) of the interstate com- 
merce act provides that the initial car- 
rier shall issue a bill of lading for all 
freight received by him for transporta- 
tion, and that such carrier shall be liable 
to the lawful holder thereof for any loss 
or damage to such property caused by 
the initial carrier, or by any other car- 
rier to whom such property may be de- 
livered for further transportation when 
transported on a through bill of lading. 
Section 20(12) of the act provides that 
the initial carrier is entitled to recover 
from the carrier on whose line the loss 
or damage occurred, the amount of such 
loss or damage the initial carrier may 
be required to pay. 

Inasmuch as the interstate commerce 
act makes the initial carrier liable to 
the shipper for any loss or damage 
caused by him or the connecting car- 
riers we feel that, for the sake of econ- 
omy, this matter should be called to the 
attention of the National Freight Claim 
Council of the American Trucking Asso- 
ciations. If the initial carrier is a mem- 
ber of the Council, we feel quite sure he 
will be made aware of his duties. 


If the carrier is not a member of the 


Council, the shipper must resort to the 
courts. 


Tariff Interpretation— 
Dimensions of Sheet Steel 


Question—Idaho 


We would appreciate it if you would 
refer to item 11485 of Trans-Continental 
Freight Bureau westbound tariff No. 1-I, 
L.C.C. No. 1627, the first paragraph of 
which describes iron or steel sheet, US. 
standard gauge 26 or thinner, not over 
36 inches in length or width, in packages, 
or on platforms. 

We are of the opinion that the package 
must not be over 36 inches in length or 
width, but the carrier contends that the 
roll of steel, when it is unrolled, can not 
be over 36 inches in length or width. 
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Possibly the tariff agent should have had 
this clause after the word “packages,” to 
make it more specific, so that no mis- 
understanding could take place, but. we 
will have to admit that in its present 
form it is technical. The steel companies 
ship this rolled sheet steel in lengths of 
100 yards, more or less, and a length of 
36 inches would usually be shipped in 
flat packages, not rolled. 

We would appreciate your opinion in 
this matter. 


Answer 


We know of no formal interpretation 
of the description in question, but it is 
our opinion that the 36-inch limitation 
applies to the dimensions of the sheets, 
and not to the size of the packages or 
platforms. We say this because of the 
position of the dimension in the com- 
modity description. If you will notice, 
the dimension is inserted between the 
gauge of metal and the portion relating 
to the types of coating, whereas the form 
in which the shipments must be made is 
at the very end of the entire description. 


We would be inclined to say that if the 
dimension applied to the packages or 
platforms, it would have been inserted 
after the shipping form, instead of at the 
beginning of the commodity description. 


Loss and Damage— 
Deduction of Cash Discount 


Question—Pennsylvania 

A claim has been presented to us for 
the full invoice price of some ladies 
clothing, which was damaged. Our in- 
vestigation discloses that the invoice car- 
ried the usual 8 per cent-10EOM dis- 
count, and, when remitting, the claimant 
paid the invoice, less the 8 per cent dis- 
count. 

In proposing a settlement of this 
claim, we informed the claimant that 
an adjustment for the discount should 
be made, since the 8 per cent-10EOM 
discount is a prevailing trade discount 
in the ladies clothing business, and is 
not considered a cash discount, since it 
it is an integral part of the actual cost of 
the goods. Ordinarily, cash discounts 
range from one or two per cent and are 
allowed to the purchaser for prompt 
payment of the invoice. 


The claimant states that, although his 
invoice allowed the 8 per cent discount, 
such discount is for his benefit, only, and 
the carrier is not entitled to deduct this 
amount from the claim. 

In our opinion, payment of the claim 
for the full invoice price actually is pay- 
ing a premium, or more than the claim- 
ant’s loss, since he has been injured 
only to the extent of out-of-pocket cost. 
We would, therefore, appreciate your 
advising as to whether a carrier is en- 
titled to the discount allowed by the 
shipper in the settlement of this claim. 


We agree that a carrier is not entitled 
to the normal cash discount of one or 
two per cent, but we feel that, in this 
instance, the claimant should allow the 
8 per cent discount, since it is actually 
a trade discount disguised as a cash 
discount. 


Answer 


Ordinarily, the measure of damages 
for loss of or injury to goods is the 
market value at point of destination, 





less freight charges, if not paid. In nu- 
merous cases, this principle is laid down, 
among which are the following: Yazoo 
& Mississippi Valley R. Co. v. Shell, 265 
S.W. 758; Zimmers v. Southern Ry. Co., 
92 Sou. 437; Liberty Sales Co. v. Director 
General, 198 N.Y.S. 253; Orange Na- 
tional Bank v. Southern Pac. Co., 110 
Sou. 328; Waters v. Beckers, 186 N.W. 
167; Forest Green Farmers Electric Co. 
v. Davis, 270 S.W. 394. 

The invoice price, where there is an 
established market value at point of 
destination, may not be used to measure 
the carrier’s liability, under the decisions 
in the following cases: Yazoo & Missis- 
sippi Valley R. Co. v. Delta Groc. Co., 
98 Sou. 777; Louisville &:'N. R. Co. v. 
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Shaeffer, 280 S.W. 974; Hatch v. New 
York Central, 203 N.Y.S. 807; King v. 
Galveston H. & S. A. Ry. Co., 379 S.W. 491; 
Pecos & S. F. R..Co. v. Shell, 265 S.W. 758. 

The invoice price, however, is some 
evidence of market value, but does not, 
in itself, constitute market value. See, 
M. & M. Transportation Co. v. Branch, 
282 Fed. 494; Smith v. Louisville & N. R. 
Co., 209 N.W. 465; Kuney v. Chicago & 
N.W. Ry. Co., 107 N.W. 708; Collins & 
G. R. Co. v. Beasley, 136 S.E. 167; Feel- 
yater v. Chicago M. & St. P., 190 N.W. 
193; Southern Ry. Co. v. North Western 
Fruit Exchange, 98 Sou. 382; Atlantic 
Coast Line R. Co. v. Stovall-Pate Co., 
118 S.W. 68; New York P. & N. R. Co. v. 
Bundick-Taylor-Corbin-Handy Co., 122 





i BLUE RIBBON 


SERVICE! 


WE PROMISE YOU preferred handling 
when you specify WILSON’S BLUE RIBBON 
SERVICE! Your Blue Ribbon sticker on the bill of lading 
alerts our trained personnel to check and double check to make cer- 
tain your Blue Ribbon shipment moves on time—every time. 


Just ask your Wilson LTL specialist for details and a ballot— 
then VOTE FOR 


ILSON 


FREIGHT FORWARDING CO 
General Offices: 3636 Follett Avenue, Cincinnati 23, Ohio, MUlberry 1-5600 
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EARNS 
YOUR 
TRUST 


With Notarized Selling of a 
dependable, single-line service 
offering Important Coverage of the Carolinas 





You can have confidence in the Man from Central . 
he’s trained to deal in the facts you must have before 
you can make a proper transportation decision. 


Because the facts prove Central a dependable motor 
carrier of all-size shipments, the Man from Central sells 
from notarized, up-to-date, performance control records. 


Ask to see Central’s internal records of performance. 
See how Central’s superior service can enhance your 
Company’s production and marketing picture. 


Yes, you can have confidence in the Man from Central 
++. he earns your trust by proved performance, 
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CAROLINAS WITH THE EAST AND WEST 
CENTRAL moror LINES, ING. General Offices: Charlotte 1, N.C. 
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ON TIME 
95% of all Central Shipments 


OPERATING DEPARTMENT 
CENTRAL MOTOR LINES - CHARLOTTE 
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State of North Ceeehient SS 
County of Mecklenburg 
. John W. Martin, Director of Operations, being first duly sworn, on, ™ 

oath states that he has personal knowledge of, and is familiar with the 


information contained in the above statement and that such infor fon is 
true and correct to the best of his knowledge, information, and lief. 
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IMPORTANT 
COVERAGE OF THE 
CAROLINAS 

TO AND FROM 

THE EAST AND WEST 


There is no substitute for single-line carrier distribution 
of all-size shipments from origin to destination. 
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The Man from Central will show 
you a notarized Cumulative Service 
Report detailing on-time records at 
each of our terminals. Here are 
accurate records that permit you to 
plan and schedule shipments on @ 
proved delivery basis, Small ship- 
ment or volume shipment... 
you can have confidence when 
you route Central...superior 


performance is a matter of record, 








14 


S.E. 261; Davis v. Zimmerman, 99 Sou. 
307. 

We can not locate cases in which the 
matter of a cash discount was involved. 
However, in the voluntary settlement of 
claims, the invoice price is a convenient 
basis for determining the amount of 
the claim. 

The invoice price, with deduction of 
the cash discount, is, in our opinion, 
what the shipper is entitled to, if the 
condition under which it is made, 
namely, payment within the stipulated 
time, has been fulfilled by the pur- 
chaser. It is, in fact, the invoice price, 
and should be recognized where the in- 
voice price is the basis for settlement 
of the claim. 


Tariff Interpretation— 


Application of Intermediate Rule 
To Irregular-Route Carriers 
Question—Michigan 

This is in reference to your answer 
to Oklahoma, as published on page 6 
of the September 17, 1960, issue of 
TraFFic WORLD, under the above caption. 

In your answer you quoted from Inter- 
mediate Rules, South and East, 300 I.C.C. 
135, that “there is no similar exception 
for irregular-route carriers, and they 
may not, under the present regulations. 
maintain intermediate rules.” 

There is in effect a certain irregular- 
route common carrier’s local tariff which 
actually contains an intermediate rule. 
Does this rule have the force of a 





























ICC and Private Carriers 


Kent, O. 
It would be a great contribution to 
the increase of knowledge in the field 
of transportation and traffic manage- 
ment if some genius would be able to 
determine the presence or absence of a 
clear understanding of what regulation 
really applies in a certain part of the 
over-all problem. 
I refer particularly at this time to the 
ruling, on August 25, 1960, of the United 
States district court for the district of 
Oregon in No. C-18946, United States 
\ of America, plaintiff, v. Pacific Powder 
j Co., a Corporation. This case was dis- 
missed, and the ICC lost its plea that 
the Pacific Powder Co., a private car- 
rier, was subject to safety regulation. 
I The understanding has always been, 
and there has been no evidence to the 
contrary until this case, that private 
carriers are under some measure of 
safety regulation, although not neces- 
sarily the same stringency of regulations 
as is applied to for-hire carriers, par- 
ticularly common carriers. This was 
based on the provisions of section 204, 
paragraph 3, reading: 


“To establish for private carriers 
of property by motor vehicle, if need 
therefor is found, reasonable re- 
quirements to promote safety of op- 
eration, and to that end prescribe 
qualifications and maximum hours 

of employes, and standards of equip- 
ment... .” 


While it is somewhat debatable, I will 
admit it is not clear from this provi- 
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statute, and may it be used in the de- 
termination of applicable rates, even 
though it is not permitted by the tariff 
circular? 


Answer 


An irregular-route common carrier, 
who maintains an intermediate rule 
similar to the rule provided for regular- 
route common carriers in Tariff Circular 
MF 3, is, in our opinion, in violation of 
Rule 4(k) of Tariff Circular MF 3, which 
embodies regulations issued under section 
217 of the act governing the construction 
of motor common carrier tariffs. 

Even though the intermediate rule 
may be a violation of Tariff Circular 
MF 3, both shipper and carrier must 
observe this rule as long as it remains 
a part of the governing tariff. In this 
respect, the Commission has ruled that 
failure to observe rules issued by the 
Commission to govern the form of tariffs 
does not affect the validity nor applica- 
tion of the tariffs. Traffic Bureau, 
Lynchburg C. of C. v. Seaboard Air Line 
Ry. Co., 192 1.C.C. 400; B. F. Nelson Mfg. 
Co. v. Baltimore & O. R. Co., 200 LCC. 
48; Chicago, I. & L. Ry. Co. v. Interna- 
tional Milling Co., 43 F.2d 93, certiorari 
denied, 282 U.S. 885. 

Section 217 of the act prohibits car- 
riers from making charges different from 
those specified in their tariffs and the 
use of an illegal rate or rule over a long 
period can not be held to give it a legal 
status. Aetna Plywood & Veneer Co. v. 
"Regma Forwarding Co., 52 M.C.C. 
591. 


sion as written into the Act whether 
private carriers are only subject to 
safety regulation in the areas of “quali- 
fications and maximum hours of em- 
ployes and standards of equipment” or 
whether the Interstate Commerce Com- 
mission could also promulgate, apply 
and enforce regulations which they 
thought advisable in contributing to the 
objectives of the Act. I feel that the 
prior “reasonable requirements to pro- 
mote the safety of operation” goes be- 
yond the appended comment quoted 
previously. Congress has not been nota- 
ble for the clarity of its enactments, but 
I cannot conceive of them only intend- 
ing to have the specific controls men- 
tioned above included indicating in only 
a general way just what it had in mind 
at the time of passage of particular 
legislation and let interstate commerce 
be imperiled by use of practices not con- 
ducive to safety in this interstate com- 
merce. 

For 25 years section 204 has been in the 
governing statutes and just now we find, 
at least for the present, that “. . . the 
Interstate Commerce Commission does 
not have the authority to apply the 
regulations ... to private carriers.” 
Again I say, “the confusion is very 
well organized.” How long will it be be- 
fore Congress acts to streamline the 
Act and clarify many of these things 
which are presently unfathomable in 
the absence of a corps of Philadelphia 
lawyers—and in all probability they 
would not agree!—NEWTON Morton, As- 
sociate Professor of Transportation, De- 
partment of Marketing, Kent State Uni- 
versity. 
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The Common Carriers 
have an Uncommon Service 


“Regulated Routes—Rates—Service”’ is the legend 
on the colorful emblem displayed proudly by many 
members of the Regular Common Carrier Confer- 
ence of American Trucking Associations on thousands 
of pieces of modern highway equipment. 


It is the common carriers who serve every part of 
our nation with swift, efficient, dependable freight 
service. And these four words on the emblem have 
a meaning far beyond their simple brevity. 


Why . . .? The term “Common Carrier” has come 
to be the symbol of truly uncommon, extraordinary 
service to our national economy and defense. It 
means modern, scheduled highway transportation 
service by day and night—not only along the prin- 
cipal arteries of commerce but also to remote points 
served by no other means of transportation; rates 
that are in many cases equal to or lower than the true 
costs of operating private equipment; and a flexibility 
of service over large areas equalled by no other form 
of transportation, public or private. 


The excellent freight service offered today by the 
highway common carriers represents only part of the 
service potential that would be available tomorrow 
were it not for the large amounts of traffic being 
diverted to private and unregulated carriers. This 
harmful diversion can be stopped by intelligent re- 
appraisal of transportation practices. 


We of the Regular Common Carrier Conference 
are pledged to the continued improvement of our 
service no matter what difficulties we encounter. We 
ask only that shippers consider carefully both the 


ROUTES: RATES: SERVICE 


LOOK FOR: THIS MARK OF 
COMMON CARRIER DISTINCTION 
ON THE HIGHWAYS OF AMERICA! 


long-term advantages of patronizing the common 
carrier system and the benefits immediately avail- 
able in the form of expanding fleets of modern equip- 
ment, service to thousands of points, improved in- 
terchange practices, unequalled skill and experience 
in the widest variety of transportation problems . . 
and, as always, 


“Re gulated—Routes—Rates—S ervice !”’ 


Regular Common Carrier Conference 


AMERICAN TRUCKING ASSOCIATIONS 


R, R. SMITH 
Chairman, Staunton, Va. 
MICHAEL P. MURPHY 
ist Vice Chairman 
Chicago, Il 

A. E. GREENE, JR. 
2nd Vice Chairman 
Nashville, Tenn. 


O. B. ENGLISH 
3rd Vice Chairman 
Dallas, Tex. 


ALVIN HILL 
A. A. FOWLER. SR. 


Indianapolis. Ind. 


Treasurer, Amarillo, Tex. 


Immediate Past Chairman ~- 


ALBERT B. ROSENBAUM 
Executive Director 
Washington, D. C. 

R. EDWIN BRADY 
Assistant Exec. Director 
Washington, D. C. 
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YARDSTICKS OF PERFORMANCE—F or the week 
ended Oct. 1, truck tonnage was 1 per cent below the 
corresponding 1959 week, 2.2 ahead of previous week 
this year Railroad net income in August, 
1960, of $30 million was $5 million above August, 
1959, but for first eight months of 1960 it was down 
$86 million below same period of 1959. 


REGULATION AND CARRIER SERVICE PRICING 
—Petitioning railroads having filed their supporting 
statements, protesting interests pour in objections to 
ICC against proposed increases in rates and charges 
in Ex Parte 223. Cut in free time at ports draws the 
most fire, but higher line-haul and accessorial charges 
are also assailed The Post Office Depart- 
ment and 33 western railroads agree in asking ICC 
for a 13 per cent increase in railway mail rates and 
charges ICC rejects request by state of 
Ohio for action against interstate motor carriers who 
fail to meet state tax claims Eastern In- 
dustrial Traffic League members express concern as 
to methods of some conferences in handling inde- 
pendent rate actions. They protest failure to inform 
shippers of individual actions sometimes resulting in 
important rate changes, and without the proposal 
being handled in regular docketing procedure. EITL 
refuses to back proposal of Middle Atlantic Confer- 
ence to ban independent action outside the docketing 
procedure. 


COORDINATION AND CONSOLIDATION—Coast- 
to coast, railroads move toward consolidations. South- 
ern Pacific asks ICC for authority to control Western 
Pacific by acquiring its capital stock . . . Illinois 
Central seeks authority to acquire control of the 
Louisville & Nashville, so as to protect IC interests 
as they may be affected by proposed merger of Sea- 
board Air Line and Atlantic Coast Line . . . Southern 
Railway plans stockholders’ meeting November 2 to 
consider $150 million bond issue so as to acquire rail- 
road properties. Among them: Central of Georgia; 
Louisville & Nashville United Truck Lines 
of Spokane, Wash., and Buckingham Freight Lines 
of Rapid City, 8.D., merge. If approved by ICC 
consolidated company would gross almost $30 million 
annually and rank among top 15 general-commodity 
carriers. 


FACILITIES AND SERVICES—Morris Forgash, of 
U.S. Freight Co., applauds a Santa Fe reduction of 


The week’s trends 
and developments 


14 hours on Chicago-Los Angeles piggyback service, 
views it as evidence that a transportation revolution 
is under way Palletization is urged by 
an Interstate System official, to meet simultaneous 
increase in volume of small shipments and freight 
rate increases on such shipments. 


LEGISLATURES AND COURTS—Tenth Circuit 
Court of Appeals upholds ICC in truck leasing case, 
finding furnishing of drivers’ services by separate 
parties results in unauthorized transportation. 


LABOR -MANAGEMENT RELATIONS — Brother- 
hood of Maintenance of Way Employes files com- 
plaint in a federal district court in Michigan to set 
aside ICC order approving Erie-Lackawanna merger 

U.S. Supreme Court refuses to review 
decision of a Court of Appeals enjoining Seafarers 
International Union from picketing in a case involv- 
ing a “secondary boycott” against companies sharing 
a site with the company with which the union has a 
dispute CAB initiates investigation into 
operation of Southern Airways at request of Air Line 
Pilots Association, on strike against Southern since 
June 5. 


EDUCATIONAL AND PROMOTIONAL ACTIVITY 
—Movers’ Conference hears seven-point plan to end 
customers’ complaints Transportation 
Association of America will create a foundation to 
foster transportation policy research, and to help 
get money and personnel to carry on that work 

Delta Nu Alpha, in educational forum at 
its 1960 convention, analyzes programs of its chapters, 
and panelists offer constructive criticism. 


DOINGS OF ORGANIZATIONS—Debate on trans- 
port regulation is presented at National Defense 
Transportation Association convention 

C & O executive deplores complacency of Americans 
toward government policies adverse to private enter- 
prise generally and to railroads particularly, in speech 
at meeting of AAR Treasury Division 
Commissioner Herring, of ICC, discusses rate-making 
elements at annual meeting of American Short Line 
Railroad Association Railway Systems 
and Procedures Association studies ways to cope with 
problem of terminal delays. 
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Views of Other Protestants 


The American Retail Federation, in 
a cabled request for suspension of the 
assailed tariff, claimed that “as of today, 
no member of our committee has received 
a copy of same in the regular mailing 
procedures.” 

“The ARF,” it said, “representing over 
800 thousand retailers is vitally affected 
by pickup and delivery provision and 
we wish to convey to you our great con- 
cern and alarm over the apparent tactics 
of the carriers in withholding this in- 
formation from the shipping public which 
will vitally affect the transportation bill 

all. 


paid by 

“We feel very strongly that you will 
want to thoroughly investigate the en- 
tire circumstances surrounding the is- 
suance of these tariff charges and to 
protect the shippers’ interests involved 
in ICC-C-175.” ARF also filed a formal 
petition, in which it elaborated on these 
points. 

Montgomery Ward & Co., Inc., peti- 
tioning the Commission for suspension 
and investigation of the assailed tariff, 
said that “on receipt of a rumor from 
a freight forwarding company official, 
Wards on September 30, 1960, contacted 

and associations 


preferential and prejudicial in 
tion of sections, 1, 2 and 3 of the inter- 
state commerce act.” 

“The respondent eastern railroads,” 


NASAB to Protest Closing 
Of Car Service Offices 
Under AAR Budget Slash 


By MURRAY HARDING 
The National Association of Ship- 
pers Advisory Boards voted in Min- 
neapolis on October 13 to protest a 
cutback planned for next year in 
operation of the car service division 
of the Association of American Rail- 
roads as the result of a 30 per cent 
reduction in the total budget of the 
AAR for 1961. 
The AAR’s board of 


would be apportioned between Minneap- 
olis and San Francisco; Pittsburgh and 
Cincinnati would be merged into the 
Detroit office, and New England would 
be handled from the New York office, he 


Court Blocks Job Shift Only 
In Erie-Lackawanna Merger, 
Further Hearing Scheduled 


A federal court in Detroit has is- 
sued a temporary restraining order 
prohibiting employe replacement or 
moving which might grow out of 
merger of the Erie Railroad Co., and 
the Delaware, Lackawanna & West- 
ern Railroad Co. 

Mrs. A. J. Farnsworth, a deputy clerk 
for the United States district court for 
the eastern district of Michigan, south- 
ern division, said that Judge Thomas 
Thornton the order 
October 12. The order, she said, blocked 
the Erie-Lackawanna “only in- 
sofar as it might result in the replace- 
ment or the moving of any employe of 

two railroads. 








without complying with provisions of the 
interstate commerce act which deal with 
job protection afforded employes of 
merging railroads. 


(See earlier story on page 30) 


Waterways Research Group 
Formed; Concern Over Tolls 
Expressed in Meeting 

The National Waterways Confer- 
ence, Inc.—with the express purpose 
of engaging in research, analysis 
and promotion of the waterways of 
the United States—-was formed Oc- 
tober 12 at a meeting in Chicago of 
more than 100 representatives of 
shippers, carriers, waterways service 


organizations, regional trade and 
development associations and public 


secretary William J. Hull, legislative rep- 
resentative in Washington, D.C., for the 
Association. 
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was the current campaign to impose 
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26 Elected to Board 


Named to the board of directors of the 
conference were Mr. Carr and the fol- 


ion Line , Pi 
C. Downer, president of the 
Ohio River Co., 


14,371 cars, or 2.3 per. cent above the pre- 
ceding week. 


Loadings by commodity groups for the 
week ended October 8, compared with 


the corresponding week of last year 
the preceding week of this year, follow: 
Cars Loaded y An Per Cent 
Week Corre- Change 
on5 40. Week 1909 Week 
Miscellaneous 327.725 89 | 13 J 
Coal 109,189 261 31 
Coke 1401 #1751 
Ore 50431 5168 | 451 
Forest Products 38.816 15D 2d 
Merchandise LCL 36,182 157D 19D 
Grain & Gr. Prod. 

(Total) 67,504 460 1 938 1 
Western Dists. 

Only 42431 563 1 8.0 1 
Livestock (Total) 9 486 83D 165 1 
Western Dists. 

Only 8,522 57D 241 
\—Indicates Increase D—Indicates Decrease 
- All districts reported increases com- 
pared with the corresponding week in 
1959, the AAR said, and all districts re- 
ported decreases compared with the 


Everett T. Winter, executive vice-presi- 
dent of the Mississippi Valley Associa- 
tion, St. Louis. 

A. C. Mills, secretary of the Upper 
Mississippi Waterway Association, Min- 
neapolis. 


E. K. Davison, president of the Na- 
tional Sand and Gravel Association and 
president of J. K. Davison & Brother, 
Pittsburgh. 

Capt. Donald T. Wright, editor and 
publisher of the Waterways Journal, St. 

Capt. J. J. Manley, port director at 

Chicago. 
The AWO said others may be named 
to the board of directors, which the as- 
sociation said was expected to hold its 
first meeting within 45 days. 


corresponding week in 1958. Cumulative 
loadings for this year, compared with 
1959 and 1958, follow: 
1960 1959 1958 

Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,493 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 
Week of April 2 _ 598,031 — 590,592 516,247 
7,577,596 7.557.753 7,021,024 
Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Four weeks of May 2,558,853 2,744,371 2,196,823 
Four weeks of June 2,514,222 2,812,533 2,491,262 

549416 _ 574,102 — 460,345 
8,112,155 8,710,635 7,271,153 
15,689,751 16,268,388 14,292,177 
Four weeks of July 2,297,431 2,218,443 2,304,553 
Four weeks of Aug. 2,385,346 2,168,191 2,525,975 
Four weeks of Sept. 2,274,498 2,190,490 2,571,088 
Week of October 1 _ 631,645 _ 572,352 
Third 13 Weeks 7,588,920 7,149,476 8,079,241 
Week of October 8 646,016 _ 557.576 _ 686,521 
40-Week Total 23,924,687 23,975,640 23,057,939 
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“We transport your shipments 
from door to door* 
at no extra charge... 
not a single cent more” 


Bi —says the Railway Express Eager Beaver 








FL’) 


Door-to-door delivery within published limits* by Railway Express 
doesn't cost you anything extra. And you can ship to any of some 
23,000 communities in the U.S. What's more, now you can save 
up to 60% on certain commodities at our new low rates. Shipping? 
Receiving? Today’s a good time to call your local Railway 
Expressman—and get full information about Eager-Beaver Service! 


LET THE EAGER BEAVER DO IT} [=== 
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Anthony F. Arpaia (right), vice-president—international services j 
of the Railway Express Agency, accepts the Delta Nu Alpha Re-elected as president of the NDTA for another 
plaque honoring him as ‘Transportation Man of the Year’ for year, Walter F. Carey, president of Dealers 


1959. The former Interstate Commerce Commission chairman Transit, Inc., is shown here participating in 
received the plaque at the fraternity's annual meeting in the program of the association's fifteenth annual 
Roanoke, Va., from James F. Holtzer (left), of Hamburg, Pa., convention. 

a past president of DNA. 


Described as a ‘bold and aggres- 
sive step to recapture automobile 
traffic’ the tri-level technique of 
shipping automobiles is shown 
here. The Wabash Railroad Co. 
has adopted the technique and 
has installed specially designed 
ramps with multi-level lifting devices 
at Kansas City, Mo., South Bend, 
Ind., and Detroit. The tri-levels are 
designed to accommodate 15 com- 
pact-size cars and 12 regular-size 
cars. The Wabash said that 175 
trilevel racks and 25 bi-level racks 
were on order at an estimated cost 
of $1.6-million. The racks will be 
fastened to flat cars and can be 
removed during slack seasons. 
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Pictured at left is R. J. Ward, freight 
traffic manager for the Santa Fe 
Railway in Los Angeles, as he shakes 
hands with Edward W. Martin, gen- 
eral freight agent, on the latter's 
retirement after 41 years of rail- 
roading. Interested observers are: 
L. A. Havener (second from right), 
of Los Angeles, who succeeded Mr. 
Martin as general freight agent, 
and Frank J. O/’Drain, division 
freight agent, of Oakland, Callif., 
who succeeded to Mr. Havener’s 
job of assistant to the freight traffic 
manager. The picture was taken at 
a luncheon for Mr. Martin attended 
by friends with whom he had been 
associated for many years. 


photographic 
review of the week 


Vv. M. Bushman (extreme right) shakes 
hands with J. M. Hood, at the forty- 
seventh annual meeting of the American 
Short Line Railroad Association, and con- 
gratulates Mr. Hood for his accomplish- 
ments during 25 years as president of the 
association, in the presence of Daniel P. 
Loomis (left), president of the Association 
of American Railroads and William J. 
Quinn, president of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad. Mr. Bushman 
is vice-president for the western region of 
the ASLRA and president of the Ahnapee 
& Western Railway Co., Green Bay Wis. 
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MEET MITCH MEDEIROS, THE NEW 
“STRAIGHT TRUCK” CHAMP 


Mitch has driven for P M.T. since 1952. 
In this year’s California Roadeo state 
finals, he wheeled his van-bodied truck 
through tight “S” turns, past one-inch 
side clearances, into postage-stamp 
parking spaces .. . and drove off with 
first place in straight truck competition. 


Mitch’s performance maintains a 10- 
year PM.T. record: at least one driver 
in state championship ranks each year. 


Howdo PM. T.drivers rate asa group? 
In the 1958-59 National Fleet Safety 
Contest, conducted by the National 


Safety Council, P M.T. placed first, with 
fewer than two accidents per million 
vehicle miles. Best record in the com- 
petition’s 28-year history! 


Skillful P M.T. drivers are on the road 
in five Western states, from the Colum- 
bia to the Rio Grande. They drive on 
daily schedules to more points in Cali- 
fornia and Oregon than any other high- 
way carrier serves. 


Next time you ship by truck, give us 
a call at PM.T., and let us show you our 
championship form. 


PACIFIC MOTOR TRUCKING CO. 


SOUTHERN PACIFIC TRUCK SERVICE 
110 Market St., Son Francisco « EXbrook 7-3600 
TERMINALS IN 77 WESTERN CITIES 
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Committee on Great Lakes 
Pilotage Matters Appointed 


Frederick H. Mueller, Secretary of 
Commerce, has announced appointment 
of three men to serve as members of the 
secretary’s advisory committee on Great 
Lakes pilotage matters. 


Appointed were Harry C. Brockel, of 
Milwaukee, port director for Milwaukee; 
Captain W. Hilton Lowe, of New York 
City, president of the American Pilots 
Association; and J. W. LaBelle, of Chi- 
cago, operations representative for 
Great Lakes service, American Export 
Lines, Inc. Mr. Brackel will serve for 
three years, Captain Lowe for two years 
and Mr. LaBelle for one year. 


The Great Lakes pilotage act of 1960 
provides pilotage requirements for navi- 
gation of U.S. waters in the Great Lakes 
and directs the Secretary of Commerce 
to provide for the registration of US. 
pilots. The advisory committee is al- 
lowed to review proposed pilotage recom- 
mendations and policies and to make ap- 
propriate recommendations. 


Secretary Mueller said that, in addi- 
tion to the selection of the committee, 
the establishment of a committee staff 
under the direction of John J. Allen, 
Jr., Under Secretary for Transportation, 
was nearing completion. Conferences 
had been planned with representatives 
of the Canadian government, shippers, 
carriers, pilots, and pilot organizations, 
he said. 


Safety Council Accepting 


Enrollments for ‘61 Course 


Enrollments for 1961 sessions of the 
Safety Training Institute are now being 
accepted, the National Safety Council 
says. 

The institute, a series of one-week 
courses in accident prevention for pro- 
fessional safety men, consists of classes 
for both novices and veterans. Classes 
will cover fundamentals as well as speci- 
alized aspects of safety training. 

The four courses offered are “Funda- 
mentals of Industrial Safety,” “Safety 
Management Techniques,” “Industrial 
Hygiene for Safety Engineers” and “Ra- 
diation Safety.” A special version of the 
“Fundamentals of Industrial Safety” 
course will be given for electric utilities 
personnel. 

Full information on the courses—which 
will be conducted by safety specialists 
from industry, universities, government 
agencies and the council’s staff—may 
be obtained from the National Safety 
Council, 425 North Michigan avenue, 
Chicago, Il. 


The Week in Transportation 


TAA Board Approves Proposal to Create 
National Transport Research Foundation 


Recommendations of Committee Headed by E. G. Plowman Adopted. 
‘Rules’ for Operation of Foundation Stated. Seventeen ‘Top 


Priority Transport Policy Research Projects’ Are Suggested. 


Adopting recommendations made 
by a committee headed by E. G. 
Plowman, vice-president—traffic, of 
the United States Steel Corp.; the 
board of directors of the Transpor- 
tation Association of America de- 
cided, in a meeting at Ponte Vedra, 
Fla., October 6 and 7, to create a 
national transportation research 
foundation as a means of stimulat- 
ing national transportation policy 
research and of helping to obtain 
funds and personnel for carrying on 
the research work. 

George P. Baker, president of the TAA 
and professor of transportation at the 
Havard Graduate School of Business 
Administration said that the new TAA 
Research Foundation would be an in- 
strument for increasing transportation 


policy research by universities, research 
organizations or individual researchers. 


It would have as its purpose, he said, 
the advancement of “research in depth 
in areas of transport policy to assure 
maintenance of a strong system of 
transportation.” 

“The broad rules under which the 
foundation will operate,” said Dr. Baker, 
“require: (1) That the research is in 
concept and conduct truly in the public 
interest; (2) that the research is im- 
partial; (3) that the research findings 
are published without fear or favor.” 


Purpose of Foundation 


In the report of the TAA research 
committee as presented by Mr. Plow- 
man and as subsequently adopted by the 
TAA board, the purpose of the TAA Re- 
search Foundation was specified as fol- 
lows: 

“To stimulate national transportation 
research activities by universities and 
research organizations (other than 
TAA) and, by means of stressing the 
importance of certain research projects 
help to obtain additional funds and 


























Members of the board of directors of the Transportation Association of America, honored Leif 
Gilstad, vice-president of the association, for faithful service to the TAA, at a dinner the night 
of October 6, in Ponte Vedra, Fla., and presented to him a silver tray bearing as an inscription 
an expression of appreciation by the TAA board. Mr. Gilstad will retire from the vice-presidency 
October 31, but will continue to serve the TAA in a consultative capacity. The men shown with 
him in the photogroph participated in an informal program presented as a tribute to him. Left 
to right: Gordon C. Locke, general counsel, Committee for Oil Pipelines, Washington, D.C.; Owen 
Jones, deputy assistant director for transportation, Office of Civil and Defense Mobilization, Wash- 
ington; James F. Pinkney, vice-president, law, Ryder System, Inc., Miami; Mr. Gilstad; George P. 
Baker, professor of transportation, Harvard Graduate School of Business Administration, Boston, 
president of the TAA; F. O. Prior, chairman of the board of Standard Oil Co. (Indiana), Chicago, 
TAA board chairman, and Harold F. Hammond, executive: vice-president of the TAA, Washington. 



















Interested in transportation, from differing ‘angles,’ are the men in this group (with the possible 
exception of Chester, the waiter), assembled informally in course of meeting of board of directors 
of Transportation Association of America, at Ponte Vedra Inn, Ponte Vedra, Fla. From left: Frank 


L. Barton, 


special counsel, Senate interstate and foreign commerce committee; Donald G. Ward, 


general manager, container division, General American Transportation Corp., Chicago; Alfred E. 

Perlman, president of the New York Central System; Hunter Holding, vice-president, Equitable 

Life Assurance Society of the United States, New York City; Henry E. Seyfarth, member of law 

firm of Seyfarth, Shaw, Fairweather & Geraldson, Chicago; and Adrian Palmer, president of Rollins 
Burdick Hunter Co., Chicago. 


qualified personnel to conduct such 


studies.” 


In accord with the recommendations 
of Mr. Plowman’s committee, the 
foundation will have 20 trustees, includ- 
ing five university professors, and in- 
cluding, also representatives of the eight 
panels that participate in development 
of TAA transportation policies, and Dr. 
Baker will serve as president of the 
foundation. 


The plan or organization for the new 
foundation proposed by Mr. Plowman’s 
committee and adopted by the TAA 
board provides, further, for establish- 
ment of a new, seven-member research 
committee for the TAA, the committee 
to be made up of the five university 
professors in the list of trustees and 
two other trustees. One of the functions 
of this committee will be to recommend 
the placing of specific research projects 
in universities or other organizations, or 


Some of the topics considered by the TAA 
board of directors in its morning session on Octo- 
ber 6 were discussed further, by groups of board 
members and guests after adjournment of that 
session. Comprising one such group, here pic- 
tured, are Charles H. Beard (left), general traffic 
manager of the Union Carbide Corp., New York 
City; John L. Weller (center), president of Sea- 
train Lines, Inc., New York City and Commis- 
sioner Rupert L. Murphy, of the ICC. At the 
October 6 luncheon of the TAA board, Com- 
missioner Murphy spoke on ‘The Gray Area of 
Transportation Operations.’ 


in the hands of capable individual re- 
searchers. 

Conditions that had given rise to TAA 
interest in transportation research ac- 
tivities, so-called “gap areas” in which 
the TAA board believed there was spe- 
cial urgency for such research, and the 
steps the TAA would take to place the 
new foundation in operation were out- 
lined by Dr. Baker in an interview. 


The existence of such “gap areas” 
having made it evident that intensified 
research activity in transportation had 
become imperative, the TAA board 
members, Dr. Baker said, sought an- 
swers to these questions: “How do we 
help to get more people interested in 
this kind of research? How can we 
help to get the money needed to finance 
the research? 

Dr. Baker observed that money for 
research work was being provided by 
the federal government, by private in- 
dustry, and by existing foundations 
(Ford Foundation, Rockefeller Founda- 
tion, etc.) Government financing of 
research projects in the “gap areas” 
specified by the TAA was unlikely, and, 
for reasons difficult to ascertain, - 
vate business and industry did not seem 
to give much attention to the research 
needs in transportation, he added. 


Activities for Trustees 
ee ae Be Plow- 


as a member of the TAA research com- 
mittee, the new foundation will be 
chartered and its operations will be- 
gin as soon as possible. At least one 
meeting of the entire board of trustees 

foundation will be held each 


executive committee (constituted by the 
TAA president and five directors at 
large), introduction of views of the TAA 
panels as to important transport re- 


TRAFFIC WORLD 


search “gap areas,” and examination 
and approval of plans for the following 


year. 

“In order to proceed,” said Mr. Plow- 
man in his report, “the TAA should ac- 
cept gifts, for the purpose of setting up 
the TAA research foundation and for 
getting it under way, and should seek 
additional funds both from its own trea- 
sury and from other sources at once. 

“It is understood that TAA, having 
it self received funds for research, will 
decide for its own reasons or by direc- 
tion from the donors whether to retain 
those funds or to pass them in whole or 
in part into the TAA foundation trea- 
sury. It is also understood that no 
present giver of funds for TAA research 
purposes would be required to make such 
gifts directly to the foundation. 


Use of Foundation Funds 


“The TAA foundation should expend 
funds for the identification of import- 
ant basic research projects in the public 
interest and should make grants for the 
conduct of such research as funds can 
be made available through the active 
efforts of both the foundation and the 
ps 7 SaaS 


In the presentation and discussion of 
the research foundation plan at the 
Ponte Vedra meeting, a point repeatedly 
emphasized was that research projects 
of wide public interest, rather than pro- 
jects of interest only to “special groups” 
or particular segments of the transporta- 
tion industry, would be matters of con- 
cern for the TAA foundation. 


Listed in Mr. Plowman’s report, under 
four headings, were 17 “top priority 
transport policy research projects” rec- 
ommended by his committee. The four 
categories of recommended projects 
(each project stated in the form of a 
question) follow: 


1. Roles and relationships of common, 
contract, and private carriers. 

(a) Why is private carriage con- 
tinuing its phenomenal growth 

(b) Does modified contract car- 
riage, such as “agreed rates,” offer 
opportunity for improved for-hire 
carriage 

(c) How can common carriage be 
simplified and strengthened? 

(d) How can the small shipments 
problem be solved, including a re- 


C. E. Woolman (right), president of Delta Air 
Lines, Inc., Atlanta, shares an amusing transpor- 
tation story with Chester G. Moore (left), hon- 
orary secretary for life of the American Trucking 
Associations, Inc., and Gregory S. Prince, vice- 
president and general counsel of the Association 
of American Railroads, at meeting of TAA board 
of directors in Ponte Vedra, Fla. 
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A newly-elected member of the TAA board, Giles 
A. Wanamaker (left), vice-president of The 
Hertz Corp., New York City, reports an interest- 
ing business experience to two other board 
members, Jack B. Cole, Jr., president of Jack 
Cole Co., Inc., Birmingham, Ala., and Braxton 
B. Carr (right), president of The American Water- 
ways Operators, Inc., Washington. 


duction of the number of separate 

competing carriers? 

2. Effect of regulation on the capacity 

of the different modes of transportation 
to meet normal and defense require- 
ments. 
(Note: The term “regulation” is intended 
to include entry control, rate and service 
regulation, and accounting control by 
government.) 

(a) How can we assure standby 
transport capacity for emergencies 
without creating an over-supply of 
normal peacetime capacity? 

(b) How has regulation affected 
earnings and capital investment fi- 
nancing difficulties? 

(c) To what extent should cost 
characteristics be considered in the 
regulation of carriers’ rates? 

(d) What is the relationship be- 
tween regulation and the growth of 
illegal transportation practices 
3. Relationship of government, other 

than through regulation, to the trans- 
portation industry. 

(a) What factors have played a 
major role in bringing about nation- 
alization of transportation in for- 
eign countries, and what effect has 
this had on nationalization of other 
segments of their economies? 

(b) What are the effects of gov- 
ernment competition on private en- 
terprise in the field of transporta- 
tion? 

(c) What are the effects of the 
government’s transport promotion 
and subsidy policies, and how can 
user charges be constructed to prop- 
erly equate benefit and burden? 

(d) What steps are needed to re- 
duce tax inequities in the transport 
field? 

(e) What should be done to solve 
the growing urban transport prob- 
lem, particularly the commuter 
problem ? 

4. Causes and effects of technological 
lags in the transportation field. 

(a) How can labor practices and 
agreements be changed to allow more 
freedom for technological progress 
and how can we minimize employ- 
ment dislocations resulting from 
such technological changes? 

(b) How can we maintain and up- 
grade an adequate supply of trans- 
port equipment? 

(c) How can we solve the trans- 


port equipment interchange problem; 
e.g., the railroad per diem problem? 
(d) What are the advantages and 
disadvantages, incentives and obsta- 
cles in regard to combinations of 
carrier services and facilities? 
Officers of the TAA indicated that the 
steps necessary to make the Transporta- 
tion Research Foundation operative 
would be taken without delay. It was 
hinted that the foundation would not 
be without financial support at the 
outset. 
Members of the TAA research com- 
mittee for which Mr. Plowman reported, 
as its chairman, are: 


Dr. Baker, ex officio; Dr. Paul Chering- 
ton, professor of business administra- 
tion at the Harvard Graduate School of 
Business Administration, Boston; Dr. 
Virgil Cover, Franklin professor of 
transportation in the College of Busi- 
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ness Administration at Syracuse Uni- 
versity, Syracuse, N.Y.; Mr. Foreman, 
of United Parcel Service; James F. 
Haley, vice-president, traffic of Kopers 
Co., Inc., Pittsburgh; Hunter Holding, 
vice-president of the Equitable Life As- 
surance Society of the United States, 
New York City; Dr. Raymond W. Mil- 
ler, president of Public Relations Re- 
search Associates, Inc., Washington; 
Dr. Leon M. Moses, director of research 
at the Transportation Center, North- 
western University, Evanston, Ill, and 
Dr. Ernest W. Williams, Jr., associate 
professor of transportation at Columbia 
University, New York City. Frank A. 
Smith, director of research for the TAA, 
Washington, is secretary of the com- 
mittee. 


Managerial Right to Create or Abolish 
Jobs Defended in TAA Policy Statement 


Transportation Association’s Board Advocates Enactment of Law 
To Remedy Situation Arising Out of Court Decision in C & N W 
Case. Transport Studies Discussed. Commissioner Murphy Speaks. 


A policy statement calling for en- 
actment of law to preserve the 
“managerial right” to create, elimi- 
nate, abolish or discontinue positions 
of employment—a right beclouded 
by a U.S. Supreme Court decision, 
last April adverse to the Chicago & 
North Western Railway in a dispute 
with the Order of Railroad Teleg- 
raphers—was adopted by the board 
of directors of the Transportation 
Association of America in a meeting 
October 6 at the Ponte Vedra Inn, 
Ponte Vedra, Fla. 


In sessions it held on October 6 and 7, 
the TAA board also elected three indus- 
trial executives as members of the board, 
heard talks by Commissioner Rupert L. 
Murphy, of the ICC, Frank L. Barton, 
special counsel on the staff of the Senate 
interstate and foreign commerce com- 
mittee, and Owen Jones, deputy assistant 
director for transportation, Office of Civil 
and Defense Mobilization; received re- 
ports and recommendations of several 
of its officers and committee chairmen, 
and decided to create a Transportation 
Research Foundation (see elsewhere in 
this issue). 

Elected as new members of the TAA 
board were: William P. Gwinn, presi- 
dent and chief administrative offiicer 
of United Aircraft Corp., Hartford, 
Conn.; Allen J. Greenough, president 
of the Pennsylvania Railroad, Philadel- 
phia, and Giles A. Wanamaker, vice- 
president of The Hertz Corp., New York 
City. Mr. Greenough succeeded James 
J. Symes, chairman of the Pennsylvania, 
as a TAA board member, and Mr. Wana- 
maker succeeded Walter L. Jacobs, pres- 
ident of Hertz. 


The policy statement on the “man- 
agerial right” with respect to positions 
of employment was worded as follows: 

“The creation, elimination, abolish- 


ment, or discontinuance of positions of 
employment is a managerial right that 
should not be subject to collective bar- 
gaining, and the railway labor act, the 
national labor relations act and the 
Norris-LaGuardia act should be amended 
to define and preserve that right.” 

It was pointed out, in discussion that 
preceded adoption of this policy decla- 
ration, that the issue had grown out 
efforts of the Chicago & North Western 
to consolidate or abolish many small 
railroad stations, the maintenance of 
which had been found by the railroad 
to be uneconomical or unnecessary be- 
cause of traffic changes that had taken 
place in the decades since the estab- 
lishment of those stations. Some of the 
C & N W employes whose jobs were af- 
fected by the North Western’s so-called 
“central agency plan” were members of 
the Order of Railroad Telegraphers. The 
ORT sought to include in its bargain- 
ing agreement with the C & N W, as a 
lawful subject for collective bargaining 
under the railway labor act, a pro- 
vision that positions of employment 
could be discontinued only by agree- 
ment between the carrier and the union. 
After a strike called by the ORT was 
enjoined by a federal appeals court, 
the union took its case to the U.S. Su- 
preme Court. The latter Court, by a 
5 to 4 decision, upheld the union, but in 
the majority opinion it was stated that 
“if the scope of the Norris-LaGuardia 
act is to be cut down in order to pre- 
vent ‘waste’ by the railroads, Congress 
should be the body to do so.” 

Subsequently, Senator Dirksen, of 
Illinois, introduced a bill (S. 3548) which, 
if enacted, would have upheld the right 
of the C & N W (and of other employ- 
ers similarly situated) to implement its 
“central agency plan,” by providing that 
the discontinuance of jobs could not be 
subject of bargaining between employ- 
ers and union’s representing their em- 
ployes. Hearings were held on S. 3548, 
but Congress did not act on the bill. It 
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was stated in the TAA board meeting 
that the subject would be revived in 
the Ejighty-seventh Congress, conven- 
ing in January. 


Protection for ICC Employes 


The TAA board also went on record 
as advocating enactment of legislation 
to protect members, officers and em- 
ployes of the Interstate Commerce Com- 
mission from assault in the performance 
of their duties, and thus to receive pro- 
tection such as was being accorded other 
federal employes in the line of duty. 

The policy recommendations were 
submitted by R. C. Waehner, general 
manager of the distribution division of 
Lever Brothers Co., New York City, 
TAA policy committee chairman. 

In presentation of a report on imple- 
mentation of TAA policies by the Eighty- 
sixth Congress, Harold F. Hammond, ex- 
ecutive vice-president of the TAA, said 
that the Eighty-sixth was “not very 
productive or active, on the construc- 
tive side.” He said it could be called a 
“hold-the-line” Congress in that it kept 
intact beneficial transport legislation 
that had been passed by the previous 
Congress. He reviewed some of the leg- 
islative proposals relating to transporta- 
tion that had been considered, but had 
failed of passage, in Congress in 1960. 
He then discussed prospects for action 
on such legislation in the next Con- 


gress. 

Raymond W. Miller, president of 
Public Relations Associates, Inc., Wash- 
ington, brought to the TAA board's 
attention the information that on the 
basis of the 1960 census of population, 
Congress in 1962 would have 100 to 125 
fewer members from rural areas than 
it had now. 


Status of Transport Studies 


Introduci:g discussion of “Transpor- 
tation Studies of 1960,” Dr. George P. 
Baker, president of the TAA, mentioned 
the “Woods Hole Conference” conduct- 
ed in August at Woods Hole, Mass., un- 
der the auspices of the National Acad- 
emy of Sciences- National Research 
Council, and noted that a transporta- 
tion report based on information de- 
veloped in that conference was being 
prepared. Another ee study 
report, he said, was “in the making” 
at the Committee for Economic De- 
velopment. A report on the transporta- 
tion study conducted for the Senate in- 
terstate and foreign commerce com- 
mittee probably would be issued in or 
before January, he said.Several mem- 
bers of the TAA board commented on 
the Woods Hole conference, expressing 
views to the effect that it was “a good 
thing,” but division of opinion as to its 
merits was apparent in the discussion. 
One of the TAA board members, up- 
holding the Woods Hole conference and 
its objectives, said that “if we're going 
to compete with totalitarian countries, 
there’s got to be more technical re- 
search in the United States.” 

“We have not brought scientists and 
all people that teach those subjects to- 
gether to see what we need in trans- 
portation,” he said. “We sit around here 
and talk about common carriage, and 
let we carriage jump all over us. 

Our transportation tax, 90 per cent 
of the travelers don’t have to pay. Bike 
We're so intent on our own problems 
that we can’t see the whole picture. .. .” 


Another participant in the discussion 
said he hoped that the National Aca- 
demy of Sciences, in its transportation 
study, would focus on automation. 

Still another member of the board 
stated the view that the contacts made 
by transportation men at the Woods 
Hole conference were “very important to 
us.” He added that “if we're going to 
turn something down because we have 
never heard of it before, we’re not going 
to get very far.” 

The CED study was discussed briefly 
by James F. Haley, vice-president traffic, 
of Koppers Co., Inc., Pittsburgh. 


Senate Transport Study 

Charles H. Beard, general traffic man- 
ager of the Union Carbide Corp., New 
York City, was joined by A. C. Ingersoll, 
Jr., president of Federal Barge Lines, 
Inc., St. Louis, and Jervis Langdon, Jr., 
vice-president and general counsel of the 
Baltimore & Ohio Railroad Co., Balti- 
more, in discussion of the Senate inter- 
state and foreign commerce committee’s 
transport study and of the sessions held 
by the advisory council and ad hoc com- 
mittee formed by the committee staff in 
charge of that study. 

In the ad hoc committee, it was indi- 
cated, representatives of different modes 
of carriage had discussed their differ- 
ences with respect to definition of an un- 
fair and destructive rate-making prac- 
tice. At least one of the ad hoc com- 
mittee members stated the opinion that 
it seemed possible that those differences 
could be resolved. 

“We all have the same objective,” this 
speaker said. “We all want to live in free 
enterprise, accept competition, and pre- 
serve the common carrier transportation 
system. Perhaps we spend too much time 
fighting among ourselves.” 


Legislative Forecast 


Mr. Barton, of the Senate committee 
staff, was introduced by Dr. Baker, as 
he came before the TAA board to pre- 
sent “A Pre-Election Look at the New 
Congress and 1961 Legislation.” 

Two aspects of the transportation act 
of 1958 that were sure to be discussed 
in Congress in 1961, Mr. Barton said, 
were (1) what to do about competitive 
rates and (2) train discontinuances. On 
the subject of “common ownership,” he 
said, he did not think any legislation 
would be enacted in 1961. He stated a 


‘Gremlins’ at Work 


Despite precise planning and 
handling, photographs in news 
publications sometimes have a 
way of going astray. And the 
blame, if any, must be ascribed 
to itinerant gremlins. 

Such was the case in the Oc- 
tober 8 issue of Traffic World. 
The lower photograph on page 
38 unaccountably moved from its 
proper position on page 43, and 
vice verso. The two stories in- 
volved were on the Isbrandtsen 
“Mobile Trade Fair,” and on the 
“Cargo Handling Symposium & 
Exposition” in New York City. 

Traffic World regrets this alter- 
nation by the gremlins. 
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belief that Congress soon would enact 
legislation making motor carriers subject 
to reparation awards. With respect to 
proposed legislation giving of more au- 
thority to states over so-called “second 
proviso” motor carriers, Mr. Barton said 
he believed this would become law next 
year. 

He indicated that there was a pos- 
sibility Congress would enact legislation 
to distinguish between bona fide co- 
operative associations of shippers and 
“disguised” shipper associations. He 
dealt briefly with bills involving car- 
rier regulation in Alaska. 

As to a bill to establish a commission 
for study of waterway user charges, Mr. 
Barton said he believed it inevitable 
that water carriers would confront 
“something like this” though perhaps not 
in the Eighty-seventh Congress. 


ICC and Safety 


In the area of commuter transporta- 
tion, Mr. Barton said he believed Con- 
gress would take some action. It might 
also enact legislation to strengthen ICC 
safety powers, in view of a recent court 
decision adverse to the ICC on that 
subject, he said. 

Mr. Barton said he did not think there 
was much chance for repeal of the 10 
per cent tax on transportation of per- 
sons, but added that if support of or- 
ganized labor for such repeal could be 
obtained, it was possible that the repeal 
advocates could “get something done.” 


A report of the TAA transport facts 
advisory committee, presented by Charles 
W. L. Foreman, vice-president of United 
Parcel Service, as chairman, included 
a recommendation for publication by the 
TAA of an “Annual Transport Facts” 
booklet, in which would appear “across- 
the-board data about the transportation 
industry, including comparative data by 
modes where possible.” Action on that 
matter were deferred by the TAA board 
to its January meeting. 


Illegal Transport Practices 

Chester G. Moore, honorary secretary 
for life of the American Trucking Asso- 
ciations, Inc., and chairman of the TAA 
committee on illegal for-hire carriage, 
reported that the TAA management had 
transmitted to the ICC and to the Na- 
tional Association of Railroad and Utili- 
ties Commissioners the information that 
the TAA board last May had expressed 
commendation of the ICC and NARUC 
for their “efforts to enforce laws di- 
rected toward illegal transportation prac- 
tices” and had urged those agencies to 
accelerate such efforts “because of the 
harmful effects of these practices on our 
regulated carriers.” Mr. Moore noted 
that there had recently been issued by 
the Commission’s Bureau of Transport 
Economics and Statistics a comprehen- 
sive study titled “Gray Area of Trans- 
portation Operations.” In that study, 
he said, it was estimated that the scope 
of unauthorized trucking operations was 
about 45 per cent of the total intercity 
ton-miles of for-hire and private truck- 
ing. Yet, he said, a number of states 
had estimated that the unlawful opera- 
tions amounted to 30 or 40 per cent of 
total intercity truck ton-miles. 


Address by ICC Member 


At a luncheon, shortly after Mr. Moore 
had presented that report, Commissioner 
Murphy, of the ICC, addressed the TAA 
board members and used “Gray Area of 

tion Operatinos” as his sul- 
ject. Mr. Murphy reviewed and dis- 
cussed a number of ICC decisions in 
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which trucking operations represented 
to be private carriage were found by 
the Commission to be unauthorized and 
unlawful for-hire carriage. 

The Commission’s recent decisions in- 
volving leasing of equipment, he said, 
made clear the following principles: 

“Whenever one person or a group of 
persons, acting in concert, furnishes the 
essential elements of transportation 
service—the vehicle and the driver—and 
retain any power to control the serv- 
ice he or they are engaged in the con- 
duct of a for-hire carrier operation; that 
a shipper seeking to engage in private 
carrier operations may not delegate any 
of the responsibility that is properly 
borne by the private carrier; he may 
not abdicate the position of exclusive 
power which he must hold to be a bona 
fide private carrier; that private carrier 
operations may be performed by means 
of leased vehicles only if the shipper is 
as fully in control of, and as fully re- 
sponsible for, the equipment as for equip- 
ment which he owns, and is as fully in 
control of the drivers as he would be 
of his own employes; and that if any 
shipper wishes to enjoy the benefits of 
private carriage, he must assume its 
necessary responsibilities and obliga- 
tions” 

Another category of gray-area oper- 
ations that was developing rapidly, Mr. 
Murphy said, involved the buying and 
selling of highly competitive bulk com- 
modities, such as salt and sugar, by 
legitimate private carriers and for-hire 
carriers not holding adequate authority, 
and by what he termed “the usual have- 
truck-will-travel type of gypsy who is 
always operating on the edges of law- 
ful transportation.” 

“With minor variations,” he said, “the 
basic operations of the buy-and-sell car- 
riers considered in recent Commission 
proceedings have been substantally sim- 
ilar. Paper title to the goods is placed 
in the carrier; orders are generally taken 
in advance of transportation and little 
or no stock is maintained by the alleged 
dealer; orders are taken or leads are 
given by the manufacturer’s regularly 
employed salesmen; and the ultimate 
selling price is based on the purchase 
price to the carrier plus an amount for 
transportation. Usually, the goods move 
direct from the supplier to the ultimate 
purchaser with no warehousing and no 
sale from stock intervening. Sales some- 
times are made to more or less coincide 
with the carrier’s outbound operations 
so that the buy-and-sell transportation 
covers what would otherwise be a dead- 
head return. 


‘Primary Business’ Test 


“To permit the Commission to deal 
more effectively with the buy-and-sell 
problem, Congress, in 1957, incorporated 
the primary business test of the Woiti- 
shek case into section 203(c) of the act. 
This gave legislative recognition to the 
principle that transportation is private 
carriage only if it is conducted in 
bona fide furtherance of some primary 
non-transportation business and not as a 
related or secondary enterprise with 
the intention to profit from the trans- 
portation as such. ... 

“It should be observed .. . that private 
and for-hire carrier statuses are not 
mutually exclusive categories. One’s 
existing status does not provide a basis 
for controlling his subsequent activities. 
It appears possible, for example, that 
an authorized, for-hire carrier could be 
engaged in bona fide private carriage in 


furtherance of a separate non-carrier 
business. Thus, whether an operation 
is private carriage or for-hire carriage 
does not depend on whether the carrier 
has been classed as one or the other, any 
more than it depends on the title to the 
goods or whether the carrier calls him- 
self a dealer or a truck line. 

“This distinction is pointed up in the re- 
cent Fraering Brokerage Co., Inc., In- 
vestigation of Operations case, 81 MCC 
337, wherein respondent was a whole- 
saler of certain commodities which it 
transported in private carriage, and in 
addition acted as a broker of sugar, 
some of which it did not transport. On 
the sugar it did not transport, it merely 
profited as a broker. Respondent also 
engaged in the transportation of certain 
other sugar which it bought and sold 
to develop a return movement for its 
trucks which were moving in private car- 
riage in the opposite direction. 


Distinction Drawn 

“In pointing out the difference be- 
tween this sugar transportation and the 
concededly private carriage of other com- 
modities, the Commission emphasized 
the different purpose behind the two. 
The carrier did not consider the sugar 
transportation undesirable or without 
profit even when the transportation 
charge plus the brokerage fees did not 
entirely cover the cost of operating the 
trucks. The purpose of the sugar trans- 
portation was to reduce the cost the 
movement in the opposite direction — 
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which, in effect, would be to profit from 
the sugar movement. The sugar trans- 
portation was found to have no direct 
relation to and was not in furtherance 
of the primary non-carrier merchandis- 
ing enterprise, but was a related or sec- 
ondary enterprise conducted for the pur- 
pose of profiting from the transporta- 
tion performed. The decision now is on 
appeal to the Courts. 


“In the Subler Transfer, Inc., Investi- 
gation of Permits case, 79 MCC 561, the 
buy-and-sell operations involving sugar 
of Subler, an authorized motor carrier 
of other commodities, were held to be 
those of a for-hire carrier by motor 
vehicle. These operations stemmed from 
the carrier’s necessity for a back-haul 
and the decision gave consideration to 
the statute both before and after the 
recent pertinent amendments. 


Opposition to ICC Efforts 

“Time does not permit an enumera- 
tion and discussion of the many other 
pertinent proceedings. Those discussed, 
however, are illustrative of the Commis- 
Sion’s efforts to end the activities of 
those who, under various guises, engage 
in for-hire interstate carriage without 
appropriate authority. 


“The Commission’s efforts in these re- 
spects usually are vigorously opposed by 





Wilson Freight Forwarding Attains Impressive Size 


As a result of purchase by it of Interstate Dispatch, Inc., of Chicago, for $1,500,000, the 
Wilson Freight Forwarding Co., of Cincinnati, will add another $6 million of annual revenue 
to its annual earnings of about $20 million and will rise to sixteenth rank in volume among 
about 3,000 Class A motor carriers in the United States, according to a recent announcement 
from the two companies. The president of Wilson, Leonard Shore (at right in the photograph), 
and the president and treasurer of Interstate Dispatch, M. E. Holt (left), said that Interstate 
Dispatch would function as an independently operated affiliate of Wilson Freight Forwarding 
with integrated facilities. The purchase of Interstate Dispatch, Mr. Shore said, brought Wilson’‘s 
total of certificated route miles to 18,001.5, and its total number of terminals to 42. Founded 
by Sam and Mose Wilson, commission merchants, Wilson Freight Forwarding Co. was sold by 
them in 1939 to the present owners, and Mr. Shore, a graduate of Harvard Law School, then 
elected president, began direction of the company’s operations, then performed by seven trucks. 


Wilson acquired Meeks Motor Freight Co. and the Cleveland-Chicago Motor Express in 1955. 
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the respondents and other parties to the 
proceedings. To the extent of our avail- 
able facilities, we are continuing with 


our enforcement program, and a number 
of new investigations now are being 
processed to decisions. 

“As previously indicated, the need for 
the elimination of unauthorized opera- 
tions in the transportation industry is 
apparent.” 


Way-Maintenance Union Files Complaint 
To Upset Merger of Erie and Lackawanna 


Brotherhood Asks Federal Court in Detroit for Restraining Order, 
interlocutory Injunction, and Annulment of ICC Order Approving 
Seven Errors by Commission Alleged. 


Merger of Two Railroads. 


The Brotherhood of Maintenance- 
of-Way Employes has filed a com- 
plaint in a federal] district court to 
“suspend, annul, enjoin, and set 
aside” the order of the Interstate 
Commerce Commission approving 
the merger of the Erie Railroad Co., 
and the Delaware, Lackawanna & 
Western Railroad Co. (T.W., Sept. 
24, p. 88). 


The complaint was filed October 8 in 
the U.S. district court for the eastern 
district of Michigan, southern division. 
Copies were circulated October 10 in 
Washington, D.C., by attorneys for the 
Railway Labor Executives’ Association. 
G. E. Leighty, chairman of the RLEA, 
announced September 30 that the asso- 
ciation had authorized the filing of 
a court action to obtain “adequate job 
protection” for affected employes (T.W., 
Oct. 8, p. 66). 


The brotherhood, a member of the 
RLEA, said in its complaint: 

“This action is brought to suspend, 
annul, enjoin, and set aside an order 
of the Interstate Commerce Commission 
dated September 13, 1960, and issued 
September 15, 1960, to be effective Octo- 
ber 17, 1960, in an administrative pro- 
ceeding before that Commission desig- 
nated as ‘Erie Railroad Co—Merger, 
Etc—Delaware, Lackawanna & Western 
Railroad Co.; Finance Docket No. 
2071 og ” 


Court Orders Sought 


In its ner for relief,” the brother- 
hood. asked 

“That an interlocutory injunction 
shall issue herein after due notice of 
this application therefore and that de- 
fendants be ordered upon a date fixed 
to show cause why said interlocutory in- 
junction should not be granted. 

“That meanwhile, and until the hear- 
ing and determination of the applica- 
tion for an interlocutory injunction as 

aforesaid, a temporary restraining or- 
der issue .. . to prevent immediate great 
and irreparable injury, loss and dam- 
age to the employes of the above-named 
railroads, which will result as aforesaid 
before notice can be served and a hear- 
ing had upon the application for an in- 

tory the 


fect or operation the order of the In- 
terstate Commerce Commission. . 
“That upon hearing of this action, a 
judgment issue annulling and setting 
aside as unlawful and void the chal- 


lenged order of the Interstate Com- 
merce Commission above described, and 
enjoining the Commission from approv- 
ing the merger of the above-named rail- 
roads without complying with subpara- 
graph (f) of section 5(2) of the inter- 
state commerce act.” 


The complaint was titled Brother- 
hood of Maintenance of Way Employes, 
plaintiff, v. United States of America 
and Interstate Commerce Commission, 
defendants. 

In a section of the complaint titled 
“Nature of the Case,” the brotherhood 
said: 


“The Erie Railroad Co. and the Dela- 
ware, Lackawanna & Western Railroad 
Co. filed with the Interstate Commerce 
Commission an application under sec- 
tion 5(2) of the interstate commerce act 
for authority to merge the properties 
and franchises, including motor carrier 
operating rights, of the Delaware, Lack- 
awanna & Western Railroad Co. into the 
Erie Railroad Co. for ownership, man- 
agement, and operation; the acquisition 
by the latter of sole or joint control, 
through ownership of stock of railroad 
carriers subsidiary to or affiliated with 
the former; and acquisition of trackage 
rights by the Erie Railroad Co., as suc- 
cessor in interest, over the line of the 
Pennsylvania Railroad now used by the 
Delaware, Lackawanna & Western Rail- 
road; and for other incidental relief. 
This application resulted in the report 
and order of the Commission referred 
to above, which grants the application 
as requested subject to certain conditions. 
As a result of this order the railroad 
carriers are authorized to undertake op- 
erations on October 17, 1960, which will 
result in the abolishment of almost 2,000 
jobs and the transfer of another 2,000 
jobs over a of five years from 
the effective date of the order. 


“The Railway Labor Executives’ Asso- 
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action would not result in employes of 
the Erie Railroad Co. and the Delaware, 
Lackawanna & Western Railroad Co. 
being placed in a worse position with 
respect to their employment’ than they 
were prior thereto. 


Legal Provision Quoted 
“The provision of law governing the 
authority of the Commission in pro- 
ceedings arising under section 5(2) reads 
as follows: 


“Sec. 5(2)(f). As a condition of its 
approval, under this paragraph, of any 
transaction involving a carrier or car- 
riers by railroad subject to the provisions 
of this chapter, the Commission shall re- 
quire a fair and equitable arrangement 
to protect the interests of the railroad 
employes affected. In its order of ap- 
proval the Commission shall include 
terms and conditions providing that 
during a period of four years from the 
effective date of such order such trans- 
action will not result in employes of 
the carrier or carriers by railroad af- 
fected by such order being in a worse 
position with respect to their employ- 
ment, except that the protection af- 
forded to any employe pursuant to this 
section shall not be required to continue 
for longer period, following the effective 
date of such order, than the period 
during which such employe was in the 
employ of such carrier or carriers prior 
to the effective date of such order.’ 


“In its order dated September 13, 1960, 
served September 15, 1960, and effective 
October 17, 1960, in Finance Docket No. 
20707, the Interstate Commerce Commis- 
sion failed and refused to impose con- 
ditions which would prevent employes 
from being placed in a worse position 
with respect to their employment and 
imposed instead conditions which provide 
the employes compensation in lieu of 
employment, contrary to the express 
provisions above quoted of section 
5(2) (f). 


“As a result of the Commission’s order 
herein many employes of the Erie Rail- 
road Co. and the Delaware, Lackawanna 
& Western Railroad Co. represented by 
plaintiff will suffer irreparable injury 
through permanent loss of seniority and 
employment rights with those railroads 
in violation of the requirements of sec- 
tion 5(2) (f).” 


Worker Injury Alleged 
The brotherhood also alleged that “ir- 
reparable injury to employes” of the two 
railroads would result from the merger. 
In support of that allegation, it said: 


“The railroad applicants before the 
Commission submitted an exhibit, No. 
H-48, in which their opinion as to the 
effect of the merger on all employes over 
a five-year period was set forth. It was 
estimated that during the first year fol- 
lowing the effective date of the merger 
403 jobs in all categories would be abol- 
ished, and 430 jobs would be transferred. 
The merged railroad, therefore, immedi- 
ately upon the effective date of the Com- 
mission’s order approving the merger, 
can and undoubtedly will proceed to abol- 
ish jobs and transfer jobs. As soon as 
the first job is abolished or transferred 
the seniority rights of the employes in- 
volved will be exercised and a process of 
displacement of junior employes by 
senior employes will commence. This 
process will start with the most senior 
man affected and continue down through 
the roster of employes until it reaches 
the youngest man, senioritywise, in the 
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employ of the railroads who will be de- 
prived of his employment. 

“The conditions imposed by the Com- 
mission require that certain monetary 
allowances be paid to employes deprived 
of their employment or placed in lower- 
paying jobs. The second sentence of 
section 5(2)(f) requires the Commission 
to prevent deprivation of employment. 
If the merger is allowed to proceed pend- 
ing final disposition of this complaint, 
the employes who will have been affected 
by the time the issue is finally de- 
termined will be irreparably injured in 
that their right to employment in no 
worse position than that which they 
enjoyed prior to the merger will be ir- 
retrievably lost. The Commission, the 
railroads, and the courts would be power- 
less to turn back the clock, reverse the 
bumping process, recreate jobs which 
had been abolished, relocate employes 
who had been transferred and reemploy 
employes who had been deprived of their 
employment. Unscrambling the employ- 
ment problem in the event of a de- 
termination setting aside the Commission 
order in this case would be a practical 
impossibility. . . . On the other hand, 
any loss to the railroad occasioned by 
the issuance of a temporary restraining 
order will be relatively minor and tempo- 
rary. 

Attached to the complaint were affi- 
davits by the brotherhood system presi- 
dents on the two railroads concerning 
“the irreparable injury” which, those 
union officers said, would result to em- 
ployes “if the order of the ICC is not 
stayed pending disposition of this com- 
plaint.” 

ICC Errors Charged 


The brotherhood alleged seven errors 
by the Commission as follows: 

@ “(a) The order erroneously and il- 
legally exceeds the statutory power of 
the Commission by approving a merger 
under section 5(2) of the interstate com- 
merce act without abiding by the essen- 
tial prerequisite to such approval set 
forth in the second sentence of sub- 
paragraph (f) of section 5(2). 

@ “(b) The report and order of the 
Interstate Commerce Commission re- 
ferred to above erroneously interprets 
the second sentence of section 5(2)(f) by 
by viewing the language of that sentence 
as if it read ‘in a worse position with 
respect to their compensation’ rather 
than ‘in a worse position with respect to 
their employment’ which is its exact and 
precise language. 

@ “(c) The Commission erred in ig- 
noring the plain language of the statute 
and the.very thorough and unequivocal 
explanation found in the Congressional 
Record of the meaning of the second 
sentence of section 5(2)(f) by the author 
of that sentence, Representative Har- 
rington, and other legislators. 

@ “(d) The Commission erred in re- 
lying upon its decisions in cases decided 
prior to its decision in Finance Docket 
No. 20707 which imposed compensatory 
protection for employes under section 
5(2) (f) since those decisions did not hold 
that section 5(2)(f) did not require ad- 
ditional protection for employes nor 
was the issue raised before the Commis- 
sion in Finance Docket No. 20707 raised 
in those cases. 

@ “(e) The Commission erred in fail- 
ing to. follow the interpretation placed 
upon this provision of law by the lan- 
guage of the United States Supreme 
Court found in two separate decisions. 

@ “(f) The Commission erred in con- 


cluding that the imposition of conditions 
in accordance with the mandate of the 
second sentence of section 5(2)(f) would 
not be consistent with the public interest 
because ‘conditions calculated to preserve 
unneeded jobs would unduly restrict the 
applicants in the establishment of most 
economical operations, would be waste- 
ful, and would be in conflict with the 
objectives of the national transporta- 
tion policy, under which we are enjoined 
to promote economical and efficient serv- 
ice and to foster sound economic con- 
ditions in transportation and among the 
several carriers.’ Such a finding has ab- 
solutely no basis in the record nor in the 
report itself. 


e@ “(g) The Commsision erred, not only 
in ignoring the many concise and explicit 
statements of the author of the legis- 
lation in question, but in misinterpreting 
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the language of other members of the 
House which it quoted in its report.” 

The union told the court why it had 
not filed a motion for reconsideration 
with the Commission: 

“Plaintiff and the employes it repre- 
sents have fully pursued their admini- 
strative remedies before the Commission 
since the order herein complained of 
is the order of the entire Commission 
and the pro forma filing of a petition for 
reconsideration would be futility. Plain- 
tiff and those represented by it have 
no remedy in the premises at law, by 
action for damages or otherwise, save 
by complaint to this court pursuant to 
the provisions of the judicial code as 
aforestated.” 


Revision of Regulations Affecting ‘Movers’ 
Urged, to End Complaints, Improve Service 


Wheaton Van Chief, at Assembly of Movers Conference of America, 
Makes Seven Proposals to Govern Movers’ Service. ICC Member Asks 
Effort to Cut Claims. Anti-Trust Advice for Trade Groups Heard. 


Eight members of the Interstate 
Commerce Commission and the head 
of the Military Traffic Management 
Agency were among those present at 
the annual assembly of the Movers 
Conference of America, October 6-8, 
in the Shoreham hotel, Washington, 
D.C., when the conference presi- 
dent, E. S. Wheaton, submitted seven 
proposals, some of which would re- 
quire amendment of provisions of 
the interstate commerce act, so as to 
improve the services of household 
goods haulers and eliminate cus- 
tomer complaints. 


Mr. Wheaton is president of Wheaton 
Van Lines, Inc., of Indianapolis. 

Commissioner Rupert L. Murphy, of 
the Interstate Commerce Commission, 
another speaker, expressed the Com- 
mission’s concern over the number of 
claims and complaints made by shippers 
of household goods, a number, he said, 
that was “greater than all the rest of 
the motor transport industry.” How- 
ever, he said, the “nature” of the movers’ 
service and the “character” of loads were 
“bound to result in many unwarranted 
complaints.” 

In the course of the meeting the MCA 
members elected new officers and some 
advisory members. The program included 
a dissertation on what trade associations 
can and cannot do legally, by a former 
anti-trust attorney of the Department 
of Justice, and a presentation by Maj. 
Gen. I. Sewell Morris, executive director 
of the Military -Traffic Management 
‘Agency, on his agency’s “role in the 
household goods program,” dealing with 
the issuance of directive 4500.27, by the 
Defense Department, relating to move- 
ment of household goods of military 
and civilian personnel, 


Plea For ‘Minimum Standards’ 


Mr. Wheaton, emphasizing that he of- 
fered his recommendations in a personal 


capacity and that he anticipated some 
oppposition from within the industry 
to several of the proposals, said that 
nevertheless he believed a joint com- 
mittee of the ICC and the household 
goods movers should consider the 
development of certain minimum stand- 
ards of service for the moving industry. 

The first four of the “seven specific 
recommendations” which Mr. Wheaton 
made at the general luncheon October 7, 
at which the ICC members and other 
individuals prominent in government 
and industry sat at the head table, were 
these: 

(1) An industry “code of ethics” re- 
quiring each participating carrier to 
make a cash deposit of $500 to $1,000 to 
guarantee compliance with the code. 

(2) The use of a “moving order” in- 
stead of the “order for service” that is 
in general use. (Mr. Wheaton said the 
moving order would not list prices and 
consequently would not lead the customer 
to believe he had signed an order to move 
his household goods for a contract price 
—a practice said currently to engender 
many customer complaints.) 


(3) A “uniform estimate sheet” to be 
adopted by industry and approved by the 
ICC. (At present, asserted Mr. Wheaton, 
the Commission required the customer’s 
estimate to be in writing and required 
the use of the estimate factor of seven 
pounds per cubic foot. “Seven times 
what?” he asked. He said his company 
listed the articles but there was no re- 
quired or uniform basis for determining 
the cubic feet of each article. Many 
different estimate lists were now in use, 
he added.) 

(4) The cancellation of all present 
released rate orders as to movers, and 
the issuance by the Commission of one 
new order on a different basis. Mr. 
Wheaton said the present basis of 30 
cents per pound on shipments was out- 
dated and should be raised to 50 cents 
to 60 cents per pound per article. 

“We think the ICC should establish 
higher released values for household 














The chairman and all but two members of the Interstate 


Commerce Commission are shown 


with other prominent industry and government figures at the head table for the October 7 
general luncheon of the Movers Conference of America, in annual assembly in the Shoreham 
hotel, Washington, D.C. Pictured at top, from left, are: Francis X. Dunleavy, staff director of 
the Military Traffic Management Agency for surface transportation; Commissioner Howard G. 
Freas of the ICC; John V. Lawrence, managing director of the American Trucking Associations, 
Inc.; Maj. Gen. |. Sewell Morris, executive director of the MTMA; Gayton E. Germane, director 
of transportation policy, Department of Defense; Commissioner Rupert L. Murphy, of the ICC; 
Commissioner Laurence K. Walrath, of the ICC, and E. S. Wheaton, president of the MCA and 
president of Wheaton Van Lines, Inc., Indianapolis. In lower picture, from left, are: Commissioner 
John H. Winchell, chairman of the ICC; Welby M. Frantz, president of the ATA; Commissioner 
Charles A. Webb, of the ICC; Walter W. Belson, director of public relations and assistant to 
the president of the ATA; Commissioner Clyde E. Herring, of the ICC; Irving Maness, counsel 
for the House small business committee; Commissioner Kenneth H. Tuggle of the ICC; R. E. 
Garrett, vice-president of John F. Ivory Storage Co., Detroit, luncheon chairman; Commissioner 


Donald P. McPherson, of the ICC, and Brig. Gen. 


Herbert Qualls, director of the Bureau 


of Motor Carriers, ICC. 


goods shipments,” he said. “The lowest 
value we would recommend would be 50 
cents or 60 cents per pound, per article. 
That would be the value at the carrier’s 
base rate.” 


‘Ex Parte’ Proceeding Suggested 

Mr. Wheaton proposed that the Com- 
mission immediately initiate an ez parte 
proceeding and hold hearings in different 
sections of the country to give all carriers 
opportunity to be heard. 

In this connection, he urged a “full 
valuation” with no limitation per article 
for shipment with total value not in 
excess of $25,000 per shipment, and with 
no declared value necessary. He said an 
extra charge per hundredweight could 
be named in the carrier’s tariff. This 
full value, he said, would exclude money, 
jewelry, stamps and war risks, but would 
include liability for additional hazards 
such as mechanical damage, owner- 
packed articles and acts of God. 

Additionally, said Mr. Wheaton, when 
shipments exceeded $25,000, the valua- 
tion would be declared by the shipper, at 
a higher extra charge per hundredweight 
named in the carrier’s tariff 

In short, said he, the Commission 
should require movers to file rates for 
full value on a hundredweight basis 
rather than in cents per hundred dollars 
of value, by filing a separate charge in the 
carrier’s tariff. 


Recommendation No. 5 


The fifth recommendation by Mr. 
Wheaton was for establishment of new 
insurance requirements and for amend- 
ment of the motor carrier act so as-to 
increase cargo insurance requirements 
for movers. Mr. Wheaton said the Com- 
mission should seek amendment of the 


act to eliminate present requirements of 
$1,000 per vehicle and $2,000 loss at any 
one time and place as applicable to house- 
hold goods carriers. 

He argued that high-cube trailers now 
in use could move 15,000 pounds or more, 
and that at the present basis of 30 cents 
value per pound the carrier’s liability 
would be $4,500; at 50 cents, $7,500, and 
at 60 cents, $9,000. Mr. Wheaton recom- 
mended that movers be required to carry 
insurance equal to their carrier’s liability. 

“It should be based on the released 
value of 50 cents or 60 cents per pound 
per article, or full value, without limita- 
tion per pound per article,” he said. 
“Tt should cover all loss or damage for 
which the carrier assumes liability under 
his bill of lading.” 


In support of that proposal, Mr. 
Wheaton asserted there should be no 
separate requirement or limitation as to 
amount of coverage at any one time or 
place; that coverage should follow each 
shipment and be adequate at all times 
to cover the full amount of liability, and 
that considering storage time in transit 
“it would be possible under the plan here 
proposed to have an aggregate liability 
of $100,000 or more in one warehouse.” 


Recommendation No. 6 


Mr, Wheaton’s recommendation No. 6 
was for revision of the rules for filing 
and processing claims by amendment of 
the interstate commerce act so as to re- 
quire shippers to file claims within 90 
days of delivery instead of the presently 
permitted period of nine months. Mr. 
Wheaton asserted also that a period of 
not more than six months after de- 
livery or denial of claim should be al- 
lowed for filing of suit by the claimant, 
instead of the present two-year limita- 
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tion for filing of such actions; that car- 
riers should acknowledge claims within 
60 days of receipt; that carriers should 
pay claims, decline or offer compromise 
settlement within 120 days after receipt, 
and that a penalty should be provided 
for filing false claims. 

Also, said Mr. Wheaton, the Com- 
mission should by its own order estab- 
lish that carriers were liable only for 
cost of “reasonable and necessary re- 
pairs” to damaged articles, and were not 
liable for the replacement cost. He said 
carriers should be liable for value at time 
of loss, not for the original cost or re- 
placement value; and that carriers should 
not be liable for jewelry, money or 
stamps. 

Moreover, he asserted, the shipper 
should be required to file claims in 
writing, itemizing each and supporting 
his repair estimates. The carriers should 
be entitled to right of independent in- 
spection and appraisal of value and re- 
pair costs, and the carriers should have 
no liability for damage nor be required 
to process claims for loss caused 
in permanent storage, or while in 
non-temporary storage under public law 
245, or while being handled by other car- 
riers, except an interline carrier he said. 


Recommendation No. 7 


The seventh recommendation by Mr. 
Wheaton was for amendment of the 
present “credit order” to permit movers 
to bill charges within 30 days following 
delivery of shipments and to collect their 
charges within 30 days. Outlining 13 
“reasons” in support of this recommen- 
dation, Mr. Wheaton urged that the 
Commission “consider this proposal 
without delay.” 

E. W. Schumacher, executive vice- 
president of Global Van Lines, Inc., 
Los Angeles, was elected president of 
the conference to succeed Mr. Wheaton. 
Other new officers are Harold J. Blaine, 
vice-president and general traffic man- 
ager of Lyon Van Lines, Inc., Los An- 
geles, secretary, and John W. Geipe, 
president of J. Norman Geipe Van Lines, 
Baltimore, treasurer. Thomas R. Kings- 
ley is general manager of the MCA. 

Advisory Board Members 

Elected as new members of the ad- 
visory board of the conference were 
Shelby B. Hood, of Chicago, and Nicho- 
las Shishkoff, of Long Beach, Calif. Re- 
elected to the board were: 


O. H. FPrisbie, of Detroit; Herman 
Bader, of Brooklyn; L. R. Burnham, of 
Columbus, Ga.; James O. Delcher, of 
Jacksonville, Fla.; Joseph W. Engel, of 
Elizabeth, N.J.; Robert W. Fernstrom, 
of Des Plaines, Ill.; O. K. Ferry, of Los 
Angeles; Jerry E. Fogarty, of Tampa; 
Russell E. Garrett, of Detroit; Robert L. 
Hiner, of Indianapolis; William C. King, 
of Wichita; John T. McBrayer, of At- 
lanta; Frank L, McKee, of Broadview, 
Tl.; Otto J. Offenborn, of Palisades 
Park, N.J.; John J. Rapp, of Chicago; 
Lucian W. Shaw, of Los Angeles; Hazen 
H. Stevens, of Atlanta; Noble R. Steves, 
of Boston; R. H. Suddath, of Jackson- 
ville, Fla.; R. G. Wiederspan, of Lin- 
coln, Neb., and Mr. Wheaton, the out- 
going president. 

Commissioner Murphy, in discussion 
of the moving industry’s claim experi- 
ence, said that the Commission reco:- 
nized that “there are people who wi!l 
seek to obtain damages for previously 
marred or generally worthless property.” 

“Despite these obstacles, however,” ie 
asserted, “it is clear that some real a: d 
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definite improvement in the conditions 
I have described should be attained.” 

Commissioner Murphy said that the 
movers should improve their situation 
“with respect to underestimating,” and 
with respect to “promised delivery dates 
and similar matters.” One approach, he 
said, would be increased control by 
authorized carriers over the day-to-day 
activities of their agents. 

Having stated that the movers dealt 
in general with a public “uninformed 
about the complexities of transportation, 
tariffs, rules and responsibilities,” Com- 
missioner Murphy advised the movers to 
make every effort to set forth as clearly 
as possible all the rules, conditions and 
limitations that existed or that were 
likely to occur which might affect the 
movement of the public’s property. 

Probably the “chief difficulty” in their 
field, Commissioner Murphy told the 
movers, arose because of “differences be- 
tween the estimated and actual charges.” 


He said it had been suggested that the 
Commission forbid the giving of esti- 
mates and permit only the quoting of the 
rate in cents per 100 pounds for a given 
distance. A number of other proposals 
also had been advanced, he said. 

“There is some opinion that estimates 
of weight can be accomplished with a 
high degree of accuracy,” he continued. 
“Tf this is so, perhaps some improvement 
can be achieved by more thorough train- 
ing and supervision of the carrier-em- 
ployes and agents who deal directly with 
the public. Certainly, if shippers are made 
fully aware of the margin of error that 
is inherent in any estimate, while at the 
same time carriers make every effort to 
reduce this margin to a minimum, a 
great improvement in the current situ- 
ation can be anticipated.” 


Handling of Claims 

Commissioner Murphy said that the 
Commission did not have authority to 
adjudicate or direct settlement of loss 
and damage claims and “certainly” did 
not want such authority, but that it was 
clear that a shipper was entitled to 
prompt disposition of his claim, with 
either payment or reason for denial. 

“A common practice of some house- 
hold goods carriers,” he continued, “is 
to deny loss or damage claims solely on 
the basis of the shipper’s signature 





Commissioner Murphy, of the ICC, tells house- 
held goods haulers their ‘chief problem’ is 


difference between ‘estimated and 
charges.’ 


actual 


below a printed statement that the 
goods listed were received in good order. 
Some carriers do this without visiting 
the shipper’s home to view the alleged 
damage. Though most carriers are 
aware that the courts have held that 
a ‘good order’ receipt does not absolve 
the carrier of liability if it can be 
shown that the receipt was given in 
error, some stand firm on the shipper’s 
signature. This is a source of much 
irritation on the part of shippers, who 
often sign in order to release the driver 
even though cartons and barrels have 
not been unpacked because the shipper 
has elected to do his own unpacking. 
Carriers’ bills of lading usually show 
receipt of property with the stipulation 
‘contents and condition of contents of 
packages unknown.’ In passing upon 
loss and damage claims it should be 
recognized that the shipper’s receipt 
often is given under the same condition 
though it may not be so stated in 
writing. 


“Many in the transportation industry 
often overlook the fact that our rules 
and practices are rather technical and 
complex when viewed by an inexpe- 





E. S$. Wheaton, 
Conference of America, presents seven proposals 
he says will improve movers’ service to public. 


president of the Movers 


rienced shipper. For example, it is read- 
ily understandable that a shipper does 
not fully comprehend the significance of 
released rate liability until an offer of 
claim settlement is made on that basis. 
Similarly, shippers purchase insurance 
on the basis of partial value of the goods 
and are unaware of the co-responsibility 
feature until a settlement much below 
the value of the damaged or lost goods 
is offered. These are matters which 
can only be corrected by shipper educa- 
tion. 

“Improvement in this loss and damage 
phase of your business is in a large 
measure in your hands. The first step 
would be in making certain that the 
customer understands, before the move- 
ment commences, exactly what is meant 
by released rate value, co-responsibility 
as to any insurance bought, and, above 
all, any limitation as to the carrier’s 
liability. The second step would be in 
@ prompt and fair evaluation of the 
claim and an equally prompt settlement 
to the extent of the carrier’s liability. 
The third and final step would be a 
prompt, clear and factual statement of 





Maj. Gen. |. Sewell Morris, head of the Military 
Traffic Management Agency, cautions movers 


that new regulations on handling defense 
personnel household goods go into operation 
on December 1. 


the reasons for any claim being denied.” 

Commissioner Murphy said there also 
were, “two other troublesome items” to 
which the moving industry should give 
its attention. 


These, he said, were (1) minimum 
weights and charges and (2) promised 
delivery dates. Shippers should be in- 
formed as to the cost of moving small 
lots of household goods, and they should 
not be kept waiting “days or even weeks 
with not a word from the carrier who 
has their possessions,” he said. 


“It is true,” he added, “that most 
household goods carriers’ tariffs provide 
that expedited service will be rendered 
on shipments of 5,000 pounds or over, 
and that shipments will be paid for on 
that basis, but carriers should not take 
the position that this allows them un- 
limited time to move shipments not 
eligible for expedited service. A carrier 
should not forget its common carrier 
obligation to transport all shipments 
with reasonable dispatch, or overlook 
the requirement in its certificate that 
it render reasonably adequate service.” 

Commissioner Murphy concluded: 


“.,. It is my firm conviction that you 
as Officials in your industry have ample 
know-how and are capable of over- 
coming these problems. I urge that you 
act now in these matters.” 


‘Living Within the Law’ 


John Guandolo, an anti-trust and 
transportation attorney, of Washington, 
D.C., provided a look at the legal “dos 
and don’ts” for trade associations in a 
talk on “Living With the Law.” His re- 
marks dealt with the provisions of sec- 
tion 1 and 2 of the Sherman act, and 
the legality of association activities as 
tested by standards contained in section 
5a of the interstate commerce act, which 
he said was commonly known as the 
Reed-Bulwinkle act. 

Mr. Guandolo said that section 5a had 
conferred jurisdiction on the ICC to 
grant immunity from operation of the 
anti-trust laws in respect to rate- 
making activities, but that to be ap- 
proved by the Commission, an agree- 
ment must relate specifically to rates, 
fares, classification, divisions, allow- 
ances, or charges. He asserted that no 
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other activities in this connection were 
immune under section 5a. 


After outlining actions he said as- 
sociations could “properly” undertake, 
Mr. Guandolo listed the following activ- 
ities in which, he said it was considered 
“improper” for the carriers to engage, 
“regardless of whether you have section 
5a immunity”: 

@ “Mixing” of the rate-making activ- 
ities of an immunized rate bureau with 
the activities of the non-immunized 
trade association, by members of the 
rate bureau. [He explained that section 
5a immunity granted by the ICC cover- 
ing activities in one trade association 
did not flow to the benefit of another 
association simply because the mem- 
bers of one were also members of the 
other.] 


@ Allocation or division of the market 
in which the carrier members operated, 
either geographically or by groups of 
customers. 

@ Limitation or restriction in any 
way of the transportation service offered 
to the public. 


Use of Boycotts or Blacklists 


@ Preventing availabality of trans- 
portation service to the public through 
the use of boycotts or blacklists. [Mr. 
Guandolo said a “boycott” was being 
planned when members of a rate bureau 
agreed among themselves not to inter- 
change traffic with an independent 
trucker or when they agreed to refuse 
to permit the truckers to participate in 


bureau tariffs, for the purpose of elimi- 
nating the carrier as a competitor.) 


@ Guarding members against the re- 
quests of their customers for reduced 
rates or improved service. 

@ Bringing the pressure of the mem- 
bership to bear against a carrier or group 
of carriers seeking to reduce rates or 
against any carrier disposed to join with 
the proponents of a rate reduction. 

@ Pressuring non-members of the 
trade association into adjusting rates 
according to association tariffs. 

Use of ‘Pressure’ Tactics 

@ Bringing pressure by the member- 
ship to bear against non-member carriers 
to persuade them to join the trade as- 
sociation so as to eliminate competition. 

@ Ostracizing carriers economically in 
order to pressure them into joining the 
association or to pressure them into ad- 
justing rates according to association 
tariffs, so as to eliminate competition. 

@ Eliminating interchange agreements 
with non-members for the purpose of 
bringing pressure on non-members to 
join the association, or to pressure them 
into adjusting their rates according to 
association tariffs. 


@ Denying to a carrier the use of fa- 
cilities necessary to engage in transpor- 
tation or exacting exorbitant charges for 
use of the facilities in order to eliminate 
competition. ... 

e@ Attempting to destroy or dampen 
down the exercise of independent action 
by members through threats of expulsion 
or other coercion or pressure. .. . 

@ Concerted rate making by a trade 
association of carriers of one class with 
members of a trade association of car- 


Elected as officers and advisory board members of the Movers Conference of America at its 


annual meeting October 68 in Washington, D. C., were these men. 


Seated, from left, are: 


O. H. Frisbie, of Detroit, board member; E. S. Wheaton, of Indianapolis, retiring president and 
now board member; H. J. Blaine of Los Angeles, secretary; E. W. Schumacher, of Los Angeles, 
president; J. W. Geipe, of Baltimore, treasurer; T. R. Kingsley, of Washington, D. C., general 


manager, and O. J. Offenborn, board member. 


In second row, from left, are board members: 


L. W. Shaw, of Los Angeles; R. H. Suddath, of Jacksonville, Fla.; F. L. McKee, of Broadview, 
Hll.; S. B. Hood of Chicago; R. L. Hiner, of Indianapolis; J. T. McBrayer, of Atlanta; H. H. Stevens, 
of Atlanta; N. R. Steves, of Boston, and Paul Primeau, alternate for J. J. Rapp, of Chicago. 
Board members in third row, from left, are: R. G. Garrett, of Detroit; Herman Bader, of 
Brooklyn; W. C. King, of Wichita; L. R. Burnham, of Colombus, Ga., and J. W. Engel, of 


Elizabeth, N. J. 


Other board members not shown are Nicholas Shishkoff, of Long Beach, 


Calif.; James O. Delcher, of Jacksonville, Fla; R. W. Fernstrom, of Des Plaines, Iil.; O. K. 
Ferry, of Los Angeles; J. E. Fogarty, of Tampa; J. J. Rapp, of Chicago, and R. G. Wiederspan, 
of Lincoln, Neb. 
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riers of another class if the rate makinz 
relates to other than transportation under 
joint rates or over through routes. 

@ Collaboration by employes of one 
trade association in joint rate-makinzg 
with employes of another trade associa- 
tion. 

@ Penalizing shippers in any way for 
using the services of a competitor. 

e@ Attempting through restrictive 
practices to prevent the establishment 
of an independent carrier competitive 
with the members. 

@ Entering into exclusive dealing con- 
tracts with shippers with the intent to 
eliminate competition. 

Associations and Government Traffic 

@ Mr. Guandolo also touched on the 
role of the motor carrier trade associa- 
tion on behalf of its members in handling 
government traffic. 

He said that unquestionably a trade 
association could be utilized by govern- 
ment agencies to obtain advice and rec- 
ommendations from industry. How- 
ever, said Mr. Guandolo, cooperation 
by the trade association did not neces- 
sarily relieve it from the operation of 
the anti-trust laws. He explained: 

“If a trade association were to engage 
in discussions with a government agency 
on the handling of traffic and upon the 
basis of these discussions the members 
of the association agreed to submit rates 
to be arrived at by joint action, the fact 
that a government agency had know- 
ledge of this method of handling traffic 
would not immunize the activity. Un- 
less immunity is conferred under a sec- 
tion-5a-approved agreement, the mem- 
bers of a trade association could not 
legally engage in the establishment of 
rates through joint action. 

“This would be looked on as collusive 
or identical bidding under the anti-trust 
laws and is no different than collusive 
or identical bidding in the supplying of 
goods to the federal government under 
the procurement program. 

“The same problem would exist if 
members of a trade association agreed 
upon an allocation or division of the 
market, either geographically or by 
grouping government agencies; agreed 
to limit or restrict in any way the trans- 
portation service offered the govern- 
ment; prevented the government from 
having access to transportation service 
through blacklists, or agreed to pool 
government traffic to the exclusion of 
other carriers. .. .” 


Auditing of Freight Bills 


Mr. Guandolo also cautioned the car- 
riers that their bills for haulage of fed- 
eral property eventually would be au- 
dited by the General Accounting Office. 
If an overcharge was noted by the GAO, 
he said, the carrier was sent a “notice of 
overpayment” and was given 60 days to 
refund the overcharge. Should it not be 
forthcoming, he warned, collection was 
made by “set-offs” against current bills, 
and if this could not be effected, the 
matter was referred to the Department 
of Justice for collection. 

“.... The stakes are high,” said Mr. 
Guandolo. “You must be absolutely cer- 
tain of your legal position when dealing 
with government traffic. A mistake on 
your part could be costly to your trade 
association, to your company, and to yo. 
personally.” 

Gen. Morris’ comments concerned the 
implementation of Department of De- 
fense directive 4500.27, governing the 
allocation of household goods traffic cf 
the military services to commercie! 
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movers, which he said, would be imple- 
mented by the MTMA December 1, 1960, 
under chapter 217 of the military traffic 
management regulations. 


Gen. Morris asserted that since the 
directive had been given wide distribu- 
tion and publicity in the industry, he 
would “not debate the issues or policies 
involved.” However, he cautioned that 
the MTMA would “make every effort” to 
enforce the provisions of the regulation. 


The directive had an effective date 
of July 1, and the implementation date 
of December 1 was deliberately planned 
to permit time for completion, staffing, 
approval and distribution of implement- 
ing regulations with both military trans- 
portation officers in the United States 
and overseas, and with representatives 
of the household goods moving industry, 
said Gen. Morris. 


Additionally, he said, a number of 
seminars were being conducted for the 
purpose of insuring that all concerned 
understood “every single aspect of the 
implementing regulation.” He said the 
primary purpose of the seminars was 
“to assure uniform interpretation and 
uniform inplementation of this regula- 
tion when it becomes effective on Decem- 
ber 1, 1960.” 


‘Discrepancies’ in ‘Tenders’ 


In processing “tenders of service” from 
carriers as required by the directive. 
Gen. Morris said, the MTMA had been 
“dismayed” by the number of “dis- 
crepancies disclosed in the tenders we 
have received to date.” 

“The most common errors appear to 
result,” he continued, “from the ob- 
vious failure of carriers to read and fol- 
low the provisions governing the prep- 
aration and submission of a_ tender. 
In most cases, carriers have failed to 
provide a list of origin agents and a 
certificate of insurance. Interline agree- 
ments do not contain the signature of 
the interline carrier. Many are fail- 
ing to certify as to common financial or 
administrative control. 


“To avoid these discrepancies, and 
others, all of which are administratively 
expensive and time-consuming, we are 
using a form letter to return inadequate 
tenders, pointing out the specific defi- 
ciencies involved. We have contacted as- 
sociations and bureaus of the carriers 
pointing out the types of errors, and 
have solicited their aid in improving this 
specific program. Please help us. We 
want to be responsive to carrier’s serv- 
ices, but we cannot achieve this objective 
without adequately completed tenders of 
service. ... 

“An effort of my part to elaborate 
specifically upon the concepts of opera- 
tion under our new chapter 217, MTMR, 
would be redundant. Our discussions in 
our seminars cover all facets of the regu- 
lation in great detail. If you have not 
yet attended one of these seminars, I 
strongly urge you to do so... .” 


Size of MCA Membership 

Mr. Kingsley, general manager of the 
conference, said the more than 200 
movers attending the twelfth annual as- 
sembly marked a record attendance at 
the conference’s yearly meeting. In a 
talk on “Conference Objectives,” said, 
among other things, that the MCA cur- 
rently had an active membership of 
“well over 1,400.” 

Other speakers at the meeting in- 
cluded Gayton E. Germane, director of 
transportation, Department of Defense, 





who spoke briefly on DOD directive 
4500.27, and on defense transport re- 
quirements; Henry Retzer, assistant gen- 
eral manager of Bekins Van Lines Co., 
whose topic was “Safety Activity”; Mar- 
tin L, Santini, vice-president of Santini 
Brothers, whose subject was “Managing 
Research”; Mr. Blaine, who spoke on 
“Building a Better Local Business”; 
Welby M. Frantz, president of the Amer- 
ican Trucking Associations, Inc., who 
offered a color slide presentation con- 
cerning functions of the ATA which, he 





35 


Transportation Week 





said, were of direct benefit to movers, 
and Messrs. Shaw, Schumacher and 
Garrett, who participated in a panel 
on “The Future of This Conference . . 
Building Strength and Solidarity.” 

Extra curicular activities of the dele- 
gates included a visit to the ATA’s new 
headquarters building, in which the 
MCA has its offices. 


Attacking Problem of Terminal Delays, 
RSPA Members Receive Much Advice 


Speakers at Sessions of Railway Systems-Procedures Association 
View Excessive In-Transit Time as Costly to Carriers and Offer 
Suggestions Involving Use of ‘Tools of Scientific Management.’ 


(From Chicago Bureau of Traffic World) 


Transit delay was _ frequently 
caused by poor terminal service and 
was “like a catalytic trigger, which 
can mushroom into a massive com- 
plex of interrelated costs and penal- 
ties to the customer and to the car- 
riers,” E. D. Dahill, supervisor of 
rates and classification for the Ford 
Motor Co., said in the keynote ad- 
dress at the fall meeting of the Rail- 
way Systems and Procedures Asso- 
ciation, in the Knickerbocker hotel, 
Chicago, October 4-6. 


Mr. Dahill said that railroads, in seek- 
ing a solution to the problem of how to 
provide improved terminal service, should 
“continue to employ and develop the 
tools of scientific management.” That 
recommendation was the general theme 
of talks by other speakers on the con- 
ference program. Their speeches in- 
cluded information indicating what 
“tools of scientific management” were 
available to railway management and 
suggesting how those tools might be 
employed to develop better terminal op- 
erations. Most of the speakers keyed their 
remarks to the propositions that it was 
possible to reduce yard costs and im- 
prove yard service and that it was nec- 
essary to do both to remain competitive. 
In the speaker’s prescriptions for mak- 
ing progress along those lines, the prin- 
cipal “ingredients” were modernization, 
reorganization and automation of termi- 
nal facilities and records, and more effec- 
tive use and supervision of manpower. 


Mr. Dahill, in his keynote speech, ex- 
panded on his recommendation that 
railroads continue their use and de- 
velopment of scientific management tools, 
saying that “in practically every area 
in which we operate, procedural con- 
trols are established, programs tailored 
to the least detail are developed, cost- 
ing and budgeting are required, and, 
abover all else, communication and the 
ratio of supervision are 


“All activities must be prepared to 
pick up the gauntlet,” he advised. 
‘Cost’ of Poor Terminal Service 


Mr. Dahill emphasized that, from the 
point of view of customer dissatisfaction 
with railroad services in general, “a 





goodly portion of the so-called “fly in the 
ointment’ is terminal services, whether 
they be performed at origin, intermedi- 
ate or destination terminals.” He said 
poor terminal services caused delays, 
which in turn meant monetary loss or 
other penalty measures. He warned that 
when such delays become chronic, ship- 
ments en route elsewhere must be di- 
verted to the critical location, or other 
modes of carriage must be employed. 
Other alternatives might be to change 
or adjust the scheduled transit time or 
to increase the material shipping re- 
lease frequency. After stating that all 
delays involved losses to the shippers, 
he gave three specific examples of 
“chronic” delays he said his company 
had encountered, and added that in each 
case the shipments had been shifted 
away from railroads, thus resulting in 
losses for the railroads. 


The answer to the problem of provid- 
ing better terminal operations while at 
the same time reducing operating costs 
and increasing customer satisfaction lay, 
in part, in the improved design and op- 
eration of freight terminal systems, Dr. 
Emory Cook, president and. technical 
director, Operations Research, Inc., told 
the RSPA members. Dr. Cook said the 
basic competitive strength of the rail- 
roads was their capability of carrying 
large tonnages between terminals with 
little manpower. He stated that the road 
crew cost was so competitive that the 
railroads had found it possible to accept 
higher road costs in order to provide 
more competitive schedules for their 
freight. He concluded that “it would 
appear that the most significant reduc- 
tions in the industry’s operating costs 
are to be looked for through improve- 
ments in yard performance, rather than 
improvements in train handling on the 
roads.” 


Proper terminal control was described 
as the essential ingredient of efficient 
terminal operation, in a talk by J. A. 
Burrows, director of methods and stand- 
ards research, Canadian Pacific Rail- 
way. He said the basic problem on the 
Canadian Pacific had been a lack of 
control of terminal operations because 
there was a lack of information on the 
quantity and quality of work being done 
by crews. Mr. Burrows said the answer 
to the problem had been the develop- 
ment of a system called “operational 
control.” He said that control was the 
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product of five elements—proper organi- 
zation, proper facilities, proper methods, 
proper supervision and standards of 
measurement of the work of crews. He 
added that the system which produced 
this kind of control also had resulted in 
a substantial reduction in operating costs 
for the Canadian Pacific. 
Customer-Service Suggestion 

A restatement of the railroads’ re- 
sponsibility for good service was required 
and necessary if railroads were to sur- 
vive, Walter E, Hanson, a partner in the 
firm of Peat, Marwick & Mitchell, told 
the group. He said that service was the 
reason for every major function of the 
railroads and suggested that, because 
presently the responsibility for service 
could not be attached to any one person 
or department, railroads should estab- 
lish customer service departments which 
would be in control of and responsible for 
all types of railroad service. Mr. Hanson 
suggested several areas in which termi- 
nal service could be improved. He said 
shippers were interested in knowing total 
transit time—from the time when the 
car was sealed at its shipping point to 
the time when it was spotted at its 
destination. He also stated that com- 
plaint analysis and handling was in- 
effective and that too frequently rail- 
roads failed to relate their service to 
their competitors’ service through com- 
plaint control, surveys of shippers and 
industry surveys, and measurement of 
the competitors’ service. 

Work standards that measured ade- 
quately the work done by yard crews 
would assist in reversing the trend of 
falling crew productivity and rising term- 
inal costs, said John Grecula, transport- 
ation engineer, Union Railroad Co., 
(Pittsburgh). He said the development 
of new measurements was undertaken 
because the Union felt that the old yard- 
stick of cars handled per engine hour has 
not truly reflected changing conditions, 
especially on the Union with its exten- 
sive switching operations. Mr. Grecula 
said these new standards, developed 
through the complete use of time study 
principles, would bring improvements 
only through effective transportation su- 
pervision. 

“In other words,” he explained, “time 
study can supply the facts, but the su- 
pervisors must supply the constructive 
use of those facts. Thus, to the extent 
that improvements are made, the credit 
truly rests with the superviscrs.” 

Terminal service could be improved 
through the maintenance of a perpetual 
check of freight cars on every track in 


Francisco Railway told the group. He said 
the plan, involving the “switching” of 
IBM cards in an index file in the same 
manner that cars were switched, “has 
proved so successful in reducing the 
amount of ground checking we do and in 
improving the handling of cars, that it 
is being extended to all terminals on the 


Mechanized Accounting 

Railroad accounting, if properly mech- 
anized, could be accomplished faster, 
more accurately and with greater sav- 
ings than ever before, said R. M. Barney, 
division station supervisor, Great North- 
ern Railway. He said that the Great 
Northern had centralized in the zone 


offices some of the functions historically 
done in outlying stations; had decentral- 
ized to the zone offices some of the func- 
tions historically done in general offices; 
had spent a great deal of money for ac- 
counting machines and for stationery of 
new and radical design, and had estab- 
lished new offices and a training and 
retraining program for all personnel 
needed to operate zone offices. Despite 
the outlay and cost of reorganization, 
savings were being made, Mr. Barney 
said. 

W. P. Maloney, auditor, station and 
dining car accounts, Great Northern 
Railway, said the system of zone station 
accounting which the Great Northern 
had set up had helped in the simplifica- 
tion of every major accounting problem, 
from the revision of waybills to the mat- 
ter of speeding up delinquent collections. 
Mr. Maloney said these changes had 
reduced customer irritation and had 
Placed the company in a position to 
progress mechanically and refine its 
procedures to suit the mechanical age. 

The French National Railways Sys- 
tem, with the aims of continuing the 
never-ending search for improvements 
in safety and in operational efficiency, 
had introduced into movements of trains 
the latest developments in automation 
techniques, said M. D. M. Scher and 
M. J. C. Blumstein, director of research 
and technical director, respectively, of 
the French National Railways. They 
said they applied remote control to op- 
erations and found that “remote con- 
trol performance was even better than 
manual control with an experienced en- 
gineer.” 

“Even more intensive application of 
automatic systems and devices of proven 
ability in railroad operation will do 
much toward solving current economic 
problems of our railroads,” said John 
W. Hansen, manager, sales promotion 
- advertising, Union Switch & Signal 


a Hansen added, however, that it 
was not too early to give serious thought 
to a wider concept of operation—the 
completely automatic railroad. He said 
he believed the automatic railroad was 
not too far away and declared that the 
key to the success of such a program 
was the desire of the railroad industry 
for such a system. 


Rail Terminal and LCL Traffic 
Potentials for substantial savings on 
equipment and manpower existed 


through the design and operation of 
freight terminal facilities with special 


emphasis on handling piggyback and 
containers, W. Everett, associate, A. T. 


Kearney Associates, told the RSPA 
members, October 6. Mr. Everett 
warned that “the constant and pre- 
cipitous decline” in the railroads’ share 
of LCL shipments would continue un- 
less the rail service became competitive. 
He suggested that one of the reasons 
railroads were losing small shipments 
was that “railroad terminals normally 
are less efficient than truck terminals.” 
He pointed to added piggyback, more 
container trains and the construction of 
truck-style merchandise terminals as 
ways to stop the shift of LCL traffic 
away from railroads. 

In his keynote address, Mr. Dahill 
noted that he had been asked to speak 
on the importance of dependable ter- 
minal service from a customer’s stand- 
point and stated that Ford, a major 
customer of railroads and itself a seller 
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of transportation at a terminal it op- 
erated, understood many of the difficul- 
ties with which carriers were confrontec. 

“It is recognized,” he said, “that a 
two-way street must exist between in- 
dustry and the carriers, and the tailor- 
ing of a needed service cannot be in 
the interest of one alone.” 

Mr. Dahill pointed to poor terminal 
operations as the major source of cus- 
tomer dissatisfaction with the railroads 
and discussed his company’s methods 
of policing or checking the movements 
of its freight through terminals, what 
delays meant to Ford in terms of mone- 
tary loss or other penalty measures, and 
how Ford accomplished corrective action 
with the carriers. 


Maintenance of ‘Even Flow’ 


On the first point, Mr. Dahill said 
that it was necessary “to control, police 
if you will, and protect that minimum 
transit time which is necessary between 
sources of supply and consumption, in 
order to fill and provide an even flow 
of the various materials through the 
several pipelines most effectively and 
economically.” 

Mr. Dahill said this was accomplished 
by an activity within Ford's traffic de- 
partment known as Traffic Control, 
which maintained two major functions. 

“The first,” he said, “concerns the 
physical activity necessary to locating, 
tracing and expediting the movement 
of shipments, including loaded and 
empty rail cars from, between and to 
the supplying and consuming terminals 
in this coast-to-coast network of route 
patterns. The tools of this particular 
function are basically manpower with a 
trained know-how, and those material 
instruments of mass communication, in 
other words, the wire services including 
teletype and telephone. 

“The second function within the Traf- 
fic Control activity may be categorized 
as being analytical. Daily records are 
maintained on specific movements by 
route, by commodity and by car line. 
Transit time and performance is meas- 
ured and recorded. This information, 
and this is most important, is accumu- 
lated and published . . . and becomes a 
key factor in inventory planning and 
production control. 

“As you may already know, industry, 
and this is not just the automotive in- 
dustry, has determined that material 
control can prove to be one of the most 
rewarding areas in scientific manage- 
ment. To put it quite frankly, transit 
time is a key cost factor in material con- 
trol.” 


The importance of transit time led Mr. 
Dahill into a discussion of what delays 
meant to Ford in terms of monetary loss 
or other penalty measures. 

“Quite obviously,” he said, “you will 
recognize that if the plant were to be shut 
down by reason of absence of stock (due 
to delays in transit), the costs associated 
with wages of direct hourly labor and 
salary and supervision, overhead and 
plant burden, the economic profit on lost 
units of production, the interest costs on 
idle material, tools and facility, etc., 
would be incurred.” 


Shipper Alternatives 

Mr. Dahill said several alternative: 
were available to the shipper in cases of 
chronic delays. 

“Among these alternatives,” he de- 
clared, “we find diversion en route of ° 
shipment of similar material from an- 
other destination to the critical loca- 
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Another Ship for American President Lines. 


George Killion, president of American President Lines, speaks at the launching of the SS 
‘President Lincoln,’ latest cargoliner built for APL’s fleet. The launching ceremonies took place 
September 28 in San Francisco (T.W., Sept. 24, p. 32). Behind Mr. Killion on the platform 
are (left to right): Senator Engle, of California, a member of the merchant marine and fisheries 
subcommittee of the Senate interstate and foreign commerce committee; Ralph E. Wilson, chairman 
of the Federal Maritime Board; Representative Mailliard, of California, a member of the House 
merchant marine and fisheries committee, and J. Joseph Sullivan, representing the mayor of San 
San Francisco. 


tion; employment of other modes of car- 
riage, such as motor truck, be it truck- 
load or exclusive use service; air freight 
or air express service, and even air 
charter. 

“When transit service delays become 
chronic, it is found that one or more ar- 
rangements must be effected. The first 
might be to change or adjust the float 
factors. In other words, revise transit 
time to provide a pad or some insurance 
and increase the operational reserves of 
stock. This is costly. Idle inventory rep- 
resents investment dollars which are not 
working. 

“Another arrangement might be to in- 
crease the material shipping release fre- 
quency. This, too, can become costly. The 
advantages of accumulated tonnage as- 
sociated with carload commodity rates 
and minimum weights, and the overflow 
provision of Rule 24, or the so-called lead 
and trailer car application, can be lost. 

“Concurrently with these arrange- 
ments, the carriers are confronted with 
new demands for terminal services. 
Switch orders now contain an increase 
in setback and re-spot cars. Extra or spe- 
cial switches are required. Demurrage and 
detention problems rise. Equipment be- 
comes critical.” 

Mr. Dahill said all those factors made 
it clear that transit delays could mush- 
room into “a massive complex of inter- 
related costs and penalities to the cus- 
tomer and to the carriers.” 

The daily records which Ford kept on 
specific movements by route, by commod- 
ity and by car line, he said, measured 
and recorded transit time and perform- 
ance. 

“Repeated failures are brought to the 
attention of the carrier management for 
corrective action,” he continued. At times 


it does happen that repeated failures de- 
velop which jeopardize the production 
operation, and requests of appeals for 
corrective action are overlooked or neg- 
lected. It then becomes necessary to di- 
vert the traffic to alternate routes or, in 
extreme cases, to alternate modes of 
transportation.” 


Delays and Rail Less of Traffic 


Mr. Dahill gave three examples of de- 
lays encountered by Ford. In all three 
cases, he said, the major portion of the 
delay occurred in terminals, and in all 
three cases, he said, the shipments no 
longer moved by rail. In one case, he also 
cited “absence of train service from the 
shipping location which fitted the release 
for shipment” as a reason for delay. 
Despite these examples, however, Mr. 
Dahill said, Ford’s “degree of customer 
dissatisfaction with terminal services is 
constantly diminishing.” 


In suggesting that employment of the 
tools of scientific management would 
further improve service and reduce cus- 
tomer grievances, Mr. Dahill made sev- 
eral specific recommendations. One was 
for installation, in cases where chronic 
damage developed of impact recorders 
in a particular carline for movement over 
the routes via which this damage was 
being incurred. Another suggestion was 
that “where the carrier provides quali- 
fied inspection representation at or avail- 
able on the call of the receiving destina- 
tion, the loss and damage claim incidence 
diminishes.” A third was that “as the 


proportion of supervision to functional. 


persons performing terminal delivery 
services increases, the incident of loss 
and damage diminishes and the termi- 
nal performance, which includes cars 
handled per engine hour and switches 
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accomplished per shift increases.” 

In his address to the conference, Dr. 
Cook said Operations Research, Inc., had 
been given by the Western Maryland 
Railway Co. the task of determining “the 
extent of savings in operation of the 
terminal system that could be effected 
through alternative yard construction 
programs.” This study was important, 
Dr. Cook said, because “it would appear 
that the most significant reductions in 
the industry’s operating costs are to 
be looked for through improvements in 
yard performance rather than improve- 
ments in train handling on the roads.” 
He pointed, in this connection, to what 
he termed the already highly competitive 
strength of the railroads in transporting 
large tonnage between terminals with 
very little manpower. 


Results of Research Project 


Dr. Cook said his completed research 
provided “ a unified theory of the design 
and peformance of classification yards, 
as well as a solution of the particular 
problem assigned to ORI by the Western 
Maryland management.” He said that 
the application of the research was to 
the special problems of the Western 
Maryland, but he emphasized that it 
merited “extension to larger railroads,” 
and said that “application is a produc- 
tion, not a research, job.” 

“Consequently,” he continued, “appli- 
cation of these tools can be made at a 
fraction of the cost of development of 
the tools themselves. Additional research 
is required only for determination of 
the network characteristics of larger 
railroads.” 

The Western Maryland, for which the 
research was done, was “a linear system, 
with only one possible routing of traffic,” 
he continued. 

Emphasis on organizational structure, 
better facilities, improved methods, su- 
pervisory effectives and productivity 
measures characterized an address by 
J. A. Burrows, director of methods and 
standards research for the Canadian 
Pacific Railway, on the problem of sched- 
uling and controlling switching opera- 
tions in the large terminal area at 
Winnipeg. Mr. Burrows said the original 
problem, lack of control of these opera- 
tions, was due to a lack of information 
on the quantity and quality of the work 
of yard crews. He said the principles of 
time and motion study were applied in 
a pilot study of the Winnipeg terminal 
in an attempt to develop operational 
control. Following an analysis of the 
problem, lines of supervision and re- 
sponsibility were reorganized, modern 
equipment was installed, new methods 
were used, a program of training for 
better supervisory control was instituted, 
and productivity controls were developed, 
all with the aim of improving service 
and reducing costs with a minimum 
drain on capital and no major changes 
in facilities. 


New Concepts on CP 

A number of new concepts and new 
methods instituted on the Canadian 
Pacific were discussed by Mr. Burrows. 
Among these were: (1) A customer in- 
formation card giving complete infor- 
mation on the customer his commodities, 
shipping needs and exact location, (2) 
an industrial clerk checker, who is a 
customer service man in the yard office 
around the clock seven days a week, (3) 
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a deputy general yardmaster, who is the 
terminal carload movements supervisors; 
(4) a consolidated demurrage statement, 
aimed at preventing possible demurrage 
disputes through contact of industries by 
telephone or personal visit, (5) a monthly 
work program, giving a detailed sched- 
ule of crew work based on approximate 
times it has taken to accomplish tasks, 
(6) a general yardmaster’s staff meet- 
ing held monthly, (7) a complaint book 
in each industrial yard office, in which 
all complaints are recorded for imme- 
diate investigation and in which is rec- 
orded what corrective action was taken, 
(8) a statement of delay in car handling, 
explaining why a car was delayed, (9) a 

work assignment re-capitulation, which 
can be used for reprogramming pur- 


poses. 

“The most difficult problem to solve in 
terminal operations is the problem of 
ineffective supervisors,” Mr. Burrows de- 
clared. He said the key people in any 
system of control were the supervisors 
and that unless they were effective, the 
system would not work. Mr. Burrows 
said that the Canadian Pacific attacked 
the problem of ineffective supervisors 
through an educational program for 
supervisory development, from which 
good results followed. 

In a report on a two-day RSPA semi- 
na? on measuring service performance, 
Walter E. Hanson, a partner in Peat, 
Marwick & Mitchell, stated that “there 
is no simple solution to the service 
measurement problem.” 


Change of Emphasis Advocated 


Mr. Hanson said that despite nation- 
wide growth in business in general and 
transportation, railroads were not 
growing. He said the seminar, in dis- 
cussing the reason for this lack of 
growth, came to the conclusion that the 
reason was that the railroads were 
“more concerned with the running of 
the railroad than with the wants of the 
customer and of getting the customer’s 
business.” 

The solution to this situation, Mr. 
Hanson suggested, was for railroad 
management to shift its heavy emphasis 
from cost control to expanding gross 
revenues, He said the railroads must 
become “customer-oriented rather than 
product-oriented” and “must, of neces- 
sity,” assure patrons of dependable 
service. 

The seminar, Mr. Hanson said, con- 
cerned itself with a definition of service, 
and determined that ultimately the def- 
inition must be that of the shipper. 
Shippers’ opinions, it was decided, would 
form the basis of the service measure- 
ment program. These opinions yielded a 
definition of service composed of 13 
major elements, some of which were 
minimum in-transit time, minimum 


train service, dependability of schedules, 
flexibility of schedules, adherence to 
switching schedules, correct spotting of 
cars, condition of freight on arrival, 
clean cars of proper type and grade, and 
a 
route. 


However, Mr. Hanson said, a survey 
by Peat, Marwick & Mitchell showed 
that a ranking by shippers of these ele- 
ments produced a varied result rather 
Ser ee Ure tir ee 
bln at ohn surveyed con. 
sidered minimum in-transit time most 





important. Mr. Hanson said the seminar 
drew the conclusion that no blanket 
yardstick could serve the cause of rail- 
road service. 

Three other items of importance came 
out of this survey, Mr. Hanson said. 
Frequency of transportation and suit- 
ability of services is important to ship- 
pers in view of the fact that transporta- 
tion is but a link in the production chain 
of the shippers. Secondly, the total cost 
of transportation service is often a major 
consideration for shippers rather than 
just the rates given; for example, the 
costs of loading, bracing, unloading, etc., 
are added to rates quoted to achieve a 
total transportation cost. And thirdly, 
shippers need information on expected 
arrival dates and hours, in view of their 
need to plan and coordinate the rail 
pipeline with their operations. 


Transit-Time Data Problem 


Mr. Hanson stated that these survey 
results indicate some obvious areas of 
service measurement now available to 
railroads. He suggested that while it was 
difficult to report total transit-time— 
the time elapsed from when the car car- 
rying the shipment was sealed at the 
shipping point to the time when the 
car was spotted at its destination—the 
railroads ought to engage in systematic 
recording and accumulation of this data. 
The main difficulty, Mr. Hanson said, 
lay in obtaining transit time information 
from other railroads which handle the 
traffic. He suggested that the best pos- 
sible solution of this problem might be 
in the solicitation of the cooperation of 
major shippers, who would have infor- 
mation about total transit time. 

Other areas of service measurement 
now available to railroads, Mr. Hanson 
said, were the use of car movement re- 
porting systems, and complaint analyses. 
John Grecula, transportation engineer, 
Union Railroad Co., (Pittsburgh), dis- 
cussed what railroads got in return for 
the money they spent on yard crews. 
He said that the Union had felt for 
several years that “the old yardstick of 
cars handled per engine hour has got 
truly refiected changing conditions” and 
that, as a consequence, the Union spent 
considerable time and money to estab- 
lish work standards to measure ade- 
quately the work being done’ by crews. 

“In doing this,” Mr. Grecula said, “we 
had two objectives in mind: (1) To 
provide a measuring device that would 
assist our management in m 
and improving crew performance; (2) to 
establish a basis for a wage incentive 
plan for yard crews if and when they 
will accept it. ... 


“The job of improving performance 
will be never-ending, of course, but 
supervision must do that part of their 
job themselves. The standards, no mat- 
ter how good, only point up areas which 
need attention, but they will not by 
eee improve performance one 

Four speakers discussed terminal pa- 
perwork the afternoon of October 5. 
They were W. T. Bryan, director of in- 
dustrial engineering, St. Louis-San Fran- 
cisco Railway; J. R. McCormick, train- 
master, Bessemer & Lake Erie Railroad; 
R. M. Barney, division station super- 
visor, Great Northern Railway, and W. 
P. Maloney, auditor, station and dining 
car accounts, also of the Great North- 
ern, 


Railroad Automation in France 


Se aS gees Se wyey 
and improvement of operational 
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ciency was the motive behind the in- 
troduction by the French National Rail- 
ways into the railroad operations cf 
the latest development in automatioa 
techniques, involving especially opere- 
tion of trains by remote control, it was 
stated by Messrs. Scher and Blumstein. 
They said that the French National 
Railways understood that by remote 
control of a train “(1) the engineer 
should be released from any decision 
and from any control regarding the 
acceleration and deceleration of the 
train; and (2) the required orders should 
be Pa in a centrally located office 

transmitted through an adequate 
medium to the locomotive.” They said 
that “railroad automation has entered 
a@ new era.” 

John W. Hansen, manager, sales pro- 
motion and advertising, Union Switch 
& Signal Co., stated that “the techno- 
logy of railroad automation has made 
progress in practically every area of 
operation and administration.” 

“Tt is now technically possible to build 
a fully automatic railroad, even to the 
point of actually operating the train,” 
he said. “Extensive application of the 
fully automatic process to existing rail 
lines may be regarded as a long-range 
goal, but certainly progress in automa- 
tion can be economically achieved in 
many areas with existing systems and 
devices of proven reliability.” 

Mr. Hansen clarified his concept of 
the meaning of the word “automation” 
and “remote control.” He said that “a 
remotely controlled system may contain 
many automatic features, but decisions 
are manually made by remote control 
at some point in the process.” A fully 
automatic system or process, he said, 
was self-regulatory and self-acting. 

Mr. Hansen said that automation 
would help to solve “the tremendous 
economic problems faced by the rail- 
road industry today.” He predicted de- 
velopment of an automatic coupler which 
would eliminate the pin-puller operation 
now required; remote control of the 
hump and trimmer locomotive, and elim- 
ination of the manual preparation of 
switching lists now required. 

“In fact,” said Mr. Hensen, “we en- 
vision a carload of freight being moved 
in one or more trains from point of 
origin over main lines, through inter- 
lockings, being classified at terminals, 
and being delivered at its destination 
with a minimum of human interference 
required for its passage.” 


Terminal Handling and LCL 

Mr. W. Everett, associate, A. T. Kear- 
ney Associates, addressed himself to the 
role terminal handling had played in 
the shift of small shipments away from 
the railroads and what part design and 
operation of freight terminal facilities 
could play in reversing this trend. 

Mr. Everett said that the “decline” 
in the railroads’ share of LCL was at- 
tributable partly to inferiority of rail 
service to that offered by competitors. 
He suggested that some of the reasons 
for poor service were that trains de- 
parted early in the evening and missed 
the day’s pickups, that inbound cars 
were spotted too late, that LCL cars 
too” often moved in long freight trains, 
with attendant switching delays, that 
LCL traffic was not given priority, and 
that LCL terminals often were located 
where switching terminals were poor. 
On the other hand, Mr. Everett saic, 
truck terminals normally were more ef- 
ficient than railroad terminals. Railroai 
terminals, he said, usually were larger 
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and required greater investment, and 
the costs of handling freight across a 
box car terminal were greater. Thus, 
he said, box car terminals delayed ship- 
ments and prevented the railroad from 
providing competitive service. 

Mr. Everett offered as his answer to 
the problem a recommendation that 
railroads begin carrying more and more 
piggyback and employ the most modern 
containerization processes. He also rec- 
ommended truck-style docks, which, he 
said, were “clearly superior in cost and 
service.” 

He said railroads should make the 
most of their line-haul service, because, 
“starting with an assembled train, there 
is no possible question as to rail cost 
superiorty in line-haul service if the 
distance moved is sufficiently great and 
the train is sufficiently long.” He cau- 
tioned that “the movement of locomotives 
through too many classification yards 
may kill off potential savings,” but said 
that this problem might be avoided 
through another concept in container- 
ization, the “container train.” He said 
that the use of container trains meant 
that “all handling can be done from the 
side to avoid any switching of trains 
whatever in line haul from large city 
to large city.” Several kinds of con- 
tainers for use on flat cars had been 
developed, he said, adding that the 
problem of loading and unloading also 
had been solved through the develop- 
ment of new equipment. 

The fall meeting ended with a busi- 
ness session for RSPA members only. 


Buffalo Groups to Sponsor 


‘Frontier Transport Week’ 


Commissioner Clyde E. Herring, of the 
Interstate Commerce Commission, will 
be the speaker October 24 at the “first 
annual kickoff luncheon” celebrating 
“Niagara Frontier Transportation Week,” 
in Buffalo, N.Y., sponsored by 26 local 
transportation and civic groups. 

The luncheon will be in the Statler- 
Hilton hotel. A “Miss Transportation 
of 1960” will be selected. 

Howard Pearce, president of the cham- 
ber of commerce, will be toastmaster. 


Revised Rail Signal Rules 
Held Possible by Hutchinson 


Possible revision of three sections of 
the Interstate Commerce Commission’s 
rules, standards and instructions relat- 
ing to railway signaling, because of the 
probability “that perhaps regulation has 
not entirely kept pace with developments 
in this era of electronics and automa- 
tion,” has been suggested by Commis- 
sioner Everett Hutchinson, of the Com- 
mission. 

“It has been 10 years since our rules 
have been revised,” he said October 11, 
“and I have wondered if further revi- 
sions are not now in order to make them 
key with new developments in the art 
and to insure that the Commission is 
doing all it can in this connection to 
assist the railroads, not only to promote 
safety, which is the prime consideration, 
but to increase operating efficiency.” 

The commissioner spoke in Chicago 
at the sixty-first annual meeting of the 
signal section of the Association of 
American Railroads. 


One rule he mentioned was section 
136.410, which, at present, he said, might 
be having “the undesirable effect of re- 
tarding the installation of traffic con- 
trol” because of rigid enforcement. 

Another was section 136.587, which pre- 
scribes requirements for departure tests 
of automatic train-stop, train control 
and cab signal locomotive equipment. 
Commissioner Hutchinson, chairman of 
the Commission’s division (3) having au- 
thority over the Bureau of Safety and 
Service, said conditions appeared to have 
changed to such an extent that “the 
operation of the automatic train-stop, 
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train control and cab signal equipment 
on locomotives has become much more 
reliable and perhaps there is less need 
for frequent testing.” 

And finally he discussed section 136.51, 
the rule prescribing requirements for 
track circuits. Of this he said: 

“There are indications that literal com- 
pliance with all of this requirement is 
practically impossible, and the rule ap- 
pears to have been honored more in the 
breach than in its observance.” 


Herring Tells ASLRA Not to Expect Any 
ICC ‘Policy Statement’ on Sec. 15a(3) 


Commissioner, in Speech at Short Lines’ Meeting, Calls Attention 
To ‘Magnitude of Problems’ of ICC in Deciding Competitive Rate 
Cases. Members of RRB and NMB Heard. Work of J. M. Hood Lauded. 


By MURRAY HARDING 


Under the interstate commerce 
act in its present form, the Commis- 
sion could bring about a balanced, 
though not necessarily a healthy 
transportation system only if, in ef- 
fect, it required “the more success- 
ful and more prosperous modes” to 
subsidize the operations of “those in 
difficulties,” Commissioner Clyde E. 
Herring, of the ICC, told the Ameri- 
can Short Line Railroad Association, 
October 4. 

“It would be preferable, I believe, to 
bring such subsidization out into the open 
and provide specific grants rather than 
accomplish the same purpose by indi- 
rection,” said Mr. Herring in his speech 
at the forty-seventh annual meeting, of 
the association, in Green Bay, Wis. 

The increasingly competitive situation 


Thomas M. Healy (left), the management mem- 
ber of the Railroad Retirement Board, dis- 
cusses one of the points in speech given by him 
October 5 at American Short Line Railroad As- 
sociation meeting in Green Bay, Wis., with 
George W. Sabo (center), of the Labor Depart- 
ment’s Bureau of Apprenticeship and Training, 
Nashville, Tenn., and G. G. Schwinn, district 
manager of car service division of Association 
of American Railroads, Chicago. 


among different transport modes was 
making cost to the carrier a dominant 
consideration in determining the law- 
fulness of rates, at the expense of “such 
elements as value of service and classi- 
fication principles,’ Commissioner Her- 
ring said. But he added, the criterion 
of cost had to be weighed by the Com- 
mission “against the public’s interest in 
maintaining a balanced transportation 
system.” 

The objective of fostering balanced 
and healthy growth of all modes of 
transportation “can only be accom- 
plished if we perform our customary re- 
sponsibilities in rate making matters in 
such a way as to apportion, share or re- 
distribute traffic,” Commissioner Herring 
declared. 


Policy Statement Not Feasible 


In view of the complexity of adjudi- 
cation in rate decisions, it would be a 
practical impossibility for the Commis- 
sion to issue a statement of policy de- 
fining how it would interpret section 
15a(3) of the interstate commerce act, 
as had been suggested by some, Mr 
Herring said. Paragraph (3) of section 
15a, added to that section in 1958, pro- 
vides that in cases involving competi- 
tion among different modes the Com- 
mission shall consider facts and circum- 
stances attending the movement of 
traffic by the carrier and that the rates 
of a carrier shall not be held up to any 
particular level in order to protect traf- 
fic of any other mode, though giving due 
consideration to the objectives of the 
national transportation policy. 

“Tt is obvious that the real concern 
is not in the failure to set forth a 
statement of policy, but rather that such 
case-by-case interpretations as we make 
are not to the liking of interested per- 
sons,” declared the commissioner. 

The short line association elected C. E. 
Huntley, its vice-president and secre- 
tary-treasurer, to succeed J. M. Hood 
as president at the end of this year. 
Mr. Hood is retiring after 25 years as 
~—_ bs the organization (T.W., October 

’ Pp. ). 

Mr. Hood was memorialized in speech 
after. speech during the October 3-5 
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meeting at the Northland hotel, a ma- 


jor tribute coming from Daniel P. Loo- 
mis, president of the Association of 
American Railroads, the evening of Oc- 
tober 3. Mr. Loomis traced Mr. Hood’s 
career since he took over the ASLRA 
presidency in the summer of 1935. 


‘Hood Junction’ Dedicated 


In conjunction with the annual meet- 
ing, the National Railroad Museum, lo- 
cated just outside Green Bay, staged an 
exposition titled “Revolution in Trans- 
portation,” with exhibits of many of the 
latest rail equipment advances against a 
backdrop of the ancient passenger cars 
and steam locomotives that are perma- 
nently on display. On October 5, the 
“terminal” that is nearing completion 
on the Museum grounds was dedicated 
to Mr. Hood. It will be known as “Hood 
Junction.” 

In other speeches at the short lines’ 
annual meeting, Clair M. Roddewig, 
president, Association of Western Rail- 
ways, cited figures showing an over- 
whelming amount of newspaper editorial 
comment favorable to the railroad in- 
dustry’s stand on labor and legislative 
problems, and Howard W. Habermeyer, 
chairman, and Thomas M. Healy, in- 
dustry member, of the Railroad Retire- 
ment Board, described some of the prob- 
lems that body faced in administering 
its unemployment benefits program. 
Francis A. O’Neill, Jr., chairman of the 
National Mediation Board, reported 
briefly on its activities. 

Reviews of the past year’s activities 
were given by Mr. Hood; Mr. Huntley; 
W. J. Hickey, vice-president and gen- 
eral counsel; D. L. Manion, vice-presi- 
dent—operations; J. H. Jester, traffic 
manager, Official Territory; S. D. Austin, 
Jr., traffic manager, Southern Territory; 
W. R. Grimm, traffic manager, Western 
Territory; and by the regional vice-pres- 
idents. They include: 

L. A. Putnam, eastern region, presi- 
dent, St. Johnsbury & Lamoille County 
Railroad, Morrisville, Vt.; C. D. Cotten, 
Jr., southern region, president, Bir- 
mingham & Southern Railroad, Fairfield, 
Ala.; V. M. Bushman, western region, 
president, Ahnapee & Western Railway 
Co., Green Bay; J. S. Babbitt, southwest- 
ern region, president, Sand Springs Rail- 
way Co., Sand Springs, Okla.; and Flake 
Willis, Pacific region, president and gen- 
eral manager, McCloud River Railroad 
Co., McCloud, Calif. 


Next Meeting in West 
Mr. Bushman was in charge of ar- 
rangements for the annual meeting. 
The next one will fall in Mr. Willis’ 
territory—at San Francisco, October 30- 
November 1, 1961. 


Commissioner Herring observed that 
the ICC had striven to adapt itself to 
changing conditions and circumstances. 
Continuing, he said: 

“It would indeed be easy if we could 
ignore change and carefully and per- 
manently compartmentalize and cate- 
gorize all transportation problems and 
apply to them a set of rules for the 
determination of all the questions that 
come before us. If that were the case, 
I am certain that we could efficiently 
function with three or five commission- 
ers, each taking turns pushing the but- 
tons of an IBM computer that would 
precisely accomplish our work for us, 


and a mechanical brain could grind out 
your destinies with the precision of 
electronic calculations. 
“Fortunately, in my opinion, that is 
Our 


not the case. decisions are made 
in the manner of presumably rational 
men, well informed, and exercising the 
decisional processes of our minds to 
the extent that God has given us the 
power to so function. Our decisions are 
based on, as Emerson wrote, “The 
amassed thought and experience of in- 
numerable minds.’ 

“The results of this ‘human decisional 
process has not pleased everyone... It 
has prompted the best efforts of Con- 
gress to continually alter and improve 
the interstate commerce act in an at- 
tempt to achieve the ultimate in proper 
regulation. 


Change Still Making News 

“Thus, back in 1958, one of the changes 
of great import for all regulated car- 
riers was the amendment to the rule 
of rate making, commonly known as 
section 15a(3). Today, approximately two 
years later, this very provision, which 
its sponsors had hoped would put to 
rest certain vexing problems affecting 
transportation, is still very much in the 
headlines. . 

“New modes. of transportation have 
placed the Interstate Commerce Com- 
mission in the role of refereeing rates 
in a highly competitive field rather than 
regulating one industry in which com- 
petitive battles were family affairs. Thus 
the important and significant Commis- 
sion decisions involving rates will, in the 
foreseeable future, be predicated on the 
competition for traffic between differing 
modes of transportation. 

“Competition thus explains the hear- 
ings before Congress to amend the act 
as well as congressional scrutiny of the 
manner in which we administer our 
rate making and suspension bureaus. 
This same competition has provided the 
impetus for the revolutionary changes 
which are continuously taking place in 
the techniques of transportation. . 


“In the past few years America’s rail- 
roads have done more by way of mod- 
ernization, improvement and technolog- 
ical progress than in any comparable 
period of railroad history. The railroads 
are obviously not allowing their past 
monopolistic position to obscure their 
appraisal of what needs to be done to 
meet highway, water, pipeline and air 
competition. If anything, the com- 
petitive struggle seems destined to in- 
crease as the full impact of the inter- 
state highway programs and waterway 
improvements are felt... . 


Lack of Standards? 


“Recently, the attention of the trans- 
portation industry has been directed to 
a stated lack of standards and proced- 
ures governing disposition of suspension 
proceedings by the Commissi 


has not always been true, they claim, 
and they attribute apparent inconsis- 
tencies to the failure of the Commission 
to set forth a statement of principles 
which would serve as a guideline for 
the board in handling proceedings com- 
ing before it. 

“By way of establishing the correct- 
ness of their erator they cite shod 
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board, on the one hand, and the Com- 
mission, on the other. It has been sug- 
gested that the Commission could, with 
advantage to all, institute a general 
proceeding affording interested persons 
an opportunity to present their views on 
the subject of what constitutes proper 
standards and procedures. . . 

“Such comment fails to take ‘into ac- 
count several important considerations. 
One, the criteria for determining the 
lawfulness of a rate, whether the 
forum is the Board of Suspension or the 
Commission itself, are the substantive 
sections of the interstate commerce act 
amd the provisions of the national trans- 
portation policy. There are no special 
or separate standards to be taken into 
account when the proceeding is init- 
ially considered by the board of suspen- 
sion which would not be pertinent to 
a decision by the Commission on the 
same subject. 


Board Independent Body 


“Secondly, the Board of Suspension 
was created by the Commission pursu- 
ant to the authority given by section 
17(4). Thus the board is an independent 
body with the right and power to reach 
its decisions on an independent basis. 

“Lastly, and most importantly, the 
commentary fails to take into account 
the essential character of the suspen- 
sion board decision. Proceedings before 
the board, like proceedings before the 
Commission, cannot be determined by 
adding together the plus factors, sub- 
tracting the minus, and then arriving 
at the result. They require a judgment 
decision. Factual situations do not fall 
in neat compartments. Protestants do 
not always raise the same objections to 
Substantially similar proposals separat- 
ed by varied intervals of time. 


“Seldom, therefore, can a rate proposal 
be said to be lawful or unlawful merely 
because of its inherent nature. Rather, 
the decisional process involves such 
judgment factors as observation, expe- 
rience and a balance of relationships. 
It thus is not apparent that a statement 
of standards to be followed by the Board 
of Suspension would promote a worth- 
while purpose.” 

The railroads had argued for some 
years, said Mr. Herring, that the Com- 
mission, by keeping rail rates high, was 
not allowing them to exercise their in- 
herent advantage. 


‘Three Shall Nots’ 


“As a remedy,” he continued, “the 
railroads supported legislation which be- 
came known as the ‘three shall nots.” 
If enacted, it would have prohibited the 
Commission, in the exercise of its rate- 
making and suspension functions, from 
considering (1) the effect of the rate in 
issue on the traffic of any other mode 
of transportation, (2) the relation of 
such rate to the rates of any other mode 
of transportation, and (3) whether such 
rate was lower than necessary to meet 
the competition of any other mode of 
transportation. 


“The Commission opposed enactment 
of this legislation on the ground that 
it would, in effect, impose the sole cri- 
terioh of cost to the carrier as the only 
standard by which the lawfulness of a 
rate could be determined. It was recog- 
nized by the Commission that in many 
situations it would be proper to apply 
the exclusive criteria of the three ‘shall 


only test would unduly restrict our dis- 
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Thomas M. Healy, member of the Railroad Re- 
tirement Board, advocates, in speech at ASLRA 
meeting, corrective legislation with respect to 
certain provisions of railroad unemployment in- 
surance act which, in his view, are inequitable. 
Mr. Healy recommended employe contributions to 
the sickness benefit program and denial of un- 
employment benefits to striking workers. 


cretion in matters where the maximum 
of freedom is the most practical ap- 
proach. 

“Cost to the carrier of performing a 
particular service is an important ele- 
ment in rate making. The ascendancy of 
costs as a factor in determining the law- 
fulness of rates, and the declining im- 
portance of such elements as value of 
service and classification principles is 
inevitable in the competitive context in 
which carriers operate and from which 
transportation problems must be viewed 
today.” 

After noting that in 1958, Congress had 
added section 15a(3) to the interstate 
commerce act, Mr. Herring said: 


Criticism of Commission 


“It would appear that in passing this 
legislation Congress voiced the view 
that the Commission had not been con- 
sistent in allowing the several modes of 
transportation to assert their inherent 
advantage, or, stated otherwise, that the 
Commission, in approving or disapprov- 
ing particular rates had accorded too 
much consideration to the effect such 
rates would have on other modes of 
transportation. 

“Since 1958 the competition for traffic 
has continued at a high or perhaps ac- 
celerated pace. As the water and motor 
carriers began to feel the full impact 
of rail rate reductions, a move developed 
either to bring about a change in the 
act or to have the Commission reap- 
praise its policy of administering sec- 
tion 15a(3). 

“It has been stated frequently that 
the Commission as a regulatory agency 
has duties that require it to operate as 
both an adjudicator of disputes, and as 
a promoter or planner of a balanced 
and healthy transportation system. The 
former involves the making of decisions 
in adversary-type proceedings on the 
basis of the record made by the parties. 
Authority for the Commission to act 
in the latter capacity comes from the 
statement in the national transporta- 
tion policy. 

“Since the results that follow from the 
adjudicatory function may not at all 





‘So, for the last time, | tell you that the meeting 
is adjourned.’ With those words, James M. 
Hood, president of the American Short Line Rail- 
road Association for 25 years, concluded the 
association’s forty-seventh annual meeting. Mr. 
Hood is retiring at the end of this year. 


times mesh with the planning function, 
the Commission would have to balance 
the interest of the public in reduced rates 
against the public’s interest in main- 
taining a balanced transportation sys- 
tem. By way of showing that this is 
not an impossible task, attention has 
been directed to government agencies 
which have found it in the public in- 
terest to strengthen weaker carriers by 
denying their more powerful competitors 
authority over certain routes even though 
the latter might perform a better serv- 
ice at a lower rate. 


“Agencies such as the Maritime Ad- 
ministration and the Civil Aeronautics 
Board have responsibilities to only one 
mode of transportation. The Interstate 
Commerce Commission, however, must 
balance the interests of several compet- 
ing modes of transportation, as well as 
the welfare of competing shippers. Fur- 
thermore, those other agencies are 
charged with the duty of administering 
certain assistive or promotional programs 
specifically designed to foster or 
strengthen a particular form of trans- 
portation. The Interstate Commerce 
Commission administers no such pro- 
grams. 


“However, if we are to be charged 
with the responsibility of fostering the 
balanced and healthy growth of all 
modes of transportation, regardless 
of whether an inherent advantage has 
been established, and in the absence of 
any promotional or assistive programs, 
then this objective can only be accom- 
plished if we perform our customary 
responsibilities in rate making matters 
in such a way as to apportion, share or 
redistribute traffic.” 


Concealed Subsidy 


This, in effect. led to the subsidization 
of carriers in difficulties, Mr. Herring said, 
and he urged that such subsidies, where 
required, be brought out into the open 
through specific grants. He noted that 
rival interests had sought a clarifying 
policy statement on section 15a (3) to 
“clear away the confusion” but, he con- 
cluded: 

“To my mind, to expect a policy state- 
ment on the way section 15a(3) will be 
interpreted, indicates a failure to com- 
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prehend the magnitude of the problems 
confronting the Commission in deciding 
a competitive rate proceeding. 


“Our overriding objective in proceed- 
ings involving competitive rate making is 
the protection of the public interest. Each 
mode must be afforded every opportunity 
to utilize those advantages which may be 
characteristic of its operation. If the 
movement of traffic is to be accomplished 
by the most economical mode, the Com- 
mission must have information relating 
to costs. 


“Ordinarily the most economical mode 
should be determined by using full costs 
as a basis. This does not mean, however, 
that comparisons of full costs always 
provide an adequate and complete basis 
for determining inherent cost advan- 
tages. ... 


Extenuating Circumstances 


“The full costs of one mode of trans- 
portation may be considerably higher 
than the full costs of another. This does 
not mean, however, that the carrier hav- 
ing the higher full costs should never be 
permitted to compete for the traffic with 
the carrier having the lower full costs. 
There are circumstances under which 
the various forms of regulated carriage 
may be forced, at one time or another, 
to establish rates below their full costs 
but above out-of-pocket costs. 


“This would be true, for example, when 
a regulated carrier is attempting to meet 
competition from unregulated carriage, 
such as private carriers, and the trans- 
portation of commodities exempt from 
the rate-filing requirements of the act. 
Unregulated carriers are free to set their 
rates an any level and they may change 
those rates at will and without notice. In 
order for regulated transportation to 
compete under these conditions, sound 
rate-making practices are made quite 
difficult both for regulated carriage and 
for the Commission. 


“Considering the varied circumstances 
and conditions existent in competitive 
rate proceedings, it is not likely that any 
statement of policy would achieve a 
worthwhile purpose. Either it would be 
so short as to be but a paraphrase of the 
rule of rate making, or it would be so 
lengthy and subject to so many condi- 
tions as to make it of little value.” 


Hood Stewardship 


Mr. Loomis, in his tribute, described 
Mr. Hood’s “unparalleled work in Wash- 
ington and stewardship on behalf of our 
industry over the last quarter century.” 

Recalling economic conditions that 
existed at the time Mr. Hood took over 
as president, he said: 


“The short lines—and just about every 
other business in the nation—were be- 
sieged by some of the most aggravated 
problems of this century. Drastic action 
was needed to bring stability—financial 
and otherwise—to some 350 railroad 
companies beset with grievous loss of 
business and growing competition. .. . 


“One of the first things Jim did after 
taking over was to evaluate the situation 
facing the short lines. A first rule in his 
book was that the association should go 
all-out to serve the member lines. And 
just to make sure this policy was under- 
stood, he got early approval of a rule 
that no association officer should ac- 
cept a fee from a member line for doing 
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a job the association should do as a 
normal part of its business. 

“Another early job was to prop up the 
association’s financial situation. When 
some 30 member lines showed up as 
being behind in their dues, Jim Hood 
lowered the boom. In recommending 
suspensions for the recalcitrants, Jim 
got just the reaction he was looking for. 
Before long everyone was back in 
line. . «> 


World War II Job 


“Having built a reputation for effi- 
cient organization, member service and 
clear thinking, it was no surprise that 
Jim was picked to head up the govern- 
ment’s southern region rail transporta- 
tion network early in World War II. 
The late Joseph B. Eastman selected 
Jim as the best man to get goods and 
men through the port areas, and Jim 
handled the job until V-J Day as a 
‘dollar-a-year-man’.. . 

“Back when the St. Lawrence Seaway 
controversy was in full swing, Jim 
Hood broke railroad ranks by predicting 
the Seaway bill would become law. But 
he was firmly convinced that Seaway 
legislation wasn’t needed, and that priv- 
ate shippers should have been permitted 
to join Canada in building the contro- 
versial waterway. His basic objection to 
the Seaway proposal was that it would 
cost the public a billion dollars while 
benefitting only the shippers and re- 
ceivers of a restricted list of commodities 
—and for only a seven-month period out 
of each year.” 

Mr. Loomis praised Mr. Hood’s de- 
fense of free enterprise principles in 
his role as a legislative representative 
and remarked on his special ability as a 
lobbyist. 

“He doesn’t wear out his welcome or 
his shoe leather in the halls of Congress, 
but rather tells his member lines what’s 
good or bad about a certain piece of 
legislation and then uses the resulting 
telegrams and letters as evidence of 
voter feeling on the matter. This, of 
course, is a quiet but most effective form 
of lobbying, for there is no pressure to 
equal a ground swell of voter opinion 
in a legislator’s eyes. And when the 
response to a Jim Hood SOS does not 
come up to expectations, his member 


lines hear about it—as you doubtless 
know. ... 


Sought Rate Freedom 

“Jim has led the industry’s battle to 
win more freedom in setting rates, and 
has backed the association’s fight against 
federal excise taxes on passenger and 
freight business. 

“While Jim isn’t reluctant to point 
out the shortcomings of the ICC, he is 
quick to oppose legislative efforts that 
would lessen the ICC’s independence or 
impede its efficiency. He also is very 
much opposed to allowing other govern- 
ment agencies to appear before the ICC 
in rate cases—a practice that often 
smacks of the supposed neutral assum- 
ing the role of partisan, to a carrier's 
detriment. 

“Another of his strong beliefs is. that 
Congress should revise the railway labor 
act to establish a tripartite national rail- 
road adjustment board with equal rep- 
resentation by railroads, rail labor un- 
ions and the public through Presidential 
appointees. ... 

“With more than 50 years of railroad- 


ing behind him—nearly all of it with 
short lines—Jim Hood has become a 


what he believes is right have been great 
assets to the industry.” 


A House Divided 


Mr. Roddewig told the short line rail- 
roaders that the American public’ was 
behind them in their battle to do away 
with excessive government intervention 
in their business. 

“The management of any business un- 
der our free industrial society—be it 
the transportation business or any other 
kind of business—will never be success- 
ful when the responsibility of that man- 
agement is divided between the govern- 
ment and the people who own and oper- 
ate the business,” he warned. 

Mr. Roddewig listed nine “areas of 
concern” to the railroad industry and 
told his luncheon audience that a count 
of newspaper editorials over the past 
28 months showed that the public was 
in their corner on all nine. 

“We have recorded a total of 26,819 
editorials,” he said. “No doubt there 
were many more editorials which did 
not come to our attention, but I would 
venture the opinion that this is far more 
editorial comment on the railroad busi- 
ness than there has been on all other 
types of business in the United States 
combined during this period.” 

“The principal area of public concern, 
as indicated by editorial comment, would 
appear to be the matter of obsolete 
work rules. In this area there were 6,- 
006 editorials, of which only 97 disagreed 
with the railroads’ position. . Cer- 
tainly here we have such a demonstra- 
tion of public opinion that most as- 
suredly we must ultimately reach an 
agreement with the brotherhoods to 
correct this situation. 


Rails Thought Essential 


“The next most important area of con- 
cern ... is the matter of the essentiality 
of the railroads to the nation’s economy 
and security. Of 5,408 editorials on this 
subject, only five editors expressed any 
doubt about the essentiality of the rail- 
roads for the future. This, again, is 
substantially unanimous agreement. 


“The financial health of the railroads 
also came in for a substantial number 
of editorials. In this area, 5,097 edi- 
torials were written, of which only 22 
indicated lack of concern for the de- 
teriorating financial condition in our 
industry. 

“The next most frequent area of edi- 
torial comment was the excessive and 
outmoded regulations applicable to our 
business. Here 4,085 editorials were 
published, of which only 10 suggested 
that present government regulation not 
need overhauling. 

“That the public and the editors of 
the country realize that the railroads 
are unfairly taxed is obvious from the 
2,515 editorials on this subject, of which 
only 19 took the position that the rail- 
roads were not being discriminated 
against in the matter of taxation. 

Competitive Rates 

“The per editors commented 
1,469 times on the matter of the railroads 
being given the right to establish com- 
petitive rates. Of the editorials written, 
1,335 expressed the view that we should 
have greater freedom in the matter of 
establishing rates to meet our competi- 
tion, 80 editorials expressed no opinion 
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on the subject, and only 54 were of th: 
view that no change in present govern- 
mental policy was necessary. 

“The editors were almost unanimou: 
in 1,109 editorials in expressing the viev 
that railroad mergers and consolida- 
tions should be encouraged in the public 
interest, as were they likewise sub- 
stantially unanimous in expressing the 
view in 662 editorials that the railroad 
business should be continued under pri- 
vate ownership. 

“There were 443 editorials which fa- 
vored changing government policy so 
that railroads could engage in all modes 
of transportation under the same 
ground rules as other forms of trans- 
portation. Only 14 editors opposed per- 
mitting the railroads to diversify their 
services. ... 

“Our only failure, as I see it, is in 
translating this tremendous reservoir of 
public opinion into legislative and ad- 
ministrative action. 


Grass Roots Ties 


“You members of the American Short 
Line Railroad Association— you folks 
with very close ties in the grass roots— 
can be a tremendous force -in the over- 
all effort to gain for our industry the 
same kind of treatment afforded to 
other industry by the government. You 
should be active in community groups. 
You should keep in touch with your 
lawmakers and other public officials. 
You should know your political leaders. 
Government is your business. Govern- 
ment is in your business.” 

Mr. Habermeyer was introduced by 
Mr. Hood as an “honest-to-God govern- 
ment career man.” He has been with the 
Railroad Retirement Board since shortly 
after its inception and has worked up 
through the ranks to his present post 
of chairman. 

In a short talk, Mr. Habermeyer de- 
scribed the rate of benefits—currently 
$81 million monthly to about 800,000 rail- 
road employes and survivors — and re- 
ported that the board had recently paid 
out its 10 billionth dollar in benefits. 

However, he said, although in his 
opinion the status of the funds support- 
ing the railroad retirement system never 
had been more sound, the funds for rail- 
road unemployment insurance were weak. 
The unemployment pool had to borrow 
heavily from the retirement reserve this 
year, he stated. 


Amendments Passed 


He mentioned that amendments to the 
rail unemployment insurance ace had 
been passed by Congress last year, most 
of them liberalizing payments. 

“The situation in regard to the un- 
employment benefits fund wouldn’t have 
been so bad except for the tremendous 
retroactivity caused by the last of the 
1959 amendments,” he said, adding that 
last year’s steel strike and the recent 
walkout on the Pennsylvania Railroad 
hadn’t helped the situation. 

The railroad industry was going 
through a short period of employment 
“chaos,” he said. When the situation was 
stabilized, the payments from the fund 
would level off. However, if stabilization 
didn’t.occur, the board would have to 
look for some kind of legislative relief, 
he said. 

Board Member Healy of the RRB elab- 
orated: 

“As usual, a number of bills to further 
liberalize the railroad retirement act 
were introduced again this year, but no 
hearings were held thereon by any of 
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the Congressional committees, which 
encourages the belief that the need for 
a lengthy moratorium is finally ap- 
proaching recognition. 


“If any doubt remains, the awesome 
knowledge of the ever-narrowing spread 
between the number of beneficiaries and 
active workers; the lack of symmetry be- 
tween total tax collections and aggregate 
benefit payments, and the current long- 
range actuarial deficiency—now deemed 
to be understated—should be dispelling 
factors. ... 


Corrective Measures 


“T think there is complete accord that 
the railroad unemployment insurance 
act needs amendments to correct the in- 
equities which have placed burdens up- 
on the ‘lifeline of the nation’ greatly in 
excess of other industries, including their 
competitors in the transportation field. 
The majority of the able and exper- 
ienced House committee on interstate 
and foreign commerce recognized that 
fact and earnestly tried to do something 
about it. The trail should be pursued re- 
lentlessly. 


“There were two steps taken in this 
direction. A bill was introduced, which, 
in effect, would require railroad em- 
ployes to contribute to the sickness bene- 
fit program, financed entirely by the 
railroad industry since 1947, and which, 
through June 30, 1960, cost over $553,- 
000,000, including $38,000,000 for mater- 
nity. There are gross inequities in that 
phase of the railroad unemployment in- 
surance act. For example: A _ special 
check covering a recent fiscal year re- 
vealed that 14,000 persons drew $9 mil- 
lion in sickness benefits although they 
were immediately entitled to, or actually 
receiving, annuities under the railroad 
retirement act. 


‘Triple Dip’ 

“The ‘dual and triple dip’ is not un- 
common. The latest involves an indivi- 
dual who received maternity, sickness 
and unemployment insurance benefits 
between April 17, 1958, and April 15, 1959, 
She then found employment at a gov- 
ernment establishment until laid off six 
months later. On June 24, 1960, she again 
began drawing maternity benefits—not 
through her last employment, because 
the government does not provide such 
benefits—but under the railroad unem- 
ployment insurance act, although the 
pregnancy was realized more than two 
years after her last railroad service. 


“Several bills were introduced in the 
House of Representatives to deny unem- 
ployment benefits—as other federal- 
state laws and supplemental plans do— 
to railroad employes on strike against 
the railroad industry. Such strikes this 
years have cost the railroad industry— 
the only financial angel of that kind— 
under the railroad unemployment insur- 
ance act, in excess of $10 million. 

“What reasoning—legal, moral, or in- 
deed spiritual—can ever justify the com- 
pulsory financing by employers of a work 
stoppage by its employes—in a single in- 
dustry?. ... 

“There is considerable concern about 
the borrowings from the railroad retire- 
ment account for the railroad unem- 
ployment insurance account which, .in 
1947, had a balance around $900 mil- 
lion, and which fund was subsequently 
dissipated by the various interim legis- 
lative actions, increasing and extending 
—— while continuing the inequi- 
t es.” 


But there was a bright side to the 
story, Mr. Healy pointed out. 

“Administratively, the results have 
been rather gratifying,” he said. 

“On July 1, 1956, we inaugurated a 
partnership program in which primary 
responsibilities were given to unemploy- 
ment claims agents on the individual 
railroads and to the field offices of the 
Railroad Retirement Board. 

“Since then, through June 30, 1960, 
employment — largely permanent — has 
been found for over 146,000 furloughed 
railroad workers, principally through 
cooperative actions in waiving and ex- 
tension of seniority rights or districts; 
transfers from one occupational group 
to another on the same railroad, and 
transfers to other railroads or outside 
industries in the same or different oc- 
cupations. It is conservatively esti- 
mated that these activities produced 
savings for the railroad unemployment 
insurance account in excess of $9 mil- 
lion. 

“Additionally, in policing activities, 
another phase of the partnership pro- 
gram, a further saving in excess of $4 
million was effected through denials of 
around 800,000 days of unemployment 
insurance benefits claimed during the 
last four years. 

“Incidentally, these savings do not in- 
clude those resulting from the disal- 
lowance of over 1,700,000 benefit days 
claimed under the retroactive and ex- 
tended benefit periods provided by the 
1959 legislative amendments and which 
helped to reduce the original calculated 
cost of those amendments by $20 mil- 
lion.” 


O’Neill Reports Progress 


Mr. O'Neill, who became National 
Mediation Board chairman July 1, was 
pressed for time because of negotiating 
sessions then going on in Chicago, but 
he made a short appearance, and told 
the rail executives of a new tool the 
NMB has been using. 

“In mediation, we have no power,” he 
said, “but in the question of union rep- 
resentation we have decision-making 
powers under section 29 of the railway 
labor act.” 

The section permits the NMB to ap- 
point a committee that has the power 
to determine what persons a union has 
the right to represent in particular cases. 
The power had been used to settle a 
jurisdictional dispute between the Flight 
Engineers’ International Union and the 
Air Line Pilots’ Association, in which 
the pilots sought to show that no “craft 
or class” such as flight engineers ex- 
isted; that the engineers should act- 
ually be under the pilots’ jurisdiction. 
The NMB committee found otherwise, 
temporarily halting the dispute. 

Mr. O’Neill said that the backlog of 
cases before the adjustment board was 
piling up “as a result of the Chicago 
& Indiana River case.” The deficit was 
now about 6,500 cases. 


Court Blocks Move 


Another device with which the medi- 
ation board had enjoyed some success 
had been struck down by the courts, 
Mr. O’Neill said. The NMB, interpreting 
the railway labor act loosely, decided 
it could re-proffer its services in disputes 
“where any emergency exists” even 
though the argument had run its full 
legal course and the 30-day “cooling- 
off” period preceding a strike possibility 
had expired. The board had been able 
to achieve a negotiated settlement in 
some situations it had so re-entered, 
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said Mr. O’Neill, but in a case involving 
the Pittsburgh & Lake Erie Railroad a 
federal court had decided the NMB 
could not re-enter after “normal” pro- 
cedures had been exhausted. 

In another brief talk, George Sabo, 
of the Labor Department’s Bureau of 
Training and Apprenticeship, said that 
a self-improvement program for elec- 
trical workers had been successfully 
launched and was getting good results. 
The need for such programs in the rail- 
road industry, he said, was evidenced 
by the fact that there were only 3,000 
apprentices currently in the industry, 
though at one time the total had been 
15,000. Consequently, the industry needed 
to train the help it had, he said. 


Pittsburgh NDTA Members 


To Hear National Officer 


The chairman of the board of the 
National Defense Transportation Asso- 
ciation, Howard C. Adams, vice-presi- 
dent of the Pacific Far East Lines, will 
speak October 17 at a luncheon meeting 
sponsored by the Pittsburgh chapter of 
the NDTA. 

The toastmaster for the meeting, 
which will be in the Penn-Sheraton 
hotel, will be E. Grosvenor Plowman, 
vice-president—traffic of the United 
States Steel Corp. 


Rhodehouse Name Given 
To Thiel College Building 


A naming ceremony was held October 
13 at Thiel College, Greenville, Pa., for 
the Rhodehouse Memorial Science 
Building. This new science building was 
named in honor of the parents of Harry 
D. Rhodehouse, special assistant on the 
executive staff of the Republic Steel 
Corp., Cleveland. 

The Rhodehouses were natives of 
Greenville, according to Philip I. Mit- 
terling, dean and acting president of the 
college, who added that the building was 
dedicated last year by Vice President 
Nixon. 

At an honors convocation in connec- 
tion with the naming ceremony, Dr. C. 
C. Furnas, chancellor of the University 
of Buffalo, spoke on “Unfinished Busi- 
ness of Science.” 


Burlington Plans $22 Million 
Equipment Outlay in ‘61 


The Chicago, Burlington & Quincy 
Railroad plans to spend $22,250,000 for 
new rolling stock next year, H. C. Mur- 
phy, president, has announced. He made 
the announcement October 5 in Chicago 
after a meeting of the road’s board of 
directors. 

The acquisition will consist of 36 
locomotives and 1,385 roller-bearing 
freight cars, of which 300 will be spe- 
cially equipped D-F (damage-free) cars 
with cushion underframes and 300 will 
be box cars with nailable steel floors, 
steel linings and plug doors with maxi- 
mum openings of 14 feet. 


Thus far this year, the Burlington has 
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purchased 700 new freight cars and 50 
multi-level superstructures to carry com- 
pact automobiles on flat cars. 


The locomotives, to be ordered from 
the electromotive division of the General 
Motors Corp., will be the new GP-20 
road-switching type. The Burlington re- 
cently tested prototypes between Chi- 
cago and Denver. They pulled 100-car, 
4,500-ton trains at speeds up to 60 miles 
an hour. 

Of the 1961 car order—1,050 for the 
Burlington and 275 for two subsidiaries, 


the Colorado & Southern and the Fort 
Worth Denver railways—will be built 
by the C B & Q in its Havelock shops 
in Lincoln, Neb. The total includes 350 
covered hoppers, 50 bulk-head flat cars 
and 50 flat cars. Sixty “Air Slide” and 
“Dry-Flo” covered hoppers will be pur- 
chased from the General American 
Transportation Corp., of which 10 will be 
for the affiliated roads. 

“This substantial equipment order is 
our vote of confidence in America’s fu- 
ture,” Mr. Murphy said. “It is the belief 
of our board of directors that the long- 
term economic outlook is one of growth, 
even though the rate of growth may at 
times be somewhat slowed.” 


Delta Nu Alpha Explores Many Avenues 
To Advancement of Educational Efforts 


Forum on Education, at Annual Meeting of National Transportation 
Fraternity, Develops Ideas for Improving Chapter Programs. Arpaia 
Gets ‘Transportation Man of Year’ Award. Powell Attains Presidency. 


By STANLEY HAMILTON 


A penetrating introspection of the 
educational efforts of the Delta Nu 
Alpha Transportation Fraternity was 
provided at the 1960 annual meeting 
by the fraternity’s education leaders 
who, having found the DNA educa- 
tional activities wanting in some re- 
spects, sent the delegates home to 
their respective chapters with a 
comprehensive list of suggestions 
designed to stimulate and revitalize 
the main function and purpose of 
the fraternity—promotion of greater 
knowledge of traffic and transporta- 
tion among its members. 

This harsh self-analysis captured the 
main attention at the fraternity’s 
twentieth anniversary meeting, held Oc- 
tober 7, 8 and 9 in the Roanoke hotel, 
Roanoke, Va. Other highlights of the 
meeting were these: 

@ Fresentation of the DNA “Trans- 
portation Man of the Year Award” to 
Anthony F. Arpaia, vice-president—in- 
ternational services of the Railway Ex- 


press Agency and former chairman of 
the Interstate Commerce Commission. 

@A talk by Stuart T. Saunders, 
president of the Norfolk & Western 
Railway, who urged that all US. trans- 
portation people do all possible to keep 
costs down better to meet “relentless for- 
eign competition.” 

@ Election of a new slate of DNA of- 
ficers headed, as president, by Maxwell 
Powell, traffic manager of Smith Trans- 
port (U.S.), Ltd., Hoboken, NW. 

@ Presentations by representatives of 
the American Society of Traffic and 
Transportation, the Associated Traffic 
Clubs of America and by Canadian 
transportation interests of their current 
activities and plans. 

@ Bestowal of a number of other fra- 
ternity awards, among them being one 
to the outstanding regional vice-presi- 
dent—Allen S. Hart, manager-.of the 
material handling and the traffic divi- 
sion of Warner Press, Anderson, Ind. 


Forum on Education 


Attracting the most attention of the 
delegates (the registration list com- 
prised 121 delegates, 25 national officers, 
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112 guests and 159 wives) and occupying 
a major part of the time was an educa- 
tional forum. Along with the presenta- 
tions of the six education committee 
members who participated, this session 
generated much discussion from the 
floor, shortened only by the limits of 
time. 

Conducting the panel was the com- 
mittee chairman, Dr. Robert D. Pashek, 
assistant dean for research in the Col- 
lege of Business Administration at 
Pennsylvania State University. Partici- 
pants were: 

Gordon W. Lindsay, assistant to the 
chairman of the Traffic Executive Asso- 
ciation—Eastern Railroads, Washing- 
ton, D.C.; Frank V. Baldo, transporta- 
tion instructor at John Carroll Univer- 
sity, Cleveland; Ernest N. Hensen, trans- 
portation consultant, Houston; W. 
Bruce Nolle, of the traffic department 
of the Western Electric Co., New York 
City; Charles H. Trayford, transporta- 
tion consultant, New York City, and W. 
Craig Armington, of the traffic depart- 
ment of the Atlantic Refining Co., Phila- 
delphia. 

Getting the forum under way with re- 
marks on the “national image” was Dr. 
Pashek. 


After stating that no policy decisions 
would be made in the educational forum, 
Dr. Pashek said that his committee, at- 
tempting to ascertain what was the 
“national image” of the fraternity, had 
circulated a questionnaire to all the 
chapters, and that about 50 per cent 
of the chapters had responded. He made 
available for distribution at the meet- 
ing mimeographed copies of a summary 
report on the chapter questionnaire. 

Discussion of ‘Weaknesses’ 

“The only things we’re going to high- 
light this afternoon,” Dr. Pashek said, 
“are a few weaknesses we discovered. 

“First, as to composition of chapter 
membership: We are supposed to en- 
courage the development of younger 
men, but we found that a majority of 
the chapters had less than 50 per cent 
of active members in the ‘under-40’ age 
group. If this holds true for the entire 
organization, we wonder if it’s true that 
the national fraternity is meeting its 
objectives. We must think of the fu- 
ture of our organization; we must think 
of its membership and its activities 
10 or 15 years hence. 

“Secondly, internal activities of the 
chapters showed that there were many 
different types of program meetings, 
many chapters depending almost en- 





The good and poor aspects of Delta Nu Alpha’s educational activities are given a going over by members of an educational panel, at the 

annual meeting of the national fraternity in Roanoke, Va, In the photo at left are (left to right): W. Craig Armington, of the traffic depart- 

ment of the Atlantic Refining Co., Philadelphia; Charles H. Trayford, transportation consultant, New York City, and Dr. Robert D. Pashek, 

assistant dean for research in the College of Business Administration at Pennsylvania State University and moderator of the forum. At right 

are Gordon W. Lindsay, assistant to the chairman of the Traffic Executive Association—Eastern Railroads, Washington, D. C.; Ernest N. Hensen, 

transportation consultant, Houston, and W. Bruce Nolle, of the traffic department of the Western Electric Co., New York City. Another panelist 
wes Frank V. Baldo, transportation instructor at John Carroll University, Cleveland. 
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mittee help to non-members. The “outreach” 
ession 


of the chapter in the field of education in 
. the transportation and traffic management, 
its of he said, should include educational pro- 
grams of all types in schools, to develop 
appreciation of the traffic function in 
commerce. In so doing, chapters might 
work with other organizations, such as 
the American Society of Traffic and 
Transportation, he added. 


The ‘How’ of Meetings 

Mr. Baldo, undertaking discussion of 
the conduct of monthly meetings by 
DNA chapters (“the how, what, and 
Iniver- why”), said that “we don’t have dif- 
trans- ' . : = ficulties with procedures so much as we 
> W. eS . do with people. 
tment i “Under ‘how,’” he said, “the most 
York important thing is that the major part 
sporta- of the meeting is for education. Don't 
nd W. wait until two weeks before a meeting 
epart- to plan for the program. . . . The meet- 
Phila- ings should start on time.” 


Mr. Baldo advised the delegates to be 
cognizant of the value of “public rela- 
tions” in connection with their monthly 
: a programs—to obtain cooperation of the 
isions ; -— | local press, of radio and _ television 
forum. ” a ' stations, and of other media of public 


ce. at- ; information. He referred to a definition 
* the ' The Easton (Pa.) chapter (No. 54) of the Delta Nu Alpha Transportation Fraternity receives of “public relations” in which that 


™ had the national chapter achievement award from Maxwell Powell (right), new national president. The activity was described as “a management 
ll the plaque was accepted at the annual meeting by R. D. W. Shaneberger (left), past president ef function which evaluates public at- 

cent the chapter. Behind him is Paul A. Billman, present chapter president. Seated at left is John titudes and creates a form of action to 
made Y. Cassell, the outgoing DNA president. earn the interest of the public.” 


meet- “Unless you have a prepared agenda, 
mary your meeting will be sloppy,” he advised. 
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tirely on guest speakers. We noted activity must support the dual func- 


” 


aire. 


certain other items ... 
In discussion of those “other items,” 
Dr. Pashek said the questionnaire re- 


tions of preparing DNA members for 
advancement in their respective posi- 
tions in transportation and of providing 


As to the “what” phase of his sub- 
ject, Mr. Baldo suggested assignment of 
new transportation books to one, two or 


high- turns indicated that most chapters did 

said, not sponsor study courses. This in it- 
red. self, he said, was “not a devastating 
apter thing,” since some of the chapters re- 
0 en- ported that demands of their members 
unger for study courses were met by other or- 
ty of ganizations in the same area; but, he 
r cent added, it was shown that in the cases 
y’ age of more than 50 percent of the chap- 
entire ters, neither they nor any other groups 
e that in their areas sponsored study courses. 
g its Another point brought out by the ques- 
ie fu- tionnaire returns, Dr. Pashek said, was 
think that about 75 per cent of the chapters 
ivities did not present any special program 
or participate in a program with any 
other local organization for National 
Transportation Week. 

Taking up the subject of external 
activities of chapters, Dr. Pashek said 
there were many ways in which infor- 
mation and education in traffic and 
transportation might be provided to 
non-members of Delta Nu Alpha. His 
“summary report” contained the fol- 
lowing observations about this matter: 

“A considerable number of chapters 
participate in ‘career day’ programs at 
local high schools. Yet, there is a much 
larger number of chapters that do not 
undertake such activity. 


“A chapter may develop. special pro- 
gram meetings for the purpose of invit- 
ing non-members. Such activity was 
undertaken by 50 per cent of the chap- 
ters. 


“A chapter may ‘hold itself out’ to 
supply speakers or panels to other or- 
ganizations. Approximately 45 per cent 
of the chapters indicated that they 
actually supplied such a service.” 

Speaking on the scope of chapter 
activity, Mr. Lindsay said that such 


f the 
many 
stings, 
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Some of the dignitaries at the annual Delta Nu Alpha meeting gathered for this group shot 
before participating in one of the sessions. They are (left to right): Howard E. Tuttle, president 
of the host Roanoke (Va.) chapter; Harry E. Dixon, Sr., past national president and convention 
chairman; Anthony F. Arpaia, vice-president—international services of the Railway Express Agency 
and the man selected by the fraternity as ‘Transportation Man of the Year’; Robert N. Woodall, 
vice-president—traffic of the Norfolk & Western Railway; John Y. Cassell, outgoing DNA national 
president; Stuart T. Saunders, president of the N & W and the main luncheon speaker, and 
E. Grosvenor Plowman, vice-president—traffic of the United States Steel Corp., Pittsburgh, recipient 
of the DNA ‘Transportation Man of the Year’ award for 1955. 
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three members, for reviews at meetings; 
the establishment of discussion groups; 
the making of case studies; presenta- 
tion of mock hearings; joint meetings 
with neighboring DNA chapters; field 
trips; panel discussions; “quiz bees,” and 
“role playing,” a form of activity in 
which, for example, a member might be 
cast in the role of salesman, making an 
approach to a traffic manager, the latter 
role being taken by another member, 
after which other members might criti- 
cized the “performance.” 

Answering the question, “Why is this 
important to you?”, Mr. Baldo quoted 
an educator’s assertion to the effect that 
among the traits required of manage- 
ment staff personnel were tact, diplo- 
macy, analytical ability, accuracy, tenac- 
ity, the power of expression, and the 
ability to sell or convince. 

Mr. Baldo’s remarks brought a query 
from the Houston chapter president, 
Grant Calhoun, general agent for the 
Roscoe Snyder & Pacific Railway. He 
wanted to know whether monthly “work” 
sessions, as suggested by the speaker, 
should or could be effectively combined 
with regular dinner meetings. 

Mr. Baldo remarked that this was 
more or less a local problem, explaining: 

“You should determine that in your 
own area. Some people aren’t so affluent, 
so if there is a money burden, I say 
such meetings should not be en- 
couraged.” 

Another questioner asked about ob- 
taining the services of outside speakers 
for chapter functions. 

“Here again,” Dr. Pashek commented, 
“we get into the unique case of local 
chapters. Some may be best served by 
having outside speakers. I think other 
chapters may be in a situation where 
outside speakers are most practical. But 
I still think we need more active partici- 
pation—if not in meetings, in other ac- 
tivities.” 

Learning by Speaking 

Here Mr. Trayford interjected this ob- 
servation: 

“Any person in this room could be 
called on to give a speech. The benefi- 
ciary in this case is the speaker himself 
—din the preparation and presentation. I 
do believe we all benefit ourselves by pre- 
paring and delivering talks.” 

“What we are trying to say,” Mr. Baldo 
said, “is that we are too inclined to over- 
look some of the talent in our own or- 
ganization. If you have to take part, 
you’re going to be the recipient of a lot 
more information that you thought you 
had.” 


Question of Study Groups 

Study groups were taken up by the 
next forum participant, Mr. Hensen. 
Such groups, he said, should have the 
principal goals of providing further use- 
ful information for participants or for 

them to prepare for examina- 
tions. He offered some advice on the set- 
up of chapter study groups. 

For a group employing an outside in- 
structor, Mr. Hensen suggested (1) that 
the instructor be well qualified, (2) that 
the chapter education chairman lay out 
the program to be followed, (3) that 
group sessions not be combined with 
business sessions, (4) that the group not 
be too large, (5) that the group members 
themselves should “set the pace” of the 
study, rather than the instructor, and 
(6) that the chapter, being the “em- 
ployer” of the instructor, should super- 
vise the course as closely “as you would 
do in business.” 





Transportation doings in Canada are outlined 

for members of Delta Nu Alpha by R. Eric 

Gracey, general manager of the Canadian 

Institute of Traffic and Transportation and 

general secretary of the Canadian Industrial 
Traffic League 





The president of the American Society of 
Traffic and Transportation, Frank J. Ryan (right), 
accepts a check for $1,000, constituting a con- 
tribution by the Delta Nu Alpha Transportation 
Fraternity to the newly established Transporta- 
tion Education Fund of the Society (T.W., Sept. 
24, p. 26). Mr. Ryan, vice-president of Helm’s 
Express, Inc., Pittsburgh, was DNA president in 
1952. Making the presentation is John Y. 
Cassell, president of DNA for 1960. The pres- 
entation took place at the annual meeting of the 
national fraternity in Roanoke, Va. 





The new ‘boss’ of Delta Nu Alpha, Maxwell 
Powell (left), receives congratulations after his 
election from his ‘boss,’ Theodore Smith, di- 
rector of transportation for Smith Transport, 
Ltd., Toronto. In the middle is Charles H. Tray- 
ford, of New York City, transportation con- 
sultant, who has served as assistant to the na- 
tional president of the fraternity. 
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For a study group with self-instruc- 
tion, Mr. Hensen set out eight guide- 
lines: (1) That the group be small, per- 
haps with no more than eight persons; 
(2) that there be a designated leader 
and alternate; (3) that there be neither 
too few nor too many sessions, perhaps 
one or two a week; (4) that additional 
persons not be added merely to increase 
the size of the group; (5) that the course 
be set up to give maximum benefit to the 
participants; (6) that each member 
might be asked to lead discussions; (7) 
that current events relating to the sub- 
ject matter be included; (8) that outside 
speakers could sometimes be a help, de- 
pending on the locale. 

“Be careful about setting up rigid 
rules,” Mr. Hensen warned his audi- 
ence. “When the group is formed, it 
should be formed for a purpose, such 
as the ICC examination. Exposure to 
group study can enhance the individ- 
ual’s outlook.” 

To a question from the floor about 
the advisability of having the frater- 
nity’s regional vice-president appoint 
regional instructors to help individ- 
ual chapters, Mr. Hensen replied: 

“I would say that is a local problem. 
You should attack the problem on the 
basis of do you have a college or uni- 
versity in your area with people quali- 
fied to prepare your people. If not, do 
you have a person to teach on a paid 
basis. If not, you'll have to self-instruct. 
Be sure to choose a competent man in 
the chapter to lead.” 

R. Eric Gracey, general manager of 
the Canadian Institute of Traffic and 
Transportation and general secretary 
of the Canadian Industrial Traffic 
League, suggested at that point that a 
major problem he had found in Canada 
was that persons in such study groups 
did not take notes, and therefore had 
nothing to refer to after the meeting. 
Note-taking, he said, resulted in better 
understanding of the topic, better or- 
ganization and better recall of im- 
portant subjects. 


Workshop, Seminars 


The topic of workshops and semi- 
nars was discussed by Messrs. Nolle 
and Trayford. Mr. Nolle urged that the 
various DNA members return home and 
conduct experimental workshops, and 
he gave them the following advice: 

“Great care must be exercised in se- 
lecting the participants so that persons 
with similar problems and equal ability 
are grouped together. This will pre- 
vent the wasting of much valuable time 
and frustration on the part of the 
participants. 


“It must be realized that while a 
seminar or study group has a broad 
base, i.e., the learning of an entire 
field or subject, the purpose of a work- 
shop is to furnish basic guides to the 
practical solution of any one of a num- 
ber of specific problems which might 
arise within one of these fields, such 
as the establishment of a working 
overage and shortage report system be- 
tween the shipper and his several con- 
signees to eliminate the filing of un- 
necessary and invalid shortage claims. 

“This type of informal education, dif- 
fering from formal classroom education, 
is highly adaptable to the DNA concept 
on either a chapter or a regional basis, 
for it contributes immeasurably to the 
participants’ personal and professional 
growth.” 

Mr. Trayford, dealing with “how to 
conduct a seminar,” started by listing 
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These men are among those who gave reports at the annual meeting 
of Delta Nu Alpha, most of them being regional vice-presidents. At 
upper left (left to right) are: W. G. Sanderfer, Southern region No. 1 
vice-president; P. C. Sarrett, Southern region No. 3 vice-president; C. 
S. Harriman, Southern region No. 2 vice-president; Barry Enck, Eastern 
region No. 6 vice-president, and Allen S. Hart, Midwest region No. 2 
vice-president. At upper right are: James J. Kerr, editor of the ‘Alphian’; 
W. Bruce Nolle, Eastern region No. 3 vice-president; John F. Bulman, 
Eastern region No. 2 vice-president, and Alan B. Clarke, Central region 


six basic elements for a seminar: (1) 
The desire to formulate a seminar, (2) 
the desire and willingness to attend and 
participate, (3) an academic atmosphere, 
(4) having the sessions a distance from 
“metropolitan influences,” (5) a pro- 
gram meeting the needs of the partici- 
pants and (6) having well-qualified in- 
structors. 


An ‘Academic Atmosphere’ 


He gave much emphasis to his points 
(3) and (4), remarking that a place 
such as Coney Island would not be as 
conducive to intensive learning as would 
a secluded or isolated site. 


“The need for academic atmosphere,” 
Mr. Trayford said, “is more easily un- 
derstood if you have ever had the pleas- 
ure of participating in a seminar held 
in that atmosphere. By academic at- 
mosphere is meant such places as Arden 
House, owned and operated by Columbia 
University, at Harriman, N.Y.; the three 
camps in the Adirondack Mountains, 
owned and operated by Syracuse Uni- 
versity; the management program facil- 
ities at Michigan State University, East 
Lansing, Mich., and many others. 

“To further illustrate, Arden House 
is approximately 50 miles out of the 
city. The building is located on the 
top of a high ridge, and the only access 
is a long winding road. The building 
itself is the former home of the Harri- 
man family, beautifully built and well 
maintained. Once the participants are 
within this atmosphere they become 
wholly and entirely engrossed in the 
program. 

“The distance from metropolitan areas 
is important because it takes the par- 
ticipants and members away from out- 
side influences and the desire to get 
away from the intensive program in the 


evening hours. In other words, as with 
the academic atmosphere, there are no 
diverting influences whatsoever. All that 
the participants may do is participate 
in the program and discuss with other 
participants the matter at hand.” 


‘Size’ of Seminars 


Asked what he considered a good size 
for such seminars, Mr. Trayford said a 
dozen should be enough, yet he said a 
seminar conducted at Arden House by 
New York chapter No. 5 had 52 par- 
ticipants. What about charges made by 
the professor-instructors? Mr. Trayford 
said the professors who took part in 
that program did not make a charge but 
were given an honorarium of $150, plus 
expenses. In reply to another question, 
Mr. Trayford said he emphasized the 
academic atmosphere as the best way to 
accomplish learning, but added that he 
believed that “if people want to learn, 
they will learn, no matter where you are.” 

A past national president of the fra- 
ternity, M. A. York, of Salem, O., ob- 
tained the floor at this juncture to praise 
the idea of workshops and seminars but 
at the same time to question the aims. 

“Our danger is in our young classes,” 
said Mr. York. “They go through a 
stereotyped course, preparing for the 
American Society exams, for instance. 
After the course is over, the chapter 
starts to fold up. They can’t find any- 
one more to ‘educate.’ Study for the 
sake of learning, though, is the most 
rewarding thing on earth. We’ve got to 
have more courses for this.” 


External Programs Suggested 
Finally, Mr. Armington completed the 
committee’s presentation with a look at 
ways for external development of an 
educational program by which he said 
the chapters might enlarge their sphere. 


No. 1 vice-president. At lower left are: Jerry C. Smith, Southwestern 
region No. 3 vice-president; Robert A. Charest, New England region 
No. 1 vice-president; H. F. Willis (standing), Midwest region No. 3 
vice-president; J. C. F. Reid, Western region No. 1 vice-president, and 
Earle F. Flinn, Midwest region No. 4 vice-president. At lower right are: 
Elmer F. Streib, Central region No. 3 vice-president; L. E. Galaspie 
(standing), president of the Associated Traffic Clubs of America, and 
Jerry J. Cohen, Eastern region No. 5 vice-president. 


As possibilities, he proffered these five 
items: 

“(1) Becomes active in sponsoring Na- 
tional Transportation Week activities. If 
your chapter isn’t large enough to carry 
the whole load, then share the respon- 
sibility with other participating organ- 
izations. 

“(2) One oft-repeated aim of DNA 
deals with the encouragement of young 
men of ability to enter and remain in 
transportation and traffic management. 
What better means can you find than 
by creating interest among high school 
and college students? We cannot afford 
to remain apart from this vital activity 
and meet the fraternity aim. 

“(3) A more difficult external activity 
is the establishment of a speakers’ com- 
mittee. If you have men in your chapter 
who can effectively promote transporta- 
tion, you are well on your way toward 
setting up an organization to represent 
our chosen profession. Promote your 
DNA speakers and they in turn will pro- 
mote Delta Nu Alpha and the transpor- 
tation industry in general. 

“(4) Consideration should also be 
given toward cooperating with groups 
in meetings, panels, debates and the 
like. Let’s open up our sights beyond 
the scope of the chapter itself. Perhaps 
your town has a chamber of commerce 
or similar civic group which has been 
established to promote the well-being of 
the area. Offer your assistance in their 
programs and benefit from their knowl- 
edge and experience. 

“(5) Look toward bettering your com- 
munity relations. In much the same 
manner as you participate in your 
neighborhood activities with a feeling 
of pride, so can your chapter similarly 
offer its services to the community.” 

A word of caution was put in by Mr. 











Arrival, on a track near Hotel Roanoke, the headquarters for the annual meeting of the Delta 

Nu Alpha Transportation Fraternity, of the Norfolk & Western exhibit for the DNA delegates— 

a specially-designed flat car for transportation of lumber—is witnessed by (from left) R. H. 

Ligon, freight traffic manager of the N & W; Howard E. Tuttle, president of the Roanoke 

chapter of Delta Nu Alpha, the host chapter, and Harry E. Dixon, Sr., past national president 
of the fraternity and general chairman of the convention organization. 


Lindsay, who said that speakers rep- 
resenting DNA at outside functions 
should “sell” the transportation story, 
not just that of a particular mode or 
facet. 


In conjunction with the education 
forum, viewpoints of their own groups 
were presented by Henry A. Fahl, reg- 
istrar and assistant secretary-treasurer 
of the ASTT, Chicago, and L. E. Galas- 
pie, president of the Associated Traffic 
Clubs and director of transportation for 
the Reynolds Metals Co., Richmond, Va. 


Society Spokesman Heard 

Mr. Fahl said he had been favorably 
impressed by listening to the self- 
criticism engaged in at the forum. He 
said the Society and the fraternity 
were faced with a joint problem need- 
ing cooperation for solution: “The man- 
agement concept called physical distri- 
bution or just plain distribution man- 
agement.” He called for joint efforts 
to reappraise and re-evaluate the ob- 
jectives of the two organizations in light 
of changes being made in the structure 
of the country’s manufacturing facili- 
ties. 

“The encroachment,” the Society of- 
ficial said, “will not come from other 
traffic and transportation groups, but 
from marketing, engineering, account- 
ing, purchasing, materials and produc- 
tion control associations. 

“Already, in a number of instances, 
the traffic manager did not succeed [to 
the post of distribution manager]. His 
inherent advantage was lost in the or- 
ganizational shuffle. How, then, can we 
better prepare both the transporter and 


the transportee for this extension of the 
basic transportation function? 

“The fraternity’s role, as I envision it, 
would be through the educational pro- 
grams of its chapters in establishing 
study groups, forum discussions and 
conferences. The Society’s role would be 
in the encouragement of such educa- 
tionally directed efforts, and testing the 
knowledge gained by such activities, 
through its professional examination 
program. The role of the fraternity’s 
chapters, then, would be to expand their 
study courses to include the necessary 
additional material and to shift the em- 
phasis of management courses to an 
even-broader scope. 


“Through efforts like these our or- 
ganizations can effectively meet this 
challenge and perform an even-greater 
service to our interested membership. 
For without the interest displayed in the 
past by the fraternity in the examina- 
tion program of the Society, the Society 
would lose much of its momentum: With- 
out a doubt, the largest source of can- 
didates in the Society’s examination pro- 
—_ is from the ranks of Delta Nu 
A Dp Shang 

Mr. Fahl also touched on the Society’s 
transportation education fund, by which 
local chapters are given assistance in the 
establishment and operation of study 
courses (T.W., Sept. 24, p. 26). He pointed 
out that the Society made the funds 
available not to just any study group, 
but to those unable to meet the ex- 
pense solely on their own. 

Much the same charge was issued to 
the DNA delegates by Mr. Galaspie, who 
tied in the educational theme with the 
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assertion that “it is true you have to sell 
yourself to management.” 


“These courses,” he said in reference 
to those discussed, “can mean a great 
deal to you, but don’t just study with the 
idea of passing an examination. You 
must show that you are capable of ad- 
ministering a department next to the 
purchasing or accounting or some other 
department. You can’t talk to your man- 
agement in a lot of transportation gob- 
bledygook. You have to learn their lan- 
guage if you are to impress on them your 
ability. 

“We in ATC have in the past at- 
tempted to impress the importance of 
traffic and transportation. We hope we 
will gain ground as we go along in im- 
pressing the importance of traffic and 
transportation on industry. 

“We hope, along with other groups, 
that we will be able to impress on all 
our business and political leaders the 
importance of transportation. But if you 
are not ready to fill increased duties, 
management will bring someone else in. 
You must learn to be a manager and a 
good administrator as well as knowing 
your own facet of industry. You must 
learn of all other facets of management 
and industry.” 


Stuart Saunders’ Speech 


It was at the annual luncheon October 
8—designated as being in honor of Vir- 
ginia transportation companies—that 
Mr. Saunders was heard. He indicated 
at the outset that perhaps the No. 1 
problem in transportation today was that 
of “profit squeeze.” This has been ac- 
centuated by outside pressure, he con- 
tended, saying: 

“Not only are we pricing ourselves 
out of some foreign markets, we all too 
frequently are being undercut in our own 
market places by imports of high quality, 
good workmanship, good design and 
lower prices. . .. We must do everything 
possible to increase productivity through 
constantly improving efficiency in work 
methods, by cutting costs wherever pos- 
sible and by improving production ma- 
chinery and equipment. 

“Our transportation system has a vital 
role to play in this undertaking. It must 
be capable of providing fast, flexible 
and economical service adapted to the 
changing needs of our American econ- 
omy. Operations must constantly be 
re-examined to find better ways of doing 
things and new opportunities for the 
use of technological advances. 

“We must never lose sight of the fact 
that the cost of transportation figures 
largely in the ultimate market price of 
virtually all products and that one im- 
portant way to keep our price competi- 
tive is to keep transportation costs down. 

“But it.is not enough that we simply 
improve our present system, important 
as that is. We must also be ever on 
the alert for fundamental] breakthroughs 
in the transportation field.” 


‘Evolution’ Now ‘Revolution’ 


In fact, said the N & W president, 
with the coming of the space age the 
transportation “evolution” had already 
become a “revolution.” 

“Just as the most dramatic develop- 
ment in railroading during the past 
two decades has been the end of the 
steam locomotive era,” he said, “perhaps 
the most dramatic development in the 
next two decades may be a marked 
decline in the use of the box car as the 
predominant, general-purpose container 
for railroad traffic. 

“Historic rail box car service simply 
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cannot fill the demand for a large 
segment of the transportation require- 
ments. In many instances, it requires 
too much physical handling of the lad- 
ing, too much variable handling of the 
car, as in switching, and requires spur 
tracks to industry. There was a time 
when industries were tied to the rails 
and rail sidings. But that is no longer 
the case. 

“Problems of production, distribution, 
warehousing and sales are now being 
geared to the flexibility and speed of 
the motor carriers. 

“This trend is witnessed by the enor- 
mous development of the private motor 
carrier. Some economists tell us that 
there is now a close relationship be- 
tween motor carrier growth and expan- 
sion of American industry and contend 
that our manufacturing economy in all 
its aspects is tied to the motor carriers’ 
speed and flexibility rather than to rail 
sidings and _ service. 

“More and more, the transportation 
revolution is bringing the various forms 
of transportation closer together. This 
is being accomplished in large measure 
through the use of carrying devices that 
are interchangeable between two or 
more different media. Piggyback is a 
dramatic example of the public’s need 
for service of this type.” 

Looking optimistically ahead, Mr. 
Saunders indicated that containeriza- 
tion could offer promise of reducing 
empty return mileage, and he declared 
his belief that the railroads “will re- 
main a vital part” of the nation’s trans- 
portation. 


Future of Rail Industry 


“But,” he said, “we must in all frank- 
ness admit that our society now depends 
upon all forms of transportation—rail- 
roads, trucks, airplanes, water carriers 
and pipelines. Each has an indispensa- 
ble role to play in providing transpor- 
tation needs of our expanding economy 
and growing population. 

“This means that each mode must take 
a new look at its place in the trans- 
portation scene. It is essential that we 
in the transportation industry think of 
ourselves as being in the transportation 
business rather than in the railroad busi- 
ness or the trucking business or the air 
transport business. We must expand our 
concept of our mission to include the 
movement of persons and commodities 
by whatever means may be required to 
fulfill the needs of our patrons with the 
maximum economy and efficiency. 

“I believe that there are no greater 
opportunities today for strengthening 
and improving our national transporta- 
tion system than in the areas of consoli- 
dation, mergers and diversification. .. . 

“If the railroad industry is to be a 
strong, integral part of our nation’s 
transportation system, it is imperative 
that many of our existing railroads be 
combined into larger systems. This would 
result in greater efficiency in operations 
and expanded use of mileage which is 
already being economically utilized. It 
would also result in better service for 
shippers, as well as more efficient utili- 
zation of equipment. 

“As a consequence, the railroad indus- 
try would enjoy greater traffic and finan- 
cial stability, and the basic position of 
the industry would be improved... . 

“Such consolidations, while essential, 
do not, in my opinion. go far enough. I 
believe that we must have greater coor- 
dination and diversification with respect 
to different modes of transportation. The 
reason that greater progress has not 
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So he'll feel at home in 1961 when Delta Nu Alpha holds its annual meeting in Dallas, Maxwell 

Powell, new national president, is given an authentic cowboy hat by a couple of Texans— 

Grant Calhoun (standing, left), general agent for the Roscoe, Snyder & Pacific Railway, and 

William A. Vaughn (adjusting the hat), sales manager for the Chicago Great Western Railway. 

Seated at left is the outgoing president, John Y. Cassell. At right is the fraternity’s first 
vice-president, Robert S. Tissot. 


been made along these lines is not eco- 
nomic, it is legal. There are statutes on 
the books which are major obstacles to 
the railroads; for example, merging 
with or operating other types of trans- 
portation such as motor carriers and 
water carriers. ... 

“Today our economy needs companies 
which can offer all-inclusive transporta- 
tion services by land, air or water, or any 
combination of the three. It requires 
companies which can provide shippers 
and customers great flexibility in the 
movement of goods and persons from 
one location to another. Only in this 
way can we tie our transportation sys- 
tem together so as to obtain the full 
advantages of each mode of transpor- 
tation.” 


Honor for Arpaia 


The various awards, including those 
for Messrs. Arpaia and Hart, were pre- 
sented at the dinner October 8. James F. 
Holtzer, a past president of the frater- 
nity, presented the “Transportation Man 
of the Year Award” for 1959 to Mr. 
Arpaia. 

Mr. Holtzer said that Mr. Arpaia, 
throughout the period of his service as 
an ICC member, had been forthright in 
criticizing the ICC-regulated carriers for 
fighting among themselves and failing 
to give sufficient thought to the needs 
of the shipping public. 

“The Interstate Commerce Commis- 
sion, during the period of Mr. Arpaia’s 
service as a member of it,” said Mr. Holt- 
zer, “gained stature in the eyes of Con- 
gress and in the eyes of the public 
generally. Anthony Arpaia helped im- 
measurably to give new vitality to the 
Commission. 


“In his public speeches and in the dis- 
sents he wrote as a commissioner, Mr. 
Arpaia made it evident he was not look- 
ing for applause, but was trying to stim- 


ulate constructive thinking by trans- 
portation people. Anthony Arpaia has 
done exactly that. 

“Shortly before he left the Commis- 
sion and several months before he ac- 
cepted the position he now holds .. ., Mr. 
Arpaia made a speech .. . in which he 
gave the traffic management profession 
some helpful and very valuable advice, 
refiecting the kind of inspiring leader- 
ship in traffic and transportation for 
which we are happy to honor him here 
tonight. Mr. Arpaia said this: 

“*The traffic management profession 
implies obligations which go beyond the 
mere discharge of day-to-day routine 
performance—it takes on the aspect of 
industrial statesmanship.’ ” 

Mr. Holtzer then referred to Mr. Ar- 
paia as a “transportation statesman,” 
and called him to the dais to receive the 
award. 


Award Winner’s Response 


After the plaque had been presented 
to him, Mr. Arpaia said: 

“T don’t know why a person should be 
rewarded for doing something he enjoys 
doing as much as I have. Frankly, if 
anyone deserves this award, its my wife. 

“Usually, I’m articulate, but frankly 
I’m at a loss for words now. I feel 
especially honored becaused this award 
comes from Delta Nu Alpha. It has 
done great work. 


“Some people calf transportation a 
science, and it does have some of the 
attributes of a science. Others call it an 
art—a liberal art, if you please—and 
it does have some of the attributes of 
an art. But certainly Delta Nu Alpha 
has helped elevate transportation to a 
profession, and I know it will continue 
to do so. For that reason I feel espe- 
cially honored.” 

Presented to Frank J. Ryan, president 
of the American Society and a former 
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DNA president, was a check for $1,000, 
constituting a contribution by the Delta 
Nu Alpha fraternity to the new Trans- 
portation Education Fund of the Society. 
The outgoing second vice-president of 
DNA, Bernard H. Ways, who recently be- 
came treasurer and assistant secretary of 
the ATC, was the recipient of a plaque 
and a brief case from the national fra- 
ternity. Dr. Pashek, outgoing educational 
committee chairman, was given a $100 
check. The chapter achievement award 
for the previous year went to Easton 
(Pa.) chapter No. 54. Runners-up, given 
co-equal certificates, were Philadelphia 
Chapter No. 4, Chicago Chapter No. 40, 
Tulsa Chapter No. 76, Tampa Chapter 
No. 87 and Denver Chapter No. 96. As 
noted, Mr. Hart was honored as the top 
regional vice-president. 

In the business sessions, which ran 
for part of the final two days, Mr. 
Powell was elected president to succeed 
John Y. Cassell, of Dallas, a lawyer 
(the full new slate is shown in the ac- 
companying bor). 

Earlier, these sessions were taken up 
with reports by the national officers, 
brief talks by Messrs. Gracey and Galas- 
pie, announcement of future plans for 
meetings, presentations of tokens of ap- 
preciation to various outgoing officials, 
and adoption of resolutions expressing 
gratitude to the host chapter and 
others. 


Suggestions for Change 


James J. Kerr, traffic manager of Con- 
tainer Transport International, Inc., 
New York City, and editor of the DNA 
publication, the Alphian, made a brief 
report in which he proposed formation 
of a national service committee to be 
“charged with the responsibility of re- 
viewing the various methods and prac- 
tices of transportation, both commercial 
and regulatory, to determine whether 
these methods and practices are geared 
for the changes in transportation that 
will come in the next 10 years and 


rig 
R. Danner, Jr., secretary; Allen S. Hart, 
president; Ernest N. Hensen, executive vice-president, and 


those which are taking place right at 
this moment.” 

Mr. Powell, still executive vice-presi- 
dent at the time, gave the report of that 
office. Making observations in regard to 
his chapter visitation of the preceding 
year, Mr. Powell told the delegates: 

“Although I am pleased to state that 
programs for the furtherance of continu- 
ing education have gathered a good deal 
of momentum in many of our chapters, 
I wonder at the direction some of these 
have taken. 

“There seems to be a great deal of 
stress on the creation of study groups 
for the purpose of taking the American 
Society of Traffic & Transportation’s 
examinations—in some places, almost to 
the point of hysteria, forgetting that our 
objectives are all inclusive, for the fur- 
therance of programs that would benefit 
all individual members and conducive to 
the whole rather than a part. 

“We must realize that our chapters 
are not schools. Although the ASTT is 
part of the continuing medium of educa- 
tion, we should realize that study groups 
for such examinations should not be 
held on meeting nights, in conjunction 
with regular chapter meetings. Second- 
ly, where there is availability of formal 
schools, colleges and universities, these 
educational outlets should be utilized 
for such applicable courses and to 
promote courses in these formal institu- 
tions where there are no programs set 
up as part of their curriculum. 

“There should be more inter-chapter 
relations. Panel discussions and quizzes 
between chapters and on a regional level 
should be encouraged. More thought 
should be given to the releases from the 
national education committee, to effect 
successful programing.” 


Regional Realignment Urged 

The national first vice-president’s re- 
port, including seven specific recom- 
mendations for greater flexibility, was 
submitted by Mr. Hensen. 

“The time has come for us to re-eval- 
uate our position,” he said. “We must 
strengthen our local chapters, our re- 
gions and our executive organization. 
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To accomplish this, the educational com- 
mittee is working more closely with the 
chapters. Also, the executive committee 
has sought to help the regional vice- 
presidents by creating new regions and 
permitting greater flexibility in each 
region. 

“I recommend to our board the fol- 
lowing: 

“(1) Take a much closer look at each 
of our chapters; give them additional 
guidance and counselling, not only from 
an educational standpoint but from a 
general organization viewpoint as well. 

“(2) Realign all regions from a geo- 
graphical standpoint. 

“(3) Create regions and appoint re- 
gional vice-presidents for those states 
that have no chapters, the purpose being 
to bring Delta Nu Alpha into the area. 

“(4) Encourage chapters to put more 
emphasis on quality in obtaining new 
members. 

“(5) Promote more effective reporting 
from committees, regional vice-presi- 
dents and chapters. 

“(6) Have fewer executive board meet- 
ings and more attention devoted to 
regional vice-presidents and chapters. 

“(7) We have an educational frater- 
nity—let’s not let it become a knife- 
and-fork club.” 


Further Executive Reports 


Mr. Ways, too, dealt with educational 
activities in his report as second vice- 
president. 

“I think we have done and are con- 
tinuing to do a wonderful job with young 
fellows,” he said. “Management in this 
country still is not entirely sold on the 
value of traffic management. 

“I think we could look at this. We 
have to make these people know that 
transportation is a big part and a costly 
part of their business and that they 
need trained people to run it.” 

David R. Danner, Jr., assistant to the 
traffic manager of SKF Industries, Inc., 
Philadelphia, reported as treasurer that 
at the end of September the fraternity 
had a net cash worth of better than 
$33,000. 

The recorder of records, John D. Hood, 
traffic manager of FAB, Inc., Jersey City, 
N.J., made known that information sub- 
mitted to national headquarters by the 
chapters had “improved 100 per cent” in 
the preceding year. But he said that 
fewer than a third of the chapters were 
sending in monthly reports. 

“The chapters should cooperate more 
closely with national headquarters so we 
can assist you in a much better way,” 
he said. “With this assistance and co- 
operation a much better job can be done 
down the line.” 

Mr. Gracey next told briefly of the in- 
terrelationship of aims of the fraternity 
and the Canadian Institute of Traffic 
and Transportation. 

“The discussions you have made in the 
past,” Mr. Gracey said, “have been con- 
sidered in the setting up of our institute 
The Canadian institute embraces many 
of the features that the individuai 
United States groups have. Education is 
moving ahead very rapidly in Canada. 

“Of 299 successful candidates on our 
examination, 206 enrolled for the three- 
year course following. This will be a con- 
tinuing program. I hope when you read 
of these results you wil! realize that your 
organization had a substantial part in 
the program.” 

Mr. Galaspie made a brief appearance 
to outline the formation by the ATC o/ 
@ separate insurance corporation to 
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New Officers Take Reins of Delta Nu Alpha Fraternity 


Maxwell Powell, traffic manager of Smith Transport (U.S.), Ltd., Hoboken, 
N.J., is the new president of the Delta Nu Alpha Transportation Fraternity. 
He was elected October 9 in Roanoke, Va., at the close of the thret-day 
annual meeting along with the following: 

Ernest N. Hensen, transportation consultant, Houston, executive vice- 


president. 


Robert S. Tissot, sales manager for Oneida Motor Freight, Inc., New York 


City, first vice-president. 


Allen S. Hart, manager of material handling and the traffic division of 
the Warner Press, Anderson, Ind., second vice-president. 
David R. Danner, Jr., assistant to the traffic manager of SKF Industries 


Inc., Philadelphia, secretary. 


Frank V. Baldo, transportation instructor at John Carroll University, Cleve- 


land, treasurer. 


John D. Hood, traffic manager of FAB, Inc., Jersey City, N.J., reelected 


recorder of records. 


make available to members of traffic 
clubs and other transportation organi- 
zations reducing term life insurance 
(T.W., Oct. 1, p. 35). 


Regional Activities Aired 


The delegates next heard reports of 
regional vice-presidents on activities in 
their respective areas. Making reports 
were: 

Eastern region No. 2—John F. Bulman, 
Philadelphia. 

Eastern No. 3—W. Bruce Nolle, New 
York City. 

Eastern No. 4—Harry D. Rhoads, Bal- 
timore. 

Eastern No. 5—Jerry J. Cohen, Vine- 
land, N.J. 

Eastern No. 6—Barry Enck. 

New England No. 1—Robert A. Cha- 
rest, East Providence, R.I. 

New England No. 3—Howard R. Mc- 
Larney, Waterbury, Conn. 

Central No. 1—Alan B. Clarke, Pitts- 
burgh. 

Central No. 2—John P. Ryan, Akron, 


oO. 

Central No. 3—Elmer F. Etreib, Cin- 
cinnati. 

Midwest No. 2—Allen S. Hart, Ander- 
son, Ind. 

Midwest No. 3—H. F. Willis. 

Midwest No. 4—Earle F. Flinn, Chicago. 

Western No. 1—J. C. F. Reid, Kansas 
City, Mo. 

Southwestern No. 3—Jerry C. Smith, 
Tulsa. 

Southern No. 1—W. G. Sanderfer, At- 
lanta. 

Southern No. 2—C. S. Harriman, Win- 
ston-Salem, N.C. 

Southern No. 3—P. C. Sarrett, Tampa, 
Fla., who said he had no report. 

Regional vice-presidents not present 
when their reports were called for were: 

Eastern No. 1—Robert E. Mee, Matty- 
dale, N.Y. 

Midwest No. 1—Harold A. Faatz, Min- 
neapolis, Minn. 

Southwestern No. 
Houston. 

Southwestern No. 2—Harry E. Dixon, 
Jr., Monroe, La. 

South Pacific Coast—Leslie M. Cox, 
Los Angeles. 

North Pacific Coast—Carl Q. Uggen, 
Spokane, Wash. 

Intermountain No. 1—Gerald T. Boyle, 
Denver. 

A resolution submitted on behalf of 
Twin Cities chapter No. 78 by one of 


1—H. H. Elliott, 


its members, Carl G. Pylkas, was 
adopted. By its adoption, the DNA 
membership sent to the excutive com- 
mittee for consideration the possibility 
of reimbursing the regional vice-presi- 
dents for the expenses of their frater- 
nity duties. 

It was announced that the 1961 con- 
vention would be in Dallas, and that 
the 1962 convention would be in Buf- 
falo, N.Y. 


‘Everglades’ Cargo Service 


To Include Central America 


The inauguration of regularly sched- 
uled trailership service to Guatemala 
and, via the Inter-American Highway, 
to El Salvador, Nicaragua, Honduras, 
and Costa Rica, will allow Port Ever- 
glades, Fla., to extend its cargo service 
to Central America, according to R. T. 
Spangler, port manager. 


Mr. Spangler said that Sea-Highways, 
Inc., had scheduled the first sailing of 
its new “roll-on, roll-off” trailership, the 
“Flagler Odeca,” for October 20. The 
first shipment would consist of 35 trail- 
ers, 40 automobiles, dry and refrigerated 
cargo, livestock, heavy machinery, and 
passengers, he said. 


Port Everglades, located in the Ft. 
Lauderdale-Hollywood, Fla., area, already 
provides cargo service to South America, 
according to Mr. Spangler. Principal 
commodities moving through the port 
were petroleum, lumber, cement, steel, 
automobiles, newsprint, glass, and scrap 
metal, he said. 


Mo-Pac Revises Ports Handbook 


The Missouri Pacific Railroad an- 
nounced October 10 that distribution of 
the third edition of “Handbook of Ports 
Served by Missouri Pacific Railroad” was 
under way to the on-line and off-line 
agencies and representatives of the rail- 
road 


“The completely revised publication has 
been brought up to date in information 
and illustrations by the company’s for- 
eign freight traffic department in St. 
Louis,” the announcement said. “The first 
edition was printed in 1950, the second 
three years later.” 

The physical set-up at each of the Gulf 
ports served by the Mo-Pac is described 
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in the handbook, which also includes 
basic information concerning procedure, 
documentation, and an explanation of 
terms frequently used in import-export 
trade. 

The railroad said that, besides dis- 
tribution through its agencies, handbooks 
were also available through J. N. Sanders, 
foreign freight traffic manager, in the 
general offices of the Missouri Pacific 
in St. Louis. 


Latin Nations Adopt Plan 
To Cut Shipping ‘Red Tape’; 
Action Termed Breakthrough 


A new and major breakthrough 
in the worldwide effort to cut “red 
tape” in shipping has been achieved, 
according to John R. Wagner, presi- 
dent of the Marine Exchange of the 
San Francisco Bay Region, who said 
he had received notice of the adop- 
tion by the seven-nation Latin 
American Free Trade Zone of the 
San Francisco-initiated program to 
reduce steamship paperwork. 


Mr. Wagner said that Tomas Sepul- 
veda-Whittle, general manager of the 
Chilean National Shipowners’ Associa- 
tion, had advised him that at a recent 
meeting in Montevideo, Uruguay, ship- 
ping representatives of the newly-or- 
ganized Free Trade Zone had agreed 
on a four-part program to achieve re- 
duction and simplification of steamship 
document requirements. Mr. Wagner 
said that zone member nations—Argen- 
tina, Brazil, Chile, Mexico, Paraguay, 
Peru and Uruguay—accounted for the 
bulk of inter-American business. 

Included in the zone’s action program 
was study of present documents needed 
to move ships, cargo, crew and passen- 
gers through member nations’ ports, 
analysis of consular regulations, review 
of official agencies responsible for ad- 
ministering present laws, and a plan for 
simplifying, on a coordinated basis, the 
varying regulations now in force. 

In its action, the Free Trade Zone 
will be following a trail blazed earlier 
this year by Chile, where a program ini- 
tiated by Mr. Sepulveda-Whittle’s group 
received government support and in a 
matter of months achieved substantial 
reduction of paperwork at Chilean ports, 
Mr. Wagner said. 

The Chilean action was said to have 
resulted from the issuance, in April, 
1959, of the report, “Merchant Shipping 
on a Sea of Red Tape,” sponsored by 
the Pacific coast maritime industry. The 
San Francisco study was now regarded 
as the basic text for worldwide efforts 
to cut excessive and burdensome ship 
paperwork, Mr. Wagner said. 

According to Holmes R. Benson, chair- 
man of the Marine Exchange’s facilita- 
tion committee and manager of ship- 
board services of American President 
Lines, the international program Is 
“moving ahéad more rapidly than we 
ever anticipated.” He said that the In- 
ternational Chamber of Shipping had 
formed a task force on the “red tape” 
project and would hold its third meet- 
ing October 27, in London. The subject 
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put your plant 


- CLOGER TO EVERYBODY 


Sarah ice) 


Consider the logic of plant or warehouse location on T. P. & W. 
Crossing Illinois not far from the U.S..center of population, 

T. P. & W. is “closer to everybody’. And your shipments 

get to everybody quickly via T. P. & W.’s gateway rail service that 
by-passes big cities yet connects with 16 other railroads 

at 33 junction points in Illinois. 


Add to this the advantages of multi-pronged highway outlets 

from Central Illinois. ..a newly expanded air terminal . . . the Illinois 
waterway ...and ample water, coal and electric power. 

Include, also, the fact that metropolitan Peoria’s 300,000-plus 
population creates a large labor pool with a diversification 

of skills and experience. 


Let me give you full details on these and other interesting 

aspects of a Central Illinois location—including a description of 6400 
acres of industrial sites, 2700 acres of which are already 

purchased and stockpiled for industry by T. P. & W. 

Call me anytime at Peoria 699-3941. 


J. Russel Coulter 
President 


Toledo, Peoria & Western Railroad Company 


Offices in 17 Principal Cities General Offices: Peoria, Illinois 
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is also on the agenda for the first full 
meeting of the United Nations’ Inter- 
governmental Maritime Consultative 
Organization scheduled early next year, 
according to Mr. Benson. 

Mr. Benson also reported that a na- 
tional committee had been appointed in 
Spain to classify documents at their 
ports, and similar reports had been re- 
ceived from India, Hong Kong, Japan 
and other nations. 

“These actions and the advice that 
seven key nations in Latin America have 
agreed to work together to reduce ship 
documentation requirements, will give 
great impetus to the international pro- 
grams,” Mr. Benson said. 


Motor Freight Traffic Men 
Recognize Welby M. Frantz 


For Industry Contributions 


Welby M. Frantz, president of the 
American Trucking Associations, 
Ine., was honored by members of 
the National Motor Freight Traffic 
Association and presented with an 
inscribed tribute for “his efforts to 
advance the position of the motor 
carrier industry,” at a luncheon, 
October 5, in Washington, D.C. 


The luncheon climaxed the tri-annual 
meetings of the NMFTA and its special 


and standing committees (T.W., Oct. 8, 


p. 18). Daniel A. Packard, assistant 
director of the industrial relations de- 
partment of the ATA, was the principal 
speaker. 

Mr. Frantz was recognized for his 
interest and efforts in the industry, and 
among other things, was saluted on hav- 
ing served as chairman of a large motor 
carrier rate and tariff publishing organ- 
ization. 

The NMFTA members also elected 
directors for the association’s eight 
regions. Elected for regions indicated 
were: 

Region 1—Maine, New Hampshire, 
Vermont, Massachusetts, Connecticut, 
and Rhode Island—G. C. Shea, of the 
H. P. Welch Co. 

Region 2—New York, Pennsylvania, 
New Jersey, Maryland, Delaware, Vir- 
ginia, and District of Columbia—N. P. 
Sterling, of Davidson Transfer & Storage 
Co 


Region 3—Ohio, Indiana, Illinois, West 
Virginia, and Michigan—J. S. Ruscetta, 
of Spector Freight System, Inc. 

Region 4—North and South Carolina, 
Georgia, Florida, Alabama, Mississippi, 
Tennessee, and Kentucky—B. L. Frazier, 


of Husmann & Roper Freight Lines, Inc. 
Region 6—Oklahoma, Louisiana, T2xas, 
Arkansas, and New Mexico—Ray Wilson, 
of Red Ball Motor Freight, Inc. 
7—Colorado, Utah, Nevada, 
Wyoming, and ene J. Sams, of 
Garrett Preightlines, Inc. 
Region 8—Montana, Oregon, Washing- 


Elected as directors at large were: 

K. T. Sheehy, of the Denver Chicago 
Trucking Co.; W. D. Beatenbough, of 
Ryder Truck Lines; A. W. Stout, of 
Eastern Express, Inc.; H. E. Howell, of 
Associated Transport, Inc.; C. B. Craw- 
ford, of Jack Cole Co.; A. F. Mathews, 
of Consolidated Freight Co.; Julian 
Hooper, of Super Service Motor Freight 
Co., Inc.; W. F. Stiegele, of Roadway 
Express, Inc., and G. G. Heller, of 
Branch Motor Express Co. 

Following a meeting of the newly 
elected board, the following officers were 
elected: 

Mr. Fraley, chairman; Mr. Wilson, 
vice-chairman; Mr. Ruscetta, treasurer, 
and F. G. Freund, secretary. 

The National Classification Committee, 
a standing autonomous committee of the 
NMFTA which prescribes the final con- 
text, provisions, and ratings in the 
National Motor Freight Classifications, 
acted on 17 appeals from National Classi- 
fication Board dispositions. 

On appeal No. 207, involving rubber 
clothing, the committee voted to approve 
the action of the National Classification 
Board. The board had disapproved a re- 
quest by proponent to add an item in the 
classifications. 

The board was also upheld in its dis- 
approval of a request for lower ratings 
on powdered radiator cement, the sub- 
ject of appeal No. 208. 

Returned to the board for reconsidera- 
tion was the subject of games or toys, 
NOI, docketed as appeal No, 209. This 
was a board proposal to have one entry 
with ratings based on the density of the 
games or toys as packaged for shipment. 

Appeal No. 210, disposable containers, 
plastic, where the board approved with 
modifications proponents request to add 
an item to the classifications, the com- 
mittee voted to uphold the action of the 
board. 

Foil-backed gift wrapping paper was 
the subject of appeal Nos. 211 and 212 
which were returned to the board for 
reconsideration, as were appeal Nos. 213 
through 222, all being furniture items. 

Paper or pulpboard-pallets, the subject 
of appeal No. 223 involved a request by 
proponent for lower ratings. The board 
disapproved this request and the com- 
mittee upheld this action. 

Following disposition of the appeals 
and consideration of regular agenda 
items, the National Classification Com- 
mittee passed a motion that a tribute be 
made to the memory of J. Robert Horne, 
late chairman of the National Classifi- 
cation Committee, and director of traffic 
of Ryder Truck Lines, Inc. 


ICC Report Volumes Available 


In the offices of the Canadian Indus- 
trial Traffic League in Toronto, Ont., are 
a number of volumes of Interstate Com- 
merce Commission Reports, some bound 
and some unbound, which are available 
to anyone who has a use for them. 

R. Eric Gracey, general secretary of 
the CITL, in a visit to Washington on 
October 10, indicated that the reports 
would be sent to anyone willing to de- 
fray the cost of packing and shipping. 

oh gee volumes beginning with No. 8 

through volume 136, with 
oegh ance Farge alg 98 and 129 
are available. Unbound volumes begin- 
ning with No. 165 and running through 
volume No. 222, with the exception of 
volumes 207, 209, 212, 217 and 221 are 
also available. 
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Inquiries concerning these ICC report 
may be addressed to Mr. Gracey at 20 
Bloor St., West, Toronto, Ont., Canada. 


‘Pennsy’ Vice-President Asks 
‘Full Freedom’ of Rails as 


Commuter Problem Solution 


The American Society cf Civil 
Engineers was offered what was de- 
scribed as a solution to the railroad 
commuter problem by a speaker at 
its annual convention October 13 in 
Boston. 


W. W. Patchell, vice-president of 
the Pennsylvania Railroad, said at a 
panel discussion on the financing of 
urban mass transit facilities that the 
financial side of surburban transporta- 
tion problem could be solved by one of 
three methods. 

The three methods, he said, were: 

(1) The railroads could be given com- 
plete tax relief and complete freedom 
to provide service and schedules at rates 
which the railroads would determine to 
produce a fair return. 

(2) The railroads could be permitted 
or ordered by the government to get out 
of the suburban transportation busi- 


ess. 

(3) The government could recognize 
and assume its responsibility for this 
problem. 

“This problem has many economic fac- 
tors,” Mr. Patchell said. “They could be 
summed up by the statement that under 
present conditions, with government 
changing the rules of the game and pro- 
viding competition without proper user 
charges, private enterprise has not been 
and will not be able to furnish the in- 
surance of retaining suburban railroad 
services for the communities except at 
@ loss.” 

By government competition, he said 
he referred to the “hundrers of millions 
of dollars spent each year for the avia- 
tion industry, in air traffic control, air- 
ports and research in aviation.” Also, he 
said, the bus lines benefited from 
government expenditures for highways. 

Mr. Patchell said that granting com- 
plete freedom to the railroads for solu- 
tion of their problem might mean the 
reduction of services, the increasing of 
fares and possibly the eventual removal 
of all services if the owners of the pro- 
perty had control. 

“If government fails to assume its 
responsibilities, the suburban rail service 
must continue to shrink and disappear, 
and be replaced by thruways as hap- 
pened in Los Angeles,” he said. 

In Los Angeles, he explained, subur- 
ban rail systems once operated 2,300 
scheduled trains daily on 50 branches. 
Now, Los Angeles had no suburban pas- 
senger service, but relied on highway 
transportation with mounting conges- 
tion on the streets and freeways, he said. 

He said, however, there was a much 
greater problem to be faced in the com- 
muter situation than just the question 
of “cost. 

“It is the practicality of attempting to 
do this with highways,” he said. 

In support of his assertion, he said 
that a 10 per cent reduction in the mass 
transit volume would produce a 42 per 
cent increase in automobile travel, a 15 
per cent reduction would produce a 63 
per cent increase, and a 24 per cent re- 





October 1 


duction \v 
crease. 
“It is n 
problem 
he said, t 
and the 
ance of t 
the peak 
his resid 
“Each 
handle a 
lanes of 
ways cal 


‘Singh 
Air Ce 


Servic 


A ne\ 
plifying 
tional s 
air cal 
has bee 
lines; 
Agency. 


“Effec 
shippers 
off-airli 
the Unit 
seas by 
ets,” it 
11 by E. 
dent an 
Anthon 
ternatio 

“The 
shipmer 
interlin 
became 

“This 
all of | 
now sé 
points ; 

“Ship 
off-airli 
Railway 
destina’ 
order. 

“Expe 
nationa 
for a 
whethe 
points. 
or colle 
applica 
two ca 

“REA 
house | 
rior po 
simples 
tional | 


Pan | 


Anne 


A ne 
placed 
Airway 
Co., In 
vice-pr 
Americ 
preside 
port. 

Poin 
Puerto 
where 
ate an 
and L 


[Cc WORLD 


C report 
ey at 20 
Canada. 


t Asks 
$s as 


lution 


of Civil 
was de- 
railroad 
saker at 
er 13 in 


ident of 
aid at a 
ncing of 
that the 
ansporta- 
yy one of 


, were: 
ven com- 
freedom 
s at rates 
armine to 


permitted 
0 get out 
ion busi- 


recognize 
for this 


omic fac- 
could be 
hat under 
vernment 
and pro- 
oper user 
not been 
h the in- 
1 railroad 
except at 


. he said 
f millions 
the avia- 
itrol, air- 
” Also, he 
d from 
highways. 
ting com- 
for solu- 
mean the 
easing of 
1 removal 
' the pro- 


ssume its 
ail service 
disappear, 
as hap- 


d, subur- 
ted 2,300 


» question 
mpting to 
id. 

, he said 
the mass 
a 42 per 
avel, a 15 


juce a 63 
r cent re- 


October 15, 1960 


duction would produce 100 per cent in- 
crease. 

“Tt is not only impossible to solve this 
problem economically with highways,” 
he said, but it is cheaper for the citizens 
and the community to buy the insur- 
ance of the suburban rail lines to move 
the peak loads of the individual between 
his residence and place of business. 

“Each lane of railroad track can 
handle as many people per hour as 20 
lanes of superhighways. Sufficient high- 
ways cannot be built.” 


‘Single Receipt’ Worldwide 
Air Cargo-Surface Express 
Service Begun by TWA, REA 


A new interline agreement, sim- 
plifying the handling of interna- 
tional shipments via a coordinated 
air cargo-surface express service, 
has been signed by Trans World Air- 
lines and the Railway Express 
Agency. 


“Effective immediately, the pact links 
shippers and receivers at some 20,000 
off-airline points served by express in 
the United States and those served over- 
seas by TWA in 23 major world mark- 
ets,” it was announced jointly October 
11 by E. O. Cocke, TWA senior vice-presi- 
dent and system general manager, and 
Anthony F. Arpaia, vice-president—in- 
ternational services of REA. 

“The pact, first to cover international 
shipments, extends TWA-REA domestic 
interline air-surface operations which 
became effective last June 1. 

“This improved joint service will cover 
all of the domestic and foreign cities 
now served by TWA and all domestic 
points served by REA. 

“Shipments may be originated at any 
off-airline point in the US. through 
Railway Express and moved to any TWA 
destination city overseas, or in reverse 
order. 

“Expected to aid and stimulate inter- 
national trade, the new service provides 
for a single receipt to the shipper, 
whether in the US. or at overseas 
points. Through charges, either prepaid 
or collect, will be a combination of the 
applicable air and surface rates of the 
two carriers. 

“REA’s varied services as customs 
house brokers at 33 gateway and inte- 
rior points will be used to provide the 
simplest possible handling on interna- 
tional shipments.” 


Pan Am-Terminal Transport 


Announce Air-Truck System 


A new air-truck agreement has been 
placed in operation by Pan American 
Airways and the Terminal Transport 
Co., Inc., according to Willis G. Lipscomb, 
vice-president—traffic and sales of Pan 
American, and Burton C. Kinney vice- 
president—Traffic of Terminal Trans- 
port. 

Points served include all cities in 
Puerto Rico, Central and South America 
where Pan American’s “Clippers” oper- 
ate and Atlanta, Chicago, Indianapolis 
and Louisville along Terminal Trans- 


made at Miami, headquarters of Pan 


American’s Latin American division and 
the southermost terminal point in Ter- 
minal Transport’s operations. 

Earlier this year Pan American entered 
into a similar arrangement with Con- 
solidated Freightways linking the cities 
along Consolidated’s routes between New 
York and the west coast with interna- 
tional markets in Europe and the Far 
East. Pan American said the new agree- 
ment with Terminal Transport comple- 
mented the prior arrangement by ex- 
tending the air-truck service facilities 
to Latin America. 

The cargo agreement provides for sin- 
gle carrier responsibility to shippers for 
goods transported between Latin Amer- 
ican points, on the one hand, and, on 
the other, cities in southern and central 
portions of this country served directly 
by Terminal Transport or through its 
connecting carriers. Through documen- 
tation is provided by the carriers to 
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minimize the shipper’s paperwork in pre- 
paring international shipments. 

In addition to expediting delivery 
through the utilization of joint air-truck 
facilities, the new agreement provides 
for: through in-bond service for im- 
porters at points of entry; prepaid, col- 
lect and COD arrangements, automatic 
exchange of foreign currencies, and door- 
to-door transportation. 


A memorandum tariff, issued jointly by 
Pan American and Terminal Transport, 
was made available for distribution 
October 15. This memorandum tariff 
contains rates applicable via the partici- 
pating carriers, information on docu- 
mentation required, insurance charges 
and coverages, and a list of points served 
by the air carrier and the truck line. 


Regulation and National Policy Debated 
At Defense Transport Group's Meeting 


Face-to-Face Debate Engaged in by Representatives of All Modes 
Of Transportation at Fifteenth Annual Convention of National 
Defense Transportation Association in New Orleans, Oct. 2-5. 


By DAVID HIGHSMITH, JR. 


This being the year of the “great 
debates,” the National Defense 
Transportation Association was in 
keeping with the times when, in the 
course of its fifteenth annual con- 
vention in New Orleans, La., October 
2-5, it presented a face-to-face de- 
bate between representatives of the 
various modes of transportation on 
the subject, “Government Regula- 


Chapter of the year award of the NDTA was 
presented to the San Francisco chapter. 
Accepting it for the chapter from Walter F. 
Carey, national president of NDTA is Charles 
Knight, president of the San Francisco chapter. 


tion and National Transportation 
Policy.” 


Representatives of the barge lines, 
railroads, motor carriers and airlines 
had an opportunity to have their say on 
the subject, particularly on how “gov- 
ernment regulation and the national 
transportation policy” affected competi- 
tion, and also had an opportunity to 


The eleventh annual National Transportation 

Award was accepted by Stephen D. Bechtel, 

Sr., president of Bechtel Corp., of San Francisco, 

on October 5 at the NDTA’s annual convention. 

Making the presentation is Gayton E. Germane, 

director of transportation of the Department 
: of Defense. 
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question each other on one point or 
another. 

The debate took the form of a panel 
discussion and was part of the over-all 
program on the theme, “The Dynamic 
Sixties Challenge to Transportation,” 
which attracted more than 1,200 dele- 
gates to the Roosevelt hotel in New Or- 
leans. 


The panel discussion, which was pre- 
sented in the morning of October 4, 
was moderated by Arthur A. Arsham, 
transportation attorney and lecturer in 
transportation at the Graduate School 
of Business of Columbia University, New 
York City. Participants were J. W. 
Hershey, chairman of the board of Amer- 
ican Commercial Barge Line Co.; Down- 
ing B. Jenks, president of the Chicago, 
Rock Island & Pacific Railroad Co.; 
Walter H. Johnson, Jr., senior vice- 
president of marketing, of Capital Air- 
lines and James F. Pinkney, vice-presi- 
dent, law, of Ryder Systems, Inc. 


In his opening remarks, Mr. Arsham 
told the audience that as transportation 
men they knew the dimensions of the 
problem before the panel and the urgen- 
cy of seeking out sound and expeditious 
solutions. He said there were signs of 
stress in the systems of regulations and 
that there were symptoms of tension in 
government agencies and dissatisfaction 
with the regulatory process. 

Mr. Arsham asked if regulation was 
adequate to meet the demands made of 
it and if not, how should regulation be 
changed. He also asked how, if at all, 
should the national transportation policy 

The first speaker, Mr. Pinkney, said 
that the so-called “independent agen- 





The well planned exhibits and displays shown in connection with the NDTA annual convention 


cies” appeared to be here to stay, “just 
as is regulation.” 

“Whether we deplore regulation or 
not, we must recognize that, like the 
income tax, it is with us and we must 
make the best of it. The public demand 
for transportation is like the public de- 
mand for an adequate postal service and 
it will be provided either by private 
enterprise under government scrutiny to 
make sure that it works properly and 
adequately, or by the government itself.” 

Therefore, according to Mr. Pinkney, 
the problem was not how to do away 
with regulation but how to limit and 
improve it so that it would only deter 
industry to the minimum extent neces- 
sary to prevent the conditions which 
regulation was designed to prevent. 

Mr. Pinkney said that there was little 
to quarrel with the statement of the 
national transportation policy. 

Mr. Pinkney said that it seemed to 
him that the quarreling in the trans- 
portation family today was not with the 
broad policy objectives that had been 
laid down but rather with the interpreta- 
tion of that sound policy in connection 
with carrier practices. 

“We are disagreeing about what con- 
stitutes fair and impartial regulation and 
sound economic conditions, what are the 
inherent advantages of each mode, and 
so forth,” he said. “Curiously, the answers 
to most of these questions were believed 
to be known not too many years ago, 
but they are very unclear today. The 
differing views presented here this 
morning will no doubt demonstrate this 
point as well as the point made in the 
first part of my remarks about the need 
for improvement in the regulatory 
processes.” 


With respect to improvement of regula- 
tory processes, Mr. Pinkney said that 





were equally well attended. Over-flowing the floor space of the New Orleans municipal auditorium, 


the exhibits were also displayed outdoors. Thousands of people viewed them. 
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the Interstate Commerce Commissio1 
had been responsible over the past 2: 
years for an ever increasing burden o 
regulatory work and neither its processes 
nor its resources had been adjusted to 
meet the demand made on it. 


ICC Backlog 


As a result, he said, the Commissior. 
had not been able promptly to act in 
a@ great many matters of vital concern 
to carriers nor had it been able ade- 
quately to discharge its policy making 
function. 

Mr. Pinkney said that the present 
situation resulted in a great deai of 
uncertainty in the transportation world 
“and this in turn reacts against the 
development of strong and stable car- 
riers and the type of service that we 
should all be performing, and will have 
to perform in the event of a national 
emergency.” 

On rate-making and inter-carrier com- 
petition, Mr. Pinkney said that today 
there was a “very serious problem con- 
fronting the carriers as a result of 
pressures brought upon them which 
prevent them from improving their re- 
venue situation at a time when their 
costs are rapidly increasing.” 

“The past 10 years have been rough 
ones competitively as each mode of 
transportation has sought to increase or 
hold its share of the total traffic,” Mr. 
Pinkney said. “Let us hope that we will 
all see the wisdom of composing some 
of our differences during the next decade 
so that we can devote all of our ener- 
gies to the development of sound car- 
riers capable of rendering the best pos- 
sible service.” 

On exemptions and private carriage, 
Mr. Pinkney said that many shippers in- 
sisted that public carriers were not 
able to give them the service they de- 
sired, hence their resort to other means. 

“Let me here point out that the trend 
can produce a vicious circle—the greater 
the attrition of volume of traffic, the 
less able the public carriers become to 
give the service desired and the service 
which is an absolute requirement for 
thousands of shippers and shipments,” 
Mr. Pinkney said. 

Asserting that there was a trend in 
recent years towards consolidations in 
both the rail and motor carrier fields, 
Mr. Pinkney said the consolidating 
process often offered the best means 
for accomplishing economies and that he 
believed such consolidations to be in 
the public interest provided “they do 
not result in the creation of carrier 
structures which are inimical to the 
principles of the anti-trust laws and 
thus contrary to the defined public in- 
terest.” 

In response to a question by Mr. Her- 
shey, Mr. Pinkney said that generally 
banks were reluctant to finance carrier 
proposals when earnings were low. Mr. 
Johnson asked what the solution would 
be to financing problems. Mr. Pinkney 
said that the solution would be to cure 
some of the problems he talked about. 


Position of Barge Lines 


Mr. Hershey, at the request of the 
moderator, prefaced his discussion of the 
subject with a report on his 10,000-mile 
tour of the inland waterways of the 
Soviet Union. 

Mr. Hershey said there was little 
quarrel with the objectives of the na- 
tional transportation policy but that in 
recent years, “there has developed an 
uncertainty in the regulatory process 
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which is highly unsettling to those 
charged with making the decisions to 
commit the finances needed for expan- 
sion.” 

“T suggest,” he said, “that it is high 
time we settled some of these contro- 
versial questions. It is unbusinesslike 
to continue to operate as we are. About 
a month ago a subcommittee of the Sen- 
ate Interstate and Foreign Commerce 
Committee delivered a report on the 
current operation of the regulatory 
process. No legislation was recommended. 
But the recital of the deficiencies was 
disturbing enough. 

“Reviewing the key function of sus- 
pension of rates, the committee con- 
cluded that the ICC should ‘establish 
adequate standards for suspension pro- 
cedures.’ They said the Commission 
procedures on joint rail-water rates 
‘should be altered to serve the public 
interest.’ ‘Cost techniques and data used 
by ICC are subject to flaws and incon- 
sistencies that should be corrected.’ 

“I wonder sometimes whether we have 
over-complicated the subject of regula- 
tion. Our basic problem is really little 
different from that of industry gener- 
ally. It is simply that large corporations, 
because of their economic power and 
not for reasons of improved efficiency 
can take advantage of small corpora- 
tions. For over 70 years, Congress has 
safeguarded small companies against the 
unfair practices of large ones. Obviously 
the small competitor in any industry, no 
matter how efficient he may be, can 
easily be killed off by the big company 
through a program of price cutting, par- 
ticularly if the big company only needs 
to cut his prices in certain selected 
geographic areas where the little com- 
pany operates. In protecting the small 
company from elimination by unfair 
practices, the Congress has also protected 
the consumer against discriminatory 
pricing.” 


Common Carriers Weakened 


Mr. Hershey said that when Congress 
enacted the transportation act regulating 
water carriers, it “placed only half a 
roof over the river industry—all bulk 
cargo was exempted from regulation.” 
He added: 

“In recent years, as competition has 
intensified, the double standards of reg- 
ulation on the rivers has increasingly 
weakened the regulated common carrier. 

“The regulated water carriers and the 
railroads have very little idea, beyond 
self serving statements of shippers, as 
to the real economics of the competition. 
The unregulated rates are never reviewed 
at ICC hearings; no cost data are ever 
submitted to substantiate them. No one 
knows whether they are economically 
feasible. 

“On the other hand, if excessively low 
and unreasonable rail freight rates are 
published, the exempt water carriers 
cannot effectively seek relief because as 
unregulated carriers they have no stand- 
ing before the Interstate Commerce Com- 
mission. Thus the whole process of reg- 
ulation of competitive rate-making is 
frustrated on a most important segment 
of the nation’s traffic. The ICC is fully 
aware of the problem and has frequently 
recommended legislation to remove dry 
bulk exemptions. 

“T believe that there is an equitable 
solution to this problem. Existing exempt 
carriers should be granted, upon appli- 
cation, certificates to do as common 
carriers the work they are now doing. 
Thus current investment in exempt river 





The ‘great debate’ which took place during the course of the annual NDTA convention in 
New Orleans October 4, was participated in by these men. From left to right, Downing B. 
Jenks, president of the Chicago, Rock Island & Pacific Railroad, William M. Ayers, national 
convention vice-chairman, Arthur A. Arsham, transportation attorney and lecturer in transportation, 
Graduate School of Business, Columbia University, New York City, James F. Pinkney, vice- 
president-law, Ryder Systems, Inc., J. W. Hershey, chairman of the board of American Commercial 
Barge Line Co., and Walter H. Johnson, Jr., senior vice-president, marketing, of Capital Airlines. 


operations would be protected. Then, it 
seems to me, all the dry bulk commod- 
ities can be regulated by the ICC as to 
freight rates and tariff conditions. Cer- 
tainly this would eliminate uncertainty 
and produce a much healthier level of 
rates for both railroads and water car- 
riers.” 

In response to a question from Mr. 
Jenks, Mr. Hershey said that private car- 
riage on the waterways was “substan- 
tial.” 


CAB Regulations 


Mr. Johnson, in his remarks, said that 
the airlines faced four primary regulatory 
problems. The first, he said, was an 
inadequate return on inventments. Mr. 
Johnson also said that the airlines had 
problems with routes. He said the present 
routes were outdated but that the blame 
did not rest entirely with the Civil Aero- 
nautics Board but also with manage- 
ment. 

Another regulatory problem was a need 
for mergers in the public interest, Mr. 
Johnson said. The fourth problem was 
that changes in regulatory matters did 
not keep up with the times, Mr. Johnson 
said. 

Asked if there were any airlines operat- 
ing under exemptions, Mr. Johnson said 


that there were some but not as many 
or as much as had been the case pre- 
viously. 

For the railroads, Mr. Jenks noted that 
the national transportation policy was 
declared by Congress in 1940, or twenty 
years ago, and said that even then the 
railroads’ competitors were considered 
strong enough to stand on their own feet, 
their own inherent advantages, and to 
require no further “special infant indus- 
try protection.” 

With respect to the new rate-making 
policy incorporated in the transportation 
act of 1958, Mr. Jenks said that he had 
been informed that nowhere in ICC de- 
cisions was there a clear-cut expressed 
acceptance of the inherent advantage 
principle or the abandonment of sub- 
jective views of what was unfair and 
destructive competition. 

“Congress also has failed to carry 
out the national transportation policy,” 
Mr. Jenks said. “Obviously, congressional 
action is not limited by previous con- 
gressional enactments. However, as the 
policy statute is the avowed transporta- 
tion policy of Congress, and as it remains 
unrepealed, it is reasonable to expect that 
Congress would not act in contravention 
of it.” 

Mr. Jenks said that exemption the 
























































































































































































































































































































































































































































































































































The board of directors of the National Defense Transportation Association, meeting at the 

Roosevelt hotel in New Orleans October 2, got some special pointers from Howard C. Adams, 

vice-president of Pacific Far East Lines, and chairman of the Board of NDTA standing in 

the rear. On the right is Mai. Gen. 1. Sewell Morris, executive director of the. Military Traffic 

Management Agency. To his right are Lily Bauchamp, national secretary, and Col. F. W. Crary, 
executive vice-president of NDTA. 
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transportation of agricultural commodi- 
ties and bulk commodities from regula- 
tion, had resulted in vesting other forms 
of transportation with artificial advan- 
tages. 

“A supreme example of vesting the 
other forms of transportation with arti- 
ficial advantages to the destruction and 
not the preservation of the inherent 
advantages of the railroads,” he said, 
“is the failure of Congress to impose 
fair charges for the private use of trans- 
portation facilities financed by billions 
of dollars of the public’s money. 

“Many members of Congress have rec- 
ognized these inequalities of regulation 
and have labored hard to secure the 
enactment of measures to correct them. 
However, despite their efforts and de- 
spite some progress in 1958 in the alle- 
viation of some of the railroads’ burdens, 
it must be said that Congress, although 
professing the policy which it declared 
in 1940, has since that time actually 
followed a policy which ‘recognizes and 
preserves the acquired artificial advan- 
tages’ of each mode of transportation— 
a policy which transfers intermode com- 
petition for traffic from the field of 
transportation where inherent advan- 
tages would prevail to the field of poli- 
tics where other considerations may 
prevail. 


‘Inherent Advantages’ 


“The failure of the Commission and 
Congress to give due weight to the in- 
herent advantage principle is, I believe, 
a@ major cause of the precarious finan- 
cial condition of the railroads during 
the past few years. However, that is 
not the point I wish to make on this 
occasion. 

“The inherent advantage objective is 
simply the objective of maximum effi- 
ciency in the national transportation 
system—the creation of a system in 
which each mode takes the place for 
which it is best suited in terms of type 
of service and cost of providing it. To 
the extent that the system falls short 
of this maximum efficiency there is 
economic waste, the cost of which is 
borne by parts of the public in varying 
and inequitable proportions. In a word. 
the policy declared by Congress in 1940 
is in the public interest and govern- 
ment regulation should be redesigned 
So as to carry it out. 


The selfish interests of the owners of 
the several modes would compel them to 
continue their quest for artificial ad- 
vantages, and the present unnatural 
intermode competition would not abate 
to any great extent. 


“Under common ownership, the selfish 
interest of each owner would cause him 
to exploit the inherent advantages of 
each mode to the utmost. Selfish in- 
terest .would coincide with public in- 
terest. 


“In concluding, I want to mention 
the one area of transportation in which 
vested artificial advantages play little 
part, in which both shippers and car- 
riers derive benefit from the utilization 
of the inherent advantages of each 
mode, and in which the objectives of 
the national transportation policy come 
nearest to fulfillment. 

“That is the area in which this Asso- 
ciation is most directly interested, the 
area defined by section 22 of the inter- 
state commerce act, which permits car- 
riers to negotiate agreed rates for the 
hauling of military traffic. The different 
branches of the Defense Department 
have never tried to manipulate the flow 
of their traffic by handicapping devices. 
On the contrary, they have routed their 
traffic on quotations reflecting the in- 
herent cost and service characteristics of 
each mode. As a result, defense trans- 
portation has come close to the ideal of 
‘economical and efficient service.’ It 
would come even closer with transport 
diversification. 

“IT am not suggesting the extension of 
section 22 to all shippers. However, I do 
say that the efficiency of defense trans- 
portation points the way to a more ef- 
ficient and economical national trans- 
portation system.” 


NDTA Objectives 


The keynote address was delivered by 
Walter F. Carey, president of Dealers 
Transit, Inc., who was also reelected 
president of NDTA. It outlined the 
major targets of the NDTA. 

He said the association was seeking 
“such things as a national inventory of 
civilian and military transport resources 
with an appraisal of emergency de- 
mands as compared with peacetime re- 
quirements—a basic mobilization plan 
prevention of obso- 


“We are concerned about sound plan- 
ning for the allocation of all available 
transportation resources including 
manpower, management, maintenance 
facilities, spare parts, fuel and the like,” 
he said. “We feel deeply the need for 
soundly 


We know what to do and what will need 
to be done. 

“We have enough collective intelli- 
gence to project the of 
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“We are most deeply aware of the 
sharp necessity for a basically healthy 
peacetime transportation establishmen<. 
we need sound conditions in every 
mode of transport. We are not always 
agreed as to what should be done to 
make this, that or the other moce 
truly sound—but we all do agree that 
healthy civilian transport is a prime 
necessity in the over-all defense pic- 
ture. 


“Now, I submit, that from the stand- 
point of NDTA, these basics I have 
mentioned constitute “The Dynamic 
Sixties Challenge to Transportation.’” 

Mr. Carey’s remarks were made short- 
ly after the convention was called to 
order by Brig. Gen. Morton E. Townes, 
retired, the national convention chair- 
man. Prior to Mr. Carey’s keynote ad- 
dress, Walter F. Williams, president of 
the New Orleans chapter, welcomed the 
guests to New Orleans, as did deLesseps 
S. Morrison, mayor of New Orleans and 
a member of NDTA, and Lieutenant 
Governor C. C. Aycock of Louisiana. 
For the military, Rear Adm. Frederick 
B. Warder, commandant of the eighth 
naval district, welcomed the delegates 
to New Orleans. Following the address 
by Mr. Carey, the delegates heard an 
address by Gustavo Diez Delgado, of 
Ecuador. Mr. Diez Delgado is a former 
minister of national defense of Ecuador, 
having served in that capacity from 
January 1, 1959 to August 31, 1960. 


MTMA Accomplishments 


Also on the morning of October 3, 
Perkins McGuire, assistant secretary of 
defense (supply and logistics), spoke on 
“Defense Is Big Business.” Among other 
things, Mr. McGuire talked briefly about 
the progress made by the Military Traf- 
fic Management Agency. He said that 
in establishing MTMA the purpose was 
to eliminate duplication and over-lap 
between the military departments. Since 
MTMA was established, he said, four 
headquarters units had been eliminated 
as well as 11 regional offices and the 
payroll had been cut from 1,300 people 
to 975. 


To replace the offices, there had been 
established, he said, a single headquar- 
ters and five regional offices. Mr. Mc- 
Guire said that the “savings” had 
amounted to over $42,000,000 a year on 
transportation cost. 


At an official NDTA luncheon the 
same day, the principal speaker was 
Arthur H. Motley, president of the US. 
Chamber of Commerce, who invited per- 
sons in all walks of life to “team up for 
precinct work in the- political parties of 
their choices.” 


The program in the afternoon of the 
first day called for speeches by the three 
chiefs of staff of the Armed Forces. Adm. 
Arleigh A. Burke, chief of naval opera- 
tions of the Navy and General George 
H. Decker, chief of staff of the Army, ac- 
cepted the “challenge of the sixties,” for 
their respective services. Lt. Gen. Mark 
E. Bradley, subsituting for Gen. Thomas 
D. White, chief of staff of the Air Force, 
accepted the challenge for the Air Force. 


: Challenge to Education 
Following the panel discussion on gov- 
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lenge of the Sixties in Transportation 
Education.” 

Mr. Baker said that although the 
1960s were going to be a striking period 
in transportation because of the greater 
and greater use of new techniques, he did 
not believe that the challenge of the 
1960s was going to be so strikingly dif- 
ferent from the challenge of the 1950s 
“which was simply the demand that 
transportation education keep up with 
the ever-changing times.” 

The challenge of the 1960s so far as 
education was concerned, he said, in- 
volved the needs of the country for 
the development of men with the new 
technological knowledge to take advan- 
tage of the various advances in the arts 
on which modern business would de- 
pend. 

Secondly, he said, it would involve the 
need for imaginative, realistic manage- 


Action,” pictured unregulated competi- 
tion as a bane to common carriage. 

Mr. Morrow also dwelled on the objec- 
tives of the NDTA in coping with the 
problem of transportation and called for 
specific action. The potential of NDTA, 
with its specialized and managerial tal- 
ent, to cope with specific problems of 
evacuation and local transport in the 
event of nuclear attack must be blue- 
printed, briefed and communicated, he 
said. 

“The challenge to action is the final, 
inescapable citadel that we must storm, 
and we are at its gates,” Mr. Morrow 
said. “The targets are clear and many. 
There are gaps in transportation re- 
search to be filled; there is urgent need 
for evaluation of total transportation 
requirements, civilian and military, un- 
der all conditions; education in trans- 
portation is in need of simulus; the 





Although called the ‘National’ Defense Transportation Association, the group always takes on 

an ‘international’ flavor at annual convention time. Foreign visitors posing here with Brig. Gen. 

Morton E. Townes, national convention chairman, are left to right: Maj. Hans Fiege, of Germany, 

John P. Brock, of Germany, Col. D. H. Hahn, of Hawaii, Gen. Towns, Georges Delpech of 

Paris, France, Fumio Magamine, of Okinawa, Col. R. H. Fillmore, of Japan and Mathew Mando 
Ishkawa, of Japan. 


ment, labor and government approaches 
to the problems facing transportation. 

It would also involve, he said, truly 
imaginative, realistic planning for the 
transportation problems which would 
arise in the event of a nuclear attack 
on the country. 

After the address by Mr. Baker, the 
audience was treated to a rather unusual 
discourse on the development of trans- 
portation as traced by J. Lewis Powell, 
a member of the staff of Mr. McGuire. 
The theme of Mr. Powell’s talk was 
“Muscles to Missiles.” 

On the afternoon of October 4, the 
delegates inspected various exhibits on 
display within the New Orleans Munici- 
pal Auditorium and also in the square 
immediately in front of the auditorium. 
It was the first time in a number of 
years that the NDTA had been able to 
arrange the exhibition of displays in 
such a manner as to be available to the 
general public. Thousands of persons 
visited the exhibits during the six days 
they were on display. 

On October 5, Giles Morrow, president 
of the Freight Forwarders Institute, in 
a talk on “The Inescapable Challenge to 


civilian defense program needs our help; 
our agreement with Red Cross can be 
vastly implemented. There is _ public 
apathy and lack of awareness of all these 
problems, and I have not exhausted the 
list. 

“Storm warnings are out in other 
areas. A federal official warns that our 
merchant marine is diminishing to the 
danger point. You are going to hear, in 
a little while, from a man who is an 
authority on our Merchant Marine. A 
Department of Commerce study says 
that national transportation is presently 
out of balance. Nearly all types of car- 
riers are on a pretty thin revenue diet. 
We will not solve these larger problems 
in NDTA but we can help to create the 
kind of atmosphere in which they can 
be solved. 

“In the areas where we do have re- 
sponsibility, and where the challenge 
comes firmly to rest on our doorstep, 
you know what NDTA is doing. Let me 
mention just a few lines of positive ac- 
tion that we have pursued in the recent 
past as a prelude to what we can and 
must do in the future. 

In the field of education and awareness 
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NDTA is making National Defense 
Transportation Day an impressive event 
around the world. NDTA has helped to 
give leadership and direction to National 
Transportation Week and to other events 
with a defense theme, As a consequence, 
millions of Americans and others 
throughout the world have obtained a 
better understanding of the importance 
of our transportation effort to the de- 
fense and economy of the nation and the 
culture and prosperity of all the people. 

“NDTA is encouraging education in 
transportation in countless ways. In- 
terest in ROTC is stimulated by annual 
NDTA awards to outstanding students 
at colleges and universities throughout 
the United States. NDTA has just 
signed an agreement to cooperate with 
Southern Ililnois University in the pro- 
duction of a color motion-picture film 
which will highlight and dramatize the 
vital role of the transportation industry 
in today’s challenging world. 


“In the matters of civilian defense 
and the executive reserve a special com- 
mittee of NDTA is making important 
contributions. NDTA has turned the 
spotlight on new developments and new 
ideas in transportation. Assuming lead- 
ership in the field of standardization of 
interchangeable transportation equip- 
ment, a committee of NDTA has recom- 
mended dimensional standards that are 
becoming a rallying point among those 
who today are shaping the future of 
transportation. 


No Washington Lobby 


“Effective prosecution of its aims and 
goals inevitably will lead NDTA into 
arenas which obviously must be entered 
with caution. NDTA is not and does 
not seek to become simply a Washington 
lobby. But we must recognize that 
transportation preparedness is forged on 
many anvils and where solidarity of 
viewpoint maintains, and unquestioned 
national interest dictates, NDTA must 
speak boldly and with determination, 
whether it be in the halls of Congress 
or elsewhere. 

“Accepting this challenge, NDTA, 
through its board chairman, told a Sen- 
ate study group earlier this year that 
national defense lends emphasis to the 
national policy for a strong overall for- 
hire system of transportation, kept un- 
der private ownership and controlled by 
a required minimum of government 
regulation. The need for an accurate 
evaluation of transportation facilities 
and total anticipated transportation re- 
quirements was stressed. 

“Those of you who read the Congres- 
sional Record will have seen there, in 
the issue of June 18, 1960, the strong 
appeal made to Congress by our national 
president for aggressive support of an 
adequate mutual security program re- 
sponsive to the gravity of world condi- 
tions. 


“In the language of an advocate I 
would say that the case for the prosecu- 
tion has Been very well laid before the 
free world by the words and deeds of 
those who seek to banish freedom be- 
hind an iron curtain. The case for the 
defense, insofar as we in NDTA repre- 
sent the defense, I have stated only 
partially and perhaps not too well, but 
the defense does not rest. NDTA is on 
the march. 

“Let me tell you, just before I close, 
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that the freight forwarding industry, 
which I have the honor to represent, is 
fully aware of its responsibility on the 
common carrier transport team. NDTA 
has expressed its concern for the pres- 
ervation and maintenance of a strong 
common carrier system. One of the great 
threats to the maintenance of an ade- 
quate common carrier system, in all its 
branches, is the growing trend to private 
and unregulated carriage. 

“There is nothing wrong with private 
or exempt carriage, as such, as Congress 
very wisely recognized. But when ex- 
emptions from regulatory law are used 
as loopholes through which actual com- 
mon carriers escape regulation the trans- 
portation industry suffers and the nation 
as a whole is done a disservice. Unregu- 
lated competition is one of the burdens 
of the freight forwarding industry to- 
day. 

“It is time that we asked ourselves 
whether we will be either consistent or 
wise to stand by and permit our system 
of for-hire carriage to become weakened 
by unregulated competition, and then 
expect that system to serve the whole 
economy and the total defense. 

“There are other problems that chal- 
lenge our industry—other challenges call- 
ing to NDTA—and I would speak of 
them except that my time is measured 
by the clock and the clock calls me to 
accounting. For our industry, too, the 
past calendar year has been a long time 
in terms of progress and achievement, 
and we are moving ahead with confi- 
dence towards a larger destiny.” 

In an address on the merchant marine, 
Solon B. Turman, president of Lykes 
Bros. Steamship Co., Inc., discussed the 
U.S. ship replacement program and said 
that to succeed, four major needs must 
be met. He identified them as follows: 

“First, there must be a marked im- 
provement in the business climate in 
which American shipping now operates. 

“Second, there must be, on the part 
of American sea-going labor and mari- 
time unions, a new awareness and new 
acceptance of the important role which 
labor plays now and will play in the 
future in reducing costs and accepting 
mechanized improvements that will per- 
mit American shipping to become more 
efficient. 

“Third, there must be a strengthening 
of the conference system to permit 
American-flag ships to compete on equal 
terms with foreign-flag vessels at rates 
pred both to shipping companies and to 


“Fourth, there must be a far greater 
use by American industry and by gov- 
ernment of American-fiag ships so that 
these ships will carry a more adequate 
share of our international trade. 

Mr. Turman said that if a bit of mis- 
sionary zeal was detected in his remarks 
on the need for government and Amer- 
ican industry to patronize and use the 
American-flag shipping fleet, it was in- 
tentional. 

He said that as experts in transporta- 
tion “you know and recognize the vital 
role that American ships play in com- 
merce and, even more importantly, in our 
national defense and the security of the 
Free World.” 

James T. Pyle, deputy administrator of 





projects division of the George C. Mar- 
shall Space Flight Center of the National 
Aeronautics and Space Administration, 
spoke on “Astronautics in the Dynamic 
Sixties,” and Leo A. Hoegh, director of 
the Office of Civil and Defense Mobiliza- 
tion, spoke on “A Partnership for Deter- 
rence.” 


At the annual banquet on October 5, 
the annual National Defense Transpor- 
tation Award was presented to Stephen 
D. Bechtel, president of the Bechtel 
Corp., of San Francisco, as the person 
whose achievements contributed most 
to the effectiveness of the transportation 
industry in support of national security. 

Mr. Bechtel’s company, which began 
in railroad construction more than 60 
years ago and has since that time built 
numerous highways, bridges and tunnels, 
completed this year two oil pipelines— 
the Rotterdam-Rhine pipeline and the 
Zarzaitine-Mediterranean pipeline. 


Liability Rules Proposed 
For Air Cargo, Passengers 


By ICAO Legal Committee 


The legal committee of the Inter- 
national Civil Aviation Organization 
has proposed new rules concerning 
liability problems which might arise 
out of the international air carriage 
of passengers, baggage and cargo. 


The organization is a specialized 
agency connected with the United Na- 
tions. The council of the organization 
met Otcober 5 in Montreal. In a state- 
ment, the organization said: 

“At a meeting at headquarters of the 
International Civil Aviation Organiza- 
tion in Montreal, the ICAO legal com- 
mittee has developed draft rules to settle 
certain liability problems arising in the 
case of international carriage by air of 
passengers, baggage and cargo. These 
problems arise with respect to the appli- 
cation of the Warsaw Convention of 
1929—a widely accepted treaty governing 
the liability of air carriers to passengers 
and consignors — when an aircraft is 
chartered or hired with crew. These 
problems also arise when, under other 
arrangements between carriers, air car- 
riage is performed by some one other 
than the person who entered into the 
contract of carriage with the passenger 
or consignor. 

“Under the Warsaw Convention the 
person who has entered into the con- 
tract is presumed to be liable, unless he 
proves he was not at fault, in the case 
of damage occurring to a passenger or 
to cargo; on the other hand, his liability 
is limited as to maximum compensation, 
with certain exceptions. The purpose of 
the new rules by the ICAO 
legal committee is to apply to the person 
actually performing the carriage the 
same legal regime, namely, the Warsaw 
rules, as that applicable to the contract- 
ing carrier. 


“A key provision of the new draft con- 


vention stipulates that the acts and 
omissions of the actual carrier, his serv- 


be also those of the contracting carrier 
and vice versa. This provision affords 


the claimant an opportunity of suing 
both carriers under a system where each 
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will be answerable for the acts and 
omissions of the other. 

“The Montreal text also limits the lia- 
bility of servants and agents of both car- 
riers and specifies the effect of com- 
plaints and orders given to the carriers. 
It nullifies any clause which may ex- 
clude or diminish the liability of the 
carrier below the specified limit, pre- 
scribes jurisdictions in which actions 
may be brought, and prohibits the claim- 
ant from collecting damages more than 
once. 

“The ICAO council will shortly decide 
whether the draft convention will be 
submitted to a diplomatic conference for 
final approval and signature. 


Other Actions 


“The legal committee also considered 
the liability aspects of aerial collisions 
and decided to take a new approach to 
the subject. Thus, in the case of dam- 
age to the passengers or cargo carried 
on one of the aircraft involved in an 
aerial collision, it considered that there 
should be a presumption of liability on 
the part of the operator of the other 
aircraft. In other cases, the claimant 
will have to prove fault on the part of 
the operator. Although the proposed 
convention on aerial collisions would 
provide for a limitation of liability of a 
defendant-operator, no provision will be 
made for an over-all limitation applica- 
ble to all types of claims arising in the 
case of an aerial collision. Study of this 
subject is to be continued. 

“The liability of air traffic control 
agencies came up for brief examination 
and was placed on the committee's work 
program.” 


ICAO Council Elections 


The council of the International Civil 
Aviation Organization has elected Dr. 
Alfonso Cucci, of Italy; Carlos Themudo 
Barata, of Portugal, and Hugo Roque 
Settis, of Argentina, as its vice-presidents 
for the coming year. 

The council also has reelected H. S. 
Marzusch of the Federal Republic of 
Germany, as president of the ICAO 
air navigation commission: Dr. Assad 
Kotaite, of Lebanon, as chairman of the 
air transport committee: Nelson B. 
David, of the United States, as chair- 
man of the committee on joint support 
of air navigation services, and D. J. 
Medley, of Australia, as chairman of 
the finance committee. 

The 2i-nation ICAO council is the 
executive body of the organization, a 
specialized agency in relation to the 
United Nations. The election was held 
October 5 in Montreal. 


Joseph Lykes Honored 


Joseph T. Lykes, chairman of the board 
of the Lykes Bros. Steamship Co., Inc., 
has been designated the “South’s Man 
of the Year” for 1960 by Dirie Business 
magazine, which sponsors the selections. 
Mr. Lykes is the only survivor of the 
seven Lykes brothers who founded the 
shipping organization. 


Award to J. Rives Worsham 


J. Rives Worsham, Sr., chairman of 
the Norfolk Port and Industrial Au- 
thority and a vice-president of the 
Virginia State Chamber of Commerce, 
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has been awarded the Hampton Roads 
(Va.) Foreign Commerce Club’s “Com- 
merce Builders Award.” This award is 
given to persons recognized as “having 
made substantial contributions to the 
prosperity of the ports of Hampton 
Roads particularly and foreign trade 
generally.” The award was presented at 
a banquet ending the twelfth annual 
Virginia World Trade Conference, Oc- 
tober 14 in Roanoke, Va., by Louis C. 
Cornick, a past president of the club. 





Air Force Personnel Attend 


Braniff Management Course 


Instructor personnel of the department 
of transportation training, 3750th Tech- 
nical School, Sheppard Air Force Base, 
Tex., were the first in the Air Training 
Command to attend the “Airline Man- 
agement Course” for military personnel 
sponsored by Braniff International Air- 
ways, the Air Force has announced. 

The one-week course is conducted at 
Braniff headquarters in Dallas for all 
Department of Defense personnel to en- 
able military personnel to better under- 
stand commercial airline traffic and 
management procedures. 

The course, it was stated, is particu- 
larly designed to benefit military person- 
nel assigned in the transportation field 
who must route Air Force personnel and 
cargo, via commercial carriers, all over 
the world. 


Problems encountered by commercial 
carriers in the handling of government 
transportation requests and bills of lad- 
ing were discussed during the on-the- 
job-training phase of the course. The 
results of the discussions are relayed to 
students in the six officer and airman 
transportation courses conducted by the 
department. 


Those who attended the course and 
received certificates of completion were 
Lt. Col. Robert V. Weller, department 
director; Maj. David S. Bolten, chief of 
officers branch; Maj. Jane Sewell, Maj. 
Harry F. Cannaday. and Maj. Norman 
Sweitzer, of the staff officer transporta- 
tion course; Capt. Robert T. Page, Lt. 
William B. Holt and: Lt. Richard L. 
Hollis of air transportation officer course, 
and Capt. Deane Bruning, M/Sgt. Wil- 
mer Wilson, T/Sgt. Leonard Luman and 
S/Sgt. Raymond Crouse, of the airmen 
branch. 


Reading President Declares 
Conformity Hinders Progress 


The president of the Reading Railroad 
challenged American educators October 
13 to instill in their students “a pioneer- 
ing spirit to end the emphasis on con- 
formity” which he said was hampering 
the progress of business in this country. 

E. Paul Gangewere, the Reading presi- 
dent, told those at a science teachers 
seminar at the University of Pennsyl- 
vania’s annual Schoolmen’s Week in 
Philadelphia: 


“Today’s business and industry wants, 
even demands, men with a breadth of 
knowledge, men with vision, initiative 
and imagination; men who can place 
any given problem in proper context and 
relation to the over-all situation. ney 
want mentally alert, consistent, 
native thinkers.” 

Mr. Gangewere said that the following 


of new paths, with “an eagerness to in- 
novate and to progress,” was the broader 
approach needed to recapture pioneering 
in our national life. 

“To meet this, education at graduate 
and undergraduate levels should orient 
its training of students to emphasize 
qualities of initiative and pioneering,” 
he added. “Business, similarly, must use 
these men and women in such a way 
that we may regain the dynamic spirit 


C & O Official Asserts Gov't ‘Infiltration’ 
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American business has sacrificed in its 
emphasis on conformity. 


“Our executives, our engineers of com- 
ing generations—starting right now— 
must be encouraged more than ever to 
be pioneers. They must become construc- 
tive individualists.” 


Of Rail Industry May End Private Operation 


J. C. Kauffman, in Speech to AAR Group, Attacks Government Entry 


Into Economic, Social Life. 


He Says the Fate of the Railroads— 


Gov't or Private Ownership—Will Be Decided in Coming 10 Years. 


J. C. Kauffman, vice-president— 
law of the Chesapeake & Ohio Rail- 
way, using the theme that Ameri- 
cans are too complacent, has 
charged that the federal government 
has infiltrated too far into the 
country’s social and economic life 
and, in the railroad industry, has 
brought the railroads to the pre- 
carious position where outright gov- 
ernment ownership may result. 


Mr. Kauffman aired his views October 
6 in a speech he delivered on the open- 
ing day of a three-day meeting of the 
treasury division of the Association of 
American Railroads. The sessions were 
held at the Greenbrier, White Sulphur 
Springs, W.Va. 

The C & O executive began by pre- 
dicting that within the next decade 
would be resolved the question of 
whether the railroad industry would re- 
main free, private enterprise or would be 
taken over under government owner- 
ship and operation. 

“And I am also predicting,” he said, 
that unless governmental policies re- 
garding our industry are substantially 
changed, all the indications point to the 
conclusion that our railroad industry 
will be socialized along with the railroads 
in other countries .. . 


‘Too Conciliatory, Apathetic’ 


“My theme is that we Americans 
are too damned complacent! We are too 
conciliatory and apathetic about too 
many things—chiefly about the infiltra- 
tion into our government and into our 
economic and social life of foreign ide- 
ologies—ideas and concepts which have 
made America great.” 

Here Mr. Kauffman referred to the 
part of the Constitution delegating cer- 
tain powers to the states in the areas of 
interstate commerce and the power to 
tax, and he said that “we cannot but 
admire the ingenuity of those central 
government planners who succeeded in 
subverting this objective.” 


“For instance,” he said, “who ever 
thought that the commerce clause ‘could 
be expanded to the point of giving the 
federal government control of the farm- 
ing industry to the extent that bureau- 
crats in Washington could decide just 
how much acreage should be planted 
and to what crops? 

“Or, how about the clerk in the office 


of the Pennsylvania Railroad at Phila- 
delphia, whose sole function was to take 
care of the maps in the engineering de- 
partment? That clerk was held to be 
engaged in interstate commerce and 
under the federal employers’ liability 
act, although her work never required 
her to go outside the office building in 
Philadelphia. With the pattern thus 
established, there is practically no activ- 
ity in the country today immune from 
federal regulation. 

“Through its power of taxation, the 
federal government has seized the purse 
strings of the country to the further 
subordination of states’ rights. .: . 

“Nowhere else in the world do we find 
tax rates on income as high as those 
in the United States. The tax rate on 
corporate income is 52 per cent, and on 
individual income, up to 91 per cent. No 
less than 82 per cent of all the revenue 
collected by our federal government 
comes from income taxation. The cor- 
responding figure in the Soviet Union is - 
8 per cent. Apparently, the Russians 
have learned that you can accomplish 
more by leading people than by driving 
them. And also it appears that they 
are getting results in increased produc- 
tion. When are we going to get smart? 

“No other country in the world im- 


poses such punitive rates and rules on 
income taxation on corporations. Other 
countries, such as Canada and the 
United Kingdom, have been much more 
liberal in providing adequate deprecia- 
tion deductions and relief from double 
taxation on corporate income. The 
handmaiden of our confiscatory taxa- 
tion is continued price inflation. By 
reason of inflation, our income taxes on 
corporations are, in effect, a levy on 
capital as well as income. 


Rail Car Depreciation 

“For instance, the railroads are per- 
mitted to depreciate a box car only at 
its orignal cost of, say, $3,000, whereas 
today the railroads must spend $9,000 
to replace that car. Stated otherwise, 
we can only. buy one-third of a car with 
the amount in our depreciation reserve. 
With the corporation tax rate at 52 per 
cent, the railroads just cannot get 
enough dollars to keep their property 
intact, much less improve it. We are 
cannibalizing our property in order to 
meet our tax obligations. 

“Karl Marx, the great apostle of com- 
munism, once said ‘there is only one 
way to kill Capitalism—by taxes, taxes 
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and more taxes.’ It remained for the 
United States, a country founded on op- 
position to unjust taxation, to imple- 
ment the Marxism philosophy. 

“There is no doubt that the income tax 
was originally levied solely to supple- 
ment federal revenue, but there is like- 
wise no doubt that it is today used openly 
and purposely as an instrument of social 
reform. Experience shows that if the 
confiscatory rate levels in our federal tax 
structure were reduced to reasonable 
bounds, federal revenues would be in- 
creased rather than decreased. And that 
is the conclusion of most scholars within 
this field. But so strongly entrenched is 
the socialistic concept of soaking the 
rich, that there seems little chance of 
substantial reduction in the higher in- 
come tax brackets. 

“Isn’t this something we should be 
concerned about?” 

Mr. Kauffman also charged the public 
with being too complacent about govern- 
ment competition with private enterprise. 

“Our federal government is assuming 
Gargantuan proportions,” he said. “We 
are told that it now employes over 
2,500,000 civilian workers in addition to 
over 2,500,000 military personnel, and is 
engaging in more than 2,600 different 
types of business. The Hoover Commission 
report pointed out that the government 
is firmly entrenched and in direct com- 
petition with private enterprise in such 
fields as the lending of money; the 
guaranty of loans and deposits; the life 
insurance business; the production, dis- 
tribution, and selling of electric power; 
the operation of ships; the buying and 
selling of farm products, and the smelting 
and sale of metals. We are told that no 
less than 20 per cent of all the electri- 
city produced in this country today is 
coming from federal power projects. 

“And don’t forget that our federal 
government is already knee-deep in the 
transportation industry through it tre- 
mendous expeditures for facilities that 
are used in direct competition with us. 
In a very real sense, the government is 
today the railroads’ largest competitor. 
It is estimated that the government has 


a total investment in highways, water- . 


ways, airways, and airports, of approxi- 
mately $30 billion, a sum approximately 
equal to the total investment of all the 
railroads in the United States. 

“And it is estimated that its further 
expenditures for such purpose in the 
year 1960 will be somewhere between 
$3% billion and $4 billion. Gentlemen, 
that amounts to something over $10 mil- 
lion a day. And to add insult to injury, 
@ not inconsiderable part of the tax 
revenues that are used to provide these 
benefits for our competitors comes out of 
the taxes paid by the railroads for general 
purposes. Isn’t that something we should 
be concerned about?” 


Meaning to Railroads 

Relating this directly to the railroads, 
the C & O official told his audience: 

“If you could place all the evil in- 
fluences that I have previously dis- 
cussel in a large kettle, let them simmer 
for several hours, and then withdraw 
the oa ai of that brew, you would have 


for poison (you know—the skull and 
bones.) 
“That is the potion that has been 


fed to the railroad idnustry during the 
38 years in which I have been asso- 
ciated with it. Don’t forget that by rea- 
son of its public service characteristics, 
the railroad industry has been subject 
to regulation for a longer period of time 
than any other industry, and in no 
other industry is that regulation so 
pervasive. We have been the prototype 
for that great experiment of business 
status which has been characterized as 
half slave and half free. 

“What other business, I ask you, has 
its prices fixed by one tribunal, the In- 
terstate Commerce Commission; the 
largest part of its costs (wages) by an- 
other, usually a fact-finding board ap- 
pointed by the President of the United 
States; and its services by the public 
service commissions of the several] states 
in which operations are conducted—three 
different tribunals completely independ- 
ent of one another, none of which is 
managerially responsible for its action? 

“What other industry is regulated as 
@ monopoly when it has intense com- 
petition for nearly every dollar’s worth 
of business it conducts? 

“What other business is obligated to 
maintain services which must be con- 
ducted at a loss (in the case of railroads, 
the passenger deficit of between $600 
million and $700 million per year) and 
then is required to pay taxes on the 
facilities devoted to those services? 


“What other industry is required to 
provide stand-by service for the govern- 
ment and then find that same govern- 
ment doing business wherever possible 
with its competitors? 


“What other industry under any kind 
of regulation has been relegated to a 
rate of return on investment over the 
past 40 years of as low as 3.5 percent? 
As I said before, the public utilities have 
been earning 6 to 7 percent, and the 
average manufacturing corporation, 10 
per cent. What inducement is there for 
the railroads to make further invest- 
ment in facilities with an expected re- 
turn of 3.6 per cent, when they could 
realize a higher return on government 
bonds? Why not let the government take 
over the railroads and invest the pro- 
ceeds in government bonds? 

‘Guinea Pig’ Industry 

“Moreover, the railroads have been the 
guinea pigs for all kinds of social ex- 
periment. Such laws as the hours-of- 
service act, the Adamson eight-hour act 
and the railway labor act were the 
prototypes for federal legislation gov- 
erning labor relations. Railroad em- 
Ployees are not subject to the Social 
Security act, but rather to the railroad 
retirement act. The present rate of con- 
tribution by employer and employee un- 
der the Social Security act is 3 per cent. 
Do you know what the rate is under the 
railroad retirement act? It is 6% per 
cent by the railroad company and the 
same from the employe. Does it make 
any sense that the railroad rate of con- 
tribution for payroll taxes should be over 
‘twice as high as that for other business, 
including its competitors? 

“And there are constant threats that 
the disparity will be increased. Nearly 
every freshmen congressman coming to 
Washington, even before he knows the 
location of the cloakrooms in the Senate 


retirement act. 


“again, in the matter of employe in- 
juries or death, practically all other 
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kinds of business, including that of oui 
competitors, is governed by workmen’: 
compensation laws which provides spec- 
ified sums for various kinds of injurie: 
and death. For instance, under the 
Ohio statute the recovery for death i: 
limited to $15,000, and the maximum 
recovery for loss of a leg is approxi- 
mately $10,000. 

“The railroads, however, are subject to 
the federal employers’ liability act, which 
as construed by the Supreme Court oi 
the United States, is practically an 
insurance statute but permits recoveries 
in any sum fixed by a jury. Until re- 
cently, verdicts under the federal em- 
ployers’ liability act hardly ever ex- 
ceeded $100,000, but within the last few 
years verdicts have doubled, tripled, and 
quadrupled, and I heard of one verdict 
recently for the sum of $625,000. Pretty 
soon, a railroad will have to pay judg- 
ments in stocks and bonds. Practice 
within this field has become so lucrative 
as to engage a whole section of the 
American Bar. It has been reported that 
as of a recent year end, one law firm in 
Chicago had something like $14 million 
in claims against the railroad companies. 

“By the very nature of their opera- 
tions, railroads require tremendous 
amounts of property and capital invest- 
ment. In the minds of courts and juries 
and even in the minds of the public, 
railroads are stigmatized as big busi- 
ness, fair game for anyone who can 
prey upon them. 

“Just take the matter of taxes. The 
railroads have to pay taxes on their 
right-of-way and other facilities in every 
state in which they operate, and in 
many cases their contribution is the 
chief support of such necessary govern- 
ment facilities as the primary school sys- 
tem. In many cases, they, are, in effect, 
taxed at rates twice as high as other 
property in the state, and they are sub- 
ject to double or multiple taxation which 
greatly increases the over-all burden. 

“What is not realized or appreciated is 
that ownership and control of the rail- 
roads no longer resides in Wall Street 
or in large financial institutions. Institu- 
tional investors do not find much appeal 
in an industry which has been so un- 
fairly dealt with. Ownership and control 
of the railroads rests in thousands of 
small stockholders, in the case of my 
company some 90,000 of them, and every- 
one would agree, upon reflection, that 
they are entitled to the protection of 
their property rights. 

“When you consider these things, you 
will not wonder that the railroads are 
today in a precarious condition. The 
only wonder is that the crisis now con- 
fronting them was so long postponed. 


Gov't Ownership Held Possible 

“Gentlemen, I think you can now un- 
derstand why the railroad industry is 
seriously concerned about the specter of 
government ownership and why we on 
the C & O are conducting a campaign 
in an effort to arrest its progress. In 
the setting that I have depicted, is there 
reason to think that our government 
would not take over and operate our 
railroad system? In the light of the 
developments I have mentioned, 
shouldn’t we expect that it will seize the 
opportunity to do so as soon as there is 
any failure to provide what is considered 
essential and adequate service under 
private enterprise?” 

Mr. Kauffman asserted that nation- 
alization of the railroads would mean 
nationalization of all other forms of 
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transportation. And if this movement 
once got under way, he said, it would 
also encompass certain other industries. 

“If socialization of our industry does 
occur, it will not be due to the efforts of 
this small minority but, rather, to the 
general apathy and indifference of the 
American people,” he said. “The basic 
question is: “Do we want to preserve our 
transportation agencies as parts of the 
free enterprise system?” 

“Gentlemen, you will remember that 
the theme of my talk today is we Ameri- 
cans are too damned complacent! 


“If you believe as I do that the threat 
to the railroad industry involves the 
fundamental issues that I have talked 
about today, I bespeak your good will 
and assistance in our endeavors to re- 
verse this trend. Those of you within 
the industry must become more articu- 
late in discussing these problems with 
your friends and neighbors and business 
acquaintances. 


“There are three steps in this program. 
The first is understanding; the second 
is conviction; and the third is action. 


“And don’t forget that the appropriate 
time to exercise your influence is be- 
tween now and November 8. I hope I 
have convinced those of you outside our 
industry that you, too, have a vital in- 
terest in what is going on. We within 
the industry cannot present an ade- 
quate defense without the enlightened 
public opinion and support of business- 
men everywhere.” 


South Carolina Leaders 
Laud New Port Facility 


Several hundred leaders in business, 
government and commerce from South 
Carolina and other states attended a 
special prededication dinner October 11, 
the evening before South Carolina Ports 
Authority dedicated its new state pier 8, 
Columbus Street Terminal. 

The city of Charleston, Charleston 
County and the state ports authority 
were co-hosts at the dinner, held in 
the Francis Marion hotel. 

On October 12, Governor Ernest F. 
Hollings was principal speaker at a 
ceremony dedicating the pier, a $10- 
million terminal and the last major 
construction of a $21-million expansion 
of facilities at state ports. Dr. Clarence 
W. Legerton, Jr., mayor pro-tem, and 
J. Mitchell Graham, chairman of county 
council, were masters of ceremony at the 
dinner. They introduced Mayor J. 
Palmer Gaillard and members of the 
city and county councils to invited 
guests from all over the U. S. for the 
ceremony the following day. Cotesworth 
P. Means, chairman of the ports au- 
thority, extended greetings from the 
authority at the dinner. 

Mr. Graham said he “would like to 
commend the state ports authority and 
thank the members of General Assembly 
who have brought into reality one of 
the finest ports in the south.” 

He said he was particularly happy 
that the people of Charleston County 
would receive many benefits from the 
Port of Charleston’s increased com- 
merce. 

“The city council,” said Mayor Gail- 
lard, “is happy to join with county 
council and the state ports authority in 
welcoming our out-of-town guests and 

our local civic and business 
leaders on this occasion. We feel that 


the new facilities are a great addition 
to Charleston.” 

Mr. Means said it was “a happy con- 
dition and speaks well of the coopera- 
tion existing among city, county, and 
state officials when they can unite in a 
joint enterprise of this kind. 

“The state ports authority is delighted 
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to join with the city and county of 
Charleston in welcoming our friends 
in industry, transportation, and com- 
merce,” he said. 


Containerization, Air Freight, Traffic 
Opportunities Explored at UCLA Session 


Symposium Held by Traffic Club of Greater Los Angeles, University 
Graduate School. Participants Include Industrial, Academic Leaders. 
Similar Conference to Be Conducted for Traffic Men Next Year. 


(From Los Angeles Bureau of Traffic World) 

Standardization of containers used 
in shipping was described as an 
urgent need of the day and the 
emergence of air freight as an im- 
portant mode of shipping was dis- 
cussed at a symposium on trans- 
portation problems held October 8 
at the University of California in 
Los Angeles. 


The all-day session was conducted by 
the Traffic Club of Greater Los Angeles 
as an educational program in coopera- 
tion with the graduate school of business 
administration and the extension de- 
partment of UCLA. 

Other subjects explored included the 
opportunities for young people existing 
in traffic and transportation and the 
role of transportation in the attainment 
of over-all corporate goals. 

Speakers were: Roger B. Ulvestad, as- 
sistant professor of transportation and 
marketing at UCLA and consultant to 
the Douglas Aircraft Co. and the Flying 
Tiger Line, Inc.; Robert A. Blanks, as- 
sistant general sales manager of Flying 
Tiger; Dr. Joseph D. Carrabino, asso- 
ciate professor of production manage- 
ment at UCLA, and Coy G. Ricken- 
baugh, manager of west coast traffic for 
the Radio Corporation of America and 
national vice-president of the south Pa- 
cific region of the American Society of 
Traffic & Transportation. 

It was announced that a similar 
symposium would be conducted next 
year. 

Mr. Ulvestad, the first speaker, dis- 
cussed over-all corporate goals and re- 
cent developments in managerial and 
statistical techniques including progress 
made in the process of distribution. He 
said inventory was the clue to the entire 
distribution process. 


‘Hidden’ Costs of Distribution 


Total cost of distribution was difficult 
to ascertain, he said, because many in- 
dividual unit costs were “hidden” in the 
budgets of different departments of an 
industry. He said that until the various 
costs could be segregated along the line 
and could be allocated to the total cost 
of the product being distributed, total 
distribution costs could not be known. 
He added that to achieve this allocation 
and segregation would mean a break 
with old accounting concepts. 

A centralized control of distribution 
costs was a prime need, he said, and he 
added that modern computing machin- 


ery had been developed to the point of 
“telling what will happen under differ- 
ent conditions”, but that the machine 
“will not tell you what to do.” 

The need for centralized control of 
distribution offered a chance for traffic 
and transportation men to “get in the 
forefront of this movement,” he said. 
He added that they should strive to “put 
a time and price tag” on each distribu- 
tion function. He said a number of the 
country’s larger corporations were mak- 
ing notable progress in distribution cost 
determination. 

Mr. Ulvestad described specific prob- 
lems such as the cost of maintaining 
inventory at a level higher than a com- 
pany’s average so as to meet occasional 
fluctuations in demand, and analysis of 
product profitability to determine, among 
other things, whether certain sales would 
actually cause loss of money because of 
geographic location of the customer or 
other specific conditions. 


‘Key to Air Freight Growth’ 

Mr. Blanks said that many manu- 
facturers recognized the ability of air 
freight to reduce their total distribution 
costs and that this was the most im- 
portant factor in the growth of air 
freight today and “perhaps the key to 
air freight growth tomorrow.” 

“The theory of landed costs, once a 
nebulous idea, is now becoming very 
much a reality,” he said. “Companies are 
finding that through use of air freight 
they can eliminate much costly ware- 
housing and handling and, what is more 
important, can radically reduce their 
working capital requirements by avoid- 
ing the necessity of maintaining large 
inventories—both in their warehouses 
and in long surface pipelines. Many 
industries are now looking at product 
distribution as not materials handling but 
rather materials management.” 


tion rates were important, 
but the ultimate answer to the distri- 
bution problem lay in final delivery of 
goods to the customer at the lowest- 
possible landed cost, said the Flying 
Tiger executive. 

Mr. Blanks declared that with the 
change from a singular supervision of 
the many interrelated but independ- 
ently operated functions of distribution 
to a supervision of all the parts as they 
related to the whole picture, members 
of the air freight industry now saw 
daily increasing evidence of manage- 
ment’s use of air freight services to 
solve either in whole or in part their 
distribution problems. 

He presented a film, “Air Age Distri- 
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bution,” sponsored by the Boeing Air- 
craft Co. and produced by the Rarig 
Production Co., to illustrate cost savings 
in the over-all distribution pattern 
through the medium of er-cost 
transportation by air freight. He said 
the examples shown for certain firms 
indicated that the faster goods moved 
through the distribution pipeline, the 
lower were the costs of possession or 
handling, even though initially higher 
transportation bills were incurred. 


Growth of Air Freight 


Since 1955, he said, the airline in- 
dustry’s ton-mileage had increased more 
than 300 per cent, from about 300 mil- 
lion annually to approximately 1 billion 
ton-miles. By 1965, he said, “we expect 
the industry to be doing 7 billion to 10 
billion ton-miles and we believe our own 
company will be moving 600 million to 
700 million”. 

“These sound like big figures to us in 
the air business, but if you think we are 
over-optimistic you must realize that we 
would still account for less than 1 per 
cent of the total transportation pic- 
ture,” said Mr. Blanks. 

He described Flying Tiger’s plans for 
its new turbine-powered “CL-44” cargo 
aircraft expected to be delivered early 
in 1961 (T.W., Sept 10, p. 30). 

Another new factor in the “equation 
of the future of air freight,” as far as 
Flying Tiger was concerned, Mr. Blanks 
said, appeared in a recent sale by Flying 
Tiger of $5 million convertible notes to 
the New York Central Railroad. The 
latter’s purchase of the notes, he said, 
indicated recognition of the potential in- 
herent in air freight. He said the rail- 
road stated that it could develop a huge 
tonnage of air freight traffic with the 
expected lower rates by airplane and 
that it would like to hand over that ton- 
nage to a concern in which it had a fin- 
ancial interest. 


“At this time we are thinking,” the 
Flying Tiger executive continued “that 
further developments in the field of con- 
tainerization, of which piggyback is a 
type, might lead to some very expansive 
volumes of traffic moving in containeri- 
zation between the aircraft and the train 
to its point of final delivery.” 


Containerization 


Dr. Carrabino, whose subject was 
“Containerization,” had performed ex- 
tensive research on the subject in co- 
operation with American President Lines 
and the Matson Navigation Co. in de- 
velopment of their container programs it 
was stated. 

In recommending standardization of 
containers, he said it was not economical 
for one carrier company, like a railroad 
or truck line, to go into a containeriza- 
tion program and supply its own con- 
tainers. Rather, he continued, it would 
be more feasible to have interchangeable 
containers made available by an out- 
side agency. 


standardization. He said a research 


project now in progress by the federal 
Maritime Administration might result 
in more-cooperative effort in containeri- 
zation. 

In supplemental material made avail- 
able, Dr. Carrabino said he would rec- 
ommend to shipping companies that 
they initially embark on a one-size con- 
tainer system, which, in time, could grow 
into multiple-size systems. 

Many commodities were containeriz- 
able, but not economically so, such as 
automobile tires, for example, he said. 
There was a limit of 6,000 tons on 
what could be put in a ship, so that 
density and the relation of density to 
cube was an important consideration, he 
said. 


Military Containerization 

The military, he said, had spent con- 
siderable money in buying boxes and 
providing container control systems. He 
advocated the making of efforts to co- 
ordinate military and industrial contain- 
erization because, he said, in some emer- 
gency situations “all effort could be 
military.” 

It was not true, he said, that the 
larger the container the less worry there 
was about lost internal space. He ad- 
vised “staying away” from a cubic con- 
tainer when the three dimensions were 
the same. 

The MA’s investigation would include 
a study of ship design, he said. Many 
current notions of ship design were no 
longer applicable to containerization, 
and several companies were designing 
ships to fit containers, he said. 

There was still not a common approach 
to containerization problems by manage- 
ment and labor, he said. He added that 
they had “not known how to do it.” 


Traffic Man’s Future 

Mr. Rickenbaugh, speaking on “The 
Individual and the Future,” said the 
future for traffic and transportation men 
was broad and promising and that the 
fields open were too numerous to be dis- 
cussed in a short talk. He outlined the 
functions of the industrial traffic man- 
ager, the carrier traffic manager, trans- 
port control, distribution management, 
general transportation system manage- 
ment, and the profession of . teaching 
transportation management. 

Twenty years ago it was typical, he 
said, for a young man going into traffic 
or transportation to get a job with a rail- 
road, but today it was no longer sufficient 
to have only practical experience. It 
was necessary to have planned formal 
instruction and planned 1 ex- 
perience, he said. In addition, he said, 

ahead came through hard work, 
study on and off the job, and keeping up 
with transportation developments 
through trade publications and other 
sources. 

There was no simple way to get recog- 
nition, he said, adding that at first the 
young traffic man should establish his 
identity. He advised helping other people 
over “rough spots” as one means of es- 

identity. 

With respect to the procedure of re- 
porting to a superior officer, he said: 

“Know your job. Know what your boss 

Understand your boss. If you 
make a mistake, edmait it. Give him a 
chance to straighten it out before you 
both are in trouble.” 
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Rubber Co., president of the Traffic Club 
of Greater Los Angeles. Mr. Wagoner 
was to have participated in the program 
but had to be out of town. 


Rail Net Up $5 Million in 
August From ‘59 but Down 
$86 Million for 8 Months 


Estimated net income of Class I 
railroads in August, 1960, amounted 
to $30 million as compared with $25 
million in August, 1959, and $75 mil- 
lion in August, 1958, according to 
reports filed by the carriers with the 
Bureau of Railway Economics. of 
the Association of American Rail- 
roads and made public by the AAR 
October 11. 


“Net income for the first eight months 
of 1960 was estimated at $277 million as 
compared with net income of $363 mil- 
lion in the corresponding period of 1959 
and net income of $279 million in the 
corresponding period of 1958,” the AAR 
said. 

“Net railway operating income of Class 
I railroads in August, 1960, before de- 
duction of interest and other fixed 
charges, was $44 million as compared 
with $40 million in August, 1959, and 
$92 million in August, 1958. For the first 
eight months of 1960, net railway oper- 
ating income totaled $399 million as 
compared with $502 million for the first 
eight months of 1959 and $394 million 
for the corresponding period of 1958. 

“In the 12 months ended August 31, 
1960, the railroads’ rate of return aver- 
aged 2.35 per cent. Rate of return, cal- 
culated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including ma- 
terials inventories and cash, less accrued 
depreciation. 


“Total operating revenues in the first 
eight months of 1960 amounted to $6,- 
456 million as compared with $6,621 mil- 
lion in the same period of 1959, a de- 
crease of 2.5 per cent. Operating ex- 
penses in the first eight months of 1960 
amounted to $5,115 million as compared 
with $5,192 million in the corresponding 
period of 1959, a decrease of 1.5 per cent. 


“There were 30 Class I railroads that 
failed to earn their fixed charges in 
the first eight months of 1960, of which 
21 were in the Eastern District, 4 in 
the Southern Region, and 5 in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in August, 1960, had an estimated 
deficit of $4 million compared with a 
deficit of $5 million in August, 1959, and 
a net income of $20 million in August, 
1958. In the first eight months of 1960 
their estimated net income was $49 mil- 
lion compared with a net income of $92 
million in the first eight months of 
1959 and a net income of $35 million 
hp eS ees & e. 
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penses totaled $2,182 million, a decrease 
of 1.1 per cent compared with 1959. 


Southern Region 


“Class I railroads in the Southern 
Region in August, 1960, had an esti- 
mated net income of $5 million com- 
pared with $7 million in August, 1959, 
and $8 million in August, 1958. In the 
first eight months of 1960 their esti- 
mated net income was $50 million com- 
pared with $63 million in the first eight 
months of 1959 and $51 million in the 
same period of 1958. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first eight months of 1960 totaled $914 
million, a decrease of 2.4 per cent com- 
pared with the 1959 period, while oper- 
ating expenses totaled $719 million, a 
decrease of 0.5 per cent compared with 
1959. 


Western District 


Class I railroads in the Western Dis- 
trict in August, 1960, had an estimated 
net income of $29 million compared with 
$23 million in August, 1959, and $47 mil- 
lion in August, 1958. In the first eight 
months of 1960 their estimated net in- 
come was $178 million compared with 
$208 million in the first eight months 
of 1959 and $193 million in the same pe- 
riod of 1958. 

“Operating revenues of railroads in 
the Western District in the first eight 
months of 1960 totaled $2,841 million, a 
decrease of 3.3 per cent compared with 
the 1959 period, and operating expenses 
totaled $2,214 million, a decrease of 2.2 
per cent compared with 1959.” 


ICC’s New Truck Lighting 


Rules Praised by Lawrence 


The new commercial vehicle lighting 
rules prescribed by the Interstate Com- 
merce Commission have been praised 
by the American Trucking Associations 
as “sensible regulations which promote 
safety and are in keeping with the good 
practices of the trucking industry.” 

John V. Lawrence, managing director 
of the ATA, said the trucking industry 
was “pleased at the ICC’s action in al- 
lowing trucking firms both sufficient 
time and considerable latitude in com- 
plying with the new rules” (T.W., Oct. 8, 
p. 95). 

“The revised lighting rules,” he said, 
“will give truck manufacturers the time 
they need to make the changes required. 
And truck operators are given enough 
option in the rules to make the indi- 
cated equipment changes without in- 
curring unnecessary costs.” 

The revised rules, handed down by the 
ICC on September 30 and made public 
October 5, go into effect July 1, 1961. 

In a statement, the ATA said: 

“The rules specify that all commercial 
vehicles must. be equipped with turn 
signals which previously were not re- 
quired. Most turn signals must be Class 
A, type I, with a few exceptions. 

“All vehicles also are required, under 
the new rules, to be equipped with a 
switch which will flash all turn signals 
simultaneously as a vehicular hazard 
disability warning. The switch must be 
wired to flash the turn signals with the 
ignition either ‘on’ or ‘off.’ 

“All vehicles except truck tractors, 
converter dollies and driveaway-tow- 
away combinations must have two tail 


lamps and two stop lamps instead of 
one as previously required. The three 
exceptions need only one tail lamp and 
one stop lamp. 

“The revised rules make no change in 
the number of marker lamps required 
with the exception of semi-trailers and 
full trailers over 30 feet in length which 
must now have one amber middle-side 
marker lamp on each side mounted ei- 
ther high or low. Mounting of more 
than one side marker lamp on each side 
is not prohibited. 


“Among other changes made by the 
new rules are the following: 

“Buses and trucks over 80 inches in 
width and truck tractors must have a 
cluster of three amber identification 
lamps on the front; any vehicle exceed- 
ing 80 inches in width must have a 
cluster of three identification lamps in 
the rear. The lamps may be mounted 
either high or low; truck tractors and 
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converter dollies must now have two red 
reflectors in the rear, with no change 
from present rules required for other 
vehicles; semi-trailers and full trailers 
over 30 feet in length must have one 
amber middle-side reflector on each side 
mounted low, with no change for other 
types of vehicles; lamps and reflectors 
installed on vehicles built prior to July 
1, 1961, must meet existing 1952 SAE 
standards, and lamps and reflectors in- 
stalled on vehicles built after July 1, 
1961, must meet 1959 SAE standards and 
must be marked to certify their con- 
formity to these standards. 

“Temporary mounting of required 
lamps and reflectors on drive away-tow- 
away combinations is permitted under 
the revised rules. There are no voltage 
requirements in the new regulations.” 


EITL Members Displeased With Handling 
Of Independent Rate Actions of Carriers 


Eastern Industrial Traffic League Members Say Independent Actions 
Of Carriers Often Result in General Revisions Without Notice to 
Shippers. Carrier Bureau Requests for Suspensions Also Criticized. 


By R. STANLEY CHAPMAN 


Publication of independent action 
proposals by member carriers with- 
out prior notice of such proposals 
to the shipping public by motor car- 
rier rate-making conferences or bu- 
reaus, particularly in the case of the 
Middle Atlantic Conference, and 
motor carrier conference practice of 
asking the suspension of tariffs of 
member carriers, occupied much of 
the discussion at the eleventh an- 





E. J. Vinnicombe, Jr., vice-president of McCor- 
mick & Co., Baltimore, spoke af the closing 
luncheon session of the annual convention of 
the Eastern Industrial Traffic League. He illus- 
trated his talk, titled ‘A Businessman’s View of 
the Far East,’ with a color film which he took 
on visits to India, Pakistan and Africa. 


nual convention of the Eastern In- 
dustrial Traffic League held October 
4-6 in Baltimore. 


Individual members of the league on a 
number of occasions in the course of the 
meeting expressed displeasure with such 
actions. In general, complaints were 
directed against the inability of some 
conferences to inform shippers of inde- 
pendent actions which, it was asserted, 
sometimes resulted in important rate 
changes becoming generally effective 
when a number of carriers join in the 
proposal, without any advance notice 
to the shipping public “and without the 
proposal being handled in regular dock- 
eting procedure.” 

However, the league refused to give 
formal support to a proposal by the 
Middle Atlantic Conference which sug- 
gested prohibiting independent action 
“without the filing of a proposal through 
the regular docketing procedure.” The 
proposal was made to the league’s high- 
way transportation committee and re- 
layed to the league by the committee. 
League members agreed that the con- 
ference should submit a specific pro- 
posal concerning publication of inde- 
pendent action, prior to the league’s 
taking action. 

The league met in the Lord Baltimore 
hotel, Numerous actions were taken, 
some authorizing formal league partici- 
pation in rate and rule controversies. 


Actions Taken 


The chairman of the express commit- 
tee was directed to appear in support of 
the Railway Express Agency in I. and 
S. No. 7304, concerning the further ex- 
tension of incentive rates on wearing 
apparel when tendered in volume of 
10,000 pounds and over. Frank Ryan, 
chairman of the committee and traffic 
manager for International Latex Corp., 



















































































































































































































































































































































































































































Newly elected and reelected officers of the Eastern Industrial Traffic League posed for this group 
picture at the close of the league’s annual convention. Seated (left to right) are: Harry Mencaker, 
traffic manager of American Home Products Corp., New York City, first vice-president; A. F. R. Cook, 
traffic manager of the Ludiow Corp., Needham. Heights, Mass., president, and Jack Jolley, general 
traffic manager of the Chicopee Manufacturing Corp., New Brunswick, N.J., second vice-president. 
Standing (left to right) are Frank M. Ryan, traffic manager of the International Latex Corp., Dover, 
Del., secretary; H. H. Hardwicke, traffic manager of Larus & Brother Co., Inc., Richmond, Va., 
treasurer, and John E. Bellwoar, traffic manager of the Paper Manufacturing Co., Philadelphia, 
chairman of the board. 


Dover, Del., said the league previously 
had gone on record as supporting the 
REA. He said he had requested mem- 
bers who had an interest in the case to 
contact him but that no one had done 
so. He moved that the league take no ac- 
tion in I. and S. No. 7304 on the ground 
that few members were concerned with 
rates on wearing apparel. The member- 
ship, however, expressed the opinion 
that the league was interested in the 
principle of incentive rates and in- 
structed Mr. Ryan to appear in sup- 
port of that principle. 

A motion directing the league’s exe- 
cutive secretary to obtain a list of bona 
fide shippers associations for circulation 
among the membership was approved. 

A motion that the league withdraw a 
prior request to the Middle Atlantic 
Conference that the conference not 
process any proposals for a helper serv- 
ice rule which would have only limited 
application and that the league con- 
tinue to work with the conference to 
develop a mutually satisfactory helper 
rule, was approved. 

‘Helper Service’ Motion 

During discussion of helper service 
rules, the following motion was ap- 
proved: 

* that a motor carrier has 
a certain obligation to load and unload 
freight, the league will go on record as 
opposing the imposition against freight 
of any charge which should properly be 
included within the motor carrier obli- 
gation to pickup or deliver the freight: 
this principle shall be observed in pres- 
ent or future situations of like nature.” 

The league voted to oppose proposals 
in Middle Atlantic Conference special 
dockets Nos. 755-A and 756-A calling for 
increased minimum charges for appli- 
cation throughout Middle Atlantic and 


Middle Atlantic-New England territories, 
except the New York Short Haul Area, 
and for increased rates and a different 
level of increased minimum charges for 
the New York Short Haul Area. 

The league voted to seek legislation 
which would have the effect of restrict- 
ing rate-making bureaus from filing a 
complaint against their own carrier 
members and from seeking suspension of 
an individual carrier’s tariffs. 

The following motion was approved: 

“That the highway transportation 
committee, together with the executive 
secretary, endeavor so secure from the 
members, names and any other informa- 
tion available, in connection with car- 
riers who are not members of the 
Middle Atlantic Conference, etc., who 
operate under individual or other agency 
tariffs; and, that this information be 
promulgated to the members of the 
league.” 

A motion that the railway transpor- 
tation committee “should make inquiry” 
of the railroads concerning plans for 
“unit load” type rail cars was approved. 

Motions that two new committees, a 
distribution management committee and 
a fleet administration committee, be 
created and that the league’s board of 
directors be reduced in number were 
referred to the committee on by-laws 
without action. 

The league also approved a motion pro- 
hibiting the members elected annually 
to the nominating committee from suc- 
ceeding themselves. A memorial resolu- 
tion in honor of L. L. Pitt,. the League’s 
former first vice-president, was approved. 
Mr. Pitt, general traffic manager for 
McCormick & Co., Inc., Baltimore, died 
last April. 

The classification committee was au- 
thorized to write to the National Classi- 
fication Board of the trucking industry 
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expressing the league’s desire for tariff 
simplification but also asking for def- 
inite handling of the board’s subject 
No. 40, docket No. 87. E. T. McGrath, 
chairman of the committee and an asso- 
ciate with Johnson & Johnson, New 
Brunswick, N.J., said that the NCB pro- 
posed to amend National Motor Freight 
Classifications 15 and A-5, unless action 
was stayed prior to October 30. 


“Various shipper organizations,” Mr. 
McGrath said, “have written the NCB 
protesting the 30-day appeal period and 
asking them to expand this time pe- 
riod. . . . Realizing the problems pre- 
sented to the shippers on this matter, 
the NCB has offered an alternate plan. 

“This plan would allow the 30-day 
appeal period to run its course. At that 
point, the NCB would hold up publica- 
tion of the tariff supplements for an- 
other 60 days to allow for further recon- 
sideration and revision. At the com- 
pletion of the 60-day postponement pe- 
riod, which would be December 12, the 
tariffs would be published on another 
120 days’ notice (April 11, 1961).” 

The league authorized Mr. McGrath to 
request definite handling of the tariffs 
in accordance with such a plan. 


Highway Report 


Most of the membership discussion 
occurred in the course of the reading of 
the highway transportation committee 
report by Warren A. Rawson, chairman 
of the committee and traffic manager 
of J. Hungerford Smith Co., Rochester, 
N.Y. Repeated comment on “independ- 
ent action” was offered by members and 
discussion of the 15-page report occupied 
parts of two days. One of the sections 
of the report was titled “Handling of In- 
dependent Actions by the Middle Atlantic 
Conference.” 


“At various meetings of the highway 
committee over the past month, and also 
at the league’s spring meeting,” Mr. Raw- 
son said, “the question has been dis- 
cussed as to the manner in which in- 
dependent action proposals are handled 
by the Middle Atlantic Conference. 

“Tt has been pointed out that, while 
other motor carrier bureaus publish such 
independent action proposals, no such 
notice is given the shipping public when 
such a procedure is taken by a Middle 
Atlantic Conference carrier. 

“This has sometimes resulted in some 
important rate changes becoming gen- 
erally effective without any advance noti- 
fication to the shipping public. This hap- 
pens when a given carrier submits an 
independent action proposal to the con- 
ference which, under its rules, must 
notify all competitors of the proponent 
that such action is going to be taken. 

“In some instances all carriers in the 
same area as the proponent have then 
concurred in the proposal with the re- 
sult that a general tariff provision is 
published for the account of all car- 
riers involved without the proposal being 
handled in regular docketing procedure.” 

Mr. Rawson said that, under the 
section 5a rate- ent of 
members of the Middle Atlantic Confer- 
ence, approved by the Interstate Com- 
merce Commission, “a carrier may file 
an independent action proposal without 
submitting it to regular docketing pro- 

“Independent action,” he said, “may 
be taken while a proposal is in the hands 
of the standing rate committee or the 
general rate committee, and likewise, in- 
dependent action may be taken after 
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either or both of those committees have 
issued a disposition of a given subject. 

“The conference states that the latter 
procedures must be allowed under the 
applicable statutes. The conference of- 
ficially takes the position that it would 
like to see an amendment in the law to 
prohibit the taking of independent ac- 
tion without the filing of a proposal 
through their regular docketing pro- 
cedure. 

“If this were done, it would then, of 
course, be impossible for anything to be 
published without such changes appear- 
ing in docket bulletins. 

“The league has been requested to 
give consideration to such a change in 
the law and, if such legislation can be 
introduced, the Middle Atlantic Confer- 
ence has asked us to advise them 
whether the league would support such 
legislation. ...” 

The league refused to take a stand 
and agreed that the conference should 
submit a specific proposal. Discussion on 
the question revealed that league mem- 
bership generally supported the right of 
independent action by carrier confer- 
ence members but were displeased with 
lack of advance notification of such ac- 
tions. 

Members described tariffs, rates and 
charges which went into effect through 
independent action “without anyone 
knowing about them until some one 
just happened to pick them up.” One 
member, who said he had been keeping 
a record of independent actions, told 
of an independent action initiated by 
one carrier and swiftly joined by 34 
other carriers with the result that 
changes in arbitraries went into effect 
at 129 points in Pennsylvania “without 
any shipper knowing about it.” 

Discussion of independent action was 
not confined solely to motor carriers. 
Ralph C. Wilgus, chairman of the league’s 
railway transportation committee and 
traffic manager of the Carrier Corp., 
Syracuse, N.Y., and W. K. Cabot, gen- 
eral traffic manager of Johnson & John- 
son, New Brunswick, N.J., reported that 
the eastern railroads had recently is- 
sued a tariff (E-693-A) increasing pickup 
and delivery charges “at all points on 
certain rail lines.” 

“This tariff,’ Mr. Wilgus said, “be- 
comes effective October 24. It was issued 
on behalf of the Traffic Executives’ As- 
sociation—Eastern Railroads, through in- 
dependent action. Copies of it have not 
yet been distributed and your committee 
has been unable to obtain much infor- 
mation about it.” 

The League directed the railway com- 
mittee to seek postponement of the effec- 
tive date of the proposal, to protest the 
“method of handling” of the tariff, and 
to protest the tariff before the Inter- 
state Commerce Commission, should the 
railroads refuse postponement. 

Attention was called to another “in- 
dependent action,” which became gen- 
erally effective, by Mr. Rawson in his 
committee’s report on helper service 
rules. Mr. Rawson said the league and 
the Middle Atlantic Conference had 
been seeking to develop a mutually satis- 
factory helper rule for several years. 

“However,” he said, “as a result of 
independent action, joined by all car- 
riers, parties to Middle Atlantic Con- 
ference tariff No. 35-C, a helper rule 
has been published in that tariff.” 


Detention Rule Report 


Mr. Rawson also reported on league 
activities concerning a proposed investi- 


Officials of the North Atlantic Port Conference attended the convention of the Eastern Industrial 

Traffic League. Seated are Fredrick H. N. Heemann (left), vice-president of the conference, and 

Edward K. Laux, president. Standing (from left) are: Karl J. Grimm, counsel, Douglas W. Binns, 
secretary, and Philip G. Kraemer, former president of the conference. 


gation of detention rules in the Middle 
Atlantic and Middle Atlantic-New Eng- 
land territories, saying: 


“The Interstate Commerce Commission 
still has not indicated whether it is go- 
ing to conduct an investigation of deten- 
tion rules in this area as requested by 
the Middle Atlantic Conference in its 
brief filed with the Commission on April 
29, 1960. You will recall that, in ac- 
cordance with the action of the Eastern 
Industrial Traffic League at our an- 
nual meeting last fall, we wrote the 
Commission this past May in support 
of the Middle Atlantic brief requesting 
the investigation. The Commission did 
assign the matter docket 33434, but 
merely for identification purposes. On 
July 13 of this year, the Interstate Com- 
merce Commission did publish a notice 
in the Federal Register in which it made 
reference to the Middle Atlantic Con- 
ference brief and our letter in support 
of the petition. The Commission’s notice 
included a copy of the proposed deten- 
tion rule and by this notice asked that 
all interested parties advise the Com- 
mission by September 16, 1960, as to their 
thoughts on the detention subject. It is 
our understanding that the Commission 
still had not decided whether to con- 
duct the investigation and the notice 
apparently was to determine just how 
much interest there was in the subject 
as far as carriers generally and the 
shipping public were concerned. We have 
received a few copies of letters sent to 
the Commission as the result of the 
notice in the Federal Register but still 
have no indication from the Commission 


itself as to whether the investigation 
will be conducted, ... 


“Informally, the Commission has ex- 
pressed wariness about undertaking the 
investigation.” 

Another section of the report which 
provoked discussion by the membership 
was titled “Pier Loading and Unloading 
Charges.” 


Pier Loading Charges 


“In the report of the highway com- 
mittee, presented last May, we com- 
mented on Eastern Central Motor Car- 
riers’ proposal No. SR-11639,” Mr. Raw- 
son, said, “Under that proposition, the 
Eastern-Central carriers proposed to pub- 
lish rules that any loading or unload- 
ing charges at the piers would have to 
be paid for directly by the shipper or 
receiver and that no such pickup or de- 
livery would be made until arrangements 
had been made by the shipper or receiver 
to pay the pier charges. . . 


Mr. Rawson said it had been agreed 
that the league would oppose such pro- 
posals. Concerning the Eastern-Central 
carriers’ proposal, he reported: 

“That particular proposal was opposed 
by us, through the Port of New York 
Authority, and it was eventually failed 
by the general rate committee of the 
Eastern Central Motor Carriers Associ- 
ation. However, since then, somewhat 
similar proposals, SR-12157 and SR- 
12158, appeared on Eastern Central 
Docket notices. These have also been 
opposed through the Port of New York 
Authority and we have now been advised 
that SR-12157 has been approved by pub- 
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lication effective October 21, 1960. In 
accordance with action taken by the 
highway committee at its September 
meeting, we will request suspension of 
the new Eastern-Central charges, and 
this will actually be done for us by the 
Port of New. York Authority. That or- 
ganization is requesting suspension on its 
own behalf and will indicate that their 
brief is also being filed for the Eastern 
Industrial Traffic League. 

“The Middle Atlantic Conference also 
has proposals, identified as C6436-10 and 
C6477-15, which would provide a charge 
of 13 cents per hundred pounds for un- 
loading or loading at piers in the Phila- 
delphia terminal area. This matter was 
discussed with the Middle Atlantic rep- 
resentatives at our September contact 
meeting, and we learned that they 
frankly are in a quandary as to just 
what they should do on this matter. It 
appears that they believe the proposed 
13 cent charge is too high but feel that 
their members must at least collect their 
out-of-pocket costs for additional 
charges levied against the carriers at the 
piers involved. The Middle Atlantic Con- 
ference would very much appreciate 
hearing from shippers and receivers as 
to what they believe can be done which 
will represent a realistic solution of this 
problem and asked that we call the mat- 
ter to the attention of the league at this 
meeting. One of the suggested charges 
was 6% cents per hundred pounds to 
apply on all shipments to cover either 
loading or unloading. Your highway 
committee would like to suggest that in- 
dividual league members who would be 
affected by additional pier loading or 
unloading charges submit their views to 
the Middle Atlantic Conference... .” 


Rate Agreements 


Mr Rawson also reported on a motor 
carrier inter-related rate agreement 
pending before the ICC, saying: 

“Some time ago an application was filed 
by various motor carriers which was a 
section ‘5A’ application which would per- 
mit motor carriers from different areas 
to confer on mutual rate problems which 
were not covered by any section ‘5A’ 
agreement of the various motor carrier 
rate bureaus. That brief, which was 
identified as application No. 72, was con- 
sidered by the Eastern Industrial Traffic 
League at its meetings in October, 1957 
and May, 1959. 

“At its meetings, the League voted to 
support the inter-related rate agreement 
application which was finally set for 
hearing August 24, 1960. In accordance 
with the league’s action, your highway 
committee chairman appeared at the 
hearing in support of the application. At 
this writing, no decision has been issued 
by the Commission, but inasmuch as 
both of the opponents, including the De- 
partment of Justice, failed to appear at 
the hearing, it is assumed that the appli- 
cation will be approved by the Com- 
mission. The chief benefit to shippers 
and receivers of the proposed agreement 
would be the fact that carriers from dif- 
ferent rate bureaus could then legally 
agree on steps to be taken to smooth out 
rate discrepancies which exist at many 
border points. There will, of course, be 
other benefits, but this is the major one. 


‘Justification’ Statements 


Concerning statements filed by motor 
carriers and motor carrier rate bureaus 


as advance justification for rate changes, 
Mr. Rawson said: 

“For some time many shippers have 
been concerned with the practice fol- 
lowed by motor carrier rate bureaus in 
filing statements with the Interstate 
Commerce Commission which were sup- 
posed to be statements of justification 
for rate changes and in most instances, 
the rate changes were increases. This 
practice has also been followed on many 
occasions in connection with general] in- 
creases and those of the type such as 
the interim surcharges which have ap- 
peared this past year. Sometimes such 
statements were filed with the Commis- 
sion either the date that petitions for 
suspension and investigation might be 
due on any rate increase, or in some 
cases, a few days after that so that 
such statements also, in effect, served 
as replies to requests for suspension. We 
also know that, on occasion, even 
though the Commission was told by the 
carrier organizations that copies were 
being sent to all protestants, that such 
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with the surcharges—for which the 
league meinbership had authorized hir- 
ing of counsel to fight the surcharges 
to the best of his ability—the league of- 
ficers and the highway committee felt 
that it would be very much in order at 
that time to bring the matter to the 
attention of the Interstate Commerce 
Commission. 

“On June 9, 1960, Mr. Arsham sub- 
mitted a letter to the Commission, a 
copy of which was sent to all league 
members. The results of the letter, 
while encouraging, were not entirely 
satisfactory, and on August 9, Mr. Ar- 
sham addressed another letter to the 
Commission which contained a specific 
proposal for the promulgation of rules 
governing the submission of advance 
justification. This is something which 
may result in benefits to the shipping 
public and the result of our action in 
the Middle Atlantic Conference sur- 
charge proceeding. You have probably 
seen in TraFFIc WorRLD and other pub- 
lications, copies of some of the corre- 


Planners for the eleventh annual convention of the Eastern Industrial Traffic League and participants 
in the program assembled for this group photograph. The convention was held October 4 through 
6 in Baltimore. Shown in the front row (left to right) are Charles Naylor, co-chairman of the 


arrangements committee and traffic manager, Black & Decker Manufacturing Co., Towson, Md.; ~ 


John E. Bellwoar, chairman of the board of the league and traffic manager of the Paper Manufac- 
turing Co., Philadelphia, and Fredrick H. N. Heemann, co-chairman of the arrangements com- 
mittee and transportation supervisor of the Maryland Port Authority, Baltimore. In the back row 
(left to right) are Harry Menaker, first vice-president of the league and traffic manager of American 
Home Products Corp., New York City; T. Marshall Brandt, president of the Maryland Motor Truck 
Association, who was toastmaster; E. J. Vinnicombe, Jr., vice-president of McCormick & Co., Balti- 
more, who was luncheon speaker; A. F. R. Cook, president of the league and traffic manager of 
the Ludlow Corp., Needham Heights, Mass.; Jack Jolley, second vice-president of the league and 
general traffic manager of the Chicopee Manufacturing Corp., New Brunswick, N.J., and H. H. Hard- 
wicke, treasurer of the league and traffic manager of Larus & Brother Co., Inc., Richmond, Va. 


justification statements would reach 
protestants too late for them to do any- 
thing about them, or in some instances, 
never were sent to protestants. 

“Our counsel, Arthur Arsham, along 
with many of our members, has found 
the above practices a continuing source 
of annoyance and recommended to the 
league’s Officers that some action be 
taken at the time he was filing the 
league’s protest against the Middle At- 
lantic Conference surcharge tariffs. Mr. 
Arsham recommended that we call the 
above practices to the attention of the 

on and specifically urge that, 
if any such statement was filed in sup- 
port of the Middle Atlantic Conference 
surcharges, that such statement be re- 
jected by the Commission. 

“Since such communication to the 
Commission would, in effect, also deal 





spondence which has gone back and 
forth between Mr. Arsham and the In- 
terstate Commerce Commission on the 
‘justification matter.’ In this instance, 
the Commission apparently recognizes 
the justness of our thoughts on the sub- 
ject and has already taken steps which 
should help alleviate the conditions of 
which we have complained. The whole 
question was referred to the Commis- 
sion’s staff committee on rules for study 
and recommendation for action by the 
Commission. 


“The Commission’s staff committee 
has sent the rules proposed in Mr. 
Arsham’s August 9 letter to various mo- 
tor carrier rate bureaus for their com- 
ments. Replies indicate that some of the 
motor carrier bureaus have no objections 
to the rules, while others quite definitely 
oppose them. 
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“To the best of our knowledge, the 
matter is still in the hands of the 
staff committee and we may expect a 
report from the Commission’s staff in 
in the very near future. We will keep 
the league membership advised of what- 
ever steps the Commission may take as 
the result of the study being made by 
its staff. 


Class Rate Study 


Mr. Rawson also reported on a pro- 
posed class rate study by the Eastern 
Central Motor Carriers Association, say- 
ing: 

According to information given ship- 
pers at the public hearing on the East- 
ern Central emergency surcharge pro- 
posal and in statements issued by the 
conference since then, it appears that 
the Eastern Central organization is 
making plans to propose a general re- 
vision of its class rate structure. It is 
our understanding that as a result of 
this study, those carriers will endeavor 
to publish rates based on highway mile- 
age and motor carrier costs. The major 
portion of the statistical work for this 
study is being conducted by John C. 
McWilliams, a former member of the 
cost section of the Interstate Commerce 
Commission. The results of Mr. Mc- 
Williams’ study and proposals which 
come from it, will have far-reaching 
effects, not only in the Eastern Central 
class rate structure, but very possibly 
in motor carrier rates generally. 

“It is our understanding that some- 
time in the near future we may be in- 
vited to participate in a meeting con- 
sisting of major Eastern Central carriers 
and shippers in the Central states area, 
at which this class rate study will be 
the subject. If we are invited to such a 
meeting, your highway committee will, 
of course, be represented in order to 
secure all possible information about 
the proposed adjustment. Because of 
the importance of this matter, your 
highway committee requests that the 
league, at this meeting, advise the com- 
mittee as to whether it should and can 
hire counsel and if necessary, the serv- 
ices of a statistician when the Eastern 
Central class rate adjustment reaches 
the Commission. Such a proceeding will 
probably be as important as the Middle 
Atlantic class rate case of a few years 
ago, MC-C-1600, et al., and therefore 
serious consideration should be given as 
to the extent of the league’s participa- 
tion in the proposed Eastern Central 
Motor Carriers Association class rate 
adjustment.” 

The league, however, deferred action 
on Mr. Rawson’s request on the ground 
that the proposed study was still indefi- 
nite. The league also formally voted its 
thanks to Mr. Rawson and the members 
of the highway transportation commit- 
tee for the committee’s work of the past 
year. 


Legislative Report 


The report of the league’s legislative 
committee was presented by its chair- 
man, G. J. Maloney, traffic manager of 
the Gering Plastics division of the Stu- 
debaker-Packard Corp., Kenilworth, N.J. 
He commented on the so-called New 
Jersey “tank truck” bill, saying: 

“This bill, an act to provide for eco- 
nomic regulation of tank trucks operat- 
ing ‘intrastate’ within the State of New 
Jersey was reported favorably out of 
committee on April 11, 1960. Nothing has 
happened concerning the bill since that 
date. The New Jersey legislature has re- 


cessed and will not return until after 
the General election in November. 
Therefore, since the ‘legislative’ year 
will expire in December with few ses- 
sions remaining there is a strong pos- 
sibility that this bill will ‘die’ since it 
still requires a ‘third’ reading in the 
Senate and three readings in the As- 
sembly with seven day intervals between 
readings. 

“Your committee chairman discussed 
the provisions of this bill in detail with 
Governor Meyner’s counsel on one oc- 
casion and informally discussed the bill 
with all of the New Jersey senators on 
several occasions. Our objections to this 
bill were made known to the legislators 
and apparently our efforts were fruit- 
ful.” 

Concerning national transportation 
legislation, Mr. Maloney said: 

“Congress ended the second session of 
the Eighty-Sixth Congress on Septem- 
ber 1, leaving little long-range legisla- 
tion which the various transportation 
modes or the federal agencies sought. 

“Of the few legislative measures acted 
on in 1960, one of direct importance to 
motor common carriers was the act re- 
vising the explosives transportation act 
bringing it up to date and covering pri- 
vate carriers and shippers tendering dan- 
gerous articles. This measure (S. 1806) 
was signed into law. 

S. 1509 and HR. 6244, signed by the 
President, brought the motor carriers 
in Alaska under ICC jurisdiction. 

“Congress during this session extended 
indefinitely the 10 per cent federal ex- 
cise tax on passenger fares. 

“Another motor carrier bill was S. 3228. 
This bill passed late in the session by 
only the Senate would have provided 
that a trucker operating intrastate and 
seeking a certificate for operation in 
interstate or foreign commerce within 
the state could receive such authority 
from the state commission. 

Discussing “section 5a” agreements, 
Mr. Maloney said: 

“Section 5a agreements which motor 
carrier rate bureaus have filed with the 
Interstate Commerce Commission allow 
the bureau the right to request suspen- 
sion of any tariff filed with the Commis- 
sion if such change does not meet with 
the approval of the rate bureau staff. 

“Under the law, carriers are given the 
right to take independent action. How- 
ever, many times the bureau’s action 
nullifies the given right of the carrier 
to take independent action because of 
the bureau’s policy to seek suspension. 

“It is your chairman’s recommenda- 
tion that the league move to bring about 
remedial legislation which will have the 
effect of restricting the rate-making 
bureaus from filing a complaint on their 
own carrier members and from seeking 
suspension of an individual carriers 
tariff seeking a change, etc.” 

The league authorized Mr. Maloney to 
seek such legislation. 

A report by the league’s committee on 
practices and procedures was submitted 
by its chairman, Harry Menaker, traffic 
manager of American Home Foods, New 
York City. He said the committee was 
taking part regularly in meetings de- 
signed to promote the development of 
combination freight bills and bills of 
lading. 


Water Transportation Report 


A report by the water transportation 
committee was submitted by P. G. 


Kraemer, as chairman, who is traffic ‘ 
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manager of Delaware River Port Au- 
thority, Camden, N.J. Mr. Kraemer said: 


“At the semi-annual meeting in May, 
1960, the league passed a motion author- 
izing participation in FMB docket 902 
in opposition to compulsory loading and 
unloading charges. You will recall that 
this problem arose when the Port of 
Philadelphia Marine Terminal Associa- 
tion published a tariff on one day’s notice 
effective April 1, 1960, which provided for 
compulsory loading and unloading of 
motor carrier freight. 


“With the publication of this tariff the 
motor carriers through the medium of 
the Pennsylvania Motor Truck Associa- 
tion immediately acted by (1) petitioning 
the Federal Maritime Board for an in- 
vestigation and, (2) instituting injunc- 
tion proceedings in federal court. As a 
result, the FMB docketed the matter for 
investigation (FMB 902-Penna. Motor 
Truck Assoc. v. Port of Philadelphia 
Marine Terminal Association) and the 
federal court enjoined the operation of 
the tariff pending a determination in 
FMB docket 902. This court action was 
necessary because the shipping act of 
1916 provides no machinery for suspen- 
sion pending investigation. 

“Because of the confusion which re- 
sulted from the tariff and the injunc- 
tion, the city of Philadelphia entered 
the case to attempt to reconcile the dif- 
ferences. As the result of several meet- 
ings between the motor carriers and the 
terminal operators an agreement was 
reached to cancel the compulsory loading 
and unloading rule. In lieu of this provi- 
sion a scale of charges was published to 
become effective August 1, 1960, and 
were as follows: 

“Usage charge (truckman does work 
himself), $.03 per 100 pounds; partial or 
tailgate service, $.06% per 100 pounds, 
and full loading or unloading, $.13 per 
100 pounds. 

“With an agreement reached and a 
new set of charges published, the injunc- 
tion was dissolved at the request of both 
parties on August 4, 1960. A request was 
also made to discontinue FMB docket 
902, which was granted.” 


Other Committee Reports 


Other standing and special committee 
reports were submitted as follows: 

Membership, submitted by Darrel H. 
Smith, Jr. (chairman), general traffic 
manager of the International Salt Co., 
Clarks Summit, Pa. 

Postal, submitted by Erwin H. Tuthill 
(chairman), general traffic manager of 
Avon Products, Inc., Suffern, N.Y. 

Freight forwarders, submitted by D. W. 
Crane (chairman), manager of traffic 
for the Colgate-Palmolive Co., New York 
City. 

Air transportation, submitted by A. S. 
Daviau (member), traffic manager for 
the Mennen Co., Morristown, NW. 

Materials handling and containeriza- 
tion, submitted by C. A. Lando (chair- 
man), division: traffic manager of Kraft 
Foods Co., New York City. 

Revisions of by-laws, submitted by 
John E. Bellwoar, traffic manager of the 
Paper Manufacturing Co., Philadelphia. 


New Officers Chosen 


The report of the nominating com- 
mittee, presented by R. H. Spencer 
(chairman), traffic manager of DCA Food 
Industries, Inc., New York City, was 
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approved unanimously, with election of 
the following officers: 

A. F. R. Cook, general traffic manager 
of the Ludlow Corp., Needham Heights, 
Mass., president; Mr. Menaker, first vice- 
president; Jack Jolley, general traffic 
manager of the Chicopee Manufactur- 
ing Corp., New Brunswick, N.J., second 
vice-president; H. H. Hardwicke, traffic 
manager of Larus & Brother Co., Inc., 
Richmond, Va., treasurer; Mr. Ryan, se- 
cretary, and Mr. Bellwoar, chairman of 
the board. Mr. Cook, Mr. Menaker, Mr. 
Ryan, and Mr. Bellwoar were reelected. 

At a luncheon closing the convention, 
E. J. Vinnicombe, Jr., vice-president of 
the institutional division of McCormick 
& Co., Baltimore, narrated a color movie 
taken during a trip to India, Pakistan 
and Africa. Mr. Vinnicombe urged the 
150 luncheon guests to give Asians “a 
little time to develop democratic ideals.” 

About 150 persons attended the lunch- 
eon. 

In the cause of the convention, league 
members were guests to view a special 
movie presented by the Unit Car Load 
Corp., of Chicago. The movie illustrated 
the unit load principle. League mem- 
bers were also entertained at special re- 
ceptions sponsored by Associated Trans- 
port Inc., and Branch Motor Freight 
Lines. M. J. Butensky, president of 
Branch, acted as host at the reception 
sponsored by his firm. 


Toledo Foreign-Trade Zone 
Okayed by Commerce Dept 


Secretary of Commerce Frederick H. 
Mueller, acting in his capacity as chair- 
man of the Foreign-Trade Zones Board, 
on October 11 issued to the Toledo-Lucas 
County Port Authority a grant to es- 
tablish and operate a foreign-trade zone 
at Toledo. 

In ceremonies in the secretary's office 
that day, W. W. Knight, Jr., a Toledo 
industrialist, and chairman of the board 
of directors of the port authority, ac- 
cepted the grant on behalf of his or- 
ganization. Also present were Michael 
J. Damas, mayor of Toledo; Ned Skelton, 
president of the Board of Commissioners 
of Lucas County, O., and John W. Snyder, 
a former Secretary of the Treasury, and 
now a member of the board of directors 
of the Toledo Port Authority. 


The new zone will be located harbor- 
side on the east bank of the Maumee 
River, which flows into Lake Erie, and it 
will comprise 5% acres, adjoining an 
open area of about 20 acres available for 
future expansion and development. This 
will be the first foreign-trade zone on 
the Great Lakes, and also the first one 
to operate on the St. Lawrence Seaway. 

“The initiative for this zone came, as 
it. should, from the local sponsor and 
grantee, the Toledo-Lucas County Port 
Authority,” Secretary Mueller said. “It is 
their judgment, with which we concur, 
however, that the foreign commerce of 
their area will be expanded -and expe- 
— by the availability of such a facil- 

y. 

“The construction, equipment, and op- 
eration of the zone require no Federal 
funds, and will be undertaken and 
financed by the Port Authority in con- 
junction with a local private firm which 


has contracted to assume certain operat- 
ing responsibilities.” 

The foreign-trade zones act authorizes 
the Foreign-Trade Zones Board, consist- 
ing of the Secretaries of Army, Treasury, 
and Commerce, to grant to qualified pub- 
lic or private corporations permission to 
establish and operate foreign-trade zones 
in ports of entry within the United States 
and its territories. The purpose of the 
zone act and of zones is to expedite and 
encourage import, transshipment, and re- 
export trade. Foreign merchandise may 
be brought into these foreign-trade zones 
with relative freedom from customs laws, 
and there they may be stored, exhibited, 
mixed with domestic merchandise, or 
otherwise manipulated, or be manufac- 
tured prior to re-exportation or entry 
into customs territory of the United 
States. 


Freight Palletization Said 
To Be Mutually Beneficial 


To Shippers and Carriers 


Pointing to “a steady national] in- 
crease” in small shipments and “a 
steady procession” of freight rate in- 
crease on such shipments, a trans- 
portation research and development 
official has asserted that shippers 
and carriers have a mutual interest 
in cargo palletization. 


“Be wise, my friends, be wise—pallet- 
ize,” said E. George Siedle, director of 
research and development for the In- 
terstate System, in a talk October 13 
before the Pottsville, Pa., Traffic Club. 
Mr. Siedle was guest speaker at a meet- 
ing of the club designated “motor car- 
rier’s night.” 

“We are living,” Mr. Siedle said, “in 
an era of decentralization in manufac- 
turing distribution and population; an 
era where the supplier carries the stock, 
while the buyer depends upon rapid 
transportation to hold inventories to a 
minimum and enjoy maximum profit 
through quick turnover; an era where 
mounting costs are reducing net profit 
even in the face of increased gross sales 
and , 

“As might well be expected there has 
been a steady increase in the number 
of small shipments via all carriers. For 
example, my company—Interstate Sys- 
tem—which modestly admits to being 
one of the largest common motor car- 
riers in the country, now finds that 54 
per cent of its shipments, by count, 
weigh less than 200 pounds. 

“One disturbing factor encountered by 
the businessman has been the steady 
procession of freight rate increases on 
small shipments. At times he finds that 
the freight charges equal or exceed the 
cost of the merchandise. This, then, is 
reflected in his selling price and can 
bring into play purchaser resistance. 

“The carrier industry defends rate 
increases by citing mounting costs, and 
they will continue to mount unless econ- 
omies can be effected... .” 


‘Less-Truckload’ Procedure 
Mr. Siedle outlined, step by step, the 
normal carrier procedure used to move 
a less-truckload shipment. He said that 
such shipments were handled and re- 
handled by a motor “from six to eight 


times, depending upon whether it moves 
through direct from originating to des- 
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tination terminal, or whether it also 
must move through an intermediate 
transfer terminal.” 

“Obviously,” he said, “all of these 
handlings costs money and consume 
time. Take, for example, 50 cartons ten- 
dered as a single shipment for one con- 
signee and destination. When handled 
carton by carton that means a total of 
300 to 400 handlings by the labor force.” 

Mr. Siedle said a 50-carton shipment, 
although looked upon by the shipper 
and the carrier as a single shipment, 
was actually 50 separate “travelers to 
which various unpleasant things can 
happen throughout their journey, such 
as becoming astrays, over without marks, 
damaged, etc.” The 50 cartons mean 
added paper work and a higher freight 
rate charge, he said. 

“Consider the 50 cartons,” he said. 
“Consolidated into a single unit and 
forklifted throughout their journey, the 
motor carrier can reduce the labor 
handlings to a mere five, if the shipment 
does not need to move through a trans- 
fer point, and to mere seven if it does 
move through a transfer point ... 

“There will be far less astrays, over- 
ages, loss and damage. There will be no 
need to stencil each package with the 
shipper’s and consignee’s name and ad- 
dress, nor for the carrier’s labor to 
search each package for that informa- 
tion. There are the benefits stemming 
from prompt loading and unloading, the 
quicker releasing, turn-around and 
better utilization of equipment, and the 
contribution all this makes to faster 
service which, in turn, furthers the good 
will of all concerned. ... 

“Now, if you are a shipper, you may 
agree with me on the benefits of pal- 
letization but contend that the carrier 
should be the one to do the palletizing 
after the freight reaches his terminal. 


Interstate Palletizing 


“You are right only if a half loaf is to 
be looked upon as better than none. And 
Interstate is buying is buying that half 
loaf by palletizing freight at every one 
of its 68 terminals reaching from the 
Atlantic Seaboard to Denver, Colo. 

“But let’s look at the other half of 
the loaf. 
leaves the door partly open for the very 
faults to creep in, before we receive the 
freight and after we deliver it, which 
need to be corrected. 

“If you have a less-truckload ship- 
ment where the package count is high, a 
number of things can happen right on 
your own platform. Some of the pack- 
ages can go astray while you are waiting 
for the carrier’s pickup truck. If you 
count the pieces as they are loaded into 
the pickup truck, that takes time and 
means a recount. For you also had 
counted the pieces when you assembled 
the freight on your platform for ship- 
ment. 

While you are waiting for the pickup 
truck—and particularly if the truck is 
late—you may have need for that plat- 
form space for some other shipment 
that is ready to go and for which a truck 
is standing by. If the shipment were 
palletized it could readily be fork-lifted 
aside.~ Palletized loads give you quick 
and inexpensive mobility which you 
cannot otherwise enjoy. 

“Then again if the tail-board space 
at your platform is limited, the quicker 
you have trailer or truck turn-around, 
the better it is for you. You enjoy the 
maximum in platform utilization through 
palletization, and practicing it may en- 


Our doing the palletizing 
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able you to avoid the expense of en- 
larging your platform. 

“And, of course, these same benefits 
are enjoyed on your inbound shipments 
when they reach your pallets. 

“As for your customers, some of them 
—possibly many of them—palletize your 
merchandise after it reaches them. Con- 
sequently, by your palletizing, you will 
be doing them a good turn and one 
on which your sales department may 
well capitalize. 

“But even if your customer does not 
palletize after your merchandise is de- 
livered to him, he benefits through the 
quicker and complete deliveries; through 
less damaged freight; through flexibility 
pelletized loads give him on ‘his platform, 
and the prompt trailer turn-around.” 

Mr. Siedle suggested that expendable 
pallets be employed where possible to 
avoid return freight charges on pallets. 

“Or, you may say,” he said, “we already 
palletize and tender our freight to the 
carriers on pallets but insist upon the 
carriers de-palletizing the load when it 
reaches their platform. 

“Your reason is that the pallets are 
designed to meet your special needs, and 
if you allowed the carrier to forward 
them you would need to pay the freight 
on their return. 

“Here again, I would say that even 
if you did need to pay return freight, 
the benefits and other savings might 
well offset the cost. .. .” 


W. J. Little, Vice-President 


Of Rail Association, Dies 


Walter J. Little, 66-year-old railroad 
executive and former California state 
legislator, died October 11 at the Good 
Samaritan Hospital in Los Angeles. 

A vice-president of the Association of 
American Railroads in Washington, D.C., 
since April of 1957, Mr. Little underwent 
heart surgery several weeks ago. Private 
burial services were held in Los Angeles 
on October 14. 

Before joining the AAR, Mr. Little 
had been general counsel of the Califor- 
nia Railroad Association. For 20 years, 
he represented the railroads of California 
as a special attorney. From 1926 to 1934, 
Mr. Little served in the California Gen- 
eral Assembly. He was speaker of the 
Assembly in 1933. 

Born in Indiana, Mr. Little was edu- 
cated in the public schools of Santa 
Monica, Calif., and at the University of 
Southern California and the Law School 
of that university. Admitted to the Cal- 
ifornia bar in 1917, he returned to Los 
Angeles after military service and prac- 
ticed law there from 1918 to 1934. 


New Orleans Cargo Report 


September movements of cargo over 
public wharves at the Port of New Or- 
leans showed a 22 per cent increase over 
the same month last year, the port re- 
ported. Public facilities handled 722,934 
tons, compared with 592,291 last year. 
The January-through-September total 
was 7,302,129 tons, up 7 per cent. 

Imports for the month were 127,375 
tons, up 6 per cent, and were 23 per 
cent greater for the January-through- 
September period than in 1959. Exports 
were up 12 per cent for the month, with 
216,109 tons and up 30 per cent (at 2,- 
317,066 tons) for the nine-month period. 


Banana imports for the month were 
up 16 per cent, at 40,267 tons, while 
molasses remained virtually unchanged 
at 11,298 tons. Domestic barge traffic 
showed an 8 per cent improvement, with 
35,778 tons in and outbound in Septem- 
ber, but with an over-all decline of 
33 per cent for the nine months. 

Grain deliveries continued at record 
levels, rising to 12,613,881 bushels for the 
port during September—127 per cent 
greater than last year. The grain total 
for nine months was 114,123,713 bushels, 
17 per cent above the same period last 
year. 


Shipper Cooperation Urged 
In Use of Combined Bill 


Of Lading and Freight Bill 


The transportation subcommittee 
on practices and procedures of the 
motor carrier industry has urged 
that shippers cooperate with motor 
carriers interested in promoting the 
use of a combined bill of lading and 
freight bill, presently in use on the 
west coast. 


The motor carrier industry subcom- 
mittee addressed a letter to the tem- 
porary streamlining subcommittee of the 
National Industrial Traffic League say- 
ing that shipper assistance and support 
thus far had indicated that the program 
was desirable and stating that motor 
carriers were anxious to work with 
national firms in cutting “high paper- 
work cost.” 

The League furnished its members 
with the text of the letter and stated 
that the temporary streamlining sub- 
committee of the League urged members 
of the League to cooperate with the 
interested carriers, and especially that 
cooperation be given by those League 
members whose companies had national 
branches on the west coast. 

The text of the letter follows: 

“The program to combine the bill of 
lading with the freight bill through off- 
set duplication is proving successful in 
the Pacific northwest where it is being 
sponsored by the transportation com- 
mittee on practices and procedures rep- 
resenting the motor carrier industry. 

“This new billing system is operating 
in Portland, Ore., and expansion is 
planned for Seattle, Washington and San 
Francisco, Calif., within the next three 
months. Groups of carriers in 
Minneapolis, Atlanta, Salt Lake City, 
Dallas, Baltimore and many other cities 
are getting organized to enter the pro- 
gram. 


Advantages to Shippers 


“There are advantages to shippers as 
well as carriers. The support of national 
Shippers in the nation is vital to the 
success of the program. National firms 
have well-established systems which re- 
quire analysis and in some cases forms 
re-design. Major forms suppliers are 
equipped to assist in this matter. 

“Because of the nature of the system 
and of the industry, it must start in an 
area and expand as rapidly as possible. 
The motor carrier industry earnestly 
seeks your cooperation to insure that a 
sufficient volume of the new forms are 
used in each area as the system pro- 
gresses. Since each firm has individual 
systems, the most practical approach 
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seems to be to request an authorization 
from the firm headquarters to the local 
branch to cooperate in any way prac- 
tical. In this manner, the branch to- 
gether with the carriers and forms com- 
panies can prepare a mutually satis- 
factory proposal for submission to head- 
quarters for approval before proceeding. 

“This is the first organized national 
effort to modernize transport documen- 
tation in the history of transportation. 
An unprecedented amount of under- 
standing and cooperation is required on 
the part of both carriers and shippers. 
Shipper assistance and support to date 
has been the strongest indication that 
the program is desirable. The motor 
carriers are most anxious to work with 
the national firms toward a solution to 
our mutual problem—high paperwork 
cost.” 


Sen. Magnuson Questions 
Democratic Platform Stand 


On ‘Rail Overregulation’ 


Senator Magnuson, of Washington, 
chairman of the Senate interstate 
end foreign commerce committee, 
has taken issue with language in his 
Democratic party’s 1960 platform 
calling for “freedom from burden- 
some regulation” for the nation’s 
railroads. The senator says he be- 
lieves this should have been written 
to apply to all forms of transporta- 
tion. 


Senator Magnuson’s views were made 
known in reply to a query from a fellow 
member of the interstate and foreign 
commerce committee, Senator Engle, of 
California. 

The letter from Senator Magnuson 
was as follows: 


“This morning you discussed with me 
by phone a portion of the transporta- 
tion platform as carried in the Demo- 
cratic platform adopted in Los Angeles 
on July 12, 1960 [T.W., July 16, p. 23]. 
You expressed concern over the final 
paragraph, and particularly the first 
sentence, which reads: 


“*The nation’s railroads are in par- 
ticular need of freedom from burden- 
some regulation to enable them to com- 
pete effectively with other forms of 
transportation.’ 


“IT have tried to find out how this 
particular language got into the plat- 
form. I am told that it was not in the 
original draft but that in the melee 
which always accompanies writing the 
platform, the language somehow slipped 
in. 


“As you know, in 1948, 1952 and 1956 I 
was a member of the platform commit- 
tee. Had I been on the committee 
in 1960 I would have insured that any 
language dealing with the question of 
‘burdensome regulation’ be broadened to 
apply to all modes of transportation, to 
bring it in line with congressional policy. 
If regulation is burdensome, all forms of 
transportation should be treated equit- 
ably in any proposal to lift such burdens. 

“In my judgement, few if any mem- 
bers of. the platform committee were 
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aware of this particular language and 
the questions raised thereby. 

“After all, you and I, as members of 
the interstate and foreign commerce 
committee, know that Congress has and 
will treat all forms of transportation 
fairly—will insure that equity is achieved. 

“Our committee has jurisdiction. The 
members are fair-minded. It is in the 
halls of Congress that legislative policy, 
and hence public policy, is determined. 
This is where the laws are written, and 
hence, this is where the decisions will 
be made as to what is burdensome reg- 
ulation. This is where the decision will 
be made as to what is equitable. 

“I appreciate your concern and know 
that the views I have expressed herein 
will coincide with your own.” 


Santa Fe Cut in Schedule 
On Containerized Freight, 
Chicago to Coast, Lauded 


In what he called a “progress re- 
port” on the “Transportation Rev- 
olution,” presented in an address to 
members of the Motor City Traffic 
Club of Detroit at a dinner meeting 
on October 10, Morris Forgash, pres- 
ident of the U.S. Freight Co., reiter- 
ated his earlier statements that con- 
tainerized freight would move on 
trains traveling at passenger speeds 
and called attention to a proposal 
docketed by the Santa Fe Railroad 
to cut the present 51-hour freight 
schedule from Chicago to Los An- 
geles to 37 hours. 

After asserting that the coast-to-coast 
rail time 10 years ago was “eighth night 
arrival, ninth morning delivery,” and 
that “today it is fourth night, 


doubted if the airlines, “even in a jet 
age, will take very much freight off of 
the rails on the basis of a one- or two- 
day differential in transit time on a 
transcontinental haul.” 

It was here he prefaced his reference 
to the Santa Fe proposal by saying that 
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tion” he was talking about was not based 
on new means of locomotion or propul- 
sion, or on “new physical pathways to 
resolve the elements of time, terrain 
and distance,” but on “concepts for the 
adaptation of old services to current 
demands.” 

He suggested the use of roller-bearing 
flat cars as part of passenger-train ser- 
vice, asserting that since the public did 
not object to riding “with the kitchen” 
there was no reason why it should object 
to riding “with the commissary.” 

He said that the new speeds, together 
with coordination, would achieve the 
shorter delivery time, but he also asserted 
that “the only kind of coordination that 
serves any useful purpose is a combina- 
tion of services of different modes of 
transportation on a conjunctive basis 
that will give the shipper the maximum 
benefits of each mode—in terms of econ- 
omy, speed and convenience.” He said if 
that definition could be accepted “we 
will readily see that a good deal of the 
talk and thinking about coordination is 
fuzzy,” and that “substitution of one 
form of carriage for another is not co- 
ordination because it is not conjunctive.” 


Short-Haul Carrier Has ‘Key’ 


Mr. Forgash said that the short-haul 
motor carrier held the only key to 
proper coordination—by coordinating its 
operations with that of the railroad 
for the longer distances to and from 
the railroad, thus offering improved 
service to the public and eliminating 
“expensive way freight and short-haul 
operations” by the railroad. 

“True coordination, in my opinion, 
must be founded upon two essential in- 
gredients,” said Mr. Forgash. “The de- 
velopment and use of a standardized 
container that is completely interchange- 
able among all modes of transportation; 
and the adoption of a simplified rate or 
charge that will reflect—for the shipper 
—the inherent advantages of the basic 
line-haul carrier or carriers. Within the 
past few years tremendous strides have 
been made in the two areas I have men- 
tioned. That, of course, is the revolution 
about which I am and as to 
which I wish to give you a brief progress 
report.” 

Classification ‘Not Ignored’ 

After saying that the railroads had 
the structure of the freight 

rate by publishing a charge “of so many 
dollars for hauling shipper-packaged 
freight on flat cars between given 
points,” Mr. Forgash asserted that “the 
freight rate proved the catalyst that 
finally broke containerized, coordinated 
transportation out of its chrysalis.” He 
said there were protests, among them 
that “the sacred classification” would be 
thrown “out of the window.” However, 
after stating that the Commission had, 
in 1936, approved a rate published by the 
Chicago Great Western between Chicago 
and the Twin Cities for the movement of 
shipper-owned trailers, “in precisely the 
same manner as the current Plan III 


system is 
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are the most significant under moder: 
conditions.” 

Mr. Forgash closed his address by say- 
ing that the new concept of piggyback 
containerized service, “at realistic charge: 
which permit the shipper to acquire and 
use his own equipment,” was the only 
development offering any hope of filling 
the growing needs of the United States 
by “halting the increasing spiral of 
freight rates and stemming the growing 
trend to private carriage.” He added: 

“If we have the vision and wisdom 
to give this new development an op- 
portunity to survive and grow, and the 
patience to help it through the experi- 
mental stage, we will achieve a new 
dimension in transportation. Engineering 
and technology have done their part. 
All we have to do now is make up our 
minds that it is time to break with the 
past and we will inherit a better future.” 


Local Cartage Group of ATA 
To Meet in Detroit, Nov. 1-2 


The Local Cartage National Confer- 
ence of the American Trucking Associa- 
tions, Inc., has announced it will hold a 
joint meeting November 1 and 2 in the 
Sheraton Cadillac hotel, Detroit, with 
its cartage, assembling and distribution 
section and its pickup, delivery and 
piggyback section. 

Among subjects on the agenda, the 
conference said, would be the following: 

“How can local and short-haul car- 
riers meet the competition of private 
carriers? How can pickup, delivery and 
piggyback rates be stabilized in the ex- 
empt zones? How can operators be cer- 
tain they have sufficient insurance cov- 
erage on piggyback hauls? How can the 
local and short-haul carriers use piggy- 
back plans to their best advantage?” 


Three Changes Are Made 


In American Export Board 
The resignation of the chairman and 


two other members of the board of di-_ 


rectors of American Export Lines, and 
the concurrent election of successors, 
a been announced by the steamship 


Mrs. Josephine Bay Paul resigned as 
a director and chairman and her hus- 
band, Col. C. Michael Paul resigned as 
a director and chairman of the execu- 
tive committee following announcement 
of the sale of their substantial stock 
holdings in AEL to Isbrandtsen Co., Inc. 
(T.W., Oct. 8. pp. 19 and 49). Also, the 
resignation of Hubert C. Mandeville as 
a director was accepted. 

John M. Schiff and Percy M. Stewart, 
senior partners in Kuhn, Loeb & Co., 
and W. Lyle Bull, executive vice-presi- 
dent of AEL, were elected to the board. 

The board then elected Admiral John 
M. Will as chairman, in addition to his 
positions as president and chief executive 
officer. 

The company said the resignations 
were effective October 3. 


Marine Safety Convention 


The annual convention of the marine 
section of the National Safety Council 
will be held October 17 through 20 in 
Chicago. 

Delegates are expected to include a 
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large number of top management per- 
sonnel from the nation’s leading ship 
operating companies. Sessions on in- 
land waterways, stevedoring, ship opera- 
tions and Coast Guard are planned. 
The Port of Chicago Propeller Club will 
sponsor a luncheon on the closing day 
of the convention. 


Seashore Lines Acts to Halt 
All N.J. Passenger Services; 


Increasing Deficits Cited 


Permission to end all passenger 
service has been requested of the 
New Jersey Board of Public Utility 
Commissioners by the Pennsylvania- 
Reading Seashore Lines, whose gen- 
eral manager, Henry D. Kruggel, 
said that the step was necessary if 
the line’s vital freight service was to 
make its full contribution to the 
progress of the area. 


Last year the railroad incurred a de- 
ficit of $3,079,814 in its net railway op- 
erating income from passenger service. 
Accumulated deficits from both passen- 
ger and freight services have mounted 
to nearly $90,000,000 in 27 years. The 
line said that despite efforts to reduce 
expenses, the road’s deficit for 1960 is 
heading for a new high. In only one 
year, wartime 1943, has the line made 
even a small profit, it said. 

The Pennsylvania Railroad was also 
a party to the petition which seeks 
elmination of the service the Pennsyl- 
vania operates jointly with the Seashore 
line to Philadelphia and New York, Mr. 
Kruggel said. He pointed out that the 
Seashore lines’ directors had previously 
voted to decline participation in New 
Jersey’s program of financial assistance 
to passenger-carrying railroads because 
the amount for which the road could 
qualify represents only a small fraction 
of its annual passenger deficits. 

“In return for operating most of its 
passenger service,” he said, “the PRSL 
would receive only about $277,000 on an 
annual basis under the state program. 
The gap between that figure and the 
annual deficits now being incurred in 
passenger service—more than $3-million 
last year—is large enough to wreck the 
railroad financially if allowed to con- 
tinue.” 


Route Pattern 


The Seashore Lines’ main line ex- 
tends, in New Jersey, from Camdem to 
Atlantic City with branches to Ocean 
City, Wildwood and Cape May. Connec- 
tion with the Pennsylvania Railroad is 
at Haddonfield for trains to and from 
Philadelphia and New York. Suburban 
communter service operates at rush hours 
between Camden and Hammonton via 
both Haddonfield and Clementon, and 
between Camden and Millville. Passen- 
ger trains operate over only 182 of the 
lines’ 333 miles of route. 

Mr. Kruggel said that southern New 
Jersey must have good railroad freight 
service if is to develop its promising in- 
dustrial potential. 

“The PRSL has played an increasing- 
ly important part,” he said, “in co- 
operating. with civic groups and com- 
munity leaders to help bring in new 
industries, and can continue to do so if 


its deficits can be reduced to manage- 
able size until freight volume grows 
enough to provide support. Elimination 
of the crushing loss on passenger serv- 
ice is the only hope.” 

Mr. Kruggel said that despite strenu- 
ous efforts of the company to attract 
passengers, it has been clearly unable 
to meet the competition of publicly pro- 
vided highways. “With completion of 
every new highway facility,” he said, 
“we have seen our passenger volume 
drop further.” 


Passenger Figures 

He said that in 1954 the Seashore lines 
carried 63,822 fewer passengers than in 
the preceding year. With the opening 
of the Garden State Parkway in 1955, 
however, the railroad’s passenger count 
dropped by 275,811. The Walt Whit- 
man bridge was opened in 1957, and in 
1958 the Seashore lines carried 249,470 
fewer passengers than it had the year 
before. In the postwar period, the num- 
ber of passengers carried by the Sea- 
shore lines dropped from 8,486,041 in 
1946 to a record low of 1,100,373 last 
year. 

“This erosion of passenger patronage 
has been accompanied by soaring costs 
of maintaining the service,” Mr. Krug- 
gel said. “When the railroad’s deficit 
from both passenger and freight services 
increased by nearly ‘$1 million last year 
over 1958, it became apparent that we 
had reached the point where action 
must be taken to save the railroad.” 

The petition, in behalf of the Seashore 
lines and the Pennsylvania Railroad, 
calls for withdrawal of the following 
through trains: One in each direction 
between New York and Atlantic City; 
11 between Philadelphia and Atlantic 
City; four between Camden and Atlan- 
tic City; four between Camden and 
Ocean City, Wildwood and Cape May, 
with connections to and from Philadel- 
phia. In addition, 15 local commuter 
trains are affected, including six be- 
tween Camden and Millville, two be- 
tween Camden and Hammonton via 
Haddonfield and two others between the 
same points via Clementon, one from 
Clementon to Camden, two between 
Camden and Ashland, and two from 
Haddonfield to Camden. There are also 
seven shuttle trains between Haddon- 
field and Camden connecting with At- 
lantic City-Philadelphia trains. 


31 Persons Are Admitted 
To Practice Before ICC 


The Commission has announced the 
admission to practice of the following 
persons: 

H. James Abdella, Jamestown, N.Y.; 
James F. Boudreau, Boston, Mass.; Mil- 
ler Bowen, Cumberland, Md.; Harold D. 
Clarke, Spokane, Wash.; J. William 
Copeland, Murfreesboro, N.C.; John H. 
Doeringer, Chicago, Il.; James H. Dur- 
kin, Chicago, Ill.; Scott H. Elder, Cleve- 
land, O.; Wilfred Feinberg, New York, 
N.Y.; Hugh P. Finerty, Jr., Council 
Bluffs, Ia.; Donald C. Gancer, Chicago, 
Til.; James J. Haranzo, Wheeling, W.Va.; 
Philip H. Hoff, Burlington, Vt.; Cordell 
Johnson, Helena, Mont. 

John A. Maher, Jr., New York, N.Y.; 
Jack F. Mattingly, Lexington, Ky.; Wal- 
lace A. McLean, Austin, Tex,; Philip G. 
Peters, Manchester, N.H.; J. Hardin Pe- 
terson, Jr., Lakeland, Fla.; Lyman B. 
Powell, Washington, D.C.; William S. 
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Rader, Jr., Cape Girardeau, Mo.; Horace 
B. B. Robinson, New York, N.Y.; Erwin 
E. Schulze, Chicago, [ll.; John B. 
Schwemm, Chicago, Ill.; Robert G. 
Simpson, Portland, Ore.; Harry A. 
Skerry, Jr., Ashland, Ore.; Sidney O. 
Smith, Helena, Mont.; William D. 
Stiehl, Belleville, Ill; John George 
Thomas, Phoenix, Ariz.; John H. Tip- 
pit, Denver, Colo.; Harold R. Waldo, Jr., 
Salt Lake City, Utah. 


B & O Merger to Be Fought 
Unless Economy Is Protected 


Says Baltimore Association 


The Baltimore Association of 
Commerce has announced that it 
will oppose “any effort to merge the 
Baltimore & Ohio Railroad with one 
or more other railroad systems un- 
less there be a basis for assurance 
that our economic pattern will be 
kept healthy.” 


In a statement issued October 9, the 
association said: 

“Proposals to merge the Baltimore & 
Ohio Railroad with one or more other 
railroad systems present un issue of 
utmost significance to this area. The 
Baltimore & Ohio is and has always 
been a cornerstone of Maryland’s econ- 
omy and must be supported to the limit 
of our community resources. 

“Few more vital situations have ever 
confronted us. The question of whether 
we are to remain a center of rail trans- 
portation, with what this involves in 
employment and distribution, affects the 
well-being of every citizen. Our future 
growth and climate for doing business 
may well be at stake. 

“The Association of Commerce fears 
that the intricate financial factors in 
the merger discussions may obscure the 
basic consideration of the public inter- 
est. That element must guide our at- 
titudes and determine our actions, both 
as individuals and groups concerned with 
the economic welfare and prosperity of 
this city and state. 

“The association recognizes a need at 
this time for railroad mergers. Never- 
theless, we wish to make it clear that 
in the public interest we will oppose any 
effort to merge with the Baltimore & 
Ohio Railroad unless there be a basis 
for assurance that our economic pattern 
will be kept healthy. Thus far, in the 
vast amount of talk and negotiation 
which has taken place, we have failed 
to note any firm commitments to protect 
the city of Baltimore and the state of 
Maryland. 


‘Understandings’ Sought 


“The understandings which in our 
view must be reached in a forthright 
way by the interests involved include the 
following: 

“(1) That in the rail rate structure 
there be clear recognition of Baltimore’s 
strategic location as a port in the move- 
ment of export and import tonnage to 
and from stations Pittsburgh and west. 

“(2) That primary attention will be 
given to the maintenance of railroad 
payrolls in Maryland, properly related 
to those of the merged system. 

“(3) That the name Baltimore will be 
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merged 

“(4) That adequate executive and 
management offices will be maintained 
in Baltimore, consistent with this area’s 
importance in the merged system. 


“(5) That adequate railroad opera- 
tions and services in Maryland be main- 
tained; also, that there be cooperation 
with the Maryland Port Authority to 
improve and extend port facilities in 
Baltimore, to help effectuate port proj- 
ects and undertakings such as our chan- 
nel deepe: rogram, and to assist in 
the fullest exploitation of the potentials 
of the Port of Baltimore. 


“The city of Baltimore, the Associa- 
tion of Commerce and the Baltimore & 
Ohio Railroad itself share a common 
interest in the protection and strength- 
ening of this community on a rail trans- 
port basis. We must all bend our efforts 
and employ our best abilities and re- 
sources to see that the economic integ- 
rity of the Baltimore area and the state 
of Maryland is preserved. To that ob- 
jective the Association of Commerce 
pledges itself.” 

Merger ‘Merry-Go-Round’ 

In June, the Chesapeake & Ohio Rail- 
way and the B & O announced agree- 
ment on initial details of a stock ex- 
change plan described as the “first step 
toward a merger” (T.W., July 2, p. 22). 
In July, the New York Central Railroad 
launched a separate drive to acquire 
control of the B & O through a plan of 
stock exchange plus cash described as a 
plan which would “leave the door open 
for the Chesapeake & Ohio Railway Co. 
to join the affiliation for future merger 
of the three companies” (T.W., July 23, 
p. 22). 

The B & O board of directors author- 
ized merger discussions with both the 
C & O and the NYC (T.W., July 23, p. 
22) but the C & O barred consideration 
of the proposed three-way merger, say- 
ing it still favors merger only of the 
C & O and the B & O (T.W., July 30, 


included in the corporate title of the 
system. 


. 27). 

In the latest move in the merger 
merry-go-round, the C & O has invited 
B & O stockholders to attend four week- 
end “house parties” at the C & O’s 
“luxurious resort, the Greenbrier,” in 
White Sulphur Springs, W.Va. Walter 
J. Tuohy, president of the C & O, said 
the B & O stockholders “were being in- 
cluded in the special parties so that 
they could become better acquainted 
with C&O.” 

Mr. Tuohy said B & O stockholders 
would pay the same special rate for the 
house parties as paid by C & O stock- 
holders. Depending on distance traveled, 
the rates vary from $90.24 (from Chi- 
cago) to $56.32 (from Washington, D.C.) 
and include “round-trip transportation 
on the C & O, a party with flowers and 
refreshments on the various trains from 
the east and west en route, and a cham- 
pagne ball on Saturday night, as well 
as meals, room, gratuities, pool and golf 
fees at the Greenbrier.” 


H. W. Balgooyen Selected 
For ‘Capt. Dollar Award’ 


The board of directors of the National 
Foreign Trade Council has announced 
the selection of Henry W. Balgooyen to 
receive the 1960 Captain Robert Dollar 
Memorial Award for distinguished service 
in advancing United States foreign trade. 


The award, a gold plaque inscribed 


“for ed contribution to the 
advancement of American foreign trade,” 
was established in 1937 by the late R. 
Stanley Dollar, of San Francisco, in 
memory of his father, a pioneer of Amer- 
ican shipping and world trade. 

George W. Wolf, chairman of the 
NFTC, said the twenty-third annual 
award would be made November 16 in 
the Waldorf-Astoria hotel, New York 
City, during the World Trade Dinner, 
the concluding event of the three-day 
National Foreign Trade Convention. 

Mr. Balgooyen is executive vice-presi- 
dent and secretary of the American & 
Foreign Power Co., Inc., New York City, 
and a director of a number of his com- 
pany’s Latin American subsidiaries. He 
also has served as an adviser and dele- 
gate to a number of international busi- 
ness and government conferences. 

James. A. Farley, chairman of the 
Coca-Cola Export Corp., and chairman 
of the award committee, is to make the 
presentation. 


Accident-Free Certificates 
Won by 27 U.S.-Flag Ships 


Owners of 27 American-flag merchant 
ships with a collective record for acci- 
dent-free operations of 83 years, 9% 
months were awarded ship safety cer- 
tificates of honor October 4 by the ma- 
rine section of the National Safety 
Council and the American Merchant 
Marine Institute. 

The certificates were presented to offi- 
cials of the seven companies owning the 
ships at a luncheon at the New York 
Yacht Club by Rear Admiral Edwin J. 
Roland (US. Coast Guard), commander 
of the third Coast Guard district and 
eastern area. 

The award was established by the 
joint ship safety achievement awards 
committee of the marine section and 
the institute, the AMMI said in an- 
nouncing the awards. 

Owners of the honored vessels and 
the number of ships owned by each 
were the Alcoa Steamship Co. (2), the 
Lykes Bros. Steamship Co. (3), the Sin- 
clair Refining Co. (1), Texaco, Inc. (15), 
the Tidewater Oil Co. (2), the United 
Fruit Co. (1) and United States Lines 
(3). 


Capital A $ T & T Chapter 


Plans ‘61 National Seminar 


The newly formed Washington (D.C.) 
chapter of the American Society of Traf- 
fic & Transportation has announced 
plans to sponsor a national seminar 
next April on the subject of “A Federal 
Department of Transportation.” 

Organization and future plans of the 
chapter were discussed on October 13 
at the chapter’s first fall luncheon meet- 
ing 


It is planned to have the seminar 
April 13, the chapter says, adding that 
“it is expected that many prominent 
government, military and industry trans- 
portation officials will participate in this 
spring seminar.” 

Robert L. Banks, of Robert L. Banks 
& Associates, is the new chapter presi- 
dent. Other officers are Earle E. New- 
man, of the office of the secretary, 
Department of Defense, vice-president; 
Lester J. Dorr, executive secretary of 
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the National Industrial Traffic League, 
secretary, and George H. Toole, subsidy 
operations examiner for the Maritime 
Administration, treasurer. 


MTMA Operations ‘Nearest 
Thing to Transportation 


Statesmanship’, Says Broz 


(From Los Angeles Bureau of Traffic World) 

The Military Traffic Management 
Agency represents “the nearest 
thing to transportation statesman- 
ship in operation I have ever 
known,” says James J. Broz, execu- 
tive officer for the western traffic 
region of MTMA at the Oakland, 
Calif., Army Terminal. 


Speaking to members of the southern 
California chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners at a meeting in the Clark hotel, 
Los Angeles, October 5, Mr. Broz said 
the MTMA was guided by three factors, 
namely, service, cost, and equitable dis- 
tribution. 

In selecting carriers or modes of trans- 
portation, he said, the MTMA observed 
two principles: (1) That transportation 
would not be procured in a manner 
that would adversely affect the economic 
well-being of the industry, and (2) pref- 
erential consideration would not be 
accorded one mode of transport as 
against another. 

In applying these principles to the 
vractical work of selecting carriers, the 
MTMA executive said, it was paramount 
that the agency meet military needs for 
service. A close second in the agency’s 
objectives was cost, he said, and added 
that MTMA selected the most economi- 
cal means that fully met its military 
requirements. A third factor, equitable 
distribution of the agency’s traffic 
among competing carriers, represented 
a policy “not usually found in industrial 
or commercial traffic management”, he 
said. 


Working Relationship with ICC 


Mr. Broz said that when MTMA’s 
two basic principles were weighted in 
the light of the national transportation 
policy, “you will begin to perceive why 
we enjoy such a fine working relation- 
ship with the Interstate Commerce Com- 
mission.” The title of his talk was 
“MTMA and the ICC”. 

“In controlling transportation costs,” 
he said, “we find that negotiation of 
rates is an important function. Our 
headquarter in Washington handles all 
rate negotiation matters with carriers, 
as a matter of exclusive jurisdiction. We 
seek rates that are consistent with 
sound rate-making principles. We at- 
tempt to spend military transportation 
dollars judiciously, and still provide the 
carrier a fair profit. We tread a well 
defined path between maintenance of 
a healthy, virogous transportation in- 
dustry and the need for efficient ex- 
penditure of the taxpayers’ money, for 
transportation services rendered.” 

He said that the MTMA, as the single 
traffic manager for the military de- 
partments, used for rate evaluation pur- 
poses the same practices and principles 
employed by responsible commercial 
traffic managers. 

“The approach by both to equitable 
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the busy man’s travel time. And in such industries as utilities, construction, 
oil, agriculture and forestry .. conventional machines and methods still cost 
more than they should. If you’re one who longs to get places fast, and to boost 
efficiency on tough outside jobs .. you’re a helicopter man. What to do first: 
call up your nearest Charter Helicopter Service. Hear an expert tell you how 
to save money in your operation. Take a demonstration ride. Then try Charter 
for a day, week or month. Rates are suprisingly reasonable; all Charter pilots 
are tops in their lines. Simply consult your phone book . . or write Commercial 
Sales Manager, Bell Helicopter Corporation, Fort Worth, Texas. 


The world’s most dependable helicopter is the BELL 


BELL HELICOPTER CORPORATION + FORT WORTH, TEXAS ~ SUBSIDIARY OF BELL AIRCRAFT CORPORATION 
... in its 25th year 
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and reasonable rates, necessarily is 
similar as each is based on the same 
sound rate-making principles laid down 
by the ICC,” he said. “These include 
consideration of the value and nature 
of the article, susceptibility to damage 
in transit, loadability, quantity to be 
loaded on a piece of equipment, pack- 
ing methods, requirements for special 
facilities and extra services, volume of 
movement, competition, and the rates 
on similar articles moving under similar 
circumstances and conditions. 


“The military seeks an adjustment in 
rates only after a thorough analysis of 
these rate-making factors as applicable 
to the particular traffic and also after 
it has determined that the existing rates 
are excessive under the circumstances. 
It is immaterial to MTMA whether a 
rate negotiated for military traffic is 
published in a commercial tariff or as 
a Section 22 quotation. We leave the 
choice of the type of publication to the 

RE 


“We do not seek to foreclose any 
carriers from filing voluntary quotations 
because we feel that this country is 
dedicated to free enterprise and to the 
competitive system. 


Sec. 22 Items Total 22,000 


“In adopting this policy, we inherit 
its headaches, since we now have about 
22,000 Section-22 quotations on file, 
whereas, if we ‘controlled’ their filing, 
it would more likely be a thousand, or 
at most 1,500 quotations”. 

Mr. Boz said he could state unquali- 
fiedly that as a result of nine years of 
personal experience with Section 22 
quotations in the Department of Defense, 
“Section-22 rates on the whole compare 
favorably with published tariff rates over 
the entire country.” 

He said that about 80 per cent of 
military shipments in the Department 
of Defense were small shipments, about 
half of them weighing less than 500 
pounds. 


“When you consider that we make up- 
wards of 1,700,000 small shipments a 
year, you realize that we are talking 
about volume,” he said. 

“MTMA has made studies of various 
solutions to the small-shipment prob- 
lem. One or more of these will be 
adopted during the coming year. As you 
know, we use government bills of lading 
for all our shipments except parcel post 
and the administrative cost of issuing 
GBL’s for small shipments is alarmingly 
high. MTMA’s executive people in 
Washington work closely with the Na- 
tional Industrial Traffic League, with 
the General Accounting Office, and with 
carriers’ associations to find practical 
solutions to this problem. We are mak- 
ing progress.” 

The Oakland executive officer asserted 
that results of MTMA’s use of a “Uni- 
vac” machine in Washington to provide 
military traffic statistics was beginning 
to pay off with better management re- 
ports. 

ICC’s ‘Trigger Orders’ 

He said one of the major contributions 
made by the ICC to over-all traffic 
management and particularly military 
trafic management was promulgation 
of its “Trigger Orders for Emergency 

tion.” He explained that un- 
der the defense production act of 1950, 
the Commission issued a dozen general 
orders covering mobilization of the com- 
mercial transport industry. 
During World War I, he said, 15 


months were required to create an effec- 
tive traffic control system and in World 
War II five months were needed to do 
the same job. 

“For any future emergency, the time 
allowed for implementation of a control 
system will need to be measured in hours, 
perhaps minutes,” said Mr. Broz. 


Ryder Pledges to Improve 
Southern Plaza Operations 


The Ryder System, Inc., having been 
granted temporary authority by the In- 
terstate Commerce Commission to con- 
trol and manage Southern Plaza Ex- 
press, Inc., says a program calling for 
“enthusiasm, hard work and full coopera- 
tion” will be instituted “to reverse the 
Dallas-based line’s declining revenues 
and profits.” 

Ryder received the authority, subject 
to conditions, in a proceeding at the ICC 
docketed as MC-F-7078, Ryder System, 
Inc.—Control—Southern Plaza Express, 
Inc. (see Motor Finance Cases in this 
issue). 

“We face enthusiastically the opportu- 
nity of applying our management skills 
to a first-rate company such as Southern 
Plaza,” said E. W. Wright, vice-president 
in charge of common carrier operations 
for Ryder. “Certainly there are problems, 
but we’re convinced they will be solved 
when a united effort is made by Ryder 
and Southern Plaza personnel to solve 
them.” 

Southern Plaza operates in Texas, Ten- 
nessee, Oklahoma, Missouri, Kansas, In- 
diana and Illinois, connecting at Mem- 
phis, Tenn., and Houston with Ryder 
Truck Lines, the latter says, adding that 
Southern Plaza will be maintained as a 
separate company while the ICC con- 
siders Ryder’s acquisition application. 


Mortgage Insurance Okayed 


For American-Hawaiian Line 


Samuel H. Moerman, chairman of the 
board of the American-Hawaiian Steam 
ship Co. said October 5 that the Mari- 
time Administration had approved “in 
principle” the company’s application for 
mortgage insurance in connection with 
its proposed acquisition of $100 million 
in ships and equipment for re-entry in 
the east-west intercoastal shipping trade. 

Mr. Moerman explained that final ap- 
proval was still subject to study by the 
MA of the ship designs, economic fac- 
tors involved in the proposed service and 
determination of American-Hawaiian’s 
financial stability. 

American-Hawaiian suspended its east- 
west runs in 1953 because, as Mr. Moer- 
man said last April in a letter to the 
Interstate Commerce Commission, the 
company “had concluded that war-built 
vessels of the break-bulk type were obso- 
lete for the trade” (T.W., April 23, p. 
45). 

In that letter. Mr. Moerman said the 
Commission should “publicity reaffirm 
the proposition that a low-cost water 
carrier will not be forced out of business 
by a high-cost competing mode of trans- 
portation, but will be permitted to re- 
cover its full costs and a reasonable re- 
turn.” 

He also informed the ICC that: 

“On April 20, 1959, the company filed 
application with the Maritime Adminis- 
tration for mortgage insurance for the 
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ships planned. Capital cost of the pro- 
posed ships and equipment exceeds $100 
million. The company has a net worth 
of approximately $27 million and assets 
of over $32 million, including nearly $12 
million in construction reserve funds 
under section 511 of the merchant ma- 
rine act of 1936. . 

“There is no question in our minds as 
to the economic feasibility of the fleet 
designed by American-Hawaiian. It can 
cover its full costs, earn a reasonable 
return and give the shipping public effici- 
ent, low-cost transportation between the 
east and west coasts. 

“What worries the maritime adminis- 
trator, his economic consultants, lend- 
ing institutions who would hold mort- 
gages on the vessels, and officers and di- 
rectors of American-Hawaiian is: Will 
the Interstate Commerce Commission 
permit a competitor with a higher cost 
to cut below American-Hawaiian’s pub- 
ilshed rates in the struggle for traffic?” 


Testimonial Luncheon Set 
For Robert W. Bramwell 


A testimonial luncheon honoring Rob- 
ert W. (Bob) Bramwell, retiring from 
his position as assistant to the president 
of the Bessemer & Lake Erie Railroad, 
has been set for October 24 at the Penn- 
Sheraton hotel in Pittsburgh. 

Mr. Bramwell’s railroad career began 
in 1916 as a clerk with the Ann Arbor 
Railroad Co. He served as a rate clerk 
with the Cleveland, Cincinnati, Chicago 
& St. Louis Railway Co. and as a travel- 
ing freight agent with the Michigan 
Central Railroad Co. In 1927 he became 
assistant agent in Detroit for the Pitts- 
burgh & West Virginia Railroad and in 
1931 became assistant to the president 
of that line with headquarters in Pitts- 
burgh. He served the same line as gen- 
eral eastern agent, traffic manager for 
Detroit, traffic manager for Pittsburgh, 
general traffic manager, and vice-presi- 
dent in charge of traffic. He has been 
assistant to the president of the B & L E 
since 1955. 


Persons who plan to attend the testi- 
monial luncheon may send a check for 
$8 and a business card to H. A. Brown, 
Pittsburgh & Lake Erie Railroad station, 
Smithfield street, Pittsburgh. Those 
unable to attend but who wish their 
business card included in an album of 
business cards to be presented Mr. Bram- 
well may send a card and check for $2 
to the same address. 


$1,000 for Trucking Program 


Tri-State College, Angola, Ind., has 
announced receipt of a $1,000 grant from 
the Ohio Oil Co., Findlay, O., for use 
in the Motor Transport Research and 
Development Fund, which has the gen- 
eral stated purpose of educating the 
public on the importance of Motor 
transport. 


Webb to Talk on Examiners 


Commissioner Charles A. Webb, of the 
Interstate Commerce Commission, will 
speak on the “Role of the ICC Examiner” 
at a luncheon meeting of the Metropoli- 
tan New York chapter of the Association 
of Interstate Commerce Commission 
Practitioners, October 25, in the Hotel 
Roosevelt, New York City, the chapter 
has announced. 





Published by TRAFFIC WORLD in the interest of those with the kinds of services 


and products that traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 20 


“‘We have over 20 traffic managers in our divi- 
sion and we have jurisdiction over them in 
our plants and warehouses. We have to do a 
constant policing job to make sure that the 
traffic job is not only being done right but 
that our policies are uniform. We have to 
keep new personnel informed on all the 
things that are subject to regulations no 
matter what the agents think, or tell our 
traffic people. We have to keep them on the 
ball as to what the actual facts are. It is our 
job here at the central office to set the policy 
on these matters for all traffic managers. 


“We also have control over passenger traffic 
and long-distance household moving of per- 
sonnel. Although we have no direct control 
over materials handling equipment we co- 


operate with the materials handling depart- 
ment and pass on ideas to them, many of 
which they accept. 


“We have central control of all the routing in 


this office here. Our routing manual is our 
bible of standard operating procedure. We 
also have manuals on such things as what 
you have to go through to file a claim... 
what are the minimum shipments. For exam- 
ple, if the minimum is 30,000 pounds, don’t 
make a shipment of 28,000 pounds. 


“If the company wants to build a plant we 


help select the plant location. We do a plant 
location study. We help them pick out the 
best location. If they want to buy a plant, 
we help them select it. 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his 
reactions to specific advertisements only on the condition that his name and his company not be 
revealed. His comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 
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“You know I looked at this ad two or three 
times. We are interested in piggyback and 
this flatcar is exactly what we are looking 
for. I am going to clip this ad and take it up 
with Mr. XXX. You know you can’t read all 
the material that comes into the office, it’s 
almost impossible. That’s one of the reasons 
I read Trarric Wor.p. This ad portrays 
equipment that we’re interested in and a new 
method of operation. It points to a new way 
that we could ship.” 








85-FOOT 

PIGGY-BACK 
meine FLAT CARS 
rvieen / by NORTH AMERICAN 


8s ree —_____—___-| 


‘This new 85-foot North Amerwan flat car will care wi a 


accommodate either two 40-foot tras! (0 ratiroad=, shippers and frewghi forwarders. 


Plan now to xtup more efficiently, maintain « 
better profit margin— WITHOUT CAPITAL 
INVESTMENT on your part. North American 
ata offers many other types of care or will build 
fo your own specifica toms. 


Por tut! intormation phone. write or wire 
NORTH AMERICAN CAR CORPORATION 
13) South Le Sette Street Chicege 4 illinois 





Some of the things traffic managers say they 
like and don't like in carrier advertising: 


LIKE 
Ads that are businesslike, informative 
Headlines that are right to the point 


Illustrations that show detail about 
equipment or a specific service 


Copy that is not so long as to be repetitive, 
nor so short as to be incomplete 


Maps that are large enough to report 
necessary details 

Information as to new or improved 
equipment 

Information about correction of a deficient 
service 

ideas that can be used to speed or increase 
the safety of shipments 


Information about special services 


DON'T LIKE 


Headlines and illustrations that are 
gimmicky or irrelevant 


Long copy when the points could be made 
as well with fewer words 


Brags, boasts and unrealistic claims 


Route maps that are hard to read or do not 
give sufficient detail 


Claims that are so general as to be 
meaningless 


These lists are preprinted from the Com- 
mon Carrier Advertising Handbook, now 
being printed for distribution to carriers 
and their advertising agencies. 
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GETS YOUR SHIP 
IN AND OUT 
IN A HURRY 


The following comments on specific ad- 
; vertisements were made by other traffic 
managers, some of whom have been quoted 

more extensively in previous TRAFFIC 

MANAGER Interview Reports. 


THE TURNING BASIN OF THE PORT OF HOUSTON — The ship in the foreground is “coming orownd.” 


The men who work at the Port of Houston are justly 
proud of its fast ‘‘Turn-Around”’. : - 
It is nothing unusual for a ship with ‘‘partial cargo”’ 
“ 


I usually look at the ads that are particularly ici: ‘Completion of pli dock > in 18 es able help, 
interesting. Oh, I see an ad here for the Port end howe ste big pubiie wharves, two wtb tnsen eats whe 


completed in 1959, greatly expanding the Port's ability to serve. 
of Houston. This ad has a good point—‘gets chuaye chip vis 
your ship in and out in a hurry.’ It shows p House 
that if you have any products coming in or {he Pom hee Page Sani Lo 
going out of the port, there isn’t much time a oe ee 
wasted in trans-shipment.” 





m like this one of the North American Car 


Corporation are the kind I like to see. The 
ad says you can obtain these covered hopper 
cars without capital investment on a leasing 
deal and that it will be built to your specifi- 


COVERED HOPPERS WITHOUT INVESTMENT! cations. They are willing to let you see the 


figures to tell you what the cost of purchas- 


By leasing 0 sufficient number of covered hop- assure a con- . ° 
SCaLUREReeGEES  Uakaamben tanomeamnes ing new cars would be as compared with 
available traffic. This can be done without 


col event. Cam con bo manned a a fe singed wil bit your own leasing. This is factual. This is something 


specifications 
tee ged that you can do something about if you are 


attractive lease arrangement. You can have with leasing. interested in it.” 
tor full information phone, write or wire 
NORTH AMERICAN CAR CORPORATION 
BS) South Ls Salta Street Chicago 4 Miners « Telepnons Financia: 6 0400 
Remember, "ITs NEW, Ts WORTH AMERICAN 





continued on next page 



































































dramatic photo which certainly gets the idea 
over that the company is dependable, be- 
cause they show the truck going right 
through water. You get the idea they’ll go 
through hell and high water to get a ship- 
ment through for you.” 


“This ad is a lot of baloney. When you want 
to trace a shipment, they just can’t tell you 
where it is in time for the information to be 
most useful to you. I’ve tried it.” 


“This is another ad that I read at the time I 
saw this issue—this ad for leasing trailers for 
piggyback. We are watching costs, and if 
costs continue to go up over the next five 
years, I believe that we will go in for a rail- 
trailer leasing program.” 


“T saw this ad for Chicago Express. It’s a very 





Pee by Kan Kylie trom the from page of the Duily Sentinel Tribune 


Dependable! 


IHE ace drivers of Chicago Expres: are 

dedicated to the task of “completing 
their appointed rounds.” Ordinary wafie 
is at « standstill, but CX tractor 612 plows 
through s flooded area in Bowling Green 
Obie. at midnight 
Next time you're shipping. let one of CXI's 
modern fleet carry your freight —+wiftly— 


it 
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safely—and efficiently, You are sssured 
of this kind of dependable service when 


via CXL between the East and 


bd 


EXPRESS, Inc. 


72 FR Ave. ew Tork, Ht. ¥. 
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October 15, 1960 


Electronic Classification Yard Opened 
By B & O at Maryland ‘Nerve Center’ 


The Baltimore & Ohio Railroad has 
announced the opening of a classi- 
fication yard equipped with modern 
electronic devices at its “principal 
nerve center,” Cumberland, Md., for 
the handling of westbound freight 
traffic. 


The Cumberland yard is described as 
the latest in a series of major improve- 
ments completed by the B & O under a 
program aimed at achieving maximum 
operating efficiency. 

In its announcement, the railroad said: 

“Automatic devices will control the 
movement of freight cars over the 49 
miles of track which make up the Cum- 
berland classification yard. 

“The classification yard at Cumberland 
does for freight cars what a centralized 
passenger terminal does for people who 
want to change trains—the freight cars 
are transferred singly or in blocks, or 
‘cuts,’ from one train to another tc com- 
plete the movement to their destination. 


33 Classification Tracks 

“There are 33 classification tracks in 
the Cumberland yard, three of which are 
for freight cars requiring repairs; the 
remainder represent various destinations. 

“The primary element in the classifi- 
cation operation is a central track laid 
on an artificial grade, or ‘hump,’ which 
permits cars to roll by gravity to the 
tracks upon which new trains are being 
made up. The conventional ‘humping’ 
operations at Cumberland have been re- 
fined by the B & O through the use of 
a modern system of communications and 
electronic devices. 

“All activity in the classification yard 
is controlled in a six-story tower, from 
which the yardmaster and other super- 
visors maintain contact with all opera- 
tions in the 3%-mile-long facility. 

“The yardmaster communicates with 
key personnel through the use of ‘talk- 
back’ speakers and ‘paging’ speakers, 
both of which broadcast messages over a 
wide area; ‘handie-talkie’ portable radios 
similar to those used by Army combat 
units, and two-way radio networks which 
maintain communications with the crews 
of locomotives operating in the yard. 

“The humping operation is in charge 
of a conductor who controls the switch- 
ing of cars into various classification 
tracks through the use of an electronic 
‘route switching’ machine. 


“The hump conductor works from a 
special office located at the crest of the 
hump, from which he directs crew mem- 
bers who ‘pull the pin’ on individual cars 
or cuts of cars destined to the various 
tracks in the classification yard. 


Switching Is Automatic 

“He controls switching operations au- 
tomatically through a small console on 
which he may punch up to four ulti- 
mate track destinations in sequence. 
Electronically the route-switching ma- 
chine actuates the necessary track 
switches for each route. The inidivdual 
routes are released progressively and in 
sequence as the cars and cuts of cars 
proceed down the hump. Lighted indica- 
tors on the console show the routes yet 
to be accomplished. 


“Once cars have proceeded over the 


crest of the hump, their speed is regu- 
lated precisely by retarders, or movable 
steel clamps, or track brakes, which press 
against the sides of the car wheels. 


“The pressure exerted by a master re- 
tarder through which each car must pass 
just below the crest of the hump is ad- 
justed automatically. The varying fac- 
tors of weight, speed and ‘rollability’ of 
each car or cut are measured by an elec- 
tronic computer which, in turn, tells the 
retarder what to do. 


“The master retarder is so adjusted 
that each car will leave it at a predeter- 





oo 





alized, courteous service. 


‘ Whether the occasion calls for a family move—or ship- 
\ ping delicate, high-value equipment via United’s special 
SAFE-GUARD service—call your United Agent today! He’s 
listed under ‘‘“MOVERS” in the Yellow Pages. 


when the occasion ( 


calls for MOVING..: 


a 

cali United 
Being picked for promotion is always a. happy occasion. 

And if a change of address comes with the change in 
title, United’s ““Pre-Planned” service will make your moving 
day a safer, easier,.more pleasant occasion. You’ll arrive 
on the new job relaxed and rarin’ to go, because United 
handles all the details for you. 

From skillful UNI-PACKING of your possessions... to 
on-time delivery by SANITIZED* van... you'll get person- 


* REG. U. S. PAT. OFF. 


81 


mined speed of approximately 10 miles 
per hour. 

“The speed of the cars is next regu- 
lated by one of four group retarders, 
each of which controls the speed of 
cars destined to a group of eight classi- 
fication tracks. Release speeds on group 
retarders vary between ten miles per 
hour and four miles per hour, depending 
on the length of the track and the dis- 
tance to the next car. 

“The group retarders release cars so 
that they couple at a speed of not more 
than four miles per hour. They are con- 
trolled by a retarder operator in the 
nearby control tower. 


Electronic Weighing Scale 


“Two automatic ‘detectives’ on the ap- 
proach to the hump give warnings 
through buzzers and signal lights of cars 
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United 


Van Lines 


Wailea WITH CARE EVERYWHERE® 




































































































































































































































































































































































‘ROCKET 
SERVICE 


- customer 
Sitened for top 
performance 


...fingertip control 


Ringsby makes a science of finding 
the best way to handle freight. City 
dispatching operations combine mod- 
ern facilities with personal attention 
to details. Result—-RINGSBY ROCKET 
SERVICE is faster, surer every time. 





RINGSBY 





TRUCK LINES, INC. 
General Offices: 
3201 RINGSBY COURT—DENVER 
LINE OF THE ROCKETS 











with dragging equipment or broken or 
cracked wheel flanges. 


“Adding expedition to the handling of 
cars passing through the new Cumber- 
land yard is an electronic scale which 
will weigh cars as they move, automati- 
cally cancelling out the effect of ‘bounce’ 
and other irrelevant factors, and auto- 
matically record the weights needed by 
the B & O in preparing billing. 

“One of the major projects undertaken 
during the construction of the west- 
bound yard was an unusual, wide con- 
crete arch carrying trackage and the 
hump crest over Evitts Creek. The arch 
has a clear width at the base of 72 feet, 
a height of 33 feet and an over-all 
length of 455 feet. 

“The sand, gravel, cement and rein- 
forcing steel used in the construction of 
Evitts Creek arch would fill more than 
800 railroad cars. 


“More than 26,000 feet of pipe, varying 
in diamether from 12 inches to 78 inches, 
was used in the drainage system con- 
structed for the westbound facilities. 


“B & O personnel installed the com- 
munications system, compressed-air 
lines, the car retarders and signal de- 
vices, and most of the electrical work.” 


United Truck, Buckingham 


Sign Merger Contract 


United Truck Lines, of Spokane, Wash., 
and Buckingham Freight Lines, of Rapid 
City, S.D., have agreed to merge, subject 
to approval of the Interstate Commerce 
Commission, the chief executives of the 
two companies announced October 6. 


The presidents of the two lines, John 
Manlowe and Earl F. Buckingham, said 
the merger would result in a consolidated 
company having annual gross revenues 
of almost $30 million, and ranking among 
the 15 largest general commodity freight 
carriers in the nation. 

The combined company, they said, 
would operate under the name United- 
Buckingham Freight Lines, with Mr. 
Buckingham as chairman of the board, 
and Mr. Manlowe as president and chief 
operating officer. 

Buckingham’s present system extends 
into nine midwestern states and three 
Canadian provinces, from Edmonton, 
Alberta, to Denver, while United serves 
western Montana, Washington, Oregon, 
Idaho, British Columbia, and Alberta. 

Buckingham now has pending before 
the ICC an application for purchase of 
Buckingham Transfer, Inc., and Buck- 
ingham Express, Inc., which operate 
in Kansas and Missouri. Mr. Manlowe 
said United Truck Lines and the three 
Buckingham companies made up the 
United Freight System, a closely co- 
ordinated through-trailer service insti- 
tuted in 1950. 


Truck Equipment Convention 


Welby M. Frantz, president of the 
has been listed by the Truck Body and 
Equipment Association, Inc., as one of 
the speakers at its thirteenth annual 
convention, which will be held October 


would have displays of materials and 
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manufactured products at the meetin; 
(T.W., Sept. 24, p. 57). 


Transport Sessions Planned 


At Merchants’ Convention 


Two sessions on transportation are 
included on the program for the fiftieth 
annual convention of the National Re- 
tail Merchants Association, which will 
run from January 8 through 12 in the 
Hotel Statler, New York City. 


One, the morning of January 10, will 
have as the theme “Transportation, Re- 
ceiving and Marking.” Frank G. Sheddy, 
receiving manager for Strawbridge & 
Clothier, Philadelphia, will be moderator 
and will have as assistant moderator 
Loren C. Spademan, manager of the re- 
ceiving and marking department of the 
J. L. Hudson Co., Detroit. They are 
chairman and vice-chairman, respec- 
tively, of the traffic group of the asso- 
ciation. 


They will preside at a panel discussion, 
with the following listed as panel mem- 
bers: 

Dorothy Geiss, traffic manager of 
Strouss-Hirshberg, Youngstown, O.; Ar- 
thur F. Hagar, Jr., receiving and mark- 
ing manager of Lansburgh’s, Washing- 
ton, D.C.; Louis C. Laraia, traffic man- 
ager of Fedway Stores, New York City; 
William McBay, traffic manager of the 
Jordan Marsh Co., Boston; John A. 
O’Connor, assistant traffic manager of 
J. C. Penney Co., Inc., New York City, 
and William Roddy, manager of the re- 
ceiving department of Abraham & 
Strauss, Brooklyn. 

The other transportation feature will 
be a talk by Mr. Laraia in the course of 
@ program the afternoon of January 9 
on smaller stores. 


Industrial Surveys Reviewed 
By N.C. Trucking Executive 


Jeff B. Wilson, of Raleigh, N.C., direc- 
tor of information and safety for the 
North Carolina Motor Carriers Associa- 
tion, as guest speaker October 7 at a 
luncheon meeting of the Waynesville 
(N.C.) Rotary Club, reviewed the status 
of North Carolina industrial surveys 
sponsored by the association. 

“The North Carolina Motor Carriers 
Association,” Mr. Wilson said, “is now 
conducting economic and industrial sur- 
veys of the state of North Carolina. 

“With a goal of six surveys of the 100 
counties to be published in booklet form, 
two surveys have been completed cover- 
ing 34 counties—17 counties in and 
around the Asheville area and 17 in the 
Charlotte area. 

Commenting on what he termed “the 
past isolation of western North Carolina 
as contrasted with its present situation 
on the mainline of commerce,” Mr. Wil- 
son said: 


“The North Carolina area, which em- 
braces one-half million people having a 
total income in excess of $461 million, 
is “served by 142 motor carriers, 6 rail- 
roads, 17 bus lines, and 3 airlines. Three 
entire counties were found to be served 
exclusively by highway transportation. 

In a resume of “for-hire” motor car- 
riers serving the area, Mr. Wilson said 
that 26 carriers had their main offices 
in the region, that 16 additional carriers 
operate terminals there, and that an- 
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indicates the states served 
most economically by the Port 
of Houston, first in the gulf, 
and second in the United 
States in total tonnage. The 
Port of Houston truly serves 


the “heart-land” of the United 
States. 
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other 100 motor freight lines operated 
into and out of western Carolina. 

“These 42 domiciled and terminaling 
carriers,” he said, “employ 580 persons 
and have an annual payroll of $2.5 mil- 
lion. These carriers operate 686 pieces 
of equipment. Their equipment, termi- 
nals and offices are valued at $4.7 mil- 
lion. This investment enables the motor 
carriers of the region to make 64,000 
trips per year carrying 1% billion pounds 
of freight. .. .” 


Southern Plans Bond Issue 
To Buy Railroad Properties 


Harry A. DeButts, president of South- 
ern Railway Co., announced October 12 
that a special meeting of the railway’s 
stockholders would be held on Novem- 
ber 21 to consider and authorize the is- 
suance of $150-million in bonds to pro- 
vide funds for the purchase of various 
railroad properties. 

Mr. DeButts said it was proposing 
initially to issue up to $33-million in 
bonds to provide funds for the purchase 
of the Central of Georgia Railway Co. 
An application seeking approval of the 
Interstate Commerce Commission for the 
C. of Ga. purchase would be filed shortly, 
he said. 

Bonds would be sold as necessary also 
to provide funds to purchase, subject to 
ICC approval, control of the Louisville 
& Nashville Railroad as represented by 
the 33.7 per cent stock interest in that 
railroad now held by the Atlantic Coast 
Line Railroad, Mr. DeButts said. He 
added that in a petition to intervene in 
the proposed Coast Line-Seaboard 
merger, Southern had said to the ICC 
that if the proposed merger should be 
approved the Commission should order 
the sale to Southern of ACL holdings in 
the Louisville & Nashville Railroad. 

Mr. DeButts said the proposed bond 
issue, if approved by Southern’s stock- 
holders, would also furnish a financing 
medium for the acquisition of other 
properties from time to time. The spe- 
cial meeting of Southern’s stockholders 
will be held in Richmond, Va. Proxy 
material was being mailed to peoetenataees 
as of October 12. 


Atlas Van-Lines Acquires 


International Sea Van, Inc. 


Atlas Van-Lines, Inc., of Evansville, 
Ind., has announced that in order to 
comply with a new Department of De- 
fense ruling, it has purchased Interna- 
tional Sea Van, Inc., of Torrance, Calif., 
and will operate it as a wholly owned 
subsidiary. 

Atlas said it formerly had had an ex- 
clusive arrangement with International, 
since 1956, to represent Atlas overseas, 
both for its motor van/sea system and 
for door-to-door containerized house- 
hold goods movements. 

International was founded in 1956 by 


Frisbie, owner of O. H. Frisbie Moving & 
Storage Co., Inc., Detroit, and president 
of Atlas, and Carl Weber, president of 
Weber Moving & Storage, Inc., Balti- 
more. 
Simultaneous with the overseas opera- 
tion of International, Atlas said, Co- 
lumbia had been performing a parallel 
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operation which also was under the 
direction of Mr. Squier. 

“However, under a new Department 
of Defense directive effective December 
1, 1960, dual financia)] or administrative 
control of companies doing the same 
type of service is prohibited,” Atlas said. 
“To comply with this ruling it was neces- 
sary to divorce completely all associa- 
tions between the International and Co- 
lumbia operations.” 

Mr. Frisbie is president of the new 
subsidiary and James C. Connell is gen- 
eral manager. Mr. Squier, it was stated, 
would devote his entire efforts to Co- 
lumbia Export. 


Telecommunications Experts 
To Speak at Rail Systems 


And Procedures Conference 


(From Chicago Bureau of Traffic World) 

Experts in telecommunications will 
describe many aspects of data trans- 
mission at a Railway Systems and 
Procedures Conference to be held in 
the Knickerbocker hotel, Chicago, 
October 24 and 25. 


H. B. Starr, vice-president, ITlinois 
Bell Telephone Co., will make the open- 
ing address. In other addresses on the 
first day of the conference, data termi- 
nology will be explained by T. B. Luzon, 
marketing engineer for the New York 
Telephone Co., and a description of the 
automated ordering system used by his 
company, illustrating system planning 
and implementation, will be given by 
L. L. Severbeck, superintendent of data 
processing, development and methods 
for the Western Electric Co. 

In the afternoon of October 24, two 
speakers will explain how Data-Phone 
can tie “hardware” together and will 
give a working demonstration of Data- 
Phone transmitting data over regular 
message telephone facilities. The two are 
H. J. McMains, administrator, Data- 
Phone service, and J. H. Craig, private 
line and TWX engineer, both of Amer- 
ican Telephone & Telegraph Co. 

A. V. Danielson, sales engineer in the 
long lines department of A T & T, will 
discuss the teletypewriter in a talk the 
morning of October 25 and will explain 
how it has helped to solve data-process- 
ing problems. H. D. Vogt, an A T & T 
staff representative for sales, _ will 
describe new teletypewriter developments 
and services now on the drawing board. 

Factors affecting the selection of the 
right communication facilities will be 
discussed by S. R. Collis, director of 
transmission marketing, [Illinois Bell 
Telephone Co. B. D. Wickline, district 
marketing manager for Illinois Bell, will 
talk about planning for practical, reliable 
transmission and about flexible trans- 
mission facilities to accommodate 
c ¥ 
In the afternoon, T. L. Triolo, A T & T 
lanning Gngineer. 


shdw one approach which can be used 
in selecting business functions for 
mechanization. 

Application of broad-band data 
transmission, already used increasingly 
for facsimile and computer-to-computer 
“talk,” will be covered in an address by 
R. T. James, an engineer for A T & T. 
‘A panel of representatives from in- 
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dependent telephone companies, Illinois 
Bell and A T & T will answer questions 
on data transmission and data system 
planning before delivery of the closing 
address by S. F. Damkroger, assistant 
vice-president of A T & T. 


Santa Fe Plans to Offer 
‘Premium’ Piggyback Service 


A new “premium” piggyback service 
under Plan 4 providing fourth-morning 
delivery in Los Angeles of shipments 
originating in New York City and third- 
morning delivery of shipments originat- 
ing in Chicago has been announced by 
the Atchison, Topeka & Santa Fe Rail- 
way. 

Shipments will be handled on the pas- 
senger train schedules of the road’s fast 
Mail and Express train 7 which leaves 
Chicago at 11:55 p.m., arriving at Los 
Angeles at 7:30 p.m. the second day. 

The rate to be charged west of Chicago 
will be $1,600 per car, applicable to 
freight of all kinds, not exceeding 60,000 
pounds. Weight in excess of this figure 
will be rated at $2.67 per 100 pounds, 
with an over-all maximum of 80,000 
pounds. A regular Plan 4 rate of $924 
per car will be charged for the return 
movement in freight service. Under Plan 
4, the shipper provides the flat car and 
container while the railroad provides 
the transportation. 

Effective date of the new rate, which 
is presently set up on a six-month experi- 
mental basis, will be about November 15, 
the Santa Fe says. 


W. R. Walker Is Chairman 


Of Industrial Aviation Unit 


W. R. Walker, western regional traffic 
manager of Montgomery Ward & Co., 
has been named chairman of the Indus- 
trial Traffic Managers Aviation Council 
and will lead the organization in its ef- 
forts to “secure adequate airline service” 
for the “East Bay Counties” of the San 
Francisco Bay area. 

The council devotes its attention to 
airline service matters working through 
the Metropolitan Oakland (Calif.) In- 
ternational Airport. Mr. Walker, a resi- 
dent of Oakland, was one of the organ- 
izers of the council and has served as its 
vice-chairman since its founding in 1959. 
He succeeds H. W. Raver who resigned 
the chairmanship. 


Air Force Traffic Course 


. Twenty-five Air Force officers and 
civilian personnel completed a three- 
week course September 30 at the Traffic 
Center at Northwestern University on 
motor vehicle traffic management and 
accident prevention. The course was de- 
signed to help the Air Force develop bet- 
ter traffic control for its military and 
civilian personnel and to reduce off-base 
accidents. 


ACL Receives ‘Ad’ Award 


The Atlantic Coast Line Railroad has 
been presented an advertising award for 
“outstanding contribution to the south,” 
it has been announced by Ben McKin- 
non, district governor of the Advertising 
Federation of America. 





The presentation was made by Clayton 
Cosse, chairman of the 1960 advertising 
awards committee, seventh district, AFA, 
at the district’s annual convention Oc- 
tober 9 in Chattanooga, Tenn. With Mr. 
McKinnon presiding, the session fea- 
tured as speaker James Fish, president 
of the AFA and vice-president of Gen- 
eral Mills. 

Donald T. Martin, ACL’s director of 
public relations and advertising, accepted 
the award. 


Word ‘Air’ Was Not Intended 


In an article in TrArric Wor. of 
October 1, on page 34, it was stated that 
organization of “air industrial traffic 
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managers’ group” for the state of 
California was expected to be well on 
the way soon. The reference should have 
been to “an industrial traffic managers’ 
group.” Inclusion of the word “air” was 
a typographical error. 


Way Open for $318-Million 
TWA Financing Program 


Howard Hughes has agreed to place in 
a voting trust the 78 per cent of Trans 
World Airlines stock which he holds and 
this, it is anticipated, will make possible 
a financing plan for TWA which -will - 
result in the acquisition of 20 Convair 
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“880” jets and 12 Boeing “707s” for 
domestic use, and 15 Boeing “707s” for 
use in international service. 

TWA executives, while refusing to 


,comment in detail on the arrangement, 


confirmed the plan for a voting trust 
which brought commitments from banks 
and insurance companies to lend more 
than 50 per cent of the $318 million. 
The remainder, it was said, would be 
raised by the sale of debentures, less an 
amount which the Hughes Tool Co. is 
to provide. 

In aviation circles it was speculated 
that the willingness of the banks and 
insurance companies to take part in the 
financing programs indicated a possible 
early choice of a new president for TWA. 
That post has been vacant since Charles 
Thomas resigned earlier this year. 


Luxury Colorado Excursion 
Arranged by Burlington 


A scenic excursion from Chicago to 
Colorado Springs, Colo., the weekend of 
November 12 has been arranged by the 
Burlington Railroad following the suc- 
cess of two Burlington tours to Colorado 
earlier this year. 

‘The new tour, “Broadmoor Holiday,” 
is a successor to the “Springtime in the 
Rockies” and “Autumn Panorama” 
tours, both of which attracted capacity 
crowds, the company says. Reservations 
are being held to 300 passengers because 
of limited hotel accommodations. The 
two previous tours have attracted an 
average of 1,000 persons from all over 
the midwest. 

The tour train, the Vista-Dome Den- 
ver Zephyr, will leave Chicago at 5 
p.m. November 11, arriving in Colorado 
Springs the next morning. The train 


Statistics 


ICC Study Shows Increase 


In Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I railroads—exclu- 
sive of switching and terminal com- 
panies—totaled $180,711,672 in coaches 
and $76,808,925 in parlor and sleeping 
cars in the first six months of 1960, as 
against $178,055,460 in coaches and $76,- 
711,664 in parlor and sleeping cars in 
the same half of 1959, increases of 15 
and 0.1 per cent, respectively, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The compilation (statement M-250) 
also shows that in June of this year, 
the railroads had $37,549,542 revenue 
from coach fares and $12,499,618 from 
parlor and sleeping cars, com with 
$37,984,908 in coaches and $12,731,504 in 
parlor and sleeping cars in June of 1959, 
decreases, respectively, of 1.1 and 1.8 


ed by the 
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in the first half of this year, compared 
with 58,147,563 in es and 4,822,480 

and sleeping cars in the same 
six months of 1959, declines, respectively 
of 06 and 3.5 per cent. 
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will leave Colorado Springs about 1 p.m. 
November 13, arriving in Chicago abou‘ 
9 am. Monday. 

“Broadmoor Holiday” will feature re- 
clining coach seat reservations, two 
meals in the dining car, overnight lodg- 
ing and three meals at the Broadmoor 
hotel; a luncheon at the Flying W work- 
ing-dude ranch and sightseeing trips. 
The all-expense package rate is $69.96. 


Air Age ‘Community Progress’ 


“Community Progress in the Air Age,” 
a 15-page pamphlet, has been issued by 
the Air Transport Association of Amer- 
ica. The association describes the publi- 
cation as showing “how the air age helps 
build the community and the nation 
by creating new industries, stimulating 
production, generating business and 
tourist travel, and making new jobs and 
payrolls.” 


IC Acts Annotated 


The Commission has issued No. 17 of 
Volume IV in its series of “advance bul- 
letins” which supplement its publica- 
tion “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals in order to provide 
annotations covering legislation, regula- 
tions and court and ICC decisions as 
currently as possible, the Commission 
says. Volume 17 is the latest bound 
supplement to the basic publication, and 
may be ordered (title and Cat. No. IC 
1 act 5/2:17) from the Government 
Printing Office, Washington 25, D.C., for 
$3.25, payable by money order or check 
drawn to the Superintendent of Docu- 
ments. 


For June of this year, the roads car- 
ried 10,586,842 in coaches and 741,177 in 
parlor and sleeping cars, compared with 
10,764,988 in coaches and 788,113 in par- 
lor and sleeping cars in the same month 
of last year, drops of 1.7 and 6.0 per 
cent, respectively. 


Truck Tonnage Down 1% 
In Week From ‘59 Figure 


Intercity truck tonnage in the week 
ended October 1 was 1 per cent below the 
volume in the corresponding week of 
1959, the American Trucking Associa- 
tions, Inc., reported. Truck tonnage was 
2.2 per cent ahead of the previous week 
of this year, the ATA said, adding: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA Research Depart- 
ment. The report reflects tonnage han- 
died at more than 400 truck termina's 
of common carriers of general freight 
throughout the country. 

“The terminal survey for last week 
showed increased tonnage over a yeer 
ago in 16 localities. Eighteen points re- 
flected decreased tonnage from the 1959 
level. Denver and Portland, Ore., ter- 
minals reported the largest gains from 
last year’s volume. While almost a! 
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terminals at Denver participated in this 
increase, Portland results were irregular 
being influenced by certain non-recurr- 
ing freight movements. 

“Compared to the preceding week, 24 
reporting metropolitan areas registered 
increased tonnage; 10 areas reported 
lower tonnage. Week-to-week gains of 
10 per cent or more were found for 
truck terminals at Albuquerque, Okla- 
homa City, and Portland, Ore.” 


Study Shows Pipelines in ‘59 
Carried 43.22% of Petroleum 


The Association of Oil Pipe Lines, of 
Washington, D.C., has released an annu- 
al study showing changing patterns in 
petroleum transportation it says have 
taken place between 1938 and 1959. 

The association said the study showed: 

“Crude oil and petroleum products 
carried in domestic transportation by 
the various modes of transport in 1959 
totaled 1,074,375,041 net tons, of which 
43.22 per cent was transported by pipe- 
lines; 28.86 per cent by water carriers; 
24.82 per cent by trucks, and 3.10 per 
cent by railroads. 

“In the movement of crude oil only, 
the pipelines carried 76.25 per cent of 
the total 429,754,500 net tons transported. 
Of the 644,620,541 net tons of refined 
products moved, the pipe lines, which 
carry only the light oils—gasoline, kero- 
sene, distillate and LPG—transported 
21.19 per cent. This compares with 20.48 
per cent for the 1958 movement. The in- 
crease is attributable to the further 
expansion in refined oil pipe lines. 

“The comparative figures of total crude 
oil and petroleum products carried in 
1938 is 1,017,179,215 net tons, of which 
42.57 per cent was carried in pipelines, 
29.26 per cent in water carriers, 24.78 per 
cent in trucks, and 3.29 per cent in rail- 
road cars.” 

The association said copies of the 
study could be obtained from Gordon C. 
Locke, general manager, at 418 Munsey 
Building, Washington 4, D.C. 


Trucking Bill Clearings 


Transport Clearings, composed of: 15 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended 
September 30 were 11 per cent below 
the preceding week of this year. 

Total volume in the latest week was 
$16,247,122, compared with $16,428,531 
in the preceding week. 

Nine offices reported declines, six in- 
creases. 

Decreases were reported by Buffalo 
(6.9 per cent), Charlotte (1.8), Dallas 
(4.4), Boston-Lowell (0.5), New York 
City (9.2), Portland (2.2), St. Louis 
(6.8), Salt Lake City (79) and Seattle 
(3.1). Increases were shown at Denver 
(1.2), Duluth (1.6), Kansas City (4.4), 
Los Angeles (4.6), St. Paul (2.0) and San 
Francisco (0.9). 


NP Report Wins ‘Oscar’ 


The Northern Pacific Railway says its 
1959 annual report advertisement has 
been judged the best in the transporta- 
tion industry, in the Annual Report 
Survey sponsored by Financial World, 
national weekly magazine. 


A bronze “Oscar-of-Industry” will be 
presented to L. L. Perrin, manager of 
the company’s advertising and publicity 
department, at an awards banquet 
October 24 in the Statler Hilton hotel, 
New York City. The Northern Pacific 
said it also won the trophy in 1956, the 
first year the competition was held. 


Meeting of UVL Agents 


United Van Lines has announced that 
the annual international convention of 
its agents will be held November 17, 18 
and 19 at the Deauville hotel, Miami 
Beach. Approximately 500 agents of the 
company and guests are expected, in- 
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cluding a number from overseas, the 
company says, adding that “Better Ser- 
vice through United Effort’’ will be the 
theme of the meeting. 


Speakers at the general sessions will 
include William S. Kutschbach, of Co- 
lumbus, O., president of. United and 
chairman of the board of Atlas-East- 
wood Storage Co.; L. A. Larimore, exec- 
utive vice-president and general manager 
of United; Dr. Kenneth McFarland, edu- 
cational consultant for General Motors 
Corp. and the American Trucking Asso- 
ciations; Donald R. Markham, executive 
director of the National Furniture Ware- 
housemen’s Association, and William 
Gove, president of The Bill Gove Organ- 
ization, sales consultants. 
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than 650 manufacturing plants including many nationally 
known firms. Dayton was the home of the Wright brothers 
and is the location of the Wright-Patterson Air Force Base and 
the Wright Air Development Center. Dayton’s Carillon Park 
contains extensive historic exhibits on the progress of trans- 
portation. Associated’s 25 fully staffed, modern terminals, 

~~ 1250 trained transportation 


over 1100 operating units, a 
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people using 2-way radio pick-up and over 900 miles of inter- 
terminal private telephone lines, give fast, accurate traffic 
control of TL and LTL shipments. Look to ASSOCIATED 


for dependable motor freight service. 


First in Michigan . . . now serving Ohio. 


Acquired from the George F. Aiger Co., and operated under Tem- 
porary Authority granted by The Interstate Commerce Commission. 
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SOMETHING NEW IN RAILROADING... 


CREATIVE CREWS 


of the Milwaukee Road 


Entire houses, complete with 


Their latest: Moving whole houses from Indiana 
to Alaska without cracking the picture window 


Big job. Long haul. How would you like to figure out 
how to move 84 houses 4,000 miles by rail and water 
and get them to destination damage-free? 

A highly specialized Creative Crew of the Mil- 
waukee Road recently carried out this assignment. 
The houses were built in two lengthwise sections 
which can be joined and sealed watertight on delivery. 
Each section is a flatcar load. Every house is com- 
plete to the last square inch of paint, even to modern 
appliances, curtains and drapes. 

The shipper was having trouble, until our Creative 
Crew developed special methods of tying, blocking 
and bracing the load to prevent slide and sway. 
Details of rates, routes and clearances were worked 
out. The shipment reached Alaska on time, without 


ergenauys dar woe es pra onatuages al eiaaie aed 
damage-prevention operation that serves all Milwaukee Road customers on call. 


America’s 
resourceful 
railroad 





a crack in any of the 84 houses’ picture windows! 

The Creative Crew involved here is officially our 
Damage Prevention and Freight Loading Super- 
vision Department. The men in it have special skills 
vital for the job. By applying their knowledge of 
bracing materials and methods, for instance, they 
recently showed a metal sheet manufacturer how to 
ship bronze coils scratch-free and dispense with 
costly pallets. 

These are further examples of how the Milwaukee 
Road is building a reputation for resourcefulness. 
That’s why our Creative Crews strive constantly to 
do better the many jobs that railroads do best. And 
that’s why management turns to us when problems 
demand creative solutions. 


Route of the Super Dome Hiawathas and Western “Cities’’ Fleet 
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WINE WRAPPED IN PLASTIC: Specially-designed, 
deck-tank packages are being used by United Vintners, 
Inc., to carry special wines through tropical waters at 
less than a critical temperature of 80 degrees Fahren- 
heit. Dylite expandable polystyrene, a foamable plastic 
produced by Koppers Co., Inc., Los Angeles, was used 
in two-inch-thick coatings to wrap the wine tanks, 
insulating them from the blazing sun and tropical 
temperatures of the Canal Zone, through which the 
wine was shipped. OPTIMUM CUSHIONING: 
“Zylex 6,” a new plastic cushioning material, gives 
optimum cushioning at all points of contact because 
of its thermoformed cylinders, numbering 1,000 per 
square foot, each acting as an independent resilient 
spring. “Zylex 6,” produced by Preservation Packaging, 
Inc., Hillside, N.J., also is a dustproof packaging mate- 
rial. It is non-abrasive, non-corrosive and will not ab- 
sorb moisture. 


RE-USABLE CONTAINER: A new type of re-usable 
shipping container for precision aircraft instruments 
has been developed by Bendix Radio Division of Na- 
tional Vulcanized Fibre Co., Towson, Md. The chief 
advantage of the new containers, made of light-weight 
vulcanized fibre with metal reinforcements, is that 
they accommodate a variety of instruments rather 
than only one. The Bendix container has an internal 
rack mount to which instruments can be attached. 
The mount is fastened to the container case by nat- 
ural-rubber shock absorbers. No dunnage or padding 
is needed. The containers, made in four sizes, also 
serve as excellent storage cases if the instruments are 
not needed immediately, the manufacturer says. .. . 
TOTE TANKS: Aluminum, 400-gallon-capacity Tote 
Tanks, fabricated by Tote System, Inc., Beatrice, Nebr., 
have received ICC approval for the handling of flam- 
mable materials. The tanks have a large top-filling 
opening and a bung opening in the top as well, plus a 
bottom discharge opening. They can now be used for 
interstate shipment, storage and discharge of all liq- 
uids having a flash point above 20 degrees Fahrenheit 
and all viscous liquids irrespective of flash point. The 
tank already is being used for handling of liquid ad- 
hesives, resins and foods and can now be used for nu- 
merous chemicals and petrochemicals previously un- 
shippable in unit containers. 


EXTRA WEIGHING ACCURACY: A new scale, which 
can be used in conjunction with automatic packaging, 
is the Merco-Weigher. It is capable of automatic meas- 
ures within 1/64 of an ounce. Manufactured by Mer- 
cury Heat Sealing Equipment Co., Philadelphia, its 
weighing capacity is five pounds. It can become an 
integral part of the Verti-Pak, which forms a bag, 
then weighs, fills and seals up to 45 packages per min- 
ute in an all automatic process. ... NEW RAYON 
STRAPPING: Avistrap Cord Strapping, a new indus- 
trial packaging material recently introduced by Amer- 
ican Viscose Corp., Philadelphia, is made of high- 
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tenacity rayon cord. The new material has ample 
strength for many industrial applications but weighs 
only one-fourth to one-seventh as much as steel strap- 
ping of comparable strength. Because of its lighter 
weight, Avistrap reduces shipping costs, is easy to 
handle. 


BUNDLING: The Glomail General Strapping Under- 
wrap was developed by the Toronto Globe & Mail for 
wrapping its newspaper bundles, but has also been 
applied to other types of products. The strapping un- 
derwrap is a compact, caster-mounted, fully portable 
and fully automatic machine consisting of two con- 
veyor systems, It places a 30- to 75-pound Kraft un- 
derwrap accurately beneath any bundle coming off a 
rotary press as the bundle moves along the first con- 
veyor. The bundle, securely protected by the under- 
wrap, is then carried by the second conveyor to the 
tying machine. The machine, manufactured and dis- 
tributed by the General Strapping Corp., New York, 
is noiseless, fits into the line between any rotary press 
and any tying machine. ... STAPLE CURL CON- 
TROLLED: A new improved version of the Du-Fast 
Outward Clinch Stapler has been announced by the 
manufacturer, Fastner Corp., Franklin Park, Ill. The 
stapler, used to attach inventory tickets and various 
shipping tags to filled corrugated cartons, diverts the 
staple legs outward and upward as it is driven, but 
without the use of any metal plate or anvil beneath 
the tool. The improvement consists of an adjustment 
device which enables the user to control the amount 
of curl of the staple and to compensate for wear after 
long usage. ... COMBINATION STRAPPING UNITS: 
Five new Strapbinder combination strapping units 
containing all tools and materials needed to apply 
steel strap are available from A. J. Gerrard & Co., Des 
Plaines, Ill. The company says purchase of the combi- 
nation units can save up to 15 per cent of the cost of 
buying individual items. The units contain 300 pounds 
of Strapbinder flat steel strapping and a mobile strap 
dispenser which also serves as a tool holder. The units 
can be quickly moved to points of use in a produc- 
tion area, warehouse or shipping department. 


SPACE AND TIME SAVER: A flexographic printer, 
which prints knocked-down corrugated containers after 
the manufacturer’s joint has been secured has been 
added to the container machinery line of Bostitch, 
Inc., container machinery division, East Greenwich, R.I. 
The new model is only about one-half as wide as a 
printer-slotter. Because of the quick-drying flexo- 
graphic ink, printed boxes can be handled as soon as 
they come off the machine and can go directly to the 
shipping dock if desired, saving both space and time. 
The machine can be fed directly from any type of 
container finishing equipment and can be supplied 
with a counter-ejector which counts and stacks boxes 
as they come off the machine, automatically moving the 
completed pile ahead and starting a new one. 














A practical automatic tractor-trailer coupler? 


pds ey) president, driver, mechanic, tool and die maker 
combine talents to develop automatic coupling device that 
has functioned perfectly during four months of on-the-job 
use, has attracted the attention of truckers and suppliers. 


Working after hours and on 
weekends in a Chicago cartage 
company’s near north side terminal, 
four men have developed a device 
that will make truck drivers and 
their employers much happier about 
operations if it gains broad industry 
acceptance. 

In a demonstration last month at 
Peer Cartage Co. Inc., 1900 West 
Fullerton Avenue, Chicago, those 
four men revealed the device they 
had been perfecting in the last two 
and a half years. 

Under the watchful gaze of a 
group of industry executives and 
experts, a driver backed a seemingly 
norma] truck tractor up to a 35-foot 


van until the connecting pin 
snapped into place. The driver then 
pushed a button on his dashboard, 
flicked over a toggle switch before 
him, and drove away—completely 
hooked up and with the dolly wheels 
raised—without ever leaving the 
cab. The operation took about three 
seconds. 

That isn’t the way it’s usually 
done. 

Normally, the driver does back the 
that the “fifth wheel”— 


But then the driver gets out of 
the cab, climbs up on the tank be- 
tween the cab and the van—where 
the footing is often treacherous in 
damp or wintry weather—and con- 
nects two air hoses (for the brakes) 
and plugs in the electricity. 

After that, he clambers down 
again, goes to the side of the trailer, 
takes a hand crank from its mount- 
ing there and “winds up” the dolly 
wheels on which the van rests when 
not attached to a tractor. 

A skilled driver can get all that 
done in about a minute and a half 
if the weather is good and all goes 
“according to Hoyle.” But the tank 
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can be a slippery place on which 
to stand, the nipples that the air 
hoses fasten onto frequently break 
off in cold weather, and the air hoses 
themselves have been known to break 
through “jackknifing,” causing cost- 
ly repair delays. Winding the dolly 
wheels up or down in cramped dock 
quarters is not a pleasant or easy 
task. 

The driver has to get underneath 
his van, reach up and turn the crank 
from below. The awkward position 
and stress has caused ruptures. The 
mere presence of the crank on the 
side of the van means a certain 
amount of space must be left between 
trailers at the docks; otherwise dolly 
wheels can’t be lowered and the 
tractor can’t be unhooked. Further- 
more, though the task of coupling 
or uncoupling only takes a couple 
of minutes, over-the-road drivers 
are allowed a half hour for hookup 
time on their work sheets. They are 
paid for that time. 


Short Device Long Name 

The unit that makes the fast 
hookup possible is so new it doesn’t 
have a real name yet. Its inventors 
call it an “automatic trailer-tractor 
hookup”—a name that’s descriptive 
though unwieldy, in contrast to the 
device itself, which is compact 
(about 12 inches long over-all) and 
looks like a small piston housing. 

The bulk of that 12 inches is taken 
up by an air cylinder that elevates 
the unit and locks it to the trailer 
pin, but the heart of the device is a 
3-inch-long white nylon cylinder 
with a small hole in the center, 
around which are studded 12 electri- 
cal contact points. 

The hole in the center replaces the 
two air hoses which are standard 
equipment on present tractors, and 
the 12 contract points replace the 
electrical plug. Two points are re- 
quired for each wire, so the 12 carry 
current to six places needing electric- 
ity—the stop lights, clearance lights, 
right and left directional turn sig- 
nals, and the dolly motor (one set 
raises, another lowers). There is 
room for more points, if needed. 

The points make their contact 
with raised copper-beryllium circles 
on the bottom of the trailer connect- 
ing pin and there is also a matching 
air hole. The points in the nylon core 
are set so that each matching pair 
meets the same circle. Hence, as 
soon as the connecting pin is locked 
into place and the unit raised (auto- 


motor fastened to the underside of 
the van; it can also be operated by 
an air motor. 

The four inventors of the auto- 
matic coupler represent a broad 
range in the economic spectrum. One 
is George P. Pyre, the president of 


was Edward Boylan, a 
driver for Peer; the chief co-pro- 
ducers are Herman White, a Peer 
mechanic who started out in the 
business working on aircraft engines, 
and Bernard Boylan, a tool and die 











Photo shows rear of tractor equipped with automatic coupling 
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maker and Ed Boylan’s uncle. All 
four have worked on the develop- 
ment, and they jointly hold the pat- 
ent rights. Patent was applied for 
three months ago. 

A working model was completed 
last spring and it, as modified has 
been in service steadily on a Peer 
truck for the last four months. It 
has functioned perfectly during the 
summer months, according to the 
team of inventors. However, they 
fee] the coupler’s value will be great- 
est in the winter. Hookups take 
longer when it’s frosty, and the 
danger of accident to a driver is then 
greater. 

Interest in the device is spreading 
tapidly, say Mr. Pyre and J. A. 
Heitzinger, president of the Midwest 
Freight Traffic Service Bureau, who 
is acting as promoter for the four 
inventors. Representatives from 
about 40 trucking firms and equip- 
ment manufacturers turned out for 
the September 7, demonstration. 

Mr. Pyre said that an engineer 
from Fruehauf Trailer Co., Detroit, 
put the device to every test he could 
think of, in an attempt to find flaws, 
but eventually shrugged his shoul- 
ders and gave up. Fruehauf has 
been experimenting with a similar 
device, but it is still a couple of years 
away, says Mr. Pyre; now the trailer 
manufacturer plans to send a team 
out to go over the Peer device more 
thoroughly. 

Mr. Pyre has letters from an im- 
pressive list of manufacturers, all 
indicating further interest. Among 
those represented are: Ford Motor 
Co., Dearborn, Mich.; White Motor 
Co., Cleveland; Austin Trailer Equip- 


Convention hoses and connections are not necessary 
left on in order to maintain complete compatibility 
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with control unit mounted 
wtomatic coupler, but must 
non-equipped trailers. 
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ment Co., Muskegon, Mich.; Mid- 
land-Ross Co. (a division of Gen- 
eral Motors Corp.), Owosso, Mich.; 
Bendix Co., South Bend, Ind.; Stew- 
art-Warner Co., Chicago; and Ben- 
dix-Westinghouse Corp., Elyria, O. 

The device got an enthusiastic re- 
ception from Joseph Scordo, a City 
of Chicago supervisor in the Bureau 
of Sanitation, which operates 54 
trailers. 

“It’s a must,” he declared. “We 
could save up to $7.50 a day per man 
in pickup time.” 

Carrying that out further, he ar- 
rived at $170,000 in annual savings. 
Mr. Scordo figures it takes his driv- 
ers 15 to 20 minutes to hook up or 
unhook each time. Using the auto- 
matic coupler, the time would be 
slashed to virtually nil. 

There have been no unfavorable 
comments on the invention, the co- 
developers agree. In the week of 
October 9-15 Mr. Heitzinger was kept 
busy lining up appointments with 
truckers and suppliers who wanted a 
second, more thorough look at the 
coupler in action, 


A Major Advantage: Compatibility 
One of the major advantages of 
the invention is its compatibility, 
Messrs. White and Boylan assert. A 
tractor equipped to couple auto- 
matically can be used in manual op- 
eration as well. There is a switch 
in the center of the dashboard— 
when it’s in the “up” position the 
tractor is set for manual; flick it 
down and you’re on automatic. 
Below the switch is a push-button 
(originally an ignition starter 
switch). When the connecting pin 
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is in place, the driver pushes the 
button and the device rises and 
locks around the pin. Push it again 
and the device releases and sinks to 
its original position. To the left of 
the push-button is a toggle switch. 
Moving it in one direction causes the 
dolly wheels to raise; moving it in 
the opposite direction drops them 
down. An added safety feature is 
that the coupling device cannot be 
released from the connecting pin 
unless the dolly wheels are lowered. 

Once manufacturing arrange- 
ments have been worked out, a 
trucker will be able to equip his fleet 
gradually and at low cost for auto- 
matic coupling, the inventors hope. 
They expect to see the device mar- 
keted in kit form at a price well un- 
der $100 per unit. .Each installation 
would take no more than half a 





Dash-mounted controls permit driver to couple 
or uncouple, raise or lower dolly wheels with- 
out leaving cab. Center unit puts coupler on 


automatic or leaves it manual. Below it is 
starter switch which raises and locks, or lowers 
and unlocks, the device to and from the con- 
necting pin. Left of the push-button is the 
toggle switch which controls lowering and rais- 
ing of dolly wheels. Device cannot be un- 
locked from connecting pin unless dolly wheels 
are lowered. 


day, and any trailer or tractor could 
be so modified, they report. Another 
advantage of the kit approach is 
that it makes repairs simple. If any- 
thing goes wrong, the trucker simply 
replaces the unit. 

One of the major problems the 
developers had to overcome was how 
to make one air hole do the work of 
two. In the normal trailer-tractor 
combination, two air lines are 
needed, one to keep the pressure up 
so the wheels will roll, the other to 
take pressure off, which is what ap- 
plies the brakes. An electrically op- 
erated air valve on the underside of 
the van, near the connecting pin, 
proved to be the solution, making 
it possible to use the single air 
channel in the connecting pin. 

Ed Boylan and Herman White 
envisage future manufacturing sav- 
ings and a still lower cost eventually 
because they are sure the size of the 
device can be cut in half with no 
difficulty. They expect to make most 
of their future gains through minia- 
turization. 
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The span of a career in traffic and 
transportation which goes back to 
the early years of this century, the 
memory of major developments in 
transportation history and of those 
who contributed to that history— 
these are ingredients of this sketch 
of a man of vital personality. . . . 


By LEWIS W. BRITTON 


James P. Haynes 


A CONVICTION about the impor- 
tance of the individual human being 


which recurs often in literature is 
this: The individual has a special 
importance as a link between the 
past and the future, and as a bearer 
of the responsibility of profiting 
from the heritage of his past and of 
adding to that heritage and passing 
it, augmented, to the next genera- 
tion. 


James P. Haynes, manager of the 
transportation division of the Louisville 
Chamber of Commerce, meets that ideal 
in two ways. 

First, his experience in transportation 
goes back to the pre-World War I period. 
He is one of the dwindling number of 
practitioners before the Interstate Com- 
merce Commission who can point to 1917 
as the year of a first appearance before 
that agency. 

Through a long line of formal cases 
and during a long period of time in which 
he has counseled the members of four 
important trade organizations, Jim 
Haynes, as a practitioner and traffic ex- 
ecutive, has looked to the past for guid- 
ance, and has had a hand in the shaping 


of traffic thinking for his own time and 
for the future. . 

Again, Jim Haynes has had an impor- 
tant part as a link between past and fu- 
ture in the training and encouraging of 
young men who have moved into careers 


INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 





in traffic and transportation. Not that he 
claims more than a modest part in what 
those men have accomplished. As he puts 
it, “I merely pulled out the ladder and 
put them on the first rung.” 

st fle age erin gg Jim Haynes 
can look with satisfaction on his accom- 
Raft amg Rear teynst 
at the 
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His career led him from Kentucky to 
Ohio, to Illinois, to Iowa, back to Illinois, 
and, again, to his native Kentucky. There 
is a vivid quality about Jim Haynes’ rem- 
iniscences of his long career in traffic 
and transportation. 


Starting a Career 

For example, he tells how he left his 
native Owensboro, Ky., in 1906, the day 
after he was graduated from high school, 
and went to Cincinnati where he had 
a job waiting for him in the Louisville 
& Nashville local freight office at Pearl 
and Butler Streets, “under the viaduct.” 
How many men will have evoked in 
their own minds memories of their first 
days of railroading “under the viaduct,” 
since it seems that this is the tradi- 
tional location for local freight offices? 
The job to which Jim Haynes went 
had been obtained for him by a cousin 
who was in this special agency division 
of the L & N. The $40-a-month job was 
that of clerk, drawing off freight bills 
from waybills. 

At Cincinnati the young clerk went 
through “several divisions of the work,” 


the Southeast Mississippi Valley Associa- 
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How FRUEHAUP’S Regular 
Preventive Maintenance Plan 


Will Reduce Your Operating Cost 





Year-round preventive maintenance by Fruehauf 
on a regular, prearranged basis will keep your fleet 
in safe operating condition at all times, eliminate 
road check fines, and reduce down time. It will also 
make investment in costly; shop facilities unneces- 
sary, and free you from administrative cost and 
wotry in your trailer upkeep program. 


Uniform factory-caliber service is available at 
Fruehauf Branches in all principal cities. Thus, 
parts installations and complex repairs such as 
welding done on all of your units, including tanks, 
is always of uniform, high quality. Costly or un- 
professional work in faraway areas is eliminated. 
All Fruehauf Branches are fully acquainted with 
all local and I.C.C. regulations. 








Company 
Address 
City 


Wherever any unit in your fleet goes, Fruehauf 
service is near at hand. If you have a regular service 
arrangement, your emergency repair work, road 
check precautions, or timely maintenance work 
can be dled anywhere, and the charges applied 
to your home office account. You save unnecessary 
emergency expense and accounting costs. 





Complete service and low-cost parts replacement are 
available at Fruehauf for all Trailer makes. This 
eliminates “‘shopping” and travel time between 
several repair specialists. Painting, lengthening, con- 
verting, insulating, and major body repairs are also 
available, as well as routine lubrication, safety- 
checks for I.C.C. safety purposes, and other main- 
tenance work. 


© Fruehauf Credit Available On Major Repair Operations 


FRUEHAUF TRAILER COMPANY 
10944 Harper Avenue e Detroit 32, Michigan 


I (Send full facts, without obligation, on Fruchauf’s Fleet Maintenance Plan. 
] Mail FREE “Fruehauf Parts and Accessories” newspaper in full color. 


Name 








State 
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primarily of grain. He would then have 
been in his twentieth year. With his 
more than six feet of height, and with 
the maturity which lads of that age ac- 
quired in those days along with early 
responsibility, he must have been a no- 
ticeable figure—first to have been se- 
lected for the job, and then going about 
this “policing of transit.” However, all 
he says is that “I learned a lot in those 
two years.” 

In 1910 he was made traffic supervisor 
of the Southern Weighing and Inspec- 
tion Bureau, representing all carriers in 
the southern states in policing transit. 
On this job he inaugurated special 
weighing agreements which saved the 
railroads the expense of weighing cars. 
This was accomplished by checking the 
invoices of shippers for weights, rather 
than stopping trains and weighing every 
car. 

His work for the bureau took him to 
St. Louis, New Orleans, Jacksonville, 
Fla., Norfolk, Evansville, Ind., and Mem- 
phis, and he gathered a wide knowledge 
about the movement of traffic. 


This wide-ranging experience led Jim 
Haynes, in 1914, to the job of manager 
of the Cairo Board of Trade, a 
organization. He was employed to aid 
the board in handling rate problems 
before the regulatory agencies. 

Then, in 1918, he went to Sioux City 
aS Manager of the Sioux City Traffic 
Bureau. In 1922 he became traffic direc- 
tor of the Chicago Association of Com- 
merce where, in 1927, in addition to 
handling transportation problems, he was 
given administrative duties and the title 
of executive vice-president. 


In 1942, Jim Haynes returned to his 
native Kentucky as manager of trans- 


SAVINGS 





Stile at the entrance to the 150-year-old 

homestead on farmland formerly owned by 

Jim Haynes. This picture of Mrs. and Mr. 

Haynes was taken before the poll of traffic 

duties led Mr. Haynes to give up the role of 
‘gentleman farmer.’ 


portation for the Louisville Board of 
Trade, which, in 1950, was consolidated 
with other organizations into the present 
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Louisville Chamber of Commerce. He is 
presently manager of the transportation 
division of the chamber. 

He went back to Louisville because he 
had farm properties in Kentucky and 
wanted to be near them. For some years 
he lived the life of the “gentleman 
farmer,” but the pull of traffic work was 
strong. How strong that pull was is rea- 
lized when one gets a glimpse of the farm 
home he occupied. Driving between 
Louisville and Bardstown, Ky., one sees 
the home he occupied in the period when 
he continued to manage the farm prop- 
erties. Green, rolling country give the 
gracious home a wide view. The decision 
to free himself of the task of managing 
458 acres must not have been the least 
difficult of Jim’s lifetime. This is more 
probable when it is realized that the 
farms were on land granted to his family 
by the state of Virginia, when the Old 
Dominion was producing so many of the 
leading figures of early American history, 
and claiming vast areas beyond the Al- 
leghanies. Giving up that home meant 
breaking one line of continuity. 


Early Traffic Cases 


As indicated earlier, the thread of 
continuity is evidenced in the Interstate 
Commerce Commission cases in which he 
has appeared. As does any experienced 
practitioner, Jim Haynes identifies those 
cases by their docket numbers which 
serve to those who took part in them to 
identify the issues which were hammered 
out before the federal regulatory body. 

He speaks of appearing in Atlanta in 
1922 before the late Commissioner Joseph 
B. Eastman at the original] hearings in 
No. 13494, the rate investigation which 
became known as the “Southern Gover- 
nors’ Case” and which ultimately led to 
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No. 28300, in which the Commission de- 
creed uniformity for class rates. 

Jim participated in fourth-section cases 
which arose out of the desire of Chicago 
industries to get into Pacific coast mar- 
kets in competition with routes via the 
Panama Canal and in competition with 
imports. He participated in most of the 
ex parte general increases cases On a 
regional and national level. 

It is particularly interesting, in the 
light of the present-day conflict between 
water carriers and railroads, in which the 
former ask protection against “selective 
rate-cutting” by the railroads as destruc- 
tive of coastal and intercoastal water 
transportation, to hear Jim Haynes recall 
a time when it was the coastal and inter- 
coastal water carriers which set the pace 
in rate-making. 

But to go back to the beginning. For 
every man, the first solid accomplishment 
of his chosen career will always form a 
cherished memory. That first victory 
came to Jim Haynes while he was with 
the Cairo Board of Trade as transporta- 
tion manager. 


‘First Victory’ 


Cairo wanted grain reshipping rates 
to Baltimore on the same basis as St. 
Louis. The report of the case, No. 9365, 
Cairo Board of Trade v. Chicago, Cin- 
cinnati, Cleveland & St. Louis Railway 
Co., 26 ICC 343, shows “J. P. Haynes” as 
the first of the two attorneys represent- 
ing the complainant. In addition, he 
spent three days on the stand as a wit- 
ness. Cairo won its reshipping rates. 

The victory, as set forth in the Com- 
mission’s headnotes to its decision, was 
recorded in these findings: 

“Upon complaint, that the rates on 
grain and grain products, from Cairo, 
Ill, to points in Trunk Line and New 
England territories, are unjust, unrea- 
sonable, and unduly prejudicial to Cairo 
and unjustly preferential of Chicago, 
Peoria, St. Louis and other points from 
which reshipping rates are published.” 

Then, after finding that grain “from 
Cairo proper” need not be accorded the 
reshipping rates, the Commission further 
found: 

“That maintenance of reshipping rates 
from Chicago, Peoria, East St. Louis, IIl., 
and from St. Louis, Hannibal and Louis- 
iana, Mo., but not from Cairo, Ill, is 
unduly prejudicial to Cario and unjustly 
preferential of competing markets. The 
unlawful prejudice and disadvantage re- 
quired to be removed by the publication 
of reshipping rates from Cairo to the 
destinations involved not more than one 
cent higher than the reshipping rates 
contemporaneously maintained from St. 
Louis to the same destifiations.” 


Fruits of ‘Victory’ 


The results of that decision on the 
career of Jim Haynes were almost 
immediate. 

C. E. Childe, later prominent for many 
years in practice before the ICC in 
Washington, was at Sioux City as 
transportation commissioner. Some time 
after the Cairo grain case was success- 
fully concluded, Mr. Childe visited Jim 
at Cario to tell him that he—Childe— 
was going on to a job at Omaha and 
that Sioux City shippers were interested 
in what the young man at Cairo had 
done for that market. 

As a result of Mr. Childe’s visit, Jim 
went to Chicago to meet with O. J. 
Moore, chairman of the Sioux City 
Traffic Bureau. Commenting on the suc- 
cessful prosecution of the Cario grain 
case, Mr. Moore told Jim that Sioux 
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City had been trying to obtain the same 
type of rates for 25 years, but without 
success. Sioux City wanted equality with 
Kansas City and Omaha in the matter 
of grain rates. Mr. Moore indicated that 
Jim could follow Mr. Childe in the 
commissioner’s job at Sioux City because 
of his success at Cairo. 

This matter of equality of rates was 
of importance to Sioux City, which had 
been promised the same rates as Omaha. 
The Chicago Great Western had given 
Omaha the same rates as Kansas City, 
and Omaha had become a primary grain 
market. On the strength of the promises 
made to Sioux City, grain elevators had 
been built there, but the railroads had 
not been able to agree, so Sioux City 
was without the desired equality. 

The city officials were watching com- 
panies leave Sioux City, in a situation 
in which grain was being routed north 
and west of that point because all that 
Sioux City enjoyed was the balance of 
through rates on transited there. 
So, as Jim put it: “The elevators were 
built, but with no reshipping rates 
there was no market.” 

Jim took the job at Sioux City. Then 
came World War I, and he credits the 
needs of the government with bringing 
about the desired end. The government 
took over the railroads and, he says, 
“there was no reason under the sun why 
Sioux City should be denied those rates.” 


Work in Washington 


Of course, the rates did not drop into 
the lap of the Iowans. Jim Haynes spent 
weeks in Washington on the matter be- 
fore getting the Director General of the 
railroads to agree that Sioux City should 
have the same proportional reshipping 
rates on grain as were applicable from 
other Missouri River crossings—Omaha 
and Kansas City. The proportional rates 
were ordered into effect immediately af- 
ter those weeks of work, and Sioux City 
built some more elevators. But not with- 
out a look ahead. Sioux City interests 
told their transportation commissioner 
that he was to see to it that the grain 
really moved so that, when the railroads 
were handed back their lines after gov- 
ernment operation in the World War I 
period, they would not withdraw the 
rates. . 

So—Sioux City became a _ terminal 
grain market, but with that admonition 
to keep the young commissioner on his 
toes. He chose what seems more like a 
Yankee trader’s way of getting the de- 
sired result—although one should re- 
member that Jim comes from horse coun- 
try, and horse traders have never lacked 
bargaining skill. 

A ‘Trade’ Is Made 

It was going to cost $90,000 to build 
tracks to serve the new elevators at 
Sioux City, a charge which would ordi- 
narily fall on the operators of the eleva- 
tors. But, says Jim, “We conceived the 
idea that we could get the railroads 
to build those tracks, because we were 
building a new terminal.” 

Ralph Budd was then president of the 
Great Northern Railroad. Sioux City had 
something for the transportation com- 
missioner to offer to balance the request 
that the railroad meet the cost of the 
needed trackage. The approach to Mr. 
Budd was on this basis: Sioux City 
would pledge to the GN the long haul 
on corn from Sioux City to the Pacific 
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that basis, the deal was made. The GN 
built the tracks at Sioux City. 

Years later, Mr. Budd told Jim Haynes 
that that was “one of the smartest things 
I ever did,” although, at the time, he 
was criticized by some of the other 
railroad officials. 

Again, the results of this transaction 
came quickly. Minneapolis, Omaha, and 
Seattle offered transportation posts to 
Jim, 

This was flattering, of course. But the 
young commissioner did a wise thing. 
There was, in Sioux City, what he calls 
“an old hand in the grain business,” to 
whom Jim went on occasion for advice. 
He did so when these jobs were offered. 
As a result of the advice he was given, 
he respectfully declined the offers. 


Chicago Beckons 


However, the situation did not re- 
main on dead center. Others were 
aware of events at Cairo and Sioux City. 
Charles Markham, then president of the 
Illinois Central Railroad came to Sioux 
City. He wired ahead to Jim, asking that 
the commissioner have dinner with Mr. 
Markham and Frank Bowers, traffic 
vice-president of the [Illinois Central, 
on the president’s car. 

Mr. Markham told Jim that Chicago 
needed a traffic man. H. C. Barlow, who 
had been traffic director of the Chicago 
Association of Commerce, had died. He 
had been looked on as the dean of 
community traffic men. Before going to 
Chicago, Mr. Barlow had been president 
of the Evansville & Terre Haute Rail- 
road. He was one of the founder mem- 
bers of the National Industrial Traffic 
League. 

At that time, Col. A. A. Sprague, of 
Sprague-Warner Co., wholesale grocers, 
Was on the transportation committee 
of the Chicago association, and John T. 
Pirie, president of Carson, Pirie Scott & 
Co., was chairman. They asked Mr. 
Markham to recommend a successor to 
Mr. Barlow. 

Jim Haynes had some questions about 
his ability to handle the job. However, 
those questions did not seem to bother 
the Chicago men. About a week after 
the dinner in Mr. Markham’s car, Jim 
received a telegram asking him to meet 
Mr. Pirie at the Mid Day Club in the 
First National Bank Building, in Chi- 
cago. 

At that meeting, nine members of the 
transportation committee were present 
with their chairman. Jim says that they 
“asked a lot of questions about how I 
would handle cases before the railroad 
bureaus and before the Commission.” 

Jim went back to Sioux City, and after 
another two-week period he received an- 
other telegram asking him to meet Mr. 
Pirie in Chicago—this time at the Chi- 
cago Club. At that later meeting, Mr. 
Pirie told Jim that the transportation 
committee was “100 per cent” for him. 
Jim then put the question which was 
troubling him—why did the older men 
want him—Jim Haynes—to take the job? 
Mr. Pirie replied that Jim was 32 years 
old and that he wanted the Chicago 
job “fixed” because he did not want to 
repeat the process of selecting a man 
“for the next 20 or 30 years.” Besides, 
said Mr. Pirie, “I believe you can handle 
it.” 

The chances are that Mr. Pirie felt 
that his judgment was confirmed when 
Jim coupled his acceptance with a con- 
dition. Until that time, the traffic di- 
vision of the Chicago association had 
been run on a consulting basis. Jim told 
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Picture taken in the kitchen of the Haynes home in Louisville, with a 


group of traffic and 


transportation executives gathered for traffic talk. From left: Richard A. Whitty, general traffic 

manager and member of the board of directors of Belknap Hardware & Manufacturing Co.; 

R. J. Tyler, general traffic manager of Tube Turns, president of the National Small Shipments 

Traffic Conference and secretary of the National Association of Shippers Advisory Boards; Paul 

J. Riordan, manager of Delta Air Lines at Lovisville; Wayne Franklin, general traffic manager 

of Brown-Forman Distillers Corp., and John McCorkle, manager of Eastern Air Lines at 
Louisville. 


Mr. Pirie that he wanted to put the 
division on a service basis, and that this 
would mean an increase in the number 
of employes. Mr. Pirie agreed to the 
change. He agreed also to arranging 
the financing for the larger work force. 

This time, when Jim discussed the 
matter with the “old hand” adviser in 
Sioux City—the move involved accepting 
the same salary that he was getting at 
Sioux City for a period of six months, 
with a 25 per cent increase at the end 
of that time—the “old hand” said that 
it was time for Jim to “move on.” 


Legislative Activities 


In 1935, Jim testified before con- 
gressional committees in support of the 
proposed legislation that ultimately be- 
came the motor carrier act. In 1940, he 
testified before those committees in con- 
nection with legislative proposals now 
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embodied in part IV of the interstate 
commerce act, which brought water car- 
riers and, freight forwarders under the 
jurisdiction of the ICC. He also testi- 
fied in connection with the bill which 
became the civil aeronautics act of 1938. 
Later, Jim was in Washington to testify 
in connection with the Bulwinkle bill, 
now section 5a of the interstate com- 
merce act. 


Here, again, the line of continuity 
shows up. It was not merely by chance 
that Jim testified in connection with 
the Bulwinkle act. Early in his career 
he had been appointed by the National 
Industrial Traffic League to work out 
a plan with the railroads to have the 
carriers place on public dockets their 
proposed rate changes, so as to keep the 
shippers informed about such proposals 
and so as to give the shippers an oppor- 
tunity to express their views before the 
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tariffs were published: Prior to tha 
time, he said, shippers had no know!l- 
edge of tariff changes until they sav 
the published tariffs. 

It was this, he said which led ulti- 
mately to the passage of the Bulwinkk 
bill, thus legally conforming practic« 
to the requirements of industry. The 
docketing and discussion of rate changes 
in advance of publication, Jim says, have 
saved the railroads tremendous sums of 
money. He contrasts the present method 
with the previous practice. Then, he 
says. after the railroads had published 
their tariffs and the shippers had an 
opportunity to look them over, the rail- 
roads frequently went through the pe- 
riod of suspension of the tariffs, be- 
cause some shippers immediately called 
for suspension by the ICC. Yet, he says, 
those same shippers might later agree 
to the tariff change. But, merely be- 
cause they had no previous information 
concerning the tariff changes, they asked 
for suspension in order to have time to 
gauge the effect of the changes. 


This continuity of interest and of 
influence continued in the period after 
the Bulwinkle bill was enacted into 
law. Jim acted in an advisory capacity 
when the Central and Southern and the 
Central States motor rate bureaus were 
being set up. 


Influence on Others 


If the importance of the individual 
is, indeed, as a link between past and 
future, it wold be nonwhere more ap- 
parent than in the obvious happiness 
with which Jim Haynes refers to men 
who started their traffic careers with 
him. As indicated earlier, he lays no 
claim to the success of his “boys,” but 
contents himself with stating that “at 
least I pulled out the ladder and let 
them get their feet on the first rung.” 


With that modest disclaimer of being 
nothing more than an indirect influence 
in the beginning of their careers, Jim 
Haynes mentions with affection Arthur 
H. Schwietert, traffic director of the 
Chicago Association of Commerce and 
Industry; William Noorlag, Jr., general 
manager of the Central Motor Freight 
Association, Chicago; Charles W. Sta- 
dell, traffic manager and attorney for 
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the Illinois Coal Traffic Bureau; Charles 
E. Hockestedler, former traffic director 
for the Chicago Association of Com- 
merce and Industry; Harry Maupin, 
traffic manager of the American Coal 
Co., New York; Arthur Boden, traffic 
manager of the Pittsburgh Coal Co., 
and Phil H. Wigton, traffic manager 
of the Sioux City Traffic Bureau. 

In his traffic affiliations there is a 
long continuity. Jim Haynes was a 
founder of the shippers ad Boards, 
working with the late Donald Conn in 
setting up the boards in the northwest, 
at Minneapolis, and at Chicago, in the 
early 1920's. 

Presently he is chairman of the legis- 
lative committee of the Ohio Valley 

Advisory Board, which is the largest 
of the 13 shipper boards from a revenue 
carloading standpoint, because of the 
heavy coal movement in the area cov- 
ered by the board. Jim was formerly its 
general chairman. 

He is a director and secretary of the 
National Small Shipments Traffic Con- 
ference. He was one of its founders with 
the late George Griffith. Jim is also a 
director of the Southern Traffic League 
and chairman of the Louisville chapter 
of the Association of Interstate Com- 
merce Commission Practitioners. He is 
a founder member of the American So- 
ciety of Traffic and Transportation. 

For 30 years Jim was on the executive 
committee of the National Industrial 
Traffic League, and on its board of di- 
rectors. He is still active in League af- 
fairs as a member of its waterway com- 
mittee. 

In his work at Louisville, Jim has 
drawn around him a group of 30 men 


representing large interests in many 


fields. 
The Job at Louisville 
The organization chart of the Louis- 


ville Chamber of Commerce, showing | 


Jim as manager of that transportation 
division, lists these services of the divi- 
sion: Representing the membership be- 
fore rate bureaus; participating in rate 
and routing cases; publication of a 
guide for less-carload shippers; improved 
performance in all matters of transit; 
assuring an adequate supply of rolling 
stock; reduction of loss and damages; 
maintenance of clean cars and tank 
trucks; promotion of better packing and 
crating; developing pool car and barge 
shipments; 
regulatory agencies; advice on rules, 
rates and schedules; preparation of com- 
parative rate statements and of general 
shipping, rate and routing information. 

The list of those areas of activities is 
a@ reminder of what Jim Haynes, as a 
younger man, adopted as his philosophy 
in taking on the job at Chicago—the 

rtation division was to be a 
“service” division, not merely one for 
consultation. 

Important among the services is the 
publication of the less-carload guide, 
which has been distributed among 500 
manufacturers and shippers. It shows 
the routing of merchandise cars, of 
which 100 “sail” from Louisville each 
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Soon after the guide was published, 
other cities sent representatives to Louis- 
ville to see how the publication was put 
together, thus spreading a practice of 
value to the railroads and the shippers. 


Preparing for a Career 

In fostering his career in traffic and 
transportation, Jim Haynes began a pro- 
gram of out-of-hours training while 
working in Cincinnati for the L & N 
just after he left high school. He took 
a@ commerce course in night school. 

While he was in Chicago he attended 
evening classes at Northwestern Univer- 
sity. Here he studied statistics, public 
speaking and commerce law. 

Prior to going to Chicago, he had 
enrolled in a correspondence course 
with LaSalle Extension University. 

Jim remembers that in the statistical 
class at Northwestern he had as fellow 
students the then comptroller of the 
Santa Fe and a high official of Swift 
& Co. He recalls the Santa Fe comp- 
troller saying that he had heard Mr. 
Kettering (of General Motors research 
fame), remark that he was conducting 
a study to find out why grass was green. 
The comptroller summed up his own 
philosophy and that of his fellow even- 
ing school students by saying that he 
was attending the classes “because I 
want to keep my grass green.” 

Jim Haynes had been in practice before 
the ICC for a sufficient period to qualify 
him under the “grandfather” privilege 
accorded in 1929. 

Of course, while he was a young in- 
spector gaining knowledge about the 
flow of traffic in the southeast, Jim 
gained no experience in appearances 
before regulatory bodies. When he took 
the job at Cairo in 1914, one of his tasks 
was to be the handling of the Board 
of Trade’s presentations before rate 
bureaus and regulatory bodies. Jim 
decided he had to be equipped quickly 
to fulfill that part of his new job. 

So he called on Ralph E. Riley, a 
teacher of evening transportation courses 
in LaSalle Extension University, and told 
him of his need in the new job. The 
educator looked over the tall, ambitious 
applicant for sudden quasi-legal train- 
ing and said that Jim reminded him of 
@ man invited to a formal party and in 
need of a dress-suit. Five minutes be- 
fore the party the man rushed into a 
tailor shop with a button in his hand 
and requested that a proper formal suit 
be sewed on the button. However, Mr. 
Riley aided the young executive to map 
out a study plan which served his needs. 

To his formal and informal educa- 
tional efforts, Jim Haynes added the 
broadening influence of travel. With his 
first wife, who passed away in 1937, he 
visited 40 countries to familiarize him- 
self with how many more than “the 
other half” lived. 


The Haynes Home 


There is recognition of this cultural 
side of Jim Haynes in his gracious home 
in Louisville, known as “Sunbeam Cot- 
tage.” Several of the groups with which 
he has been associated have presented 
oil paintings to him, in recognition of 
his contribution to their welfare, and to 
those he has added selections of his 
own, 

This beautiful home he shares with his 
wife, Agnes Rae Haynes, artistic daugh- 
ter of Mr. and Mrs. Harry C. Miller of 
Nokomis, Il. 

He shares it—and Mrs. Haynes’ talents 
as a pianist—with others as is indicated 
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Derby Day at Churchill Downs, Mrs. and Mr. 
Haynes in attendance. 


by the accompanying photograph show- 
ing a group of top-ranking industrial 
traffic and transportation executives 
gathered around the table in the kitchen 
of “Sunbeam Cottage” for a transporta- 
tion “gab fest.” 

Indicative of the esteem in which 
Jim Haynes is held is a letter which 
TraFFric Worip recently received from 
Harry Benzie, manager of traffic and 
transportation at Appliance Park (Gen- 
eral Electric Co.) from 1951 to 1958, when 
he retired. In part, Mr. Benzie said: 

“Jim Haynes is a leader and planner. 
He has done more for industry in Ken- 
tuckiana, and in fact throughout the 
south, than any other man. He has 
the background and the knowledge, and 
is without doubt one of the best known 
and most respected members of the 
profession.” 


On the wall of Jim’s office in the 
Chamber of Commerce hangs a 1953 
tribute of appreciation to him from the 
Propeller Club of America, Port of Louis- 
ville, and one from E. G. Plowman, 
president (in 1953) of the National De- 
fense Transportation Association. 


Under the glass top of his desk is 
one of his special treasures. It is a 
poem written about him by Mrs. Haynes 
which he describes as “a true story of 
my life in transportation in 14 lines.” 

Jim is, inevitably, a Kentucky Colonel. 
He looks the part and is often addressed 
by the title, 


One is finally moved to ask Jim 
Haynes what is the secret of;his abound- 
ing health and vitality... His answer: 
“I love my work.” Then: “You haven't 
seen my picture.” “My picture” turned 
out to be a painting in the upstairs 
study of his home— a painting he pur- 
chased on the Isle of Capri. It is a 
picture of an elderly aristocrat with a 
beard and a red cap. Jim explained: 
“The red cap, you see, matches my gay 
side. And the name of the picture is 
‘The Contented Man.’” 





New Ringsby Division Gets 
$130,000 in Equipment 


The purchase of more than $130,000 
worth of temperature-control tank truck 
equipment for its bulk commodity divi- 
sion has been made known by Ringsby 
Truck Lines, Inc., of Denver. 

Gail H. Crawford, executive vice- 
president and general manager, said the 
five pieces of trailer equipment “repre- 
sent some of the most advanced tech- 
nological design features for truck trail- 
ers in the hard-to-haul commodity 
field.” 

The Ringsby division, started last 
April, will specialize in “hard-to-haul 
material” requiring “the utmost han- 
dling know-how and experience,” ac- 
cording to Mr. Crawford. 


Yugoslavian Freighter Arrives 


The “Goranka”, a new Yugoslavian 
freighter owned by Splosna Plovba, made 
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her maiden call at a United States por 
late in September and discharged a cargo 
of 4,400 tons of steel wire and genera: 
commodities at Long Beach, Calif. The 
vessel came from Japan, and, after call: 
at other Pacific coast ports, would sail 
for the Mediterranean area to complete 
her first voyage in a round-the-world 
service, port officials said. 


B & O Extends TOFCEE Runs 


Extension of its TOFCEE (trailer-on- 
flat-car) service to points served by the 
Reading Railroad in the eastern Penn- 
sylvania industrial region has been an- 
nounced by the Baltimore & Ohio Rail- 
road, which says the mew service will 
provide third-morning delivery. The B 
& O says the new service expands to 
18 cities the number served by TOFCEE 
from the east to the midwest. 


Personal News 


SHIPPERS 


Horace A. Rice has been appointed 
general traffic manager of the J. C. Pen- 
ney Co., effective November 1. He will 
succeed Elmer G. 
Twist, who is retir- 
ing October 31 after 
36 years with the 
company. Mr. Rice, 
who joined Penney 
in 1936, has been 
assistant traffic 
manager since 1951, 
the same year Mr. 
Twist became man- 
ager. Mr. Rice is a 
member of the A- 
merican Society of 
Traffic and Trans- 
portation, the As- 
sociation of Interstate Commerce Com- 
mission Practitioners and the . Metro- 
politan Traffic Club of New York. 


Leslie F. Decker, regional traffic man- 
ager in Bayonne, N.J., for the Wesson 
division of Hunt Foods and Industries, 
Inc., has been promoted to the general 
offices in New Orleans, where his main 
duties will be distribution and warehous- 
ing. Joseph A. Datri, chief rate analyst 
in New Orleans, will become regional 
traffic manager in Bayonne. 


George E. Strange has been appointed 
southwestern transportation manager of 
the Stauffer Chemical Co., according to 


H. A. Rice 


assistant director, 


Howard E. Olson has been made as- 
sistant manager of transportation for 


iel H. Vogel, who will retire November 1 
after almost 45 years of service. 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 






CARRIERS 


RAIL 


J. P. Donahue has been appointed to 
the new post of supervisor of safety for 
the Illinois Terminal Railroad, with his 
headquarters in St. Louis. 


William Rowe has been appointed to 
the new position of assistant to the gen- 
eral freight agent of the Detroit, Toledo 
& Ironton Railroad, with headquarters 
in Dearborn, Mich. 


Lyle R. Whitehead has been appointed 
freight traffic manager-rates and divi- 
sions for the Milwaukee Road. He 
joined the carrier 
in 1935 as a clerk 
in the Des Moines 
(Ia.) traffic office. 
Six years later he 
was transferred to 
the Chicago office 
of the traffic de- 
partment, where he 
became chief clerk 
to the assistant 
general freight 
agent by 1945. In 
1957 he was made 
assistant to the 
traffic vice - presi- 
dent and in 1958 was promoted to freight 
traffic manager-sales and service, his 
latest position. 





L. R. Whitehead 


T. C. Fitzgerald is the new demurrage 
manager for the Missouri Pacific Rail- 
road and the Missouri-Illinois Railroad, 
with his headquarters in St. Louis. His 
predecessor was the late J. E. Barclay. 


G. A. Miller has been appointed gen- 
eral freight agent (divisions) of the 
Burlington Railroad, succeeding J. T. 
Baldwin, who has retired because of ill 
health. G. B. Beckman has been made 
assistant general freight agent (divi- 
sions). Mr. Miller, a Burlington employe 
since 1918, had most recently been chief 
clerk of the divisions department. Mr. 
Beckman, who joined the road in 1950, 
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It’s time to take advantage of 


‘inherent advantages’! 


t’s generally accepted that the inherent ad- 

vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are many, many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 


An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings ; fast vessels with an extra margin 
of speed keep shipments on schedule all the 
way through to destination ports, without de- 
lays for weather or traffic congestion. Shippers 
can count on their freight leaving and arriving 
according to plan! 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 


bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 

Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES 
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RAILROAD 


had been special divisions clerk. Mr. 
Baldwin’s retirement closed a 42-year 
span with the Burlington. 


J. B, Duncan, Jr., became freight traf- 
fic manager for the Georgia & Florida 
Railroad on October 1, with headquarters 
in Augusta, Ga. James W. Talbert, Jr., 


was made assistant general freight agent | 
and G. P. James was appointed general | 


manager-sales, both in Augusta. 


Charles R. Drake has been appointed 
by the New York Central System to be 
assistant to the director of Fiexi-Van 
sales and service. 


Dale R. Hampton has been appointed 
assistant freight traffic manager, with 
headquarters in Omaha, for the Union 
Pacific Railroad. 


MOTOR 


John Paul Mortensen has been ap- | 
pointed controller of the Ryder Tank | 
Line, Inc., a subsidiary of the Ryder | 
System, Inc. Mr. Mortensen, director | 


of general accounting for the Great 
Southern division of Ryder the last four 
yours, formerly was with Price Water- 
house & Co. and the Union Carbide 
Nuclear Co. 


Robert B. Dickson has been appointed 
to the international sales division of 
North American Van Lines, Inc. He 
previously was with Thor Eckert & Co., 
the Chilean Line, Inc., and the Inter- 
Maritime Forwarding Co. 


Frank Stewart has been made sales 
manager at Oakland, Calif., for ONC-So. 
CAL, of Palo Alto, Calif. At the same 
time, the company appointed six new 
sales representatives—Raymond Olson 
and Vern Smith at Portland, Ore.; Loren 
Langlois in Seattle; Fred Tesch at Sacra- 
mento, Calif., and Jerry O’Connor and 
John Kelly at Los Angeles. 


Edward Kaminski and Frank Stanek 
have been appointed sales representa- 
tives for the Watson Bros. Transporta- 
tion Co., Inc. Mr. Kaminski, who will 
work out of the St. Paul terminal, for- 
merly was terminal manager in Minne- 
apolis for Wilson Storage & Transfer. 
Mr. Stanek, who will work from the 
Omaha office, was once a professional 
baseball player. 


J. I. Sanders has been elected assist- 
ant secretary of East Texas Motor 
Freight, and will continue as manager 
of the general office in Dallas. He has 


. been with the company since 1945 and 


has been office manager since 1952. 


WATER 


Gerard R. Scudero has been appointed 
area manager for the Red Sea and 
Southeast Asia service of American Ex- 


George Haverstick, Jr., property man- 
ager for Hogan Brothers, Inc., in 
Metairie, La., has been appointed as- 
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public commodity warehousing and had 
worked in the public relations depart- 
ment. 


Cecil J. River has been appointed 
executive assistant in the freight di- 
vision of Matson Navigation Co., San 
Francisco. Mr. River joined Matson 
after 25 years with Consolidated Freight- 
ways. He had been vice-president— 
marine division of that motor carrier 
and had been active in Consolidated’s 
rate and tariff bureau work. 


AIR 


Edward P. Tracy has been appointed 
to the new position of military sales 
manager for the Airborne Freight Corp. 


He was in military air service from 1941 
to 1959. 


Lee Gonzalez has been promoted to 
manager in Mexico for Braniff Inter- 


national Airways to direct the com- 
pany’s new airline service to Mexico City, 
which is to start early in November. Mr. 
Gonzalez, a 17-year veteran with Bran- 
iff, has been district sales manager of 
the off-line ticket office in Mexico City. 


John W. Bridges has been appointed 
to head an aircraft fire and rescue pro- 
gram just begun by the Federal Aviation 
Agency. He was with the Military Air 
Transport Service 15 years as director of 
a worldwide aircraft rescue program oe- 
fore joining the FAA, 


OTHERS 


Herbert H. Lipson has been made ex- 
ecutive vice-president of Rentar Car 
Lines and Leasing, Inc., a national truck 
and trailer leasing company in Chi- 
cago. He formerly was director of 
development and finance for the West 
Town Hospital Association. 


Traffic Clubs 


The El Paso (Tex.) Traffic Club will 


elect new officers at a meeting October 
18, 


The Central Pennsylvania Traffic Club 
designated its September meeting as 
“New Prospect Night.” “The Fabulous 
Decade,” a film by the Port of New York 
Authority, was shown. 


The Cincinnati Traffic Club, at a 
luncheon meeting November 1 in the 
Gibson hotel, will hear a talk by Daryl 
Parks, weather reporter for station 
WERC. 


The Transportation Club of Milwaukee 
is planning a “Roaring Twenties” dance 
for October 22 at the Elks Club. 


The Rock River Valley (Ill) Traffic 
Club has “Ladies’ Night” scheduled for 
October 19 at the Wagon Wheel, Rock- 
ton, Ill. 


The Transportation Club of Syracuse 
(N.Y.) will hear a talk at its meeting 
October 17 by George A. Daniels, super- 
intendent-personnel for the Pennsyl- 
vania Railroad, on “What About the 
Pennsy Strike?” Fred Durkin is chair- 
man for the affair, which will be at the 
Airways Inn. 


The Norfolk-Portsmouth (Va.) Traffic 
Club will have its customary fall outing 
October 27 at the Cavalier Yacht & 
Country Club. S. B. Bragg, Jr., is chair- 
man. 


The Traffic Club of Washington, D.C., 
is to have its yearly “Ladies’ Night” din- 
ner-dance October 22 in the Statler 
hotel. Hugo F. Pugh is chairman. 


The Women’s Traffic Club of Pitts- 
burgh plans its regular dinner meeting 
for October 18 in the Royal York hotel. 
A magician will provide the entertain- 
ment. 


The Elmira (N.Y.) Area Traffic Club 
is to have its annual “Ladies’ Night” 
party October 22 in the Mark Twain 
hotel. 


The Women’s Traffic and Transporta- 
tion Club of Seattle observed its twenty- 
second anniversary October 11 at a meet- 


ing labeled “1938—That Wonderful 
Year.” Rose-Marie Pieper was narrator 
for a “news parade of 1938,” and past 
presidents were introduced. 


The Transportation Club of Louisville 
will have a “Ladies’ Night” party October 
29 in the Kentucky hotel. On November 
5, the club members will sponsor a trip 
to the Kentucky-Vanderbilt football 
game in Lexington, Ky. 


The Los Angeles Transportation Club 
will elect new officers at a meeting Octo- 
ber 18. At a meeting October 25, Frank 
G. Bonelli, chairman of the Los Angeles 
County Board of Supervisors, will speak 
on “Reapportionment of State Govern- 
ment.” 


The Bridgeport (Conn.) Traffic Asso- 
ciation will present “Long-Haul Car- 
riers’ Night” October 17 at Ejichner’s 
restaurant. William B. Mitchell, director 
of sales for the Eastern Inc., 
will speak on “Breakthrough to Broader 
Markets.” Jack McCarthy, Jr., of Caro- 
lina Freight, is chairman. 


Central Ohio chapter No. 80 had a 
panel discussion on “Private Carriage v. 
Public Carriage” as the feature of its 
meeting October 10. Panelists were 
Thomas D. Houghton, of John W. Eshel- 
man & Sons, Circleville, O.; Gary Miller, 
of Eastern Express, Inc., Columbus, O., 
and Harry D. Lehman, of the Timken 
Roller Bearing Co., Columbus, 


Salt Lake City chapter No. 166, at a 
meeting October 12, heard a review of 
the Wycoff case by Keith Sohm. 


Illowa chapter No. 140 is offering three 
evening courses this fall in cooperation 
with the Adult Education department 
of the Davenport (Ia.) Public Schools. 
Thirty-four persons are enrolled in the 
courses — “Transportation and Traffic 
Management,” “Interstate Commerce 
Law and Practice” and “General Busi- 
ness and Transportation Economics.” 


Shreveport (La.) chapter No. 70 toured 
the Deramus Yards of the Kansas City 
Southern Lines October 11 instead of 
having the usual monthly business meet- 
ing. Ellis Ponthieux was program 
chairman. 
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classified 


advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 @ column inch. 
Classified Ads Payable in Advance. 


Help Wanted 
MAN, 
t 
ager for Board of Trade. Applicant should 
state age, experience, references, 


and salary 
expected. Must be I.C.C. practitioner. Write 
Box 2036. 


Situations Wanted 


ASSISTANT TRAFFIC MANAGER. Thor- 
Oughly experienced all phase domestic and 
foreign traffic. Presently assistant in large 
fn wig eg Age 38. College. Will relocate. 
Write Box 2040. 


Educational Books and Courses 


LC. PRACTITIONERS. The only practical 
authentic er law course available by =. 


Attorneys, 
those maltfied to — = for * a 
cludes t Forwarder Ee OF 
organization. Age 38. Collen. Will relocate. 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF ae ag et te ge an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 


was written by J. H. Tedrow. ae 


students of this book have a record of 90% 

admitted to practice. It has now been en- 

larged and brought up-tondate vt by Lee 3 
Commissioner, 


for class or indi 

well-known traffic os and la 

for 15 days and af not oe eae satiated 
your $8.00 refunded 

pany, Publishers, Dulane. 


FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 


The Traffic Service Corp. 
815 Washington Blidg., 
Washington 5, D. C. 
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25 years 
AgO mw 


From Trarric Wor LD, 
October 19, 1935 

Homer S. Snow, vice-president 
of the American Zinc Lead and 
Smelting Co., St. Louis, was 
elected president of the Associat- 
ed Traffic Clubs of America at 
the conclusion of the fourteenth 
annual convention, held in In- 
dianapolis. And, in convention at 
Nashville, the National Associa- 
tion of Railroad and Utilities 
Commissioners selected Frank P. 
Morgan, of Alabama, as presi- 


dent. 
* 


It was learned that the board 
of the Association of American 
Railroads had approved, by a res- 
olution it had adopted September 
20, abolition of the district offices 
of the car service division of the 
association, as part of a reorgani- 
zation plan, with a view to re- 
ducing expenses. 


* 


The Commission began distri- 
bution of the forms for motor car- 
rier applications for certificates 
and permits under the recently 
passed motor carrier act of 1935. 


* 


Subjects discussed at the con- 
vention of the Southwest Claim 
Conference in Austin, Tex., Oc- 
tober 13 and 14, 1935, included 
containers and their proper con- 
struction, and claim prevention. 
The outgoing chairman, A. V. 
Tate, of Galveston, said that 
losses from damage to freight had 
been reduced from $120 million 
in 1920 to $17 million in 1934 
and that “this saving of more 
than $100 million a year . . . has 
made possible savings to the pub- 
lic in the shape of lower freight 
rates,” 





lent 
and 
was 
‘iat- 
| at 
nth 
In- 
1 at 
cia- 
ties 


esi- 


ard 
can 
res- 
ber 
ces 
the 
ni- 


tri- 
ar- 


tly 
35. 


led 


at 
ad 
on 
34 
re 
as 
ib- 
ht 


Announcing 


The Central has just opened the most modern 
freight yard in the world. The Big Four Yard, near 
Indianapolis, is an all-electronic wonder that 
classifies and forwards freight faster than ever 
before. 

The Big Four Yard is a strategically located 
gateway speeding freight in all directions, shrink- 
ing the distance between the Central’s home terri- 
tory and the great new growth areas of the South 
and West. 

America’s shippers recognize the name “Big 
Four” as a well-known and respected railroad, now 
part of the Central system. The Big Four has 
always been associated with top-notch service and 
dependability. 





New York Central's "Big Four Yard" 
electronic gateway to growing America 


The new Big Four Yard, gateway to a growing 
America, is the fourth electronic yard opened by 
the Central in five years. Each one does the work 
of several older-type yards. Each is a milestone 
along the New York Central, Road to the Future. 
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This Could Be Your New Plant Site 
— thanks to Truck Transport! 


You can locate your new plant literally anywhere today—anywhere there are roads— 
because trucks will provide you with fast, flexible transportation even in the most remote 
areas. What used to be considered exclusively farming land is now providing spacious, 
low-tax plant sites for manufacturers in all lines who are expanding, or who need relief 
from cramped or outmoded quarters—and trucks have made it possible! Truck transport 


has many advantages and the motor carriers in your community will be glad to show you 


how they’ll benefit your company. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 
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Interstate Commerce 
Commission News 


Jet Fuel by Pipeline in Idaho, 
Joining Salt Lake City Line, 


Ruled Intrastate Commerce 


The proposed transportation of jet 
fuel by pipeline from terminal stor- 
age facilities at Mountain Home to 
Mountain Home Air Force Base, in 
Idaho, would be intrastate commerce, 
over which the Commission lacks 
jurisdiction, division 2, of the ICC, 
has concluded in response to a peti- 
tion seeking a declaratory order. 


The division’s findings were made in 
a report and order in No. 33450, Jet Fuel 
by Pipeline Within the State of Idaho. 
The proceeding was discontinued. 

“By a petition filed on June 30, 1960, 
as amended,” the division said, “the 
Astro Corp. of Dallas, Tex. . . . requests 
a declaratory order (1) finding that this 
Commission does not have jurisdiction 
over the operations to be undertaken 
by Astro, or the facilities to be installed 
in connection therewith; or (2) in the 
alternative, waiving the necessity of 
compliance by Astro with the Commis- 
sion’s regulations pertaining to pipe- 
lines. Notice of the filing of the petition 
was published in the Federal Register on 
July 26, 1960, at 25 FR 7086, inviting 
interested parties to submit representa- 
tions for or against the finding requested 
by the petitioner. A representation .. . 
was filed by E. Brooke Matlack, Inc., 
called Matlack, a motor common Car- 
| eA 


Proposed Operations 

“The Salt Lake Pipe Line Co. pres- 
ently owns and operates a pipeline for 
the transmission of refined petroleum 
products from the vicinity of Salt Lake 
City, Utah, through the state of Idaho 
and into the state of Washington. Astro 
proposes to connect with Salt Lake’s 
pipeline at a point near Mountain Home, 
Ida., and to establish terminal storage 
facilities at the connecting point for 
the storage and processing of jet fuel. 
Astro further proposes to build a pipe- 
line of some eight to 10 miles in length 
from the terminal facilities to the Moun- 
tain Home Air Force Base. 


“Only one grade of jet fuel will be 
handled. The fuel is to be purchased by 
the Air Force from refiners near Salt 
Lake City. The sellers will transport the 
fuel, through the Salt Lake Pipe Line 
Co.’s facilities, from the refineries to the 
connecting point to be selected by Astro. 

“Astro has agreed with the Air Force 
to build the necessary storage and pipe- 
line facilities, receive and store each 
batch of fuel transported by the Salt 
Lake pipeline to Astro’s terminal stor- 


of the interface materials and other im- 


purities, and deliver the fuel to the 
Mountain Home Air Force Base, as 
needed. 


“It is proposed to cut the Salt Lake 
pipeline stream at the point of forward 
interface, and cause the interface and 
mixed products (on both ends of each 
batch) to run into separate tankage. The 
remaining jet fuel will be filtered to re- 
move water, residual interface materials, 
and other contamination, and then will 
be placed in storage.Each tank of jet 
fuel will thereafter be tested by Air 
Force engineers for conformity to 
specifications. The jet fuel contained 
in the mixed-product tankage will be 
separated, processed, and filtered, and 
then added to the jet fuel storage. If 
the product meets the specifications, it 
will be accepted by the Air Force and be 


DECISIONS 


shipped by pipeline to the Air Force 
Base as requested; if not, it will be 
further processed by Astro before ship- 
ping. 

“The jet fuel handled by Astro will at 
no time be the property of Astro. Each 
batch of fuel will remain the property 
of the refiners until it has been tested 
and accepted by the Air Force, and 
thereafter will be the property of the 
Air Force. ‘Astro does not presently have 
any customers other that the Air Force, 
and it will neither solicit nor accept 
orders to transport products for other 
customers through the described facili- 
ties. 


“The petitioner urges that the Com- 
mission does not have jurisdiction over 
the proposed operations, for the reasons 
that (1) the transportation service will 
be performed wholly within the state of 
Idaho, and (2) the petitioner will not 
serve the public at large and thus will 
not serve as a common carrier for hire. 
In connection with the first contention, 
it states that the interstate movement 
of jet fuel will end when it comes to 
rest in the petitioner’s storage facilities, 
and that the fuel will undergo substan- 
tial processing prior to the commence- 
ment of the movement here in issue. 
In view of our findings hereinafter, the 
second contention need not be further 
considered. 


“Matlack asserts that the issues raised 
by the petition should be resolved by 
application of the principles — in 
Petroleum Products Within 
a Single State, 71 MCC 17 (1957), and 
that if the issues are so resolved with- 
out change or modification of the prin- 
no ete ge ragga te Daca Sega 
interest in this That pro= 
ceeding was an investigation to deter- 
mine the extent of the Commission’s 
jurisdiction over motor carrier trans- 


portation, performed wholly within a 
single state, of petroleum which had a 
prior movement by rail, pipeline, motor, 
or water from an origin in a different 
state. If there appeared, among other 
things, that the petroleum products 
were transported by pipeline to terminal 
storage points where they came to rest 
for indefinite periods before being in- 
dependently reshipped. There was no 
intent on the part of the original shipper 
to ship the products through terminal 
storage to interior points or ultimate 
consumers under any through arrange- 
ment or method involving a continuity 
of transportation. Frequently, the prod- 
ucts were further processed before or 
during the process of shipment beyond. 
As stated therein, the historical regula- 
tory pattern which has grown up around 
the type of transportation therein in- 
volved has rather consistently labeled 


such transportation as intrastate com- 
merce... .” 


The division said that in a number of 
proceedings involving commerce which 
had a prior interstate movement, the 
Supreme Court had determined whether 
such commerce was subject to state or 
interstate regulation on the basis of the 
essential character of the commerce 
rather than the mere billing or the form 
of the contract. The division cited the 
decision in Chicago, M & St. Paul Ry. v. 
Towa, 233 U.S. 334, (1914), involving in- 
terstate shipments of coal which were 
sent to a distribution point and later re- 
shipped to points within the same state. 
The court held that the continuity of 
movement of the interstate shipment had 
ended and thus that the shipments had 
taken on an intrastate character. The 
division also cited a decision involving 
pipeline terminal storage distribution, 
Atlantic Coast Line RR v. Standard Oil 
Co., 275 U.S. 257 (1927). 


“Applying the principles enunciated in 
the foregoing court decisions and the 
criteria mentioned by the Commission 
in the Petroleum case, supra, to the cir- 
cumstances surrounding the petitioner’s 
proposed terminal storage facilities and 
pipeline transportation, it seems clear 
that the proposed transportation of jet 
fuel from Mountain Home to the Moun- 
tain Home Air Force Base will con- 
stitute intrastate commerce, the divi- 
sion said. The jet fuel is in interstate 
commerce from the origin in the Salt 
Lake City area until it reaches the point 
in Mountain Home where the petitioner 
will cut into the pipeline and place the 
fuel in storage. The interstate transpor- 
tation of jet fuel will not be suspended 
but will terminate at that point. Before 
the fuel can be to the Air 
Force Base it must be filtered and pro- 
cessed for removal of interface materials 
and other impurities and then stored for 
an indefinite time until it can be tested 
by Air Force engineers. Only after it 
meets Air Force specifications will the 
title pass and the jet fuel be available 
for transportation to the Air Force Base. 
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This processing before reshipment is a 
manifestation that the continuity of the 
movement will have been interrupted to 
such an extent that the interstate move- 
ment is at an end. Thus, the subsequent 
transportation to the base will be subject 
to state regulation. 

“We find that the proposed transpor- 
tation of jet fuel by pipeline from ter- 
minal storage facilities at Mountain 
Home to the Mountain Home Air Force 
Base will be intrastate commerce over 
which this Commission lacks jurisdiction. 
The proceeding will be discontinued.” 

Commissioner Charles A. Webb, dis- 
senting, said the petition, in his opinion, 
was too indefinite to support a finding 
that the proposed transportation of jet 
fuel would be intrastate in character. 


IC May Acquire Control 
Of Peabody Short Line 


The Commission, division 4, has ap- 
proved acquisition by the Illinois Cen- 
tral Railroad Co. of control of the Pea- 
body Short Line Railroad through own- 
ership of capital stock, and has issued 
a certificate authorizing acquisition and 
operation by the IC (a) of a line (the 
Peabody spur track) extending from 
Belleville to River King Mine, Ill., owned 
by the Peabody Coal Co., and (b) of the 
Peabody company’s coal barge loading 
dock on the Mississippi River at East 
St. Louis, Il. 

In a report, to which the certificate 
and an order were attached, issued in 
Finance No. 21067, Illinois Central Rail- 
road Co.—Control—Peabody Short Line 
Railroad; Acquisition and Operation 
Peabody Spur Track, the division said 
the proposed transaction was an effort 
on the part of the carrier to regain lost 
coal traffic. 

Acquisition of the barge loading facil- 
ity would place the applicant and the 
mines on its lines in a better position 
to participate in rail-barge movements 
of coal to points on the Mississippi Ri- 
ver, an advantage not previously accru- 
ing to the applicant because of the ab- 
sence of such a facility, the division said. 

“The applicant states that it will 
maintain and keep open all routes be- 
tween River King Mine and East St. 
Louis, Ill., and thence to various con- 
necting railroads as now published for 
account of Peabody Short Line in Illi- 
nois Freight Association tariff ICC No. 
929,” the division said. “It has entered 
into separate stipulations in this respect 
with both the Gulf, Mobile & Ohio Rail- 
road Co., and the Chicago, Burlington 
& Quincy Railroad Co. Our certificate 
and order granting the authority sought 
herein will be conditioned to require ap- 
plicant to maintain and keep open all 
presently existing gateways, routes and 
channels of trade between the River 
King Mine and East St. Louis and the 
various connecting railroads as now pub- 
lished in the specified tariff. 

“While the proposed transaction does 
not appear to adversely affect the inter- 
ests of railway employes, our authoriza- 
tion will be granted upon the same con- 
ditions for the protection of employes 
as those prescribed in Oklahoma Ry. Co. 
Trustee Abandonment, 257 ICC 177.” 


Pipeline Property Valuation 


The final value for rate-making pur- 
poses of the common carrier property 


owned and used by the Interstate Oil 
Pipe Line Co., of Shreveport, La., has 
been determined to be $59,634,100 as of 
December 31, 1959, by the Commission, 
division 2, in a report and order in 
Valuation No. 1325, Interstate Oil Pipe 
Line Co. (1959 Report). Protests, if any 
must be filed with the Commission in 
Washington, D.C., by November 7. 
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Commission Reports 


Pb An asterisk before the docket number 
means that the report will not be eee ne in 
full in the wrinvar Be pad of pen sgn 
reports. meogra les of s re- 
ports in full may be obtained by prompt 
application to the Commission. 
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PHOSPHATE ROCK—No. 32055, Thom- 
son Phosphate Co. v. Atlantic Coast 
Line Railroad Co., et al. By division 3. 
On further hearing, amount of repara- 
tion due complainant under findings in 
prior report (303 ICC 25) on carload ship- 
ments of ground phosphate rock, from 
Prairie, Fla., to numerous destinations 
in Illinois, on and between April 11, 
1945, and October 21, 1950, determined 
to be $8,889.76, with interest, and ordered 
paid on or before December 1. The Di- 
vision said that, in the prior report, 303 
ICC 25, decided February 10, 1958, divi- 
sion 2 found the rates charged on the 
shipments under consideration were un- 
just and unreasonable to the extent that 
they exceeded 75 per cent of the rates 
on fertilizer materials on the basis ap- 
proved in Fertilizer Between Official 
and Southern Territories, 232 ICC 301, 
extended to include distances from Bar- 
tow, Fla., and increased as subsequently 
authorized. On request of the complain- 
ant, the proceeding was reopened for 
further hearing solely for the purpose 
of determining the amount of repara- 
tion due. The defendants contended that 
reparation, if awarded, should not ex- 
ceed $8,258.75, without interest. Divi- 
sion 3 found, however, that the com- 
plainant was entitled to reparation ag- 
gregating $8,889.76, with interest, which 
had been recommended by an examiner. 
Commissioner Laurence K. Walrath, dis- 
senting, said he believed that the com- 
plaint was barred by section 16(3) of the 
interstate commerce act. 
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Railroad Abandonments 
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CCC & St. L—By an application.dock- 
eted as Finance No, 21307, the Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway Co. and the New York Central 
Railroad Co. jointly ask authority to 
abandon the road and operation of that 
portion of the C C C & St. L line ex- 
tending from Franklin to the end of 
the branch at Trafalgar,.a distance of 
6.9 miles in Johnson County, Ind. Ap- 
plicants said that the present train ser- 
vice on the branch consisted of a round- 
trip to Trafalgar whenever it was neces- 
sary to serve shippers there, an average 
of nine trips per month. They said that 
an expenditure of $111,500 for rehabili- 
tation must be spent in order to maintain 
service on the line and that neither 
present traffic nor future prospects for 
traffic on the line warranted such an 
expenditure. Continued operation would 
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necessitate much larger annual main- 
tenance expenses and would result in 
a financial burden on the applicants 
and an undue burden on interstate com- 
merce, the applicants said. 


DM & I R—By an application in Fi- 
nance No. 21306, the Duluth, Missabe & 
Iron Range Railway Co. has asked the 
Commission for authority to abandon 
its line of railroad from Mesaba to Argo, 
a distance of 14.68 miles in St. Louis 
County, Minn. The applicant said. that 
the line proposed to be abandoned was 
located on a right-of-way easement 
granted subject to mineral reservations 
and right of termination in the Reserve 
Mining Co. The railroad said that the 
Reserve Mining Co. had given notice 
that it desired to mine ore known to 
exist under a portion of the line and 
that applicant must remove the tracks 
by March 1, 1961. 


SAN DIEGO—By a certificate in Finance 
No. 21157, San Diego & Arizona Eastern 
Railway Co., Abandonment of Portion 
of Chula Vista Branch, the Commission, 
division 4, has authorized the San Diego 
& Arizona Eastern Railway to abandon 
that portion of its Chula Vista branch 
line of railroad between a point 1.187 
miles from the end to the end, all in 
San Diego County, Calif., subject to 
conditions for the protection of employes 
the same as were prescribed in Chicago 
B & Q R Co., Abandonment 257 ICC 
700. The division said that the line no 
longer served any public transportation 
need and that continued operation 
and maintenance would impose an undue 
and unnecessary burden on interstate 
commerce. 
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Commission Motor Reports 


P An asterisk before the docket number 
means the report will not be printed in 
full in the permanent series of motor carr 
reports of Commission. Mimeog 
s of such reports in full may be ob- 
a prompt application to the Cem- 
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* MC-119209, Robert E. Wolford, dba 
Allstate Trailer Movers, Fairmont; W. 
Va., Common Carrier Application. Cer- 
tificate denied. House trailers and trail- 
ers, drawn with hook ball or clevis hitch, 
in initial and secondary movements, . be- 
tween points in West Virginia; points in 
Meigs, Athens, Washington, Monroe, 
Belmont, Jefferson and Columbian coun- 
ties, O.; points in Beaver, Washington; 
Greene, Fayette and Somerset counties, 
Pa., and those in Garrett, Allegheny, 
Washington and Frederick counties, Md., 
over irregular routes. 


* MC-118095, Edgar W. Flippin, dba 
E. W. Flippin Fruit & Produce, Opa- 
Locka, Fla., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, bananas, (a) 
from Miami, Fla., to Indianapolis and 
Terre Haute, Ind.; (b) from Tampa, 
Fla., to Indianapolis, and (c) from Mi- 
ami, to Louisville, Ky., over irregular 
routes. 


* MC-114186, Sub. 3, Mark Woodruff, 
Glendale, Ariz., Common. Carrier Appli- 
cation. Certificate denied. Race horses, 
and equipment, supplies and attendants, 
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in the same vehicle with horses, (a) be- 
tween La Mesa Park Race Track, Raton, 
N.M., and Turf Paradise Race Track, 
Phoenix, Ariz., on the one hand, and, 
on the other, Oaklawn Park Race Track, 
Hot Springs, Ark.; Ak-Sar-Ben Race 
Track, Omaha, Neb.; Fairmont Park 
Race Track, Collinsville, Ill; Sports- 
man's Park Race Track, Chicago, IIL; 
Bay Meadows Race Track, San Mateo, 
Calif.; Hollywood Park Race Track, 
Inglewood, Calif.; Centennial Race Track, 
Littleton, Colo., and San Ysidro, Calif., 
and (b) between Turf Paradise Race 
Track, Phoenix, on the one hand, and, 
on the other, La Mesa Park Race Track, 
Raton, all over irregular routes. 


* MC-61403, Sub. 44, The m & Dix- 
on Tank Lines, Inc., ~ Ramee 5 vd Ex- 
tension—Davidson County, Tenn. Certifi- 
cate denied. Acids and Chemicals, in 
bulk, in tank vehicles, from points in 
Davidson County, Tenn., to points in IIL., 
Ind., Ia., Ky., Mich., Mo., O., Va., W.Va., 
and Wis., over irregular routes. 

* MC-42405, Sub. 12, Mistletee Express 
Service, dba Mistletoe Express, Oklahoma 
City, Okla., Extension—Durant, Okla.- 
Sherman, Tex. Certificate granted. Gen- 
eral commodities, with exceptions, mov- 
ing in express service, between Durant, 
Okla., and Sherman, Tex., over US. 
highway 175, serving the intermediate 
point of Denison, Tex., and serving Dur- 
ant for purposes of joinder only, sub- 
ject to restriction against “tacking” with 
authority now held for purpose of pro- 
viding through service on motion pic- 
ture films and related supplies, newspa- 
pers, potted plants, cut flower and floral 
arrangements, between Denison and 
Sherman, on the one hand, and, on the 
other, Dallas, Tex. Commissioner Abe 
M. Goff did not participate. 


* MC-111903, Sub. 1, Student Trans- 
portation Co., dba Safe Line Fleet, Mil- 
waukee, Wis., Common Carrier Applica- 
tion. Certificate granted. Passengers and 
their baggage, with specified restrictions, 
in round-trip charter operations, begin- 
ning and endihg at points in Milwaukee, 
Ozaukee and Waukesha counties, Wis., 
and extending to points in IIL, and Miss., 
and those in the upper peninsula of 
Michigan, over irregular routes. Com- 
missioner Rupert L. Murphy dissented, 
saying he would deny the application. 


* MC-107227, Sub. 79, Insured Trans- 
porters, Inc., of San Leandro, Calif., Ex- 
tension — Trucks From Salinas, Calif. 
Certificate granted. Trucks, in initial and 
secondary movements, driveaway, from 
Salinas, Calif., to points in the U.S., in- 
cluding those in Alaska (but excepting 
those in Hawaii), over irregular routes, 
subject to a restriction against tacking. 

* MC-111196, -— 17, R. Kuntzman, 
Inc., of Alliance, O., Extension—Cleve- 
land, O. Soctanentn a denied. General com- 
modities, with exceptions, and empty 
containers or other such incidental fa- 
cilities used in transporting the specified 
commodities, between Alliance, O., and 
points within 10 miles thereof, on the 
one hand, and, on the other, Cleveland, 
O., over irregular routes, subject to a 
restriction against tacking. 


* MC-113651, Sub. 31, Indiana Refrig- 
Lines, 


other, points in 31 named states and the 


District of Columbia. Commissioner 
Clyde E. Herring did not participate. 

* MC-114897, Sub. 22, Whitfield Tank 
Lines, Inc., Las Cruces, N.M., Exten- 
sion—Animal Fats. Certificate granted. 
Animal fats, in bulk, in tank vehicles, 
from Roswell and Albuquerque, N.M., 
and Montrose, Colo., to El Paso, Tex., 
over irregular routes. Commissioner 
Clyde E. Herring did not participate. 


MC-115162, Sub. 56, Walter Poole, dba 
Poole Truck Lines, of Evergreen, Ala., 
Extension—Calcium Chloride. Certificate 
denied. Calcium chloride, in bags, from 
Barberton, O., to Evergreen, Ala., over 
irregular routes. 


* MC-116959, Sub. 3, Paul Klankowski, 
of Caledonia, Minn., Extension—Minne- 
sota Counties. Certificate granted. Ani- 
mal and poultry feeds, in bulk and in 
bags, from Belmond, Ia., to points in 
described areas of Minn., and Wis., over 
irregular routes, subject to the con- 
ditions, (1) that applicant conduct his 
for-hire transportation operations sep- 
arate from his other business activities; 
(2) that he maintain separate accounts 
and records pertaining to his for-hire 
and other operations, and (3) that he 
shall not at the same time in the same 
vehicle transport property both as a 
for-hire and private carrier. 


* MC-117766, Sam Blair, dba R & S 
Brokerage Co., of Albuquerque, N.M., 
Common Carrier “Grandfather” Appli- 
cation. Certificate granted. Continuance 
of operations, (1) frozen fruits, frozen 
berries and frozen vegetables, from spe- 
cified points in California, to Albuquer- 
que, N.M., Wichita, Kan., Oklahoma City, 
Okla., and Phoenix, Ariz., (b) from spe- 
cified points in Washington to Albuquer- 
que, N.M., and (c) from Seattle, Wash., 
to Durango, Colo., and El Paso, Tex., and 
(2) frozen fish, moving in the same ve- 
hicle with frozen fruit, frozen berries 
and frozen vegetables, (a) from Los 
Angeles, Calif., and Seattle, Wash., to 
Albuquerque, N.M., and (b) from Seattle, 
Wash., to Durango, Colo., and El Paso, 
Tex., over irregular routes. 


MC-118079, Adams & Co., of Orlando, 
Fla., “Grandfather” Application. Cer- 
tificate and petition for further hear- 
ing denied. Frozen fruits, frozen berries 
and frozen from points in 


Fla., Md., N.J., N-Y., and NC., to points 
in 25 named states and the District of 
Columbia, over irregular routes. Com- 


WW © Fe LTS 












. Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Subscrib- 
ers—when notifying publisher of change 
of address, should give old as well as 
new address; please include city postal 
delivery zone. 


osc ly glee Bai fh -+ pe eo 
U.S. Patent 
without 


a year. Single copies 75 cents. 
class postage poid at Washington, D.C. 





TRAFFIC WORLD 


missioner Clyde E. Herring did not par- 
ticipate. 
* MC-118169, Septimus J. MacPhee, dba 
’s Transfer, of Souri, Prince 
Edward Island, Canada, Common Car- 
rier “Grandfather” Application. Cer- 
tificate granted. Continuance of opera- 
tions, (1) bananas, and fresh fruits and 
fresh vegetables, when moving in mixed 
shipments with bananas, from Boston, 
Mass., to ports of entry on the US.- 
Canadian boundary in Maine, and (2) 
frozen berries, from ports of entry on 
the U5S.-Canadian boundary line in 
Maine, to Boston, Mass., over irregular 
routes. 


* MC-118648, Ambrose Refrigerated 
Service, of Butte, Mont., Common Car- 
rier “Grandfather” Application. Certifi- 
cate granted. Continuance of operations, 
frozen fruits and frozen vegetables, (a) 
from points in Calif., Wash., and Ore., to 
points in Montana, and (b) from Cald- 
well, Ida., and Salt Lake City and Ogden, 
Utah, to points in Montana, over ir- 
regular routes. 

* MC-119234, Boats Transport, Inc., of 
Atlanta, Ga., Common Carrier Appli- 
cation. Certificate denied. Boats, between 
points in 37 named states and .the Dis- 
trict of Columbia, over irregular routes, 
with no service from Leesburg, Ind., and 
points within five miles thereof, or from 
points in Tex., Okla., Mich., and Cal- 
vert County, Md. Commissioner Rupert 
L. Murphy, dissenting, said he was un- 
able to agree with the majority that 
the application should be denied in its 
entirety. He said he saw no basis for 
concluding that no material inadequacy 
had been demonstrated in service by 
Kenosha Auto Transport Corp., and 
would authorize service to meet the es- 
tablished needs of the Atlanta boat 
manufacturers supporting the applica- 
tion. 


* MC-117167, Sub. 1, Edwin J. Barrett, 
of Omaha, Neb., Extension—Omaha, 
Neb. Certificate granted. Wrecked and 
disabled motor vehicles and trailers, by 
use of wrecker equipment only, from 
Omaha, Neb., to Des Moines, Ia., over 
irregular routes. Commissioner Clyde 
E. Herring did not participate. 


* MC-29886, Sub. 157, Dallas & Mavis 
Forwarding Co., Inc., of South Bend, 
Ind., Extension—Three-Wheeled Elec- 
trically-Powered Vehicles From Ana- 
heim, Calif. Certificate granted. Three- 
wheeled electrically-powered automotive 
vehicles, from Los. Angeles, Anaheim, 
and Long Beach, Calif., to points in the 
US., except Alaska and Hawaii, over 
irregular routes. Commissioner Abe Mc- 
Gregor Goff did not participate. 


* MC-107295, Sub. 67, Pre-Fab Transit 
Co., of Farmer City, Dl., Extension—Ag- 
ricultural Implements, embracing MC- 
106760, Sub. 43, Whitehouse Trucking, 
Inc., Extension—Same. Certificates de- 
nied. Agricultura] implements, other than 
self-propelled and those requiring special 
equipment, when moving in mixed ship- 
ments with buildings or parts thereof, 
from Mansfield, O., and Ottawa, IIl., to 
points in the US., including Alaska, 
over irregular routes. 


* MC-107496, Sub. 134, Ruan Transport 
Corp., of Des Moines, Ia., Extension— 
Phosphoric Acid. Certificate denied. 
Phosphoric acid and phosphatic ferti- 
lizer solution, in bulk, in tank vehicles, 
and in bulk, in shipper-owned vehicles, 
from Lawrence, Kan., to points in 14 
states, and empty shipper-owned ve- 
hicles, on return, over irregular routes. 
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Commissioner Clyde E. Herring did not 
participate. 

MC-109736, Sub. 12, Capitol Bus Co., 
of Harrisburg, Pa., Extension—Elmira- 
Wilkes-Barre. Certificate granted. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle, be- 
tween Wilkes-Barre, Pa., and 
N.Y., over a described route and return, 
serving all intermediate points, subject 
to the condition that the applicant 
first request in writing the concurrent 
cancellation of its certificate in MC- 
109736, Sub. 9, and that the grant of 
authority, to the extent it duplicates 
any operating rights held by the appli- 
cant, be construed as conferring but a 
single operating right. Commissioner 
Clyde E. Herring did not participate. 


* MC-116142, Sub. 12, Beverage Trans- 
portation, Inc., of York, Pa., Extension— 
West Virginia and Ohio, embracing 
MC-116142, Sub. 13, Same, Extension— 
Indiana and Illinois. Certificates denied. 
Malt beverages, (1) in title case, from 
Newark, N.J., to points in W.Va., and 
O. and (2) in embraced case, from New- 
ark to points in Ind, and Ill. over ir- 
regular routes. 


Uncontested Finance Cases 


Order approved in Finance No. 21265, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, authorizing the Southern Pacific 
Co. to assume obligation and liability in 
respect of not exceeding $7,500,000 of South- 
ern Pacific Co. equipment-trust certificates, 
series No. 10, bearing dividends at the rate 
of 444 per cent per annum, to be issued by 
The First Pennsylvania Banking & Trust 
Co., a8 trustee, and sold at 98.374 per cent 
of principal, plus accrued dividends thereon, 
in connection with the procurement of cer- 
tain new equipment. 
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Motor Finance Cases 


MC-F-7078, Ryder System, Inc.—Control— 
Southern-Plaza Express, Inc. Application of 
Ryder System, Inc., of Miami, Fla., for tem- 
porary control through management of the 
motor carrier rights and properties of South- 
ern-Plaza Express, Inc., of Dallas, Tex., 
granted, subject to conditions. 


MC-F-7663, Argo Trucking Co., Inc.—Pur- 
chase—Lain Transport, Inc. Application of 
Argo Trucking Co., Inc., of Elberton, Ga., 
for temporary ration of the motor carrier 
rights and properties of Lain Transport, Inc., 
of Oklahoma City, Okla., granted, subject to 
conditions. 


MC-F-7673, Jack Cole Co.—Purchase—The 
Middlesex Tra: rtation Co. (Irving J. Ver- 
osloff, Trustee). Application of Jack Cole 
Co., an Alabama corporation, of Birming- 
ham, Ala., for temporary operation of the 
motor carrier rights of The Middlesex Trans- 
portation Co., of New Brunswick, N.J., 
granted, with conditions. 


Report and order issued by division 4 in 
MC-F-7116, Neff Trucking Co., Inc.—Pur- 
chase an te Truck Line, em- 
bracing MC-F-7122, E. M. Keller & Co., Inc. 
—Purc ( portion) —_ Tru 
and MC-F-7165, E. Whitlock Truck Serv- 
ice, Inc. Bot dime (Portion)—Rogers Truck 
Line. In MC-F- 7116, purchase by Neff Track. 
Co., Inc., of Sterling, oe eee - 
ati ng rights of R. L., 
Jr., doing business 
Sidney, Neb., and ; 
Neff and Marion Ni » also of Sterling, of 


the 

approved and authorized with 

In MC-F-7122, application of E. M. Keller 

& Co., Inc., of Pam Tex., for , Buthority to 
hase certain ’ righ 


ity to acauire control of the t 
the purchase, denied. In MC-+F-7165, a 
chase by L. E. Whitlock Truck Service, he 


of Stafford, Kan., of certain of the Rogers’ 

operating rights, and ae by L. E. 
and G. M. Whitlock, also of Stafford, of 

control of the rights 

tion, approved, with condition. 


ORDERS 


Commission Denies State's 
Request for Motor Tax Aid 


The Commission, by an order in Ex 
Parte MC-60, Proposed Rules or Regu- 
lations to Aid States in Collecting Taxes 
Due From Interstate Motor Carriers, 
has denied a petition submitted by the 
state of Ohio for assistance in collecting 
the Ohio highway use tax, or axle-mile 
tax, from interstate motor carriers. 


In the petition, Mark McElroy, Ohio 
attorney general, asked the ICC to con- 
sider adoption of rules providing for, 
among other things, withholding of ap- 
proval of transfers of operating rights 
until the applicants had assured the 
ICC that they had satisfied tax claims 
in the states involved, and suspension 
of operating rights on representation 
from a state that the operator was de- 
linquent in his taxes (T.W., June 25, 
p. 180). 

In the instant order, the ICC said no 
replies had been made to the filing of 
the petition. 


The Commission said it had pre- 
scribed rules governing service of copies 
of applications on state boards and gov- 
ernors, service of copies of complaints 
on state authorities, publication in the 
Federal Register of notice of application 
proceedings, and participation by inter- 
ested persons, including state officials, in 
proceedings involving transfer, suspen- 
sion, or revocation of operating rights 
of motor carriers. It said state officials 
had available conventional procedures 
and remedies to collect taxes from mo- 
tor carriers operating in interstate com- 
merce, and that such officials might in- 
tervene in any proceeding involving such 
carriers. 

The ICC ordered the petition denied, 
“for the reason that the present rules 
and regulations have not been shown 
to require supplementation.” 


ICC Refuses to Reconsider 
4th Section Rules Action 


The Commission, by fourth section 
order No. 18900, Rules to Govern the 
Filing of Fourth Section Applications, 
has denied a petition filed August 9 by 
rail carriers in the southern region, for 
reopening of the proceeding for recon- 
sideration of the report and order, dated 
June 29, of division 2, and for oral ar- 
gument. 

In the assailed fifth supplemental 
fourth section report and order in the 
proceeding, division 2, after considering 
suggestions by railroads and water car- 
riers for changes in the original fourth 
section application rules, modified the 
rules, originally proposed in 1958, to 
become effective September 1 (T.W., 
July 16, p. 72). However, the June 29 
order was stayed pending disposition of 
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the petition of the southern railroads 
and of a reply thereto filed by certain 
water carriers on August 29. 

By the instant order, the Commission 
reinstated its order of June 29 and modi- 
fied it to take effect November 17. 

The 1958 amendment to the rules for 
filing fourth-section applications was in- 
tended to provide specific rules to accord 
with the July 11, 1957, amendment of 
section 4(1) of the interstate commerce 
act. The amended rules eliminated the 
requirement for prior ICC approval to 
publication of rates over circuituous 
routes competitive with direct-route 
rates between the same points, and ap- 
plied to both rail and water carriers 
(T.W., July 13, 1957, pp. 20 and 80). 
The report and order of June 29 granted 
some requests of the carriers for certain 
changes, and denied other requests. 


St. Mary’s Road Allowed 
To Delay Building Line 


The St. Mary’s Railroad Co. has been 
granted a delay of the dates for com- 
mencement and completion of contruc- 
tion of a proposed extension of its line 
from its present terminus at Kingsland, 
Ga., where the railroad presently con- 
nects with the Seaboard Air Line Rail- 
road, to a connection with the Atlantic 
Coast Line Railroad at Folkston, Ga. 


In an order in Finance No. 19192, St. 
Mary’s Railroad Co., Construction, the 
Commission, by Commissioner Kenneth 
H. Tuggle, ordered the dates for com- 
mencement and completion of construc- 
tion be extended to March 1, 1962; and 
July 1, 1963, respectively. 

In its petition for extension of the 
dates, the railroad said that, should a 
proposed merger of the ACL and the 
Seaboard, pending before the Commis- 
sion, be consummated, the principal 
purpose of the extension sought in the 
proceeding would be accomplished. The 
railroad asked that the effectiveness of 
the Commission’s order in the proceed- 
ing requiring the initiation of construc- 
tion not later than October 1, be ex- 
tended until a final determination had 
been made in the merger proceeding 
(T.W., Oct. 8, p. 106). 
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Suspended Tariffs 


| eneigy eam of a tariff below does not 

that all schedules in it have been 
tuspen y Commission. Suspension 

contain many schedules not repro- 
duced here. Details of such pan th ore 
published in The Traffic Bulletin. Unless 
otherwise these tariffs have been 
suapended by the Commission, Board of 
Suspension. 


I. and §S. No. 7446, Incentive Class 
Rates—Between South and Official IFA 
Territories, from October 9, and later, to 
and including May 8, schedules published 
in supplements 79, 82 and 83 to joint 
tariff ICC No. A-946 (Boin series) of 
Traffic Executive Association—Eastern 
Railroads, agent, and others, proposing 
to establish reduced all-rail incentive 
class rates on certain carload traffic, be- 
tween points in the south, on the one 
hand, and, on the other, portions of Offi- 
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cial, including IFA territory, and certain 
border points. 


L. and S. No. 7447, Lead from Chicago, 
Ii, to Rosemount, Minn., from October 
10, to and including May 9, schedules 
published in supplement 223 to Tariff 
ICC A-3790, issued by the Western Truck 
Line Committee, agent, Chicago, propos- 
ing to establish a reduced carload com- 
modity rate on lead, minimum 40,000 
pounds, from Chicago to Rosemount and 
Rosemount (Gopher Ordnance Works), 
Minn. 


I. and S. No. 7448, Petroleum Products 
and Returned Containers—Between Chi- 
cago and Des Moines, from October 10 
to and including May 9, schedules pub- 
lished in supplement No. 39 to tariff 
ICC No. 20507 of Chicago, Burlington 
& Quincy Railroad Co., supplement 
No. 5 to tariff ICC No. B-7928 of Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co., and supplement No. 20 to tariff 
ICC No. C-13605 of Chicago, Rock Island 
& Pacific Railroad Co., proposing to 
establish reduced trailer-on-flat-car Plan 
II commodity rates, minimum 30,000 
pounds, on axle grease, lubricating 
grease, and grease, NOIBN, and lubri- 
cating oil from Chicago, Ill., to Des 
Moines, Ia.; and an any-quantity com- 
modity rate from Des Moines, Ia. to 
Chicago. Ill., on pallets, platforms or 
skids, and containers, empty, returned, 
used in the transportation of libricating 
oil and grease. 


I. and 8S. No. 7449, Coffee Extract— 
New Orleans, La., to N.J., and Pa., from 
October 8, and later, to and including 
May 7, schedules published in supple- 
ment No. 159 to tariff ICC No. 443 
(marque series) of Southern Freight As- 
sociation, agent, New Orleans, La., and 
in supplement No. 12 to tariff ICC No. 
184 of Seatrain Lines, Inc., Edgewater, 
N.J., proposing to establish reduced all- 
rail commodity rates on extract of coffee 
(condensed, instant or soluble), carload 
minimum 60,000 pounds, from New Or- 
leans, La., to Philadelphia, Pa., and Ho- 
boken and Jersey City, N.J., and reduced 
rail-water commodity rates on same 
commodity with same minimum, from 
New Orleans, La., to New York, N.Y. 


I. and S. No. 7450, Alcoholic Liquors— 
Detroit, Mich., to Reckford, Ill, from 
October 10 to and including May 9, 
schedules published in supplements Nos. 
38 and 40 to tariff ICC No. A-4281 of 
Western Trunk Line Committee, agent, 

, DL, issued jointly with tariff 


ICC No. C-65 of Traffic Executive 
Association—Eastern agent, 
Chicago, Ill., proposing to establish a 


new trailer-on-fiat-car commodity rate 
on alcoholic liquors, minimum 30,000 
pounds, from Detroit, Mich., to Rock- 
ford, Til. 


I. and S. No. 7451, Matches—Barberton, 
O., to Atlanta, Ga., and Knoxville, Tenn., 
from October 10 to and including May 
9, schedules published in supplement No. 
3 to joint tariff ICC No. C-165 of Traffic 
Executive Association-Eastern Railroads, 
agent, Chicago, Ill., and ICC No. 8-151 
of Southern Freight Association, agent, 
Atlanta, Ga., proposing to establish a 
new trailer-on-flat-car commodity rate, 
minimum 30,000 pounds, on matches from 
Barberton, O., to Atlanta, Ga., and Knox- 
ville, Tenn. 


I. and S. No. 7452, Routing Restrictions 


—The Long Island Rail Read Ce., from 
October 10 to and including May 9, sched- 
ules naming all-rail routing restrictions 
to destinations on the Long Island Rail 
Road, in connection with rates on brass, 
bronze or copper scrap, minimum 80,000 
pounds, from Oak Ridge and Blair, Tenn., 
and on partitions, other than rolling, 
minimum 30,000 pounds, from Cleveland, 
O., published in supplement No. 14 to 
joint tariff ICC No. C-137 and in supple- 
ments Nos. 127, 130 and 133 to tariff ICC 
C-17 of Traffic Executive Association— 
Eastern Railroads, agent. 


I. and S. No. 7453, TOFC—Floor and 
Wallboard Cement and Paste—Chicago 
te Twin Cities, from October 13 to and 
including May 12, schedules published 
in supplement 12 to tariff ICC C-13644 
of the Chicago, Rock Island & Pacific 
Railroad Co., proposing to establish re- 
duced alternating rail commodity rates 
on flooring or wallboard cement, paste 
or adhesive, minima 20,000 and 30,000 
pounds, from Chicago, Ill., to Twin Ci- 
ties, Minn., and points grouped there- 
with. 

I. and S. No, 7454, Paint or Varnish 
Driers—East to Southwest, from October 
13 to and including May 12, schedules 
published in supplements Nos. 125 and 
131 to tariff ICC 4295 of Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
issued jointly with tariff ICC C-20 of 
Traffic Executive Association—Eastern 
Railroads, agent, Chicago, Ill., proposing 
to establish a new all-rail boxcar com- 
modity rate on paint or varnish driers, 
NOIBN, minimum 36,000 pounds, from 
ae and Newark, N.J., to Houston, 


nn on S. M-13927, Caps, Covers, Tops— 
Baltimore to Chicago and St. Louis, from 
October 7 to and including May 6, sched- 
ules published on sixth revised page 
No. 428 to tariff MF-ICC No. A-159 of 
the Eastern Central Motor Carriers As- 
sociation, Inc., agent, Akron, O., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on caps, 
covers and tops for glasses, jars, jugs 
and bottles, minima 20,000, 25000 and 
30000 pounds, from Baltimore, Md., to 
Chicago, Ill, and St. Louis, Mo., and 
points grouped therewith. 

I. and S. M-13929, Frozen Fruit Juices 
—Chicago to Indiana, from October 7 
to and including May 6, schedules pub- 
lished in tariff MF-ICC No. 2, issued by 
Sprague & McCormick, Inc., of Chester- 
ton, Ind., proposing to a re- 
duced motor contract carrier commodity 
rate on frozen fruit juices, minimum 
20,000 pounds, from Chicago, Il., to Ft. 
Wayne, Indianapolis, Muncie, Terre 
Haute, and Yorktown, Ind. 

IL. and S. M-13931, Freight, All Kinds— 
Between New York, N.Y., and 
from October 7, and later, to and in- 
cluding May 6, schedules “published in 
supplements 24, 26 and 28 to tariff MF- 
ICC A-176 of the Eastern Central Mo- 
tor Carriers Association, Inc., agent, 
Akron, O., proposing to establish new 
motor common carrier commodity rates 
on freight, all kinds, minimum 30,000 
pounds, between New York, N.Y., and 
Detroit and Plymouth, Mich., to alter- 
nate with the present commodity rates, 
minima 10,000, 15,000 and 20,000 pounds. 


ing May 7, schedules published in tariff 
MF-ICC No. 3, er oa et 
port, Inc., Somerset, Mass. Pgs pam Re 

establish new commodity rates 





TraFFIc WoRLD 


fee beans, other than green, minimum 
28,000 pounds, from the New York City, 
N.Y., area to the Chicago, Ill., and De- 
troit, Mich., commercial zones. 

L and 8. M-13933, Clay — Greybull, 
Wyo., to Points in the Middlewest, from 
October 8 to and including May 7, sched- 
ules published in tariff MF-ICC No. 265 
of A. R. Fowler, agent, St. Paul, propos- 
ing to establish new motor common car- 
rier distance commodity rates on clay, 
in bags and in bulk, minimum 40,000 
pounds, from Greybull, Wyo., to points 
in Mlinois, Indiana, Iowa, Michigan, 
Minnesota, North Dakota, Ohio and Wis- 
consin. 

I. and S. M-13934, Paper Labels—Dal- 
las, Tex., to Cincinnati, O., from October 
8, and later, to and including May 7, 
schedules published in supplements Nos. 
73, 74, 76 and 77 to tariff MF-ICC No. 
320 of the Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo., proposing 
to establish a new motor common car- 
rier commodity rate on paper labels, 
NOI, plain, printed or lithographed, not 
embossed, minimum 33,000 pounds, from 
Dallas, Tex. to Cincinnati, O. 


IL. and S. M-13935, Salt, Feed, Fish 
Meal—Kan., La., Tex., Me. and Minn., to 
Fla., from October 10 to and including 
May 9, schedules published in tariff MF- 
ICC No. 2 of W. B. Stephens and Frank 
M. Teachout, doing business as Santee 
Transport, Tampa, Fla., proposing to es- 
tablish new motor common carrier com- 
modity rates on salt, minimum 32,000 
pounds, and on feed and fish meal, min- 
imum 33,000 pounds, from Portland, Me., 
Minneapolis, Minn., and from points in 
La., Kan. and Tex., to Florida. 


IL. and 8S. M-13936, Ground Silica—From 
Hot Springs, Ark., to Milwaukee, Wis., 
from October 8 to and including May 7, 
schedules published in supplements Nos. 
423 and 428 to tariff MF-ICC 278 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
a new motor common carrier commodity 
rate on ground silica, minimum 70,000 
pounds, from Hot Springs, Ark., to Mil- 
waukee. 


I. and 8S. M-13937, Glycol and Glycol 


Ether—Between Montreal, Canada and 


Carteret, N.J., from October 10, to and 
including May 9, schedules published in 
supplement No. 11 to tariff MF-ICC No. 
6 of Eastern Tank Carrier Conference, 
Inc., agent, Washington, D.C., proposing 
to establish a reduced motor common 
carrier commodity rate on glycol and 
glycol ether, in bulk, in tank trucks, 
minimum weight 36,000 pounds, between 
Montreal, Quebec, Canada, and Carteret, 
NJ. 


I. and S. M-13938, Steel and Highway 
Articles—Chicago, Ill., to Iowa Points, 
from October 8 to and including May 7, 
schedules published in supplement 9 to 
tariff MF-ICC No. 24 of Contract Steel 
Carriers, Inc., East Chicago, Ind., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on iron 
and steel articles, minimum 40,000 
pounds, from Chicago to points in Iowa. 
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I, and S. M-13940, Application of Rates 
at Unnamed Points, from October 10, 
to and including May 9, schedules pub- 
lished on original pages Nos. 27 and 28 
to tariff MF-ICC No. 16 of Argo-Collier 
Truck Lines Corp., Martin, Tenn., pro- 
posing to establish a new rule proving 
a basis for the application of motor 
common carrier class and commodity 
rates from, to or between points in cen- 
tral States, Eastern Central, Middle At- 
lantic, Middlewest, New England, South- 
ern and Southwestern territories, on 
various commodities, less-truckload and 
truckload, varying minimum weights. 


I. and S. M-13942, Canned Goods— 
Pa., and N.Y., to Iowa, Minn., Neb., and 
8.D., from October 12 to and including 
May 11, schedules published on tenth 
revised page 19 to tariff MF-ICC No. 15 
of Midwest Coast Transport, Inc., Sidux 
Falls, S.D., proposing to establish new 
motor common carrier commodity rates 
on canned goods, minimum 30,000 
pounds, from points in Pennsylvania 
and New York, to points in Iowa, Min- 
nesota, Nebraska and South Dakota. 


I. and S. M-13943, Exceptions Ratings 
Between Chicago and Muscatine and 
Illinois and Iowa Points, from October 
12 to and including May 11, schedules 
published in tariff MF-ICC No. 14 of 
James F. Lee, doing business as Lee 
Transport, Muscatine, Ia., proposing to 
establish new motor common carrier 
exceptions ratings to apply on local class 
rates between Chicago, Ill., and Musca- 
tine, Ia., and points in Illinois and Iowa. 


I. and S. M-13945, Glassware—Mill- 
ville, N.J., to Kalamazoo and Upjohn, 
Mich., from October 14 to and including 
May 13, schedules published on fifth re- 
vised page No. 25 to tariff MF-ICC No. 
A-144 of Transamerican Freight Lines, 
Inc., Detroit, Mich., proposing to estab- 
lish new motor common carrier com- 
modity rates on glass bottles, minima 
26,000 and 30,000 pounds, from Millville 
(Cumberland County), N.J., to Kalama- 
zoo and Upjohn, Mich. 


I. and S. M-13947, Tile, Facing or 
Flooring—New Orleans La., to Birming- 
ham, Ala., from October 14 to and in- 
cluding May 13, schedules published in 
supplement No. 28 to tariffs MF-ICC No. 
1060 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish a new motor common 
carrier commodity rate on file, facing or 
flooring, minimum 40,000 pounds, from 
New Orleans, La., to Birmingham, Ala. 


I. and S. M-13948, Steel and Metals— 
Between Mass. and Conn, and Md., N.Y., 
Pa., by division 2, on appeal, from 
October 12 to and including May 11, 
protested schedules naming reduced 
motor contract carrier actual rates on 
iron or steel articles, minima 30,000 and 
35,000 pounds, between Cambridge, 
Mass., and Conshohocken or Fairless, 
Pa., and between Plantsville, Conn., and 
points in Maryland, New York and 
Pennsylvania, published in Tariff MF- 
ICC No. 9 of John S. Geiger’s Sons, of 
Newark, N.J. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules and the action of divi- 
sion 2 followed the filing of an appeal 
for reconsideration of the board’s action. 


L. and 8. M-13949, Freight, All Kinds— 
Between New Jersey Points, from Octo- 
ber 14 to and including May 13, sched- 
ules pubilshed in supplement No. 4 to 
tariff MF-ICC No. A-1017 of Middle 


Atlantic Conference, agent, Washington, 
D.C., propesing to establish reduced mo- 
tor common carrier volume rates on 
freight, all kinds, minimum 35,000 
pounds, between Jersey City, Newark 
and North Bergen, NJ., and Bound 
Brook and New Brunswick, N.J., when 
shipper loads or unloads two trailers in 
one day or 10 trailers in one calendar 
week, Monday through Friday, inclu- 
sive. 


Tariffs Not Suspended: 


APPELLATE ACTION 
PR yced below are notices issued by 


from 
te the division. 


Pd 


The Commission, division 2, acting as 
an appellate division, voted October 6 
not to suspend protested schedules nam- 
ing reduced motor common carrier com- 
modity rates on bananas, minimum 20,- 
000 pounds, from Tampa, Fla. to Atlanta, 
Ga., Columbia, S.C. and Jacksonville, 
Fla., published in tariff MF-ICC No. 2 
of W. H. Snelling, Jacksonville, Fla., ef- 
fective October 7. 

Division 2, acting as an appellate divi- 
sion, voted Otcober 6 not to suspend 
protested schedules naming reduced 
motor-common-carrier commodity rates 
on bananas, minimum 26,000 pounds, 
from Mobile, Ala. and New Orleans, La. 
to Indianapolis, Ind., published in tariff 
MF-ICC No. 3 of Cullman Banana Sup- 
ply, Cullman, Ala., effective October 7. 

Division 2, acting as an appellate divi- 
sion, voted Otcober 6 not to suspend pro- 
tested schedules naming reduced motor- 
common-carrier charges for partial un- 
loading in transit and split delivery 
service on glassware, between points in 
Central Territory, published in tariff 
MF-ICC No. 960 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill, effective October 7. 

Division 2, acting as an appellate div- 
ision, voted October 6 not to suspend 
protested schedules naming restrictions 
which prohibit agents of Carolina Scenic 
Stages and Coastal Stages Corporation 
from selling transportation to points 
on or via the lines of certain other motor 
bus carriers, published on thirty-fourth 
revised page No. E3-1, in tariff MP-ICC 
No. 774 of National Bus Traffic Associ- 
ation, agent, effective October 7. 

Division 2, acting as an appellate div- 
ision, voted October 6 not to suspend 
protested schedules naming a new motor- 
common-carrier commodity rate on iron 
or steel articles, minimum 30,000 pounds, 
from Baltimore, Md. to Danville, Va., 
published in tariff MF-ICC No. 2 of 
Tobacco Trail , Inc., Danville, 
Va., effective October 10. 

Division 2, acting as an appellate div- 
ision, voted October 7 not to suspend 
protested schedules naming new and 
reduced motor-common-carrier com- 
modity rates on petroleum lubricating 
oil, minima 4,900 or 5,300 gallons, from 
Port Arthur and West Port Arthur, Tex., 
to destinations in Ala., La., and Miss., 
published in supplement No. 5 to tariff 
MF-ICC No. 23 of Younger Brothers, 
Inc., Houston, Tex., effective October 8. 

Division 2, acting as an appellate di- 
vision, voted October 7 not to suspend 
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protested schedules naming reduced 
motor common carrier commodity rates 
on bananas, minimum 26,000 pounds, 
from Mobile, Ala. to Decatur, Ill, St. 
Louis, Mo. and Clarkville, Knoxville and 
Lebanon, Tenn., published in tariff MF- 
ICC No. 2 of A. O. Johnson, Mobile, 
Ala., effective October 10. 

Division 2, acting as an appellate di- 
vision, voted October 7 not to suspend 
protested schedules naming a reduced 
trailer-on-flat-car commodity rate on 
magazines, newspaper supplements and 
related articles, minimum 34,000 pounds, 
from Chicago, Ill. to the Twin Cities, 
Minn., published in supplement No. 13 
to tariff ICC No. 20519 of Chicago, Bur- 
lington & Quincy Railroad Co. and 
others effective October 10, and later. 

The Commission, division 2, acting as 
an appellate division, voted October 7 
not to suspend but to investigate, in 
docket No. 33584, protested schedules 
naming a new motor common carrier 
commodity rate on carbonate of mono- 
hydrate, minimum 43,000 pounds, from 
Solvay and Syracuse, N.Y., to Rochester, 
N.Y., published in supplement No. 16 to 
tariff MF-ICC No. A-1100 of Middle 
Atlantic Conference, agent, effective Oc- 
tober 10. 

The Commission, division 2, acting as 
an appellate division, voted October 7 
not to suspend protested schedules 
naming a reduced motor common carrier 
commodity rate on iron or steel articles 
and highway construction materials, 
minimum 30,000 pounds, from Chicago, 
Ill. to Des Moines, Ia., published in sup- 
plement No. 8 to tariff MF-ICC No. 24 
of Contract Steel Carriers, Inc., East 
Chicago, Ind., effective October 8. 


CUUUCGEEOAAOTDEREE DASE OUDDLEDET twee, TEUORSERESSRDORSCRSROGREEROReReRReteeeEe TE 


Commission Orders 


No protests having been filed, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1373, Yellowstone Pipe Line 
Co., has been adopted 


No. 33234, Canned Goods—Pacific Coast to 
Eastern Points. Petition of Pennsylvania 
R.R. Co. for issuance of a subpena to com- 

production of documentary evidence by 
uckenbach Steamship Co., Inc., denied. 


Finance 20744, New York Central R.R. Co. 
Abandonment Adirondack Branch. Time for 
filing petitions for reconsideration extended 
to Nov. 2, and effective date of order of 
Sept. 13 extended to Nov. 7 


MC-30062 and Sub. 2, Barricks Motor Lines, 
Inc. Connie authorities issued Aug. 18, 
1958, to John David Barricks, (William 
Thomas Hughes, Jr., administrator), dba 
Barricks Motor Lines, Petersburg, Va., and 
issued April 26, 1949, to John David Bar- 
ricks, dba Barricks Motor Lines, Petersburg 
Va., respectively, revoked coincidentally with 
issuance of authorized certificate MC-119935. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications 
the Commission has issued orders dismissing 
the applications in the following: 

a 5, Sub. 14, C. E. 8. Truck Lines, 


“Mc-114284,, Sub. 11, Fox-Smyther Trans- 
portation 
. MC- 113056." Sub. 11, Bundy Truck Line, 
ne. 


MC-108742, W. & M. Transportation Co. 
Operating authority issued June 7, 1955 re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119939. 


MC-114098, Sub. 5, Lowther Trucking Co. 
Extension—Cla: o Fertilizer. Time for ef- 
fecting com with requirements of 
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sections 215, 217,.and 22l(c) of interstate 
commerce act extended to Nov. 7. 


MC-118415, William E. Husby Common 
Carrier “Grandfather” Application. Proceed- 
ing — 7 further hearing at a time 
and place to be fixed. 


MC-119499, Harper Common Carrier 


ication. Tune for a compeinnce 
th uirements of sectio’ 15, 217, and 
221(c) interstate commerce act extended 
to Nov. 10. 


MC-123030 TA, L & H ee Ltd. a. Le 
plemental) Order of Sept. 


Tespect, 10 ‘scope "of operating wuthority 


“ Mc-c 26 Ace Lines, Inc., Suspension 
Revocation of Certificates. Petition of 
Setenu of Enquiry gind Comipiion . Inter- 
state a Commission, 


stitute or an additional Party respondent, 
denied. 


MC-C-2139, Safeway Truck Lines, Inc., 
or 


Revocation of Certificates. 
Effective date of recommended order further 
postponed to Oct. 10. 


MC-C-2189, E. E. Mumby, Marjorie G. 
Mumby and E. B. Mumby vestigation of 


Operation. ordering Ph of 
order of Jan. 21 amended to c y same. 
I. & 8S. M-12094, Toilet Preps ringfield, 


Mass., to Middle Atlantic Terr. 
—- for reconsideration on present rec- 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued orders requiring dents on or 
before 40 days from Sept. to cancel the 
suspended aes not less than one 


the proceed- 


L& Ss. M-13675, Paper—Edgewater, N.J. to 
NJ. & Pa. 


I. & 8S. M-13717, Electric Incandescent 
Lamps—Pittsburgh to Cleveland. Order of 
July 25 vacated and proceeding, insofar as 
, — said order, discontinued’ as of 


MC-F-7592, ee Co., Inc— 
Purchase—P. Nix. icant’s petition 
for nn ar of win of Aug. 1, deny- 
ing temporary authority, denied. 


MC-FC-63326, Ballew Trucking Co., Inc., 
Transferce, and Ballew Truc Co., 
feror. Petition of J. L. Cox & , Inc., 
al. for reconsideration, demmlaeod at canthar 
request and order of July 28, as Sane- 
fer, made effective as of Sept. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co, v. Mackinac Transportation Co., 
; Ee Order of June 20, as modified Aug. 
according i participate in 
as ey pa 
Seareorvation. to divide joint rates in ac 
with manner prescribed in onder 
on or yg Nov. 14,- modified to 
effective date thereof to Jan. 13, 4 1, with- 
out change in requirements of order 


No, 32900, Rock Salt—N.Y. to Del., Md., 
N.J., N.Y., ‘and Pa.; No. 33066, Rock Salt— 
Muitiple-Car Rates to well, Va. juest 
for — argument con ed in ex 


Ex Parte 223, Increased Freight Rates, 1960. 
Certain carriers’ petition for leave to sup- 
Plement petition of Sept. 7 to include in 
prayer for relief sought rates and c 


of additional railroad carriers and joint rates 
between 


respondent rail carriers and motor 
and water carriers having joint rates with 
railroads, granted. 


I. & S. 7387, Kraft Paper—Toledo, Ore. 
Calif. —— —— on i. before e 
days from cancel suspended 
schedules on not less than pty es — 


and ing discontin 
spondent has failed to submit its ~ + no} 
Sere AOe SegUmERR Under meTeS Re 
jure. 


MC-1827, Sub. 30, K. W. McKee, Inc. Ex- 
tension—Automobiles, Secondary Movement 


to Five States. Petition of Clark Trans- 
port Co. for reconsideration denied. Unless 


of formal and applicants ha 
requested of their a the 
sp tions in the following 
e a : 
MC- Sub. K. W. McKee, Inc. 
MC-5470, Sub. 1 <. Contin & Sons, Inc. 
1 MC-S5312, Sub. 8, Continental Tenn 


MC-119995, Atkin Truck Line. 


MC-33448, Paul’s Deli Service Co., Inc. 
—Petition for iaserecees on and Clarifica- 
tion. Order of Mar. 5, 1959, insofar as it re- 
opens proceeding “for reconsideration on 
present record, vacated. 


MC-34736 and Subs. 1, 2 and 3, Dirago 
Bros. Applicant’s petition for reinstate- 
ment of certificates denied. 


MC Sub. 1, Fairfield Motor Trans- 
portation .. Conversion Proceeding. Time 
for effecting compliance with requirements 
of sections 215, 217, amd 22i(c) of inter- 
state commerce act extended to Nov. 1. 


MC-50132, Sub. 70, Central & py eee 
Truck Lines, Inc., Extension—Canned Frui 
and Vegetables. Time for effecting 43 
uirements of section — 17, 
and 221(c) of interstate commerce 
tended to Nov. 11. 


At the a of the pence, the Com- 
mission, Temporary Authorities Board, 


has 
issued an order revoking specified operating 
ts in the following: 
C-56059, Orth Van & Storage, Pasadena, 
Calif., certificate issued Oct. 16, 1950. 

MC-105138, Lorenz — Centerville, 

oS certificate issued Dec. 1949. 
MC-105433, Herb bag Mi. Carmel, Ill., 
certificate issued June 1945. 

MC-102567, Sub. 80 TA 3 Earl Gibbon Petro- 
leum Transport. a authority 
granted by order of May 3 revoked because 
@ certificate was issued in MC-102567, Sub. 76, 
granting applicant permanent authority 
to conduct operations authorized herein. 


ag PE a ggrennem sw by Commissioner + 
y, reopen: or oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
a cation, failing which, the statements 

be subject to a motion to strike. Ap- 
plicants also are permitted to call other 
witnesses in support of their applications. 


The proceedings are: 

MC-107403, Sub. 314, E. Brooke Matlack, 
ne. 

MC-119986, Leslie Kujala. 


MC-107839, Sub. 33 TA, Denver-Albuquer- 
que Motor Transport, Inc. Order of Aug. 25, 
conditionally approving application, rein- 
stated as Oct. 5. 


MC-107839, Sub. 34 7 ge gr py 
Motor Transport. Order of 


MC-111940, Sub. 26 TA, Smith’s Truck Lines. 
Order of Aug. 11 vacated. Applicant author- 


ized to Operate temporarily when conditions 
have been met. 


MC-114239, Sub. 2, Farris Truck Line. Ap- 
— motion to dismiss application over- 


MC-1189084, Sub. 1 TA, Marion Lewis Davis. 
Order of July 5, conditionally co ap- 
plication, reinstated as of Oct. 


MC-118085, Sub. 1 TA, Ralph Rheuben 
Davis. Order of July 7, conditionally ap- 
proving application, reinstated as of Oct. 5 


MC-120665, C & C Cartage Co. Applicant 
notified that upon 


compliance es 
suntan UF inte Cees unk and 
inwfully engage until May 15, 1061, he may 


ly engage until May 15, 1961, in opera- 
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MC-C-2132, Robert Allen, et al—Investi- 
gation of Operations and Practices. Cease 
and desist order of June 10, 1959, reinstated, 
and respondents named therein required to 
comply with requirements of said cease and 
desist order forthwith. 


MC-F-7506, Johnson Motor Lines, Inc.— 
Purchase (Portion)—Cooper Motor Lines, 
Inc. Petition of Harper Motor Lines, Inc., 
et al. for reconsideration of order of May 
13, granting temporary authority, denied. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 


sion has issued notices that its valuations 
Sm the following proceedings have been 
op’ 


valuation 1300, Texaco-Cities Service Pipe 
iiValuation 1384, Minnesota Pipe Line Co. 


I. & 8. 7410, Allowance for Unloading Ce- 
ment, in Covered Hopper Cars—East. Re- 
spondent rail carriers’ petition for vacation 
of suspension order denied. 


MC-50413, Sub. 7, Kirbery Transportation, 
Inc., Conversion Proceeding. Proceeding re- 
pte solely for consideration of question 

dual operations. by respondent 
of certificate authorized and permit in MOC- 
50413, Sub. 8 will be consistent with public 
interest and Segre x transportation policy, 
subject to rights of Commission, which is 
hereby expressly reserved, to impose such 
terms, conditions, or limitations in future as 
it may find necessary in order to insure that 
respondent’s tions shall conform to pro- 
visions of on 210 of interstate commerce 
act; effective Nov. 17. 


MC-100662 and Subs. 2, 3 and 7, Blue Dia- 
mond Co. Operating authorities issued June 
13, 1951, Jan. 12, 1953, Jan. 2, 1953, and July 
». 1954, respectively, revoked coincidentally 


th issuance of authorized certificate MC- 
113106, Sub. 3. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the ppemcetions in in the ons: 

MC-107757, wae C. Slater, Inc. 

MC-117537, C. J. Sricasbs and Orville Heg- 
lie Common Carrier Application. 


MC-108309, Sub. 1, Arthur U. Lawrence Con- 
ing. Order of Feb. 17, 1958, 


roceeding with t to car- 
rier under section 212(c) of interstate com- 


merce act, vacated, because pursuant to or- 
der of Commission, Temporary Authorities 


Board, of Aug. 30, permit MC-108309 was 
Tevoked. 


MC-119877, Missouri Valley Transportation 
Co., Inc. Applicant’s petition for subpoena 
duces tecum directed to Charles Booth and 
Dean Harrington denied. 


MC-120508, Sub. 1, Best-Way Motor Ex- 
press, Inc. Proceeding assigned for hearing 
at @ time and place to be fixed. Bureau of 
Inguiry and Compliance directed to par- 


ticipate for purpose of developing record 
herein. scat 


Because the following carrier failed to re- 
spond to an order of the Co: 
og Authorities ge requiring the fil- 

of annual reports, the board has issued 
an order directing the respondent to comply 
with such uirements and rules and 
regulations, within 45 days of the date of 
the order, and theveafter maintain compli- 
ance, or to show cause within 10 days after 
the expiration of that time why its operat- 
ing authority should not be revoked, or to 
—— oral hearing for such a purpose, 
ing which, consideration will be given 
Moateceotert, Say et 
-C- » ay nsportation Corp.— 
Revocation of Certificate, Oct. 10. oe 


PP, sega H. Kneff Means—Revocation 
of Permit. Orders of May 31 and July 29 
vacated, and preceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with annual re- 
oo filing requirements under 49 C.F.R. 


proceedings responden 

comply po a ate act and the rules and - 

thin 45 days of the date of the 
maintain compliance. 
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quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authorities: 
MC-C-3056, Imperial Van & Storage Co.— 
Revocation of Certificate, Oct. 10. 
MC-C-3064, Jim ng Truck Line—Revo- 
cation of Certificate, . 10. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1355, Wyco Pipe Line Co. 

Valuation 1381, Badger Pipe Line Co. 

Valuation 1387, Muskegon Pipe Line Corp. 


I. & &. me Ss Stores—Fla. Points to 
Mass., N.J., N.Y., Pa.; I. & S. 7385, Naval 
Stores—Jacksonville, Fla. to NJ. & Conn. 
Respondent rail carriers’ petition for vaca- 
tion of suspension orders denied. 


I. & 8S. 7408, Cement—Minn. & Wis. to 
Minn., N.D., 8.D. & Wis. Order of Aug. 5 
vacated insofar as it suspended operation 
of schedules designated therein, but pro- 
ceeding of investigation of schedules in said 
order of Aug. 5 shall continue in full force 
and effect. 


I. & S. 7409, Tin Plate—Pa. & W.Va. to 
St. Louis Area. Respondent railroads’ peti- 
tion for vacation of suspension order de- 
nied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 


MC-2835, Sub. 30, Adirondack Transit Lines, 
Inc. 


MC-119268, Sub. 8, Osborn, Inc. 
MC-123027, Cecil Truck Line. 


MC-7450, Abram Jerome Novick Modifica- 
tion of Certificates; MC-109834, Sub. 14, No- 
vick Transfer Co., Inc. Applicants required 
to show cause, if any there be, why certifi- 
cate MC-109834, Sub. 14, dated Jan. 14, should 
not be revoked. Matter of inadvertent is- 
suance of said certificate MC-109834, Sub. 
14 set for oral hearing at a time and place 
to be fixed unless Novick Transfer Co., Inc., 
agrees, in writing, that said certificate be 
withdrawn and that it be re-issued in form 
and language as contained in certificates 
MC-7450 and Subs. 35, 36, and 37, which, 
purportedly, were canceled upon issuance 
of certificate MC-109834, Sub. 14, dated Jan. 
14. If an oral hearing is held, Bureau of 
Inquiry and Compliance directed to partici- 
pate for purpose of developing record herein. 


MC-28800, Monon Transportation Corp. 
Application for registration on Form BMC 
6, under section 206(a) of motor carrier act, 
1935, (now Part II, interstate commerce act) 
dismissed at applicant’s request. 


MC-32017, Brill’s Express. Operating au- 
thority issued Jan. 28, 1949 revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119618. 


MC-57629, Sub. 21, Thru-Way Express, Inc., 
Extension — Hartford, Conn. (Renumbered 
and retitiled MC-111812, Sub. 111, Midwest 
Coast Transport, Inc., Extension—Hartford, 
Conn.) Midwest Coast Transport, Inc. sub- 
stituted as applicant in lieu of Thru-Way 
Express, Inc. 


MC-101126, Sub. 112, Stillpass Transit Co., 
Inc., Extension—Tall Oil; MC-101126, Sub. 
116, — Extension—Ga.; MC- 101126, Sub. 
117, Same, Extension — Nitro, W.Va.; MC- 
101126, Sub. 121, Same, Extension—Animal 
and Vegetable Oils; MC-101126, Sub. 123, 
Same, tension — Montgomery County, O.; 
MC-101126, Sub. 125, Same, Extension—Louis- 
ville, Ky. Proceeding designated for han- 
dling, without oral fearing: on facts stipu- 
lated by parties. Statement of facts at- 
tached to petition of applicant and Bureau 
of Inquiry and Compliance, Interstate Com- 
merce Commission, received in evidence. 


MC-118138, Sub. 1 TA, Benefield Bros. Pe- 
tition of Illinois Central R.R. for reconsid- 
eration of order of Apr. 8, granting certain 
temporary authority, denied. 


MC-118234, F. D. Trover Common Carrier 
“Grandfather” Application. Applicant’s re- 
quest for oral argument denied. 


MC-119430, Sub. 1, Alfred P. Thomas and 
Hubert French Contract Carrier Applica- 
tion. (Reentitied Alfred P. Thomas and 
Clifford D. Thomas Contract Carrier Appli- 
cation) Alfred P. Thomas and Clifford D. 
Thomas substituted as spplicants in- lieu 
of Alfred P. Thomas and Hubert French. 


Proceeding designated for further processing 
under no-oral hearing procedure, solely with 
respect to fitness of substituted applicants 
to conduct proposed operation. lov. 7 
fixed as date on or before which applicants 
may file verified statements as to their fit- 
ness and ability to perform proposed opera- 
tions. Inasmuch as there is no opposition 
to application or to petition, it is unneces- 
sary to fix dates for filing statements in 
opposition or in rebuttal thereto. 


MC-C-3053, Navajo Freight Lines, Inc. y, 
Gottula Trucking and Transportation, Inc. 
and Tri-State Trucking Co. Order of Aug. 5, 
providing for handling of proceeding under 
modified procedure, vacated, and matter as- 
signed for oral hearing at a time and place 
to be fixed. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
_ board has issued an order in the follow- 

proceeding directing the respondent to 
= with the act and the rules and regu- 
lations, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 —_ after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authority: 

MC-C-3059, Juan H. Rodriguez—Revocation 
of Certificate, Oct. 11. 


MC-C-3087, Midwest Coast Transport, Inc., 
et al. v. Farmers Cooperative Marketing As- 
sociation, et al. Order of Sept. 9, providing 
for handling of proceeding under modified 
procedure, vacated, and matter assigned for 
oi. hearing at a time and place to be 


MC-F-6970, Myers Transfer & Storage Co.— 
Purchase (Portion)—Pioneer Storage Co. Pe- 
titions of Aero Mayflower Transit Co., Inc., 
and Bekins Van Lines Co., et al. for recon- 
sideration of report, 85 M.C.C. 264, and or- 
der entered Apr. 5, denied and order of Apr. 
5 effective 15 days from Oct. 11. 


MC-F-7551, Provan Petroleum Transporta- 
tion Co., Inc.—Purchase—Clifford Jackson. 
Period specified in second ordering para- 
graph of order of Aug. 1, within which au- 
thority granted may be ‘exercised, extended 
to expire Nov. 30. 


MC-FC-63220, Heavy Duty Haulers, Inc., 
Transferee, and LeRoy Maynard Bowden, Jr., 
Tranferor. Petition of Superior Trucking 
Co., Inc. for reconsideration of order of 
June 23, approving application for trans- 
fer, or oral hearing denied. Order of June 
23 made effective on Oct. 5 


MC-FC-63358, Nationwide Moving & Stor- 
age Co., Transferee, and Atlantic Moving & 
Warehouse Co., Transferor. Petition of Aero 
Mayflower Transit Co., Inc. for reconsidera- 
tion of order of July 14, approving applica- 
tion for transfer, and oral hearing denied. 
Order of July 14 made effective as of Oct. 5. 


MC-FC-63399, W. F. Prout & Sons, Trans- 
feree, and W. W. Welch, Inc., Transferor. 
Petition of Furniture Transport Co., Inc. for 
reconsideration of order of July 25, and oral 
hearing denied. Order of July 25 made 
effective on Sept. 6. 


MC-FC-63464, Williams Transfer Co., Trans- 
feree, and Williams Transfer, Transferor 
Time for exercising authority granted by 
order of Aug. 5 extended to Jan. 3, 1961. 


No. 33009, Armour & C. G. W., et al. De- 
fendants directed to pay reparation to com- 
plainant on or before Nov. 21. 


No. 33522, Jacobsen Bros., Inc., et al. v. D. 
& R. G., et al. Complaint dismissed at 
complainants’ request. 


No. 33494, Paper and Paper Articles—Wis. 
Points to Chicago. Proceeding discontinued 
because respondent, subsequent to order 
instituting such investigation, on authority 
of special permission by Commission, volun- 
tarily canceled rate in issue, effective Oct. 1. 


I. & S. 6849, Routing—Louisville & Nash- 
ville oR Co. Petition of Southern Ry. Sys- 
tem Lines for reconsideration denied. 


MC-22188, Henry Cerquozzi Common Car- 
rier Application. Applicant’s motion, as sup- 
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Nov. 15 fixed as date on or before which ap- 
plicant may file a reply to petition for fur- 
ther hearing filed by Bureau of Inquiry and 
Compliance. 


MC-55813, Shaffer Trucking, Inc. Operat- 
ing authority issued May 19, 1954 revoked 
coincidentally with issuance of authorized 
certificate MC-114569, Sub. 37. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismiss- 
ing. he op applications in the following: 

» Sub. 4 K & A Truck Lines, Inc. 
oMe-115714, Sub. 2, Amos FP, Smith Trucking 

‘0. 


MC-69281, Sub. 36, Davidson Transfer & 
Storage Co. Extension — Alternate Routes. 
Petition of Miller Motor Express, Inc., et al. 
for subpoena duces tecum requiring appli- 
cant to produce certain documents on or 
before Oct. 10 for inspection by protestants’ 
— prior to further hearing to be held, 

enied. 


MC-73262, Sub. 16, Merchants Freight Sys- 
tem, Inc. Bureau of Inquiry and Compli- 
ance, Interstate Commerce Commission, 
permitted to introduce into evidence at 
hearing all accident reports filed by appli- 
cant with Commission since Jan. 1, 1 in 
accordance with requirements of 49 CFR 
194.4, and to use excerpts therefrom, and to 
develop oral testimony with respect thereto. 


MC-107403, Sub. 301 TA, E. Brooke Mat- 
lack, Inc. Application in MC-107403, Sub. 
316 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-119907, Sub. 1 TA, Pruitt Trucking Co. 
Order of Aug. 26, conditonally approving ap- 
plication, reinstated as of Oct. 10. 


MC-C-2732, Pennsylvania Public Utility 
Commission v. Jones Motor Co. Defendant's 
motions to dismiss complaint, and to strike 
complainant’s reply to its motion to dismiss 
overruled. 


Because of the failure or refusal to comply 
with previous order of the Commission's 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
Pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the resopndent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the or- 
der, and thereafter maintain compliance, or 
to show cause within 10 da ~— after the ex- 
piration of that time why its operating au- 
thority should not be revoked, or to request 
oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authority: 

MC-C-2811, General Cartage Co.—Revoca- 
tion of Certificate, Oct. 12. 


MC-C-3013, Husmann & Roper Freight 
Lines, Inc., et al. v. Jones Truck Lines, Inc., 
et al. Defendants’ motions, embraced in 
their answers to complaint, to dismiss com- 
plaint overruled. 


I. & 8. M-13529, Distribution Rates— 
Freight, All Kinds—Detroit Area. Petition 


of ndee Truck Line, Inc. for vacation of 
suspension order denied. 


Orders Stayed 


p> Notice of stay of the 
—— in accordance 


TT 


I. & S. M-13327, Matchess-ieguet, Minn. 
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yes Motor Freight Bureau for reconsidera- 
on. 


MC-FC-63546, Paper Carriers Corp., Trans- 
feree, and Continental Bulk Service, Inc., 


Transferor. Order of Sept. 12 stayed pend- 
ing da tion of petition of Chemical Tank 
Lines. c. for reconsideration. 


Modified Procedure Cases 


COUEDOEESTORECUDEESORODEELERERORREEDHOEDECORORESEReDeeDOEODEROEEROSReOOROEEOEEERS 


October 24—No. 33569, Lumber—Albuquerque, 
. 1706, Railway 


ress m . 
r 3i—I. & S. 7439, Coffee 
 ~ ormndileedel York, N.Y. to Houston, 


November 1—I. & S. M-13872, Tin Containers 


. s g Gum 

—Chicago to Cincinnati and Louisville. 

November 1—I. & 8S. ~13800,- Aluminum, 
Cement Etc. —Chicago, Tl. to Davenport, 


Ia. 
November 1—I. & 8S. M-13881, Cotton Linters 
~ ppperins Paper—Va. to N.J. and Me. 


November 1—I. & S. M-13882, Freight, All 
Kinds—Expedited Service—Betw. Chicago 
and Atlanta. 

November 1—I. & et Oleomargarine 


. to Conn. 
M-13884, — a 


ae }, Drugs, Medicines, 
Chemicals, & Toilet Prep. from Pekins, 


W.Va. 

November 4—Fourth Section Applications 
35313 and 35316, Paper and Paper Boxes 
in South and ee 

November 4—I. S. M-13796, Aluminum 
Siding in Mixed Shipments Within Centrai 
Territory. 

November 4—I. & 8. a: Sy Oil = 
ee ens, 

Angeles, 

November Pte & 8. Beams, Pallets—From 
Ill., Ind. & Mo. to 
November 4—I. & 5S. M1603, Boots and 


* 


& , Magazines or 
Periodical: cals—Dunellen, NJ. to Des Moines, 


Ta. 
November 4—I. & S. M-13905, —— a 


k 
Novem 4—I. & S. M-13906, zee or Shoes 
nn a O. to Mich. 
November 4— .. Ss. M-13907, Teanene in 
Transi rom to Various Points 
— 4—I. = 8. — Equipment 


ges—Sou 
& S. M-13909, Conduit Ag 
—New York, N.Y. to Oklahoma City, Okla 
5 . M-13910, Automobile 
Buffalo, N.Y. to Louisville, Ky. 
November 4—I. & S. M-13911, Basis for Rates 
To or From Various Unnamed Points. 
November 4—I. & S. M-13912, Buffing & 
Cleaning Compounds and Soap—Philadel- 
phia to Denver. 
sage nee 4—I. & 8. sa ae ee Boe age 
— Brewer, Me. 


November 4—I. & S. M-13914, Turpentine, 
Etc.—Jacksonville to Long Branch, N.J. 
and Philadelphia. 

November 4—I. & 8S. Prag es Matches, LTL 
—St. Louis, Mo. Points in Ind., Ky., 
and O. 

November 4—I. & S. M-13916, Lumber— 
Mont. Points to Chicago, Kansas City and 
St. Louis. 

November 4—I. & S. M-13917, Inedible Fatty 
Alcohols—Charleston, W.Va., to O. 

November Suen a a & 8S. M-L 


Whippany, N.J. to Folete in Pa. 


we 4—I. & S. Ago Resistance 
= Castings—Hamilton, O. to Buffalo, 


nr 
November 4—I. & 8S. M-13920, Returned 
Pallets—From Pa., and W.Va., to Uhrichs- 


ie, O. 
November 4—I. & S. M-13922, Machinery or 
Machines—Tecumseh & Clinton, Mich., to 


Toledo, O. 
November 7—I. & S. M-13883, Lumber—Wyo. 
neo: 3 7—I. & S. M-13885, Basis for rates 
m Unnamed Eastern Points. 
socks 71. & S. M-13886, eng ~ hy Use 
of Vehicle Via Ross Truck Lines 
November 7—I. & S. M-13887, Building > 
a Materials—Lockland, O. to N.Y 


& Pa 
November 7—I. & 8. ae Building Ma- 
rials—Kan. & Ia. 
icemies 7—I. & S. oe iam Iron or Steel 
Articles—Chicago, Ill. to Detroit, Mich. 
November 7—I. & S. M-13890, Canned Goods, 
NOI—Chicago to Omaha. 
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November 7—I. & 8S. M-13891, _ Gaaemieted 
Slag—Carteret, a. to Baltim Ma 

nevessber 7j—I. & 8S. M-13892, ‘and pending 
supplements, Iron or Steel ae 
Aurora & Chicago, Ill., to Muncie, 

November 7—I. , 8. M-13895, Rubber Pneu- 
matic Tires Related Articles—Akron 
O. to Twin cit 

November 7—I. & S. "M-13896, Wine—Calif. to 
Ky., Mich. & Neb. 

November 7—I. & S. M- a. Iron and Steel 
Articles—Duluth, Minn. to Chicago, Il. 
M-13900, Feeds—Bel- 

mond, Ia. to Twin Citi es, Minn. 
November 7—I. & 8. el ~~ Flour— 


Cincinnati, O. to NJ. 
November 7—I. & 8. M3804, Soya Bean 
—_ or Feed—Estill, 8.C. to Fla., Ga. & 
November 10—No. 33572, United States De- 
rtment of Defense v. Navajo Freight 
nes, Inc., et al. 
November 10—No. 33566, Federal Enameling 


and Stamping Co. v. Universal Carload- 
ing and Distributing Co., Inc., et al. 


APPLICATIONS 
AND PETITIONS 


‘Fringe Benefits’ Under Rail X-223 Tariff 
Draw Bulk of Opposition From Shippers 


Forwarders Announce Their Intent to Seek Increases, in Statement 
Opposing Loading and Unloading Charges. Most Opposition Directed 
Te Increase in Switching Charges, Reduction in Free Time at Ports. 


With the expiration of the Octo- 
ber 10 date for filing verified state- 
ments in opposition to the increases 
in freight rates and charges pro- 
posed by the railroads in Ex Parte 
No. 223, Increased Freight Rates, 
1960, the Commission had received 
179 verified statements, nearly all of 
which were in opposition to one 
phase or another of the increases. 


Among the verified statements in op- 
position, where two from “competing” 
carriers. In a verified statement filed 
on behalf of the freight forwarders, the 
Commission was asked to reject the 
proposed increases in loading and un- 
loading charges. At the same time, it 
was revealed that the forwarders would 
seek increases in their rates and charges. 
In verified statements filed on behalf 
of the inland water carriers, the Com- 


between the two modes of carriage. 


Although the number of opposition 
verified statements failed to reach a 
quarter of those filed in opposition to 
the increases proposed in Ex Parte No. 
212, the content of the statements was 


reduction in free time at ports, among 
others. 

In addition to the verified statements, 
the Commission has received approxi- 
mately 100 “protests” or petitions for 
suspension and investigation, none of 
which had been made public by Octo- 
ber 12. 


The next procedural dates are Octo- 
ber 17 when reply verified statements, if 
any, are due from the railroads, and 
October 18, when the Commission will 
hear oral argument on whether or not 
to suspend in whole or in part the in- 
creases proposed by the railroads, ef- 
fective October 24, in “X-223, Tariff of 
Increased Freight Rates and Charges.” 
The railroad statements and the state- 
ments of others already have been filed 
(T.W., Oct. 1, p. 107 and Oct. 8, p. 104). 

‘Free Time’ Issue 

In a joint statement entitled “Pro- 
test and Request for Suspension and/or 
Investigation in Regard to Reduced 
‘Free Time’ at All Ports and Application 
and Increase of ‘Port Charge’ (Item 220 
of Master Tariff),” the Lincoln Electric 
Co., the Great Lakes Port Traffic Com- 
mittee, and the Council of Lake Erie 
Ports Traffic Committee, on their own 
behalf asked that the Commission sus- 
pend, investigate, or “take such other 
actions as may be within its power” in 
regard to the following: 

“As to the so-called ‘port charge’ orig- 
inally made effective in Ex Parte 212, 
Increased Freight Rates, 1958, and in- 
creased in item 220, Tariff of Increased 
Rates and Charges X-223, not as to the 
amount or the increase, but as to the 
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manner of the application of the charge 
and the increase to the Great Lakes 
Ports. 


“As to ‘free time at ports’ as to which 
changes are not embraced in the X-223 
tariff described above, but instead are 
reflected in a great number of individ- 
ual and agency tariffs published with 
an effective date of October 24, 1960, 
and a part of the total program urged 
by the railroads in these proceedings . 


“The specific request of protestants is 
that all changes in free time, wherever 
published, be suspended. However, if 
the Commission sees fit, in spite of over- 
whelming case history to the contrary 
and wholly inadequate affirmative evi- 
dence, to grant the railroad requests, we 
ask that respondents concurrently be re- 
quired to permit five days ‘free time’ on 
line-haul import and on switched im- 
port and export cars at Great Lakes 
ports in the manner now provided at 
north Atlantic ports of Philadelphia and 
Baltimore . .. protestants urge that as to 
item 220 of the X-223 tariff, and also 
as to existing tariffs, that the structure 
of the various publications be so 
changed as to add ‘Great Lakes ports’ to 
the list in Note A thereof, and to elimi- 
nate Note C.” 


In support of their requests, the three 
groups asserted among other things 
that the “imposition of unsound and un- 
necessary restrictions” on United States 
export trade “by the railroads or by 
anyone else” might handicap the na- 
tion’s recently-improved export balance. 


Galveston Statements 


“Free time” reductions and proposed 
increases in accessorial charges were at- 
tacked in a statement filed by F. G. 
Robinson, traffic manager of the Board 
of Trustees of the Galveston Wharves, 
on behalf of his group, the Galveston 
Cotton Exchange and Board of Trade, 
and the Galveston Chamber of Com- 
merce. 


“The only difference in the protested 
schedule and those involved in Ex Parte 
212,” he said in his statement, “is that 
respondents now propose five days’ free 
time instead of four days, which the 
Commission found to be unjust and 
unreasonable. We submit that one ad- 
ditional day’s free time does not over- 
come our previous objections, supported 
by extensive testimony, in Ex Parte 212, 
which remain unchanged. Neither does 
it overcome the grounds upon which 
the Commission considered the four days 
as being unjust and unreasonable, which 
included (1) in transit delays by re- 
spondents; (2) that the existing free 
time has been in effect for at least 
twenty-five years; (3) the difference in 
the requirements in connection with the 
exportation or transportation of traffic 
at various ports; (4) evidence must prove 
that the four-day (now five-day) period 
is reasonably adequate time for exporter 
to assemble his freight at the port and 
to arrange for its receipt by the vessel, 
and (5) that modifications of such long 
standing regulations and practices should 
be made only on. a full and complete 
record as to requirements of particular 
traffic at specified ports. . 

“Insofar as Galveston Wharves is con- 
cerned, we know from years of experi- 
ence that the proposed five-day free 
time rule would, if permitted to become 


thereby 
in our over-all operating costs which 


we, alone, would have to bear. The same 
condition would also exist in connection 
with inspection, grading, etc., by the 
grain inspection department of the Gal- 
veston Cotton Exchange and Board of 
Trade.” 


Mr. Robinson also alleged, in connec- 
tion with increased accessorial charges, 
that rail carriers serving Galveston did 
not perform any greater service under 
non-shipside rates than under shipside 
rates, “for in either case they simply 
deliver the cars to Galveston Wharves, 
who perform—for their account—all 
necessary services to make shipside de- 
livery.” In conclusion, they expressed 
the belief that a reduction in free time 
would result in revenue losses for the 
rails, by a further diversion of grain, 
rice, cotton and other exempt commodi- 
ties to trucks. 

Additional statements in opposition to 
the proposed reduction in free time were 
filed by C. J. Lowth, Jr., chief grain 
inspector of the Galveston Cotton Ex- 
change and Board of Trade, and R. E. 
Burris, superintendent of Galveston 
Wharves’ elevator “B”. In these were 
outlined the manner in which grain was 
handled and inspected at the port, in 
support of the contention, made in all 
three statements, that the proposed re- 
duction of free time to five days would 
be unjust, unreasonable, and unwork- 
able. 

Describes Operations 


Pleading that the present free time 
of 10 days is “barely ample”, Robert H. 
Jordan, manager of the public grain 
elevator suggested at the Port of New 
Orleans, in a verified statement, that 
a lesser amount of free time would re- 
sult in diversion of grain from rail to 
other modes of transportation. In de- 
fense of this claim, Mr. Jordan described 
the grain-handling operation at the port. 
concluding with an allegation that the 
proposed five-days’ free time was “re- 
stricted” and “unrealistic” in light of 
the described operations. 

A similar description of his port’s grain 
handling operation was contained in a 
statement by John M. Wilkie, chief grain 
inspector and weightmaster for the New 
Orleans Board of Trade, Ltd., submitted 
in opposition to the proposed reduction 
in free time. An additional statement 
by John C. Koper, traffic manager for 
C. B. Fox Co., said the proposed reduc- 
tion would work a “severe hardship” on 
grain and soybean exporters in the area. 


“It is our opinion,” he said, “that the 
present rule of 10 days’ free time is rea- 
sonable, has been in effect for a number 
of years, and should not be changed, 
not only because it will cause additional 
expense to the exporters, but because it 
is also bound to hamper ports operations, 
and will ultimately work to the detri- 
ment of the rail carriers. 


“In this respect, we might point out the 
current free time allowance of the var- 
ious barge lines is eight days’ free time, 
Sundays and holidays excluded, based 
on a barge containing a minimum of 
900 tons. In addition, the cost of barge 
demurrage is considerably lower than 
the current rail demurrage. This factor 
will tend to encourage the exporters to 
seek barge transportation more so than 
at present, should the proposed five days 
free time become effective. The rail- 
roads would lose revenue, rather than 
gain additional revenue, by such diver- 
sion.” 

Louis A. Schwartz, general manager 
of the New Orleans Traffic and Trans- 
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portation Bureau, asked that the Com- 
mission consider the following facts in 
ruling on the proposed increases: 


“(1) The present-day free time rule 
on general cargo, also the 10-day free 
time rule applicable on grain handled 
through waterside elevators at New 
Orleans and other Gulf ports have been 
in effect for a long period of time and 
fit the needs of all concerned—shippers, 
receivers, forwarders, railroads, and 
steamship companies; 

“(2) That the proposed added han- 
dling charge of one cent per 100 pounds 
or 20 cents per ton, if permitted to be- 
come effective, will result in an un- 
warranted and unjustified increase in 
the import, export, coastwise and in- 
tercoastal rates and such an increase 
in respondents’ rates would result in a 
diversion to other modes of transporta- 
tion, resulting in a loss instead of an 
increase in earnings; 


“(3) The proposed increases will place 
an added burden on foreign commerce to 
the disadvantage of exporters, import- 
ers and manufacturers located in the 
United States; any decrease in tonnage 
brought about by reason of this added 
burden will materially affect the busi- 
ness of respondents and to this extent 
will result in a loss instead of an in- 
crease in earnings.” 


Mr. Schwartz concluded by requesting 
that the Commission find the proposed 
changes “herein protested” unlawful and 
unjustified, in violation of sections 1 
and 3 of the act. 


Fertilizer Rate Increases 


Chas. W. Priddy & Co., a Norfolk, Va., 
firm engaged in the manufacture and 
sale of fertilizer and allied products, 
told the Commission it was opposed to 
“any increase in the freight rates and 
charges” on fertilizer at present, adding: 

“There have been numerous increases 
in railroad freight rates in the past 
several years. With each increase, more 
and more of our products are diverted 
from rail to trucks and to private car- 
riers. The railroads may argue that 
when their rates are increased, the com- 
mon carrier truck line rates will also be 
increased, and any tonnage diverted to 
the trucks would only be temporary and 
would later be returned to the rail lines. 
In our case, and from our general ob- 
servations, we find that instead of this 
traffic being regained by the railroads, 
that the movement has been diverted 
to private truck.” 


The firm said the proposed increased 
rates for rail transport of fertilizer, at 
least between areas which it served, 
would result in percentage increases 
ranging from 1.11 per cent to 7.87 per 
cent. The firm said that, on the basis 
of these figures, the Commission should 
suspend “X-223” in its entirety, or ex- 
empt fertilizer, fertilizer materials and 
accessorial services from any increase. 

Another statement, that of the Davi- 
son Chemical Co., a division of W. R. 
Grace & Co., asked that the Commis- 
sion take “judicial notice of the present 
lowered condition of the price for farm 
products.” 

“The farmer,” Davison said, “is the 
ultimate consumer in the sale of fer- 
tilizer and fertilizer materials. There- 
fore, his inability to pay higher prices 
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for fertilizers precludes the fertilizer 
industry from passing on any increase 
in freight rates that might be granted 
by the Interstate Commerce Commis- 
sion. The inevitable result will be for 
the farmer to use less fertilizer if prices 
are forced upward through increase in 
freight rates, or the fertilizer industry 
will be forced to absorb any increase in 
freight rates which they can ill afford 
to do at this time.” 

The “variable and cumulative in- 
creases” called for in “X-223” were at- 
tacked, in a verified statement by the 
Independent Plant Food Manufacturers 
Association of Georgia, Inc., as adverse- 
ly affecting an industry “less profitable 
in Georgia than the railroads which 
serve it.” 


“The need of the various carriers for 
increased revenues is not the same all 
over the country for each carrier,” the 
association said. “The railroads in this 
territory are in better financial condi- 
tion and show greater profits (above the 
national average of net income of 49 
per cent of gross revenues after taxes) 
than the fertilizer industry in Georgia. 
The fertilizer industry in Georgia is 
in a distressed financial condition due 
to practically no profits for several 
years.” 


The F. S. Royster Guano Co. attacked 
both the proposed increased rail rates 
on fertilizer materials and proposed in- 
creased switching rates. 


‘Will Hurt Rails’ 


“Regarding the rates on fertilizer,” 
it said, “the 10-cent per ton increase 
strikes directly at the tonnage the rail 
carriers have recently succeeded in at- 
tracting away from trucks as a result 
of recent reductions in the rail rates. 
In December, 1957, the southern rail 
carriers adopted a reduced scale of 
50-ton fertilizer rates which have been 
moderately successful in recapturing 
traffic for rail carriers. Last year, the 
same scale was adopted within IFA and 
WTL territories where it was even more 
successful in taking tonnage from the 
highways. It is natural that hauls for 
distances of 100 miles or less are subject 
to more intense competition from the 
highway carriers than for longer dis- 
tances, yet it is within this area that the 
percentage of increase would be made 
much larger by the addition of 10 cents 
to the present rate. For example, rate 
of $1.19 applying for distances up to 
40 miles increased 10 cents amounts to 
84 per cent; $1.51 for 60 miles, 6.6 per 
cent and $2.14 for 100 miles, 4.7 per cent. 
By contrast, fertilizer rates within the 
south, IFA and WTL were made com- 
pletely exempt from the application of 
X-212 in the interest of holding this 
important tonnage to the rail carriers. 
Therefore, it seems highly inconsistent 
for the same rates to be subjected to 
X-~-223 which is supposed to be ‘moderate’ 
and have less influence on the rail move- 
ment than did X-212.” 


The firm labeled the proposed in- 
creases in switching charges “even more 
drastic” than the assailed line-haul rate 


increases. 


“For years,” it said, “the carriers have 
been gradually increasing their terminal 

charges with considerable 
success, and in most cases today they 
are at a level which has been found 


reasonable by many state commissions 
and in some instances by the ICC. It 
is unthinkable that a blanket increase 
of this size should be permitted to be- 
come applicable against any and all 
switching charges, without thorough 
consideration of the services the vari- 
ous charges cover, the percentage rela- 
tionship of the proposed increase to the 
present charges, or before a full inves- 
tigation of ‘the need for any increase 
has been held before the various state 
commissions or the ICC, as the case 
may be.” 


Petitioned by Port 


The Houston Port Bureau asked in a 
petition that the Commission suspend 
and investigate certain portions of the 
tariff. The port bureau coincidentally 
filed with the Commission a statement 
in opposition to the railroads’ petitions 
for relief from suspension provisions. 
By an order in the proceeding, the Com- 
mission had granted its special permis- 
sion No. 88884, authorizing “substanti- 
ally all” Class I railroads and railroads 
of other classifications to depart from the 
Commission’s tariff-publishing rules to 
the extent necessary to enable them 
to publish the proposed increases in 
freight rates and charges “by means 
of a master tariff and other short-form 
methods.” The order provided for refunds 
to shippers if the ICC should subsequent- 
ly approve lesser increases. 

“The schedules herein protested, the 
port bureau said in its petition for sus- 
pension, would react to the detriment of 
this port by the lessening in use-value of 
its substantia] investments in facilities; 
would hamper the flow of cargo across 
its wharves and through its elevators, 
and in equal effect, injure competitive 
opportunities of its serving railroads.” 

In particular, the bureau said in its 
petition, it would be injured by the 
schedules’ proposed reduction in free 
time, increases in shipside rates, and 
increases in switching rates. 


“Nature of the matter herein protested 
is such as to warrant consideration by 
this Commission in an _ investigation 
proceeding,” the bureau said. “A general 
approach as must be effected in the Ex 
Parte 223 rules of procedure will not 
provide a suitable forum, and rights of 
the parties will receive inadequate pro- 
tection.” 

Specifically, the bureau asked suspen- 
sion of “tariffs and supplements appli- 
cable in connection with items 165 
(switching) and 220 (export, import, 
coastwise and intercoastal freight) of 
Tariff of Increased Rates and 
X-223, Agent G. H. Mitchell’s ICC No. 
151, et al., and Texas-Louisiana Freight 
Bureau, Agent, Freight Tariff ICC 930.” 

Tt also urged, in connection with the 
proposed increases in shipside rates, that 
“the phrase, ‘. . . either by reason of 
such application being so stated in tariffs 
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some or all of substantially the same 
points pressed in the bureau’s petition 

The New Orleans Traffic and Trans- 
portation Bureau, in a petition for sus- 
pension of part of the proposed tariffs 
attacked the “provision for refund” ac- 
cepted by the railroads as not a “prac- 
tical substitute” for a full and complete 
investigation and hearing into the pro- 
posed increases. 


Specifically, the bureau asked for sus- 
pension of Items 245-E, 250-C, 340-C and 
342-C, Supplement II; Items 245-F, 250- 
D, 340-D and 342-D, NOFTB Tariff 4-A, 
J. H. Marque’s N-11, and Item 220, Tariff 
of Increased Rates and charges Ex Parte 
223, G. H. Mitchell’s ICC 151, et al. 


“It is apparent,” the New Orleans 
bureau said, “that the provisions of Item 
220, Tariff X-223, are unreasonable, dis- 
criminatory and do not fit, generally, 
the pattern of export-import rates pub- 
lished in tariffs of the respondents mak- 
ing reference thereto; that to permit 
the item to become effective, as pub- 
lished, will result in numerous incon- 
sistencies and discriminations. 


“The proposed increase will likewise 
affect the movement of exports and im- 
ports, and to this extent reduce rather 
than increase the revenue of respondents. 
Inasmuch as the motor carriers and the 
common barge carriers do not propose 
to make any change, at the present time, 
in the application of their ‘shipside’ rate 
items, there is also to be considered the 
possibility of a substantial diversion of 
this traffic to the competitors of the 
rail carriers. The proposed increase is 
unreasonable and discriminatory in vio- 
lation of sections 1, 2 and 3 of the inter- 
state commerce act.” 


Intercoastal Traffic 


In another petition for suspension, the 
Intercoastal Steamship Freight ‘Asso- 
ciation asked the Commission to suspend 
the 1-cent-per-100-pounds (or 20 cents 
per ton) increase published in X-223, 
filed by the Trans-Continental Freight 
Bureau. 


“It is earnestly submitted,” the asso- 
ciation said, “that there is no provision 


in law which requires the maintenance - 


of higher rates on waterborne traffic. It 
is also earnestly submitted that any ad- 
justment in waterborne rates, whether 
they be export, import, coastwise or in- 
tercoastal, should not be hidden under 
the guise of a general rate increase ad- 
justment but should be ‘out in the open’ 
and published in such manner that the 
Commission and the general public, in- 
cluding interested water carriers, should 
have the opportunity, without fear of 
holding up a greatly needed general ad- 
justment, to evaluate particular situa- 
tions and take whatever steps are neces- 
sary. 

“In regard to the objectiveness of the 
railroads’ instant proposal to increase 
the rates on intercoastal waterborne 
traffic, in connection with which in- 
creased stevedore expenses are pro- 
vided for the record, it should be im- 
portant for the Commission to take note 
of a particular fact, namely that on 90 

tercoasta: 


formed by the intercoastal carriers at 
their expense. 

“Tt would appear, therefore, that this 
present railroad ‘selective increase’ on 
intercoastal traffic is an increase with a 
vengeance . . . the railroads, in effect, 
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are giving vent their very positive inten- 
tion, through this pyramided ‘selective’ 
increase, of drying up interchanges with 
intercoastal carriers through a manipu- 
lation where under the guise of a gen- 
eral increase, the cost of a rail-water 
and water-rail interchange becomes 
prohibitive.” 


Coal Increases Opposed 


The Canadian Commercial Coal Dock 
Operators Association asked the ICC 
in a petition to suspend and investigate 
items in the tariff publishing increases 
in rates and charges on bituminous 
coal destined to Canada, or to provide 
Stpenetive relief. 


. The members of our association,” 
it said, “have been negotiating with the 
railroads for reductions in the rates 
and charges on our coal in view of the 
competitive situation in Canada. Ac- 
cordingly, while we are sympathetic 
with the need of the railroads for rev- 
enue, we feel we have no alternative 
but to ask of this Commission that the 
proposed increases on rates and charges 
on bituminous coal destined to Canada, 
which we have here protested, be sus- 
pended and made the subject of an 
order of investigation as to their law- 
fulness. This traffic simply cannot bear 
such increases and it is our position that 
the end result of the protested railroad 
proposals will be ultimately to lessen 
rather than increase their revenues on 
this traffic.” 


The National Plan Food Institute 
asked the Commission in a petition for 
suspension of proposed increases, under 
X-223, in freight rates and charges on 
fertilizer and fertilizer materials. The 
institute specifically asked for suspen- 
sion of items in the tariff calling for 
increases in domestic line-haul rates; 
charges for specified transit services; 
switching charges; export, import, coast- 
wise and intercoastal line-haul rates, 
and “all tariff schedules published to 
implement the railroads’ proposal in Ex 
Parte 223 to limit the free time per- 
mitted to all United States ports on im- 
port, export, coastwise and intercoastal 
traffic to five days.” 


“The railroads’ departure from classi- 
fication principles, which in prior general 
increase proceedings justified lower per- 
centage increases and hold-downs for 
fertilizer and fertilizer materials,” the 
institute said, “results in a proposal in 
Ex Parte 223 to exact from the fertilizer 
industry a disproportionate share of the 
increased line-haul freight revenue the 
railroads say they need.... 


“The impact of the present proposal 
on the fertilizer industry, moreover, is 
much greater than the single increase 
of 10 cents or 20 cents per ton proposed 
for traffic in general, for the fertilizer 
industry would be burdened with multi- 
ple increases on raw materials and fin- 
ished products . . . since a large pro- 
portion of the available tonnage moves 
by other modes of transportation, it is 
evident that on the average each ton 
of fertilizer, before it is applied to the 
soil, is subject to at least two and usual- 
ly more, rail movements, in each of 
which a separate arbitrary freight rate 
increase is proposed. 

“The cumulative impact of the rail- 


cal, 
heavy-loading commodity of great im- 
portance to the national economy, would 
therefore be disproportionate and ex- 
cessive.” 


Statements in opposition to the pro- 
posed X-223 increases were filed by a 
number of port and terminal groups 
and trade associations. 

One, the California Association of 
Port Authorities, said in part: 

“The Commission’s order in Ex Parte 
212 . . . served upon the parties to that 
proceeding in September 10, 1958. Cer- 
tainly more than ample time has elapsed 
since that date to have permitted the 
rail lines to institute a rate proceeding 
before the Commission and endeavor to 
affirmatively prove, by appropriate evi- 
dence, any need which they believe to 
exist for shortening of the free time. 

“In this connection, we respectfully 
submit that the conclusions expressed 
by the Commission in the Ex Parte 212 
proceeding ... clearly indicate the 
necessity for appropriate justification 
under the Commission’s rules of pro- 
cedure and thus enable the Commission 
to determine from the evidence adduced 
whether or not the rail proposal has 
been justified. 


“For reasons of their own, the rail 
lines have not seen fit 
through the regular channels and pro- 
cedures, but again propose to accom- 
plish, in an emergency revenue proceed- 
ing, that which they had previously 
been unsuccessful in accomplishing. 
The issues involved are much too broad 
and important to be hastily adjudicated 
upon an inconclusive showing. % 


Also filing statements in opposition to 
the proposed reduced free port time were 
the Northern California Ports & Termin- 
als Bureau, Inc.; the Western Pennsyl- 
vania Refiners’ Traffic Association; Vir- 
ginia States Port Authority, and the 
board of trade of the city of Chicago. 
All of these argued against the proposed 
reduction by introducing evidence which 
they said showed that rail service was 
irregular in their respective areas; that 
service within terminals required more 
time than proposed by the railroads, 
and that the railroads should be denied 
the instant proposal on the same grounds 
as in Ex Parte 212. 


Some of the opponents asked that the 
reduced free-time proposals be denied 
only insofar as their particular port 
areas were concerned; others protested 
the proposals —_— regardless of the 
areas affected 


Switching Charge Increases 


A number of statements in opposition 
attacked the proposed increase in switch- 
ing charges and rates, as set forth in 
item 165-B of the X-233 tariff. 


“Tf the switching rates and charges 
of the railroads in these United States 
are so far out of line with actual costs 
as to necessitate such a drastic increase 

,’ the Greater Detroit Board of 
Commerce asserted in one such state- 
ment, “then it would be to the carriers’ 
advantage to restudy all of their various 
switching charges as they have done 
at so few stations in the past years, and 
establish just and reasonable charges 
based on the cost of performing each 
type of switching service. 

“Then the charges published by the 
carriers in their tariffs would be just 
and reasonable. There would be no un- 
due prejudice or preference and each 
type of service would have: the proper 
cost assigned thereto and a charge would 
be made which was reasonable and in- 
cluded a reasonable return therefor. 


“However, the carriers have not done 
so; therefore, it must be assumed that 
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the switching charges that are published 
in the various carriers’ tariffs prior to 
this increase must be just and reasonable. 

“The cost of performing switching 
service varies in every city and at sev- 
eral location in each city. They not only 
vary as to between railroads, but also 
between communities on the same rail- 
roads. At Detroit, and no doubt at other 
terminals, there has been an exodus 
from rail to truck in intraterminal and 
interterminal movements of material as 
a result of continuing ex parte increases 
by the rail carriers. This will no doubt 
be accelerated by these new and in- 
creased charges for this type of trans- 
portation, since the increase is not in 
proportion to the service rendered by 
the railroad. 


The Chamber ‘of Commerce of Kan- 
sas City, Mo., called the proposed in- 
creases in minimum charges and switch- 
ing rates “so substantial” that they 
would “definitely result in decreased 
traffic, and, therefore, lower revenues, 
for the railroads in the Kansas City 
area.” It asked that the Commission 
deny the increases, “or hold them down 
to what can be proved to be the actual 
increase in cost of performing the serv- 
ices.” Similar arguments were offered in 
a statement of opposition to the in- 
creased switching charges filed by the 
Baton Rouge Freight & Transportation 
Bureau, Inc. 

Numerous parts of the proposed in- 
creases drew opposition from represent- 
atives of the grain industry. Items in- 
cluding higher line-haul rates on grain 
and related items, increased accessorial 
charges, and reduced free time at port 
on export grain were attacked. 

The grain and feed division of the 
Missouri Farmers Association asked the 
Commission to “reconsider” and modify 
as it found fit in respect to the following: 


“Item 105: General increase on all 
commodities proposes an increase of one~ 
half cent per hundredweight on all rates 
not exceeding 65 cents per hundred- 
weight. Where rates are made by com- 
bining separately stated rates (combina- 
tion rates) each factor shall be increased 
separately. This practice will result in a 
violation of section 3 of the interstate 
commerce act. Inasmuch as it shall have 
undue preference to those stations en- 
joying through one-factor rates while 
industries located where such rates are 
not available will be burdened by an 
additional increase of one-half to 1 cent 
per hundredweight, as the case may be. 

“Item 170: Transit services cancelled 
in this tariff of question and published 
in WTL Freight Tariff 331-U, ICC A-4315, 
Supplement 4, proposes to require addi- 
tional increases in transit charges of 
5 cents per hundredweight. These trans- 
it charges will have the effect of de- 
stroying a highly efficient grain market- 
ing system and will create chaos in the 
grain storage and grain processing in- 
dustries built over the years on a founda- 
tion of transit and the practices long im- 
bedded in that foundation. The increases 
proposed in Ex Parte 223 are seemingly 
in modest amounts. These increases 
amount to approximately $62 a car. 
When multiplied by the annual ship- 
ments of grain now handled on transit, 
the financial burden it will place on 
these already-overburdened movements 
will be greater than the traffic can bear. 
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“Item 220: At present, a charge of 6 
cents per hundredweight applies on ex- 
port shipments of sacked soybean meal 
when delivered to shipside at the vari- 
ous ports, while similar bulk shipments 
to these same ports are exempt of this 
charge. Competition between bulk meal 
shippers and shippers of sacked meals 
is great, and inasmuch as the carriers 
perform no other additional service for 
one as they do the other, we feel that 
such an increase would tend to place the 
shipper of sacked materials at a still- 
greater disadvantage by a situation that 
should not exist at the present time. 

“Railroads in their request for ad- 
ditional increases on accessorial charges 
to accumulate revenue to offset the re- 
cent wage increases of their employes 
have destroyed the successful efforts to 
recapture tonnage lost to other modes of 
transportation.” 

In another verified statement, the 
Pacific Northwest Grain and Grain Pro- 
ducts Association asked that the Com- 
mission deny any further increases on 
grain and grain product rates east- 
bound to transcontinental destinations 
“in order to preserve the small remain- 
ing tonnage still left to the Pacific north- 
west wheat producers and millers.” 

“In 1945, before the advent of freight 
rate increases,” the association stated, 
“more than 4,192,000 hundredweight of 
flour moved to eastern and southern 
markets. This is equivalent of about 
9,641,000 bushels of wheat. 

“During the 1946-47 crop year, 7,287,000 
bushels of Pacific northwest wheat moved 
to the midwest, east and south . . . This 
tonnage began to fall following the im- 
position of Ex Parte 162 increases in 
1946 and declined rapidly thereafter. 
Based on the latest information avail- 
able, this large wheat and flour tonnage 
has dwindled to about 160,000 bushels 
at the present time. 

“The decline in tonnage affects the 
Pacific northwest wheat farmer and the 
miller who have lost these markets; also 
the railroads that have lost this profitable 
nevertheless, 


tinental freight rates on grain and grain 
products by an amount exactly double 
that to be assessed other commodities. 

“It appears that the railroads are 
anxious to retain and hold the profit- 
able grain traffic because they have 
made reductions in grain rates in this 
area, as well as in other areas through- 
out the United States, to meet competi- 
tive conditions; also for other reasons. 


‘Will Reduce Volume’ 
“We believe that the latest increase of 
2 cents per 100 pounds of traffic moving 
to Official Territory and to the south 
will, as far as Pacific northwest is con- 
cerned, produce no increased revenue 


the tonnage of wheat to the midwest 
also increased; that following imposi- 
tion of additional increases in Ex Parte 
196, 206 and 212, both flour tonnage and 
wheat tonnage dropped sharply. 

“The railroads’ proposals, first to in- 
cease each separate factor of the grain 
rates made on combination basis should 
be denied because it will double the 
increase from Pacific northwest .. . it is 
also double the increase as proposed on 
other commodities moving on through 
rate. Second, the Commission should 
deny any further increases on grain 
and grain tonnage eastbound in order 
to preserve the small remaining tonnage 
still left to the Pacific northwest wheat 
producers and millers.” 

The proposed “five-day” free-time-at- 
port rule was opposed in a verified state- 
ment filed by the North American Ex- 
port Grain Association, Inc., which re- 
quested that the Commission suspend 
the effective date of tariffs “which seek 
to restrict the so-called free time on 
grain for export in cars at the ports, and 
that the Commission order such tariffs 


The association said the five-day rule, 
proposed to be applicable at all ports 
“with no consideration given to the 
needs and requirements of the particular 
ports and areas,” was an “arbitrary and 
unreasonable” measure” which would 
result in discrimination towards ex- 
port grain at all ports. 


Asks Individual Treatment 


“The carriers, in their eagerness to do 
what they think will obtain revenue 
have, without regard to the needs the 
commerce, lumped grain with all types 
of export cargo in a hurriedly instigated 
all-inclusive proposal,” the association 
said. “We suggest that they have failed 
to give due consideration to the grain 
export traffic needs in their enthusiasm. 


“In the past, both the carriers and 
the Commission, in dealing wtih the 
export free time matter, have always 
given individual consideration to high- 
volume bulk export commodities. It is 
therefore imperative that the Commis- 
sion, at this time, not allow export 
grain traffic by rail to be penalized in a 
proposal giving no thought to the easily 
ascertained requirements of grain. .. . 


“We point out that the entire grain 
transportation structure, by rail, is built 
around the necessities involved in the 
orderly marketing of grain. We briefly 
refer to the recognized factors of grain 
traffic such as inspection, sampling, 
transit, mixing, milling, blending, car 
supply and the like. These all do and 
should bear on the determination of 
carrier-published arrangements. 


“Similarly, our traffic requires the 
carriers to provide, as a complete trans- 
portation service, free time to permit 
such things as the necessity to accumu- 
late export cargoes. It is clearly a direct 
obligation of the carriers to allow, as in- 
cluded in the line-haul rate, a reason- 
able free time in which to unload the 
rail cars. . . It is absolutely essential that 
present free time on export traffic be 
retained, as a reduction to five days will 
have disastrous effect upon markets, ex- 
porters, producers and rail carriers. In 
fact, the eritire grain trade and the ag- 
ricultural economy of this country are 
jeopardized by the 


Other grain groups filing statements 
in opposition to the proposed increases 
included the Mennel Milling Co., Fos- 
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toria, O.; the Farm Bureau Milling 
Co., Hammond, Ind.; the Storz Brew- 
ing Co.; the Grain & Feed Dealers Na- 
tional Association; the Corporation 
Commission of Kansas; the Nebraska 
State Railway Commission, and the 
Continental Grain Co. 


Coal Increases Attacked 


The Midwest Coal Traffic Bureau, the 
Illinois Power Co., the Huron Portland 
Cement Co. and the Detroit Edison Co., 
in separate petitions, asked the Com- 
mission to suspend increases proposed 
in rates on bituminous coal. 

“The bituminous coal industry in the 
nation,” the Midwest Coal Traffic Bureau 
said in its petition, “has not kept pace 
with the general economic growth of 
the country in recent years. The south- 
western coal producing area has not been 
able to even keep pace with the coal in- 
dustry nationally, due to the fact that 
the southwestern fields face more in- 
tense competition from natural gas, li- 
quefied petroleum gas and petroleum 
products and hydro-power than does the 
nation as a whole. 

“The growth of hydro-power in the 
market area of southwestern coals has 
become very pronounced and will be- 
come more so, resulting in greater com- 
petition with southwestern coals, there- 
by increasing the inability of such coals 
to bear any further increases in freight 
rates. 

“Statement of respondents that the 
increase in rates covered by this pro- 
ceeding will not affect the movement of 
coal are merely the opinions of respon- 
dents. In view of the actual results fol- 
lowing previous ex parte increases, it 
is submitted that such statements are 
without foundation. The statements of 
this protestant in past ex parte cases, 
in which predictions were made that 
the movement of coal would be affected 
by increases in freight rates, have been 
borne out by subsequent events.” 


Called ‘Discriminatory’ 


The Illinois Power Co. based its peti- 
tion on grounds that the assailed rates 
increases were “unlawfully discrimina- 
tory within the prohibition of section 3 
of the interstate commerce act.” 

“The increase is discriminatory,” the 
company alleged, “in that it provides 
a flat increase of 7 cents per ton to all 
points of origin and destination. Exist- 
ing rates, in accordance with sound reg- 
ulatory policy, vary roughly according to 
the distance between points of origin 
and points of destination. Addition of 
a flat 7-cent increase thereto, instead 
of a percentage increase, will result in 
a much greater proportional increase 
on short hauls than on long hauls and 
— constitute an unlawful discrimina- 

on.” 

The Huron Portland Cement Co., in 
addition to stating its opposition to the 
“per-ton” increase on movement of coal 
“by rail-water as well as rail,” suggested 
that the “rate of 1-cent-per-ton in- 
crease on rail-water movement be re- 
duced to permit the water carriers to ob- 
tain their porportion of any increases 
which may be allowed to permit the 
existing differential to remain in effect.” 

The Detroit Edison Co. said it was 
“particularly protesting the imposition 
by the railroads in the subject tariffs of a 
2-cent-per-ton increase in the dumping 
charges at the southern Lake Erie 


“We note with some dismay,” the 
company said in its petition for sus- 
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pension, “that the unfortunate users of 
coal which must be trans-shipped by 
water from these Lake Erie ports to 
lower lake port destinations are being 
particularly singled out for special and 
discriminatory treatment in the pub- 
lished tariff... . 


“If the proposed rates are permitted 
to become effective without suspension, 
our industry will be placed in an ex- 
tremely difficult position. The refund 
provisions in the tariffs are inadequate 
in view of the pecular circumstances 
facing the electric utility industry. The 
electric utility industry cannot effective- 
ly pass on the resultant increases in 
their costs without being seriously in- 
jured by the necessary time lag involved 
as the result of requirements imposed 
upon our industry by local government 
restrictions and regulations. This pecu- 
liar problem has been previously pointed 
out to the Commission and we believe 
should be given serious consideration 
again at this time.” 

Also opposing the proposed increases 
in rail rates on bituminous coal, in veri- 
fied statements, were the American Re- 
tail Coal Association and the Iowa Power 
and Light Co. 

In a statement submitted by the 
General Services Administration on be- 
half of executive agencies of the federal 
government (except the Department of 
Defense), the GSA said that in order to 
take in less revenue in spite of produc- 
ing more ton-miles, rail carriers must 
suffer diversion of traffic and/or have 
decreased rates in order to avoid di- 
version. 

“The diversion,” the GSA said, “would 
be of two kinds: (1) A loss of short, and 
intermediate-haul traffic being more 
than offset by an increase in long-haul 
traffic, and/or (2) loss of relatively high- 
grade traffic being more than offset by 
an increase in relatively low-grade 
traffic. 


“In the face of this situation, the car- 
riers cannot long profit from the pro- 
posed increase in rates; instead, an in- 
crease in freight rates will only pro- 
mote further diversion of one or both 
of the two kinds just described. Ob- 
viously, therefore, to grant the increases 
could have only a worsening effect upon 
the carriers’ financial condition. 


‘Another Reason’ 


“The third possible explanation is in 
terms of avoiding diversion, as follows: 
From the figures on ton-miles and 
freight revenue supplied by the carriers, 
it can be seen that the revenue per ton- 
mile will decline from 1.444 cents to 
1.413 cents ‘without the increase’ and to 
1.435 cents ‘with the increase.’ 

Since the decrease in total freight 
revenue will take place in spite of an 
increase in ton-miles, the carriers may 


have cut prices so extensively as to re- . 


duce their revenue more than enough 
to offset the increased revenue from in- 
creased traffic. It would seem hardly 
logical to ask for permission to increase 
all freight rates including those which 
previously had been reduced in order 
to avoid diversion.” 

Statements substantiating the posi- 
tion of the GSA were filed by officials 
of the agency’s transportation and pub- 


by 
“designed to discriminate 
against certain important river traffic.” 
The bureau asked the Commission to re- 


move provisions in the tariffs covering 
switching at terminals, coal and super- 
phosphate, and said that the Commis- 
sion, in considering the railroads’ pro- 
posals, should maintain the all-rail 
versus barge competitive status quo in 
rates and charges. 

“The barge carriers submit,” the bu- 
reau said, “such rate treatment by the 
railroads is unjust, unreasonable and 
discriminatory of the common carrier 
barge lines. The barge common car- 
riers are not here opposing each and 
every one of the objectionable instances 

. which exist, but find it of extreme 
necessity to seek the Commission’s aid 
in the reformation of certain of the 
tariff X.223 features which are of the 
greatest importance to the bureau barge 
lines.” 

The bureau added that the barge 
lines have “recently faced, and are fac- 
ing, increasing costs of labor, material 
and supplies,” and that barge common 
carriers “have found it necessary in 
their operations to seek general in- 
creases in barge rates and charges.” 

Features of the proposed increases 
were assailed in a statement submitted 
by the Pittsburgh Coke & Chemical Co., 
which called the treatment of pig iron 
rates in Ex Parte 223 “discriminatory in 
nature.” 

“We have long considered pig iron a 
logical commodity for handling by rail 
lines,” the company said, “but it is also 
evident that the economic circumstances 
of any given situation cannot be ignored. 
Therefore, this commodity which has 
been and is paying its fair share for 
rail transportation service should not 
now be made to bear a disproportionate- 
ly higher share. No increase is called 
for or justified.” 


The Interlake Iron Corp., in a similar 
statement, added that it was “certainly 
not true” that pig iron was a captive 
tonnage to the railroads, and that any 
further increase in rail rates on that 
commodity would bear this out. 


Increases in rates on iron ore were at- 
tacked by the Cleveland-Cliffs Iron Co., 
which asked the “complete cooperation” 
of the eastern railroads in keeping Lake 
Superior iron ore producers in business. 


“The producers of Lake Superior dis- 
trict iron ore,” it said, ‘submit that the 
eastern railroads should .. . reject all in- 
creases which would impair the free 
movement of Lake Superior iron ores, and 
that the western railroads should con- 
sistently follow through with their policy 
and reject the proposed increases on the 
all-rail movement from the mines to 
points of consumption.” 


The St. Louis chapter of the Institute 
of Scrap Iron and Steel, Inc., and the Na- 
tional Association of Secondary Material 
Industries,. Inc., in separate verified 
statements, attacked the proposed in- 
creases in rates on scrap non-ferrous 
metals, scrap paper, scrap iron and steel, 
and in switching rates on scrap iron- 
loaded cars. Protesting the proposed in- 
creases in switching rates, the associa- 
tion said: 


“Currently the railroads are receiving 
double revenues on the hauling of scrap 
iron because scrap iron is shipped from 
a collection yard to a preparation yard 
by rail and then switched into the con- 
suming steel mill. If the $7.50 switching 
increase becomes effective, more and 
more collection dealers will abandon the 
practice of using railroads and will ac- 
celerate their usage of motor shipment 
of scrap into the preparation yards. 
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Once a dealer expends money to pur- 
chase trucking facilities, he will never 
again use the railroads, and the revenues 
will be forever lost. 

“We submit that the proposed increase 
discriminates against those shippers 
within the switching districts and favors 
those dealers outside of the switching 
district who are able to move cars to the 
consumers without paying any switching 
increase, although they receive the same 
services.” 


Forwarders Protest 


A statement on behalf of members of 
the Freight Forwarders Institute, pro- 
tested that “only one of the proposed 
increases, namely the increase of 5 cents 
per 100 pounds or $1 per net ton for the 
loading and unlodding of carload 
freight.” 


“The forwarders’ decision not to pro- 
test other X-223 increases,” the institute 
said, “is prompted by their appreciation 
of the railroads’ need for additional 
revenues because as regulated common 
carriers they are experiencing similar 
and no-less-extensive increases in their 
cost of doing business. It is our posi- 
tion, however, that the increase of $1 
per ton in the loading and unloading 
charge is excessive, and unjustified, and 
would have a destructive effect upon our 
industry, the extent of which the rail- 
roads could not possibly have realized. 

“Perhaps the best way to illustrate 
the undue and unfairly distributed bur- 
den which the railroad program places 
upon the forwarding industry is by re- 
ference to the breakdown of the esti- 
mated revenues to be derived therefrom. 
The entire program is expected to return 
the railroads $146.8 million. Of this 
amount, increased freight revenue is ex- 
pected to contribute $122.8 million, or 
83.5 per cent. ‘Other revenue (various)’ is 
expected to contribute $24 million, or 16.5 
per cent. 


“Yet, in evaluating the impact of the 
over-all program upon freight forward- 
ers, we find that the increase in loading 
and unloading charges, alone, accounts 
for about 80 per cent of the additional 
burden imposed on freight forwarders. 
That percentage was developed from 
information furnished by seven repre- 
sentative freight forwarders, large and 
small. ... 


“In brief, the freight forwarders are 
in a period no less critical than that 
which the railroads face. While the 
additional dollars which the railroads 
seek from the increase in loading and 
unloading charges is but a small seg- 
ment of their over-all program, it is an 
undue, unreasonable and impossible bur- 
den upon the forwarding industry.” 


Other Features Attacked 


Other statements submitted in con- 
nection with the proceeding opposed 
numerous features of the proposed in- 
creases, and were presented on behalf of 
nearly every interest group affected by 
them. 


One, submitted by the Union Railroad 
Co., a Class I switching and terminal 
railroad operating in the Pittsburgh area, 
objected to the “failure of certain of its 
line-haul connections to make provision 
for an equitable increase in their ab- 
sorptions of its switching rates.” 

“Union railroad has published in- 
creases in its. proportional switching 
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charges applicable on traffic inter- 
changed with line-haul carriers to be- 
come effective November 6, 1960,” the 
company said. “It asks the Commission 
to permit those increases to become ef- 
fective and, in the present proceeding, 
to require the line-haul carriers to in- 
crease their absorptions of the switch- 
ing rates of the Union Railroad in the 
same proportion as the proposed in- 
crease in its switching rates.” 

The line’s assistant comptroller also 
submitted a verified statement, in sup- 
port of Union Railroad’s arguments. 


Ports State Opposition 


The Port of New York Authority, in 
opposition on behalf of itself, the city 
of New York, the Shippers Conference 
of Greater New York, the New York 
Produce Exchange and the Brooklyn 
Chamber of Commerce, said the pro- 
posed reduction to five days’ free time 
at port will impose “a tremendous han- 
dicap on the Port of New York in com- 
peting for foreign commerce” and that 
the five-day period would be “completely 
inadequate to allow the reasonable nec- 
essities with respect to export traffic.” 


The port authority said it was “sure” 
that railroads serving New York would 
lose much more in line-haul revenues, 
“either to the trucks or their more-pros- 
perous rail competitors to the south” 
than they would gain from storage 
charges resulting from any reductions 
in free time. 


However, the authority added, it sup- 
ported approval of five days’ free time on 
import traffic. 

“At the port of New York, all import 
traffic is allowed five days of free time,” 
it said. “Many of the problems which 
arise in connection with export ship- 
ments do not exist as to import, e.g, 
variations in rail time in transit, delays 
in vessel arrivals and complicated docu- 
mentation. Since the free time does not 
begin to run until the freight has been 
unloaded from the ship and rail service, 
which, unlike steamship service, is pro- 
vided daily, the present five days of free 
time on import traffic is adequate. 


“At some other ports, however, more 
than five days’ free time is provided on 
some commodities, e.g., 15 days on wood- 
pulp. Under the railroads "proposal, as 
stated in their petition, a uniform five 
days of free time would be provided on 
all import traffic at all ports. Since 
most of the problems which require the 
present free time on export traffic do not 
exist in connection with import traffic, 
the railroads’ proposal of five days’ free 
time on all import traffic at all ports 
should be approved.” 

Others Oppose Reduction 

Other attacks on the free port time re- 
duction proposals were contained in veri- 
fied statements submitted by the Del- 
aware River Port Authority, the 
Maryland Port Authority, the Baltimore 
‘Association of Commerce and the Balti- 
more Chamber of Commerce (jointly), 
and the New Orleans Traffic and Trans- 
portation Bureau. 

Increases affecting waterborne traffic, 
in addition to the proposed free time re- 
duction, were attacked by the Tobacco 
Association of the United States in two 
vertified 


and interterminal switching charges.” 
The association said it was its positio: 

that any increase in switching charges 
authorized by the Commission should be 
determined “either by a percentage of 
the existing rates or by flat amounts per 
car graduated so as to approximate such 
percentage to a much finer degree than 
the proposed increases bear to a con- 
stant percentage of existing charges.” 

Objections to such parts of the in- 
creases as would affect their interest 
group were also raised in statements 
submitted by the National Sand and 
Gravel Association, the National 
Crushed Stone Association, the Green 
Bay Area Chamber of Commerce and 
the Brown Country Board of Harbor 
Commissioners (jointly), the Merchants’ 
Exchange of St. Louis, the Little Rock 
(Ark. Chamber of Commerce, the 
American Dehydrators Association and 
the National Industrial Sand Associa- 
tion. 

The Coal Traffic Bureau of Northern 
West Virginia, Ohio and Western Penn- 
sylvania, in a petition for suspension 
and protest, asked that the Commission 
suspend and investigate Item 212 in X- 
223, “relating to the increase in dumping 
charges on bituminous coal at lower 
Lake Erie ports,” and suspend and post- 
pone the effective date of Item 125, 
“relating to the increase in line-haul 
rates on bituminous coal transported to 
lower Lake Erie ports for transshipment 
by water.” 

“Tt is the position of the Coal Traffic 
Bureau,” it said, “that the effective date 
of any increase in the line-haul rates on 
coal transported to the lower Lake Erie 
ports for transshipment as lake cargo 
coal should be postponed until the end 
of the current lake navigation season. ... 

“Such postponement of the effective 
date of this increase ... will 
avoid the disruption of the orderly mar- 
keting of lake cargo coal and will con- 
tribute markedly to the elimination of 
what will otherwise be an abnormal de- 
mand for cars to move this coal prior 
to October 24, 1960. This postponement 
will also eliminate inequities among 
competing coal shippers and receivers 
as between those who would be moving 
coal to which such rate increase would 
not apply and those who, by virtue of 
the scheduled effective date of October 
24, 1960, would have to pay this rate in- 


were attacked in a statement submitted 
and 
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statement submitted jointly on behali 
of the American National Cattlemen’s 
Association; the National Wool Grow- 
ers Association; the Texas & Southwest- 


; the Western States Meat Pack- 
ers Association, Inc., and their state 
affiliates. 


“From our analysis of Tariff X-223,” 
these groups alleged, “the livestock in- 
dustry will bear increases . . . which are 
anything but ‘minute’ in nature. In 
fact, some of the increases proposed on 
livestock traffic respecting in transit 
charges, accessorial and service charges, 
are the greatest, from the standpoint of 
the volume of the increases proposed, 
that the livestock industry has ever been 
called upon to bear. Thus what the rail- 
roads here characterize as ‘minute,’ 
‘mild,’ ‘moderate,’ and ‘nominal’ increas- 
es are, in fact, the most severe that they 
have ever proposed on livestock inaugu- 
rated by them in the past 20 years.” 

Other special-interest associations op- 
posing specific portions of the proposed 
increases included the Texas Citrus and 
Vegetable Growers and Shippers; the 
National Retail Merchants Association; 
the Western Lumber Marketing Associa- 
tion; the Public Service Commission of 
Wisconsin, and the National Conference 
of Non-Profit Shipping Associations. 


More Protests on Grain 


Those portions of Ex Parte No. 223 
affecting the grain industry were as- 
sailed by the National Grain Trade 
Council, the Midwest Feed Manufac- 
turers’ Association, and numerous other 
groups and companies. In its state- 
ment in opposition and petition for sus- 
pension, the council requested that the 
Commission suspend items in the pro- 
posed rail tariff including those affect- 
ing line-haul rates on grain and grain 
products; interterminal or intraterminal 
switching and installation of grain 
doors, and also suspend certain indi- 
vidual or agency tariffs causing in- 
creased charges and changes in service 
on transit handling of grain and grain 
products, and on free time at ports. 


The association in a verified state- 


ment, charged that rail carriers have 


“selected the grain industry to make 
pa , major portion of their imcome 


“It would ... appear,” the associa- 
tion said in conclusion to its list of ob- 
jections to the increases, “that the en- 
tire estimate (by the railroads) of in- 
creased returns has either just been 
picked out of the air without any factual 
basis, or the carriers have deliberately 
avoided showing the amount of return 
they expect to receive from each of the 
increase factors making up their pro- 
posal. In other words, how much do 
they expect to secure from the increase 
in freight rates, transit charges, demur- 
rage, etc., separately itemized? It would 
appear impossible to estimate a total 
increased return without such separate 
figures. 

“Furthermore, it is our view that such 
an analysis would show quite clearly the 
undue preference and prejudice of the 
entire proposal. It would undoubtedly 
show that, the total increase on grain 
and grain products would greatly exceed 
the increases on any other commodity 
as = afi with the volume of move- 


Also protesting proposed increases and 
changes affecting the grain industry 
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were the Omaha Grain Exchange and 
Gooch Milling and Elevator Company 
(jointly); the Gernac Grain Co., Inc.; 
the Tidewater Grain Company; the Iowa 
State Commerce Commission; the St. 
Joseph, Mo., Chamber of Commerce; 
the Indianapolis Board of Trade, Inc., 
and the Standard Milling Company 
(jointly); the Hallet & Carey Company; 
the Minneapolis Grain Exchange; the 
Burdick Grain Company; the C. B. Fox 
Company; the New Orleans Board of 
Trade, Ltd., and the Port of New Or- 
leans. 


Potash Interests Protest 


The Potash Export Asociation, Inc., 
and various shippers and receivers of 
potash submitted statements opposing 
proposed increases and changes in- 
cluding reduced free time affecting their 
commodity. 


“In summary,” the association said in 
a statement representative of the argu- 
ments presented by the other protes- 
tants, “five days of free time might be 
adequate under ideal conditions where 
the shipper knew well in advance pre- 
cisely when the ship would arrive at the 
port, precisely when the ship would be 
placed on berth for loading, precisely 
when the railroad would deliver the rail 
cars at the ship loading facility, and 
that there would be no weather or 
mechanical interruption during the 
loading operation. It is seldom, if ever, 
that all these conditions are ideal. The 
variations in rail time in transit, the 
practicalities and vagaries of ocean 
shipping, and the uncertainties of the 
weather, all make the proposed five-day 
free time period inadequate. The result 
of the proposed restriction will not cause 
the earlier release of rail equipment. 
That equipment is now released as 
promptly as possible. The only result will 
be to impose a heavy demmurage charge 
which will burden and hamper the ef- 
forts of American potash to retain and 
expand its foreign markets.” 

Those others representing the potash 
industry, which included the Southwest 
Potash Corporation, the Duval Sulphur 
& Potash Company, and the United 
States Borax & Chemical Corporation, 
protested against the proposed increases 
in line-haul rates on potash and ad- 
ditionally against a proposed “per-car” 
increase in diversion or reconsignment 
charges. 


Individual Shippers Protest 


Statements in objection also were 
filed by numerous individual shippers. 
Representative of these was the state- 
ment of the Diamond Crystal Salt Co., 
in which the Commission was requested 
to modify the “proposed method” in 
X-223 of “increasing separately stated 
or multiple factor rates.” The company 
alleged that the method “not only com- 
pletely disregards the Commission’s 
prior findings, but is preferential to all 
rail traffic and prejudiced to rail water 
traffic in violation of the act,” and would 
have an “adverse effect” on Diamond’s 
traffic. 

Sears, Roebuck & Company attacked 
the “25 per cent increase” in handling 
charges which it said would be realized 
by the railroad’s proposed increase in 
charges for loading and unloading car- 
load freight. The company said that as 
a shipper utilizing those services it had 
no practical alternative for providing 
the same services for itself, and was of 
the opinion that the costs incurred by 
the railroads were “overpriced, over- 


stated, unrealistic, or their operations 
are inefficient.” 

Standard Oil Company, submitting 
that it is “more costly to perform 
terminal service on a car which is not 
in line-haul service than it is on a car 
which originated at or was destined 
to a point other than the point at which 
the switching is performed, on which no 
increase will be made under Ex Parte 
223,” asked that proposed per-car in- 
creases in intraterminal and interter- 
minal switching charges, and per-car 
increases on switching charges on in- 
traplant movements, be suspended and 
“not be permitted to become effective.” 


Other companies, trade groups, and as- 
sociations filing statements in oppositior 
to the proposed rail increases included 
the Shenango Furnace Co.; the Southern 
Oyster Shell Milling Corp. and the Oys- 
ter Shell Corp. (jointly); the Aetna Fire 
Brick Co., et al.; the Kaiser Aluminum 
& Chemical Corp.; the Zonolite Co.; the 
Henderson Sugar Refinery, Inc.; the 
Smith-Douglass Co., Inc.; the Consoli- 
dated Rendering Co.; the Mohegan In- 
ternational Corp.; P. R. Markley, Inc.; 
Samuel Shapiro & Co., Inc.; William 
H. Masson, Inc.; the Ideal Cement Co.; 
the Apache Powder Co.; the. Acme Fer- 
tilizer Co.; the Bunge Corp.; the Bay 
State Milling Co.; the Virginia-Carolina 
Chemical Corp.; the Paper Makers Im- 
porting Co., and the English Clay Traffic 
Committee (jointly); the Robertson 
Chemical Corp.; the Commercial Ex- 
change of Philadelphia; T. L. Herbert 
& Sons and the Sangravl Co. (jointly); 
the Federal Chemical Co.; the Commer- 
cial Solvents Corp.; the Georgia Marble 
Co., and the F. W. Woolworth Co. 


illinois Central Asks ICC 
For Stock Control of L & N 


The Illinois Central Railroad has filed 
an application with the Commission, 
docketed as Finance No. 21313, for au- 
thority to acquire stock control of the 
Louisville & Nashville Railroad. This is 
a further step taken to protect the in- 
terests of the IC as they might be affected 
by a proposed merger of the Seaboard 
Air Line Railroad and the Atlantic 
Coast Line. 


The Illinois Central recently was given 
permission by the ICC to intervene in the 
proposed merger of the Seaboard and the 
ACL, pending in Finance No. 21215 
(T.W., Sept. 3, p. 89; Aug. 27, p. 88, and 
Aug. 6, p. 17). 

The Illinois Central contends that a 
merger of those two railroads would be 
detrimental to its competitive position 
and would adversely affect its service if 
the merged lines were permitted to con- 
tinue control of the Louisville & Nash- 


‘ville. The Illinois Central had earlier 


requested that as a condition of the 
merger the ACL divest itself of its 33.7 
ownership of L & N stock and that the 
stock be sold to the Illinois Central. There 
are 2,446,654 shares of Louisville and 
Nashville stock outstanding of which 
823,427 shares are held by the ACL, the 
IC says. 


The IC stated, in its application, that, 
if it were given control of the L & N 
many economies in the operation of both 
railroads could be effected and many 
duplicate facilities could be eliminated, 
resulting in more efficient operation in 
the interest of shippers and the public 
generally. 
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“The IC operates 6,500 miles of rail- 
road in 14 states and the L & N operates 
5,695 miles of railroad in 11 states,” the 
IC says. “The two railroads have 24 
freight connections and junction points 
in seven states. Gross revenues in 1959 
for the IC were $272 million and for the 
L & N were $230 million. Assets of the 
IC total $759 million and those of the 
L & N amount to $728 million.” 


Southern Pacific Seeks 
Control of Western Pacific; 


Cites Operating Advantages 


The Southern Pacific Co. has asked 
the Commission for authority to 
acquire control of the Western Pa- 
cific Railroad Co. and the carriers 
controlled by it through acquisition 
of capital stock of the Western Pa- 
cific. i 


The request was made in an applica- 
tion docketed as Finance No. 21314. In 
@ companion application, Finance No. 
21315, the Southern Pacific seeks author- 
itv to issue 1,733,806 shares of its au- 
thorized but unissued common stock to 
be exchanged for the common shares of 
the Western Pacific. 

“The proposed transaction,” the South- 
ern Pacific said, “is to be effected under 
authority of section 5 of the interstate 
commerce act by the issuance by ap- 
plicant of shares of its common stock 
to the stockholders of Western Pacific 
in exchange for shares of common stock 
of Western Pacific or by the purchase, 
from time to time, by applicant of 
shares of common stock of Western 
Pacific on the New York Stock Exchange, 
or by negotiated purchases at a price 
not to exceéd the closing price of such 
stock on said exchange on the business 
day preceding such purchase. 


Stock Proposal 


“Applicant proposes to exchange one 
share of applicant’s common stock for 
each share of Western Pacific common 
stock. 

“Upon information and belief, ap- 
plicant states that as of December 31, 
1959, Western Pacific had 1,824,222 shares 
of common stock outstanding in the 
hands of the public, 91,500 shares of 
common stock reserved for issuance pur- 
suant to a stock option plan and 384 
Shares of common stock reserved for 
exchange of mortgage bonds. Southern 
Pacific Land Co,, a wholly-owned sub- 
sidiary of applicant, holds for invest- 
ment 182,300 shares of the common stock 
of Western Pacific. If all shares of 
Western Pacific common stock, both out- 
standing and reserved for issuance, ex- 
cept shares owned by Southern Pacific 
Land Co., are presented for exchange, 
applicant will issue not exceeding 1,733,- 
806 shares of its common stock. Ap- 
plicant proposes to make this offer of 
exchange to all holders of Western 
Pacific stock, except Southern Pacific 
Land Co. As to Southern Pacific Land 
Co., it is contemplated that, upon author- 
ization of the Commission for applicant 
to acquire control of Western Pacific, 
that company will sell-assign and trans- 
fer to applicant at cost the said 182,300 
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shares of Western Pacific common stock 
now owned by it... . 


Improvements in Traffic Seen 


“Consummation of the proposed trans- 
action will be consistent with the public 
interest in that it will make possible 
important economies and efficiencies in 
the operations of both applicant and 
Western Pacific and consequently result 
in an improvement in transportation 
service to the public. These economies 
and efficiencies include, pursuant to 
equitable arrangements, the hauling of 
freight tonnage on an exchange basis 
and the further joint use of facilities 
by applicant and Western Pacific. 

“An example of the possible handling 
of freight tonnage on an exchange basis 
would be found in the present ‘paired- 
track’ operation of Southern Pacific and 
Western Pacific between Weso and Ala- 
zon, Nev., a distance of some 180 miles. 
For the year 1959, the number of freight 
cars handled eastbound by Southern 
Pacific between these two points ex- 
ceeded those handled westbound by an 
average of 5,950 per month. In that year, 
the number of freight cars handled west- 
bound by Western Pacific exceeded those 
handled eastbound by an average of l1,- 
180 cars per month. The handling of 
these respective excess cars on an ex- 
change basis would result in substantial 
savings in operating and investment 
costs. 


“An example of further joint use of 
facilities would be the use of the line 
of Western Pacific between Flanigan and 
Weso, Nev., by trains of Southern Paci- 
fic handling the substantial freight traf- 
fic transported by Southern Pacific be- 
tween the state of Oregon and eastern 
states. Said traffic presently moves be- 
tween and Weso in some six 
trains a day over the lines of Southern 
Pacific via Fernley, Nev., a distance of 
205 miles. The length of the line of 
Western Pacific between Flanigan and 
Weso is 152 miles, and the movement of 
the aforesaid traffic to and from Oregon 
over that line would thus result in a sav- 
ing of 53 miles. The saving of 53 miles 
in the operation of each of six trains a 
day would be reflected in lower costs 
for fuel, wages, locomotive and car re- 

, mileage allowances paid for the 
use of equipment cf private car lines, 
and the maintenance of way and struc- 
tures. In addition, there would be 
a time saving of 2% hours for each of 
the six trains a day, which would be re- 
flected in less fixed charges incurred in 
the ownership of locomotives and less 
per-diem charges for the freight cars 
of other railroads. 


Sacramento-Oakland Line 


“Another example of further joint use 
of facilities would be the use of the 
line of Southern Pacific between Sacra- 


savings of 45 miles and two hours per 
train would result in the Western Pa- 
cific’s realizing lower costs of a type 
similar to those to be realized by South- 
ern Pacific in the movement of its trains 
over the line of Western Pacific be- 
tween Flanigan and Weso referred 
to above... .” 

The SP said the economies and ef- 
ficiencies expected after consummation 
of the proposed transaction would result 
in increased earnings available for fixed 
charges, increased net income for the 
applicant and the Western Pacific and 
a better and more expeditious service to 
the public. 


Late Distribution of Tariff 
Changes Alleged by Group 
Opposing 6% Rate Increase 


(From Los Angeles Bureau of Traffic, World) 

The California Retailers ‘Associa- 
tion, in protesting a 6-per-cent in- 
crease in freight rates and charges 
proposed by motor carriers and 
freight forwarders on _ transconti- 
nental shipments of less than 10,000 
pounds, has complained that the 
carriers are “extremely tardy” in 
distributing supplements pertaining 
to proposed changes in tariffs. 

In a petition for suspension prepared 
for filing with the Commission, the Cali- 
fornia group, with headquarters in San 
Francisco, said: 

“Freight forwarder supplements per- 
taining to increases contested herein were 
not received in this area before Satur- 
day, October 1 or Monday, October 3. 
This is common practice and lends cred- 
ence to the opinion that publication is 
withheld or delayed in order to avoid 
protests and petitions from shippers who 
are unaware of the proposals until the 
supplements are received.” 


The proposed increases were published 
to become effective October 15 and 17. 
The increases are also under attack by 
other western shipper interests (T.W., 
Oct. 8, p. 103). The Portland (Ore) 
Freight Traffic Association, too, has pre- 
pared a petition for filing with the ICC 
asking suspension of the increases. 

The protests are directed against items 
numbered 10 of westbound tariff No. 
25-A, MF-ICC 97, supplement 16, and 
two other tariffs issued by the Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, to become effective October 15, 
and items No. X-10 of westbound tariff 
No. 2-A, ICC-FF 58, supplement 145, 
and five other tariffs issued by the 


Freight Forwarder Tariff Bureau Inc.,. 


T. J. Fox, agent, to become effective 
October 17. 

The CRA said that its members, oper- 
ating approximately 5,000 retail stores 
in California, received a considerable 
— of their merchandise through 

the services of carriers represented by 
the aforementioned motor and forwarder 
rate bureaus. 


High Cost of Smaller Shipments 
“With few exceptions,” the CRA con- 


materially damage 
members through the increased cost of 
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landing less-than-carload and less-than- 
truckload shipments in their stores. 


“The proposed increase, when con- 
sidered alongwith the proposed mini- 
mum charges based on a higher mini- 
mum weight factor currently suspended 
under I. and S. No. 7418, Minimum 
Charges — Transcontinental Territory, 
tends to further compound the cost be- 
ing borne by the small shipper or re- 
ceiver of freight. 

“The restriction of the proposed in- 
crease to shipments weighing less than 
10,000 pounds again represents an in- 
equitable distribution of costs and is 
therefore unjust and unreasonable and 
in violation of sections 216 and 404 of 
the interstate commerce act.” 

With respect to a proposed exclusion 
from the truck and forwarder increases 
of transcontinental shipments between 
points in Oklahoma, Arkansas, Texas, 
and certain parts of Louisiana, Missis- 
sippi and Tennessee and points in south- 
ern California, the CRA said: 

“Such application further discriminates 
between members in southern California 
and members in central and northern 
California and is therefore unduly pre- 
judicial against members in the central 
and northern areas of the state.” 


Oregon Objection 


The Oregon group raised “particular 
objection” to that part of the carrier 
proposals providing that freight moving 
between certain areas would be exempt 
from the increases, It said: 


“The areas from and to which Cali- 
fornia traffic would be exempted from 
increases are also important 
areas to the industry of the Portland- 
Vancouver metropolitan area. This ex- 
emption is unduly preferential as to the 
southern California area and is unduly 
prejudicial as against the Portland-Van- 
couver metropolitan area.” 


The Portland organization defined the 
aforementioned exemption as including 
freight between points and places in 
Arkansas, Louisiana, Mississippi (certain 
points), Oklahoma, Tennessee (certain 
points), Texas and Arizona, on the one 
hand, and, on the other, designated 
points in southern California, generally 
an area in the Los Angeles and San 
Diego groups. 


Depend on Long-Haul Transport 

“Because of our natural geographical 
location,” said the PFTA, “the popula- 
tion and industry of the Portland-Van- 
couver metropolitan area is extremely 
dependent upon long-haul transporta- 
tion and are particularly dependent up- 
on the motor carrier and the freight 
forwarder industry. 


“The long haul-long distance factors 
with resultant higher freight rates, even 
at present, place the Portland-Vancou- 
ver metropolitan area industry at a dis- 
advantage in competing for more dis- 
tant markets. The proposed percentage 

will further aggravate this 
handicap in that greater increases will 
be accorded to and from this higher- 
rated territory.” 

The PFTA asserted that “such sub- 
stantial increases in transportation 
costs” to be paid and absorbed by the 
industry of the Portland-Vancouver area 
were unjust and unreasonable and 
should not be permitted to become ef- 
fective before full justification therefor 
was made by the carriers in public hear- 
ings. 


“The six-per-cent increases proposed 
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are to apply only on LTL or LCL ship- 
ments not subject to minimum weights 
of 10,000 pounds or more,” continued the 
PFTA. “The proposals would, therefore, 
be unduly prejudicial as to LCL or LTL 
traffic and unduly preferential as to 
volume shipments subject to specific 
minimum weights of 10,000 pounds or 
more and are in violation of sections 216 
and 404 of the interstate commerce 
act. ... 

“While certain wage-increase demands 
have been granted by the motor carriers 
and the freight forwarders, thereby in- 
creasing operating costs, these have, in 
many instances, been more than offset 
by technological improvements made in 
motive and material-handling equip- 
ment. 

“These improvements plus advantages 
gained through usage of completed por- 
tions of the interstate highway system, 
‘piggyback’ trailers and flat per-car rates 
obviate, in many instances, the need for 
general increases as proposed and the 
tariff schedules should be suspended 
pending hearing and investigation.” 


SUORUROEEEOOGOORREEEEEDOCCECRCCEODCOROROUDODRORSOEEOCOCEROGRDAEURRERREDRROHeE FORTE 


Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
daie shown, preceding applications 
listed. In cases where hearing has been 
assigned, notice of intention to an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase = 
ating rights, me properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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* MC-873, Sub. 37, Sooner Freight Lines, 
Oklahoma City, Okla. Irregular routes, gen- 
eral commodities, with exceptions, (a) be- 
tween Altus, Okla., and points within 41 
miles thereof; (b) between Hobart, Okla., 
and points within 26 miles thereof; (c) be- 
tween Manitou, Okla., and points within 24 
miles thereof, and (d) between Granite, 
Okla., and points within 20 miles thereof, 
restricted to service to and from various 
Atlas intercontinental ballistic missile- 
launching sites. Note: Common control 
may be involved. 

* MC-2309, Sub. 44, Gillette Motor Trans- 
port, Dallas, Tex. Irregular routes, general 
commodities, with exceptions, serving 12 
intercontinental ballistic missile sites near 
Dyess Air Force Base, Abilene, Tex., located 
in Jones, Calahan, Taylor, Nolan, Shackel- 
ford and Runnels counties, as off-route 
points in connection with regular-route op- 
erations. 

* MC-8536, Sub. 1, Smith & Miller Moving 
Co., singe. Mass. elgg routes, furni- 
ture and household ¢ . between Boston, 
Mass., and points in Maine. 

* MC-8660, Sub. 1, Dante F. Mori, dba Wells 
Transportation Co., Barre, Vt. Irregular 


outes, sum and um products, such 
as w rd, sheathing, th, backing 
boards, gypsum filler, ground gypsum, land 


plaster, plaster retarder, plaster or stucco 
accelerator, lime, plaster, gypsum_ blocks, 
gypsum planks, gypsum slabs or tile, plas- 
tering compound, gypsum concrete, gypsum 
formboard and plaster-board joint system, 
Wheatland, N.Y., to points in Vt., and N.H., 
and points in Berkshire, Franklin, Hampden 
and Hampshire counties, Mass., and City of 
Worcester, Mass.. and pallets or ted 
merchandise, on return. 


* MOC-10872, Sub. 30, Be-Mac Transport Co., 
St. Louis, Mo. Regular routes, general com- 
modities, with exceptions, serving U.S. in- 
tercontinental ballistic missile site and 
numerous points in Oklahoma and Pargo, 
Tex., as off-route points in connection with 
regular-route operations. 

* MC-11220, Sub. 68, Gordons Transports, 
Inc., Memphis, Tenn. routes, gen- 
eral commodities, with exceptions, serving 
Midwest Steel Corp. plant on U.S. Highway 


12, near Portage, Ind., as an off-route point 
in connection with regular-route operations. 

* MC-19622, Sub. 3, Adolph J. Fournier, 
dba A. Fournier’s Express, Windsor Locks, 
Conn. Irregular routes, general cOmmod- 
ities, with exceptions, between Bradley Field, 
Windsor Locks, Conn., and points in Con- 
necticut, and points in Massachusetts within 
50 miles of Windsor Locks, confined to ship- 
ments received from, or delivered to, an air 
carrier under through air bill of lading as 
part of continuous movement from point of 
Pickup to actual point of delivery under 
such air bill of lading. 

* MC-28489, Sub. 3, Border Express, Inc., 
Bangor, Me. Regular routes, general com- 
modities, with exceptions, serving off-route 
point of East Millinocket, Me., in connec- 
tion with regular-route operations. 


* MC-28961, Sub. 17, McDuffee Motor 
Freight, Inc., Lebanon, Ky. Regular routes, 
general commodities, with exceptions, (a) 
Between Lebanon, Ky., and Nashville, Tenn.. 
serving no intermediate points, with no 
service to be rendered between Nashville, 
Tenn., and points in commercial zone there- 
of, One One hand, and, on the other, Louis- 
ville and Lexington Ky., and Cincinnati, O., 
and points in their respective commercial 
zones, and (b) between Lebanon, Ky., and 
Knoxville, Tenn., serving intermediate point 
of Danville, Ky., with no service to be ren- 
dered between Knoxville, Tenn., and points 
in commercial zone thereof, on one hand, 
and, on the other, Louisville, Lexington and 
Cincinnati, and points in their respective 
commercial zones. Note: Any duplication 
herein of any route over which it already 
holds authority is not intended to convey 
more than one grant of operating authority. 

* MC-30844, Sub. 43, Kroblin Refrigerated 
Express, Sumner, Ia. Irregular routes, (1) 
a l and poultry feed and fly spray, in 
cans or barrels, mange Oil in cans or barrels, 
cloth, burlap, or paper bags, and advertising 
matter, Burlington, Wis., to points in Iowa, 
and (2) cloth, burlap, or paper bags, and 
advertising matter, Burlington, Wis., to 
points in N.D., and S.D., and empty con- 
tainers, on return. 


* MC-31600, Sub. 483, P.B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irreg- 
ular routes, petroleum and petroleum ered 
ucts, in bulk, in tank vehicles, points in 
Boyd County, Ky. (excluding Ashland, Ky.), 
to points in Conn., Me., Mass., N.H., N.J., 
N.Y., R.I., and Vt., and refused or rejected 
shipments, on return. 


* MC-32460, Sub. 2, Middy Cote, Hudson, 
N.H. Irregular routes, sand and gravel, in 
bulk, in dump vehicles, Manchester, N.H., to 
Andover, Dracut, Lowell, North Reading, 
and Wilmington, Mass. 


* MC-35679, Sub. 1, Plorence Cote, dba 
Romeo Cote, Cumberland, RI. Irregular 
routes, new household gas and electric ap- 
Pliances, new furniture, garden and lawn 
furniture and appliances, in retail service, 
Pawtucket, R.I., to points in New London 
and Windham counties, Conn., and specified 
points in Massachusetts, and refused and 
undelivered merchandise, on return. 


* MC-42405, Sub. 15, Mistletoe Express 
Service, Oklahoma City, Okla. Regular 
routes, general commodities, with excep- 
tions, (a) between Westville, Okla., and 
Miami, Okla.; (b) between Westville, Okla., 
and Gravette, Ark.; (c) between Siloam 
Springs, Ark., and Springdale, Ark.; (d) be- 
tween Afton, Okla., and Neosho, Mo.; (e) 
between Seneca, Mo., and Joplin, Mo., and 
(f) between Joplin, Mo., and Tulsa, Okla., 
serving all intermediate points. Over an 
alternate route: Between Miami, Okla., and 
the junction of Oklahoma Highway 10C 
and Missouri Highway 43, near Seneca, Mo., 
serving no intermediate points, as alternate 
route for operating convenience only, in 
connection with regular-route operations. 
Note: Applicant holds authority under MC- 
42405 to serve between Tulsa and Miami, 
Okla., over U.S. Highway 66 that could be 
served from Will Rogers Turnpike; applicant 
specifically requests right to tack at any 
common point with its existing authorities. 

* MC-48958, Sub. 45, Illinois-California Ex- 
press, Denver, Colo. General commodities, 
with exceptions, but including Classes A 
and B explosives, ammunition not included 
in Classes A and B explosives, component 
Parts of explosives and ammunition, ship- 
Per-owned gas trailers loaded with com- 
pressed or liquefied gas (other than liquefied 
Petroleum gas) or empty, serving missile- 
launching sites in Chaves, Eddy, Otero and 
Lincoln counties, N.M., as off-route points 
in connection with regular-route operatious. 

* MC-48958, Sub. 46, Illinois-California Ex- 
press, Denver, Colo. bey © ed and irregular 
routes, general commodities, with excep- 
tions, but including Classes A and B ex- 
plosives, ammunition not included in Classes 
A and B explosives, component parts of 
explosives and ammunition, shipper owned 
gas trailers loaded with compresed gas or 
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empty, serving missile-launching sites in 
Wilbarger County, Tex., and Jackson, Kiowa, 
Harmon, Greer, Tillman, Comanche, Beck- 
man and Washita counties, Okla., as off- 
route points in connection with regular- 
route operations. 

* MC-48958, Sub. 47, Illinois-California Ex- 
press, Denver, Colo. Regular and irregular 
routes, general commodities, with excep- 
tions, but including Class A and B_explo- 
sives, ammunition not included in Class A 
and B explosives, component parts of ex- 
plosives and ammunition, shipper-owned 
gas trailers loaded with compressed gas or 
empty, serving missile-launching sties in 
Taylor, Nolan, Fisher, Jones, Shackelford, 
Callahan, Runnels and Coleman counties, 
Tex., as off-route points in connection with 
authorized operations. 

* MC-50544, Sub. 44, Texas and Pacific 
Motor Transport Co., Dallas, Tex. Irregular 
routes, general commodities, without excep- 
tions, serving all intercontinental ballistic 
missile-launching sites to be constructed 
around Abilene, Tex., in specified counties 
in Texas, as off-route points in connection 
with regular-route operations. 

* MC-55873, Sub. 32, Great American 
Transport, Detroit, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing Archer-Daniels-Midland Co. plant near 
Mapleton, Ill., as off-route point in connec- 
tion with regular-route operations. 


* MC-60751, Sub. 5, Cleveland-Pittsburgh 
Freight Line, Inc., Cleveland, O. Regular 
routes, general commodities, with excep- 
tions, between Cleveland, O, and the junc- 
tion of U.S. Highway 21 and Ohio Highway 
18, serving no intermediate points. Note: 
Applicant states that said route, including 
service at West Richfield, O, as an off-route 
point, shall be used solely for purpose of 
effecting interchange of traffic. 

# MC-66753, Sub. 2, Chain Haulage, Inc., 
Lexington, Mass. Irregular routes, merchan- 
dise dealt in by wholesale, retail, and chain 
grocery and food business houses, and, in 
connection therewith, equipment, materials, 
and supplies used in conduct of such busi- 
ness (except commodities in bulk, in tank 
vehicles), between Springfield, Mass., and 
North Haven, Conn., on one hand, and on 
the other, points in Me., N.H., Vt., Mass., 
ma and Conn., and Westchester County, 

# MC-67583, Sub. 5, Kane Transfer Co., 
Washington, D.C. Irregular routes, com- 
modities dealt in by retail, chain grocery 
and food business houses, warehouse of 
Grand Union Co., Landover, Md. to Grand 
Union stores in Fairfax County, Va., and 
rejected, damaged and returned shipments, 
and empty containers, on return. 


* MC-69116, Sub. 58, Spector Freight Sys- 
tem, Inc., Chicago, Ill. WBegular routes, 
general commodities, with exceptions, serv- 
ing Archer-Daniel-Midland Co. plant at 
Mapletcn, Ill., as an off-route point in con- 
nection with regular-route operations. 


* MC-70203, Sub. 34, Interstate Dispatch 
Inc., Chicago, Ill. Regular routes, generai 
commodities, with exceptions, (a) between 
specified points in Ohio and South Charles- 
ton, O., and (b) serving South Charleston 
as an off-route point in connection with 
regular routes and service points contained 
in MC-70203, and subnumbers, with service 
at South Charleston to be restricted to 
interchange, consolidation, or distribution 
of shipments having prior or subsequent 
movement under authority granted in MC- 
70203, and subnumbers. Note: Purpose of 
application is to consolidate terminals now 
being overated in Dayton and Springfield, 
O., at new terminal in South leston. 

* MC-70451, Sub. 220, Watson Bros. Trans- 
portation Co., Omaha, Neb. Regular routes, 
general commodities, with exceptions, serv- 
ing Archer-Daniels-Midland Co. plant at 
Mapleton, Ill., as an off-route point in 
connection with regular-route operations. 

* MC-76032, Sub. 153, Navajo Freight Lines, 
Inc., Denver, Colo. General commodities, 
with exceptions, but including Classes A 
and B explosives, ammunition not included 
in Classes A and B explosives, component 
parts of explosives and ammunition, and 
shipper-owned gas trailers loaded with com- 
pressed or liquefied gas (other than liquefied 
petroleum gas) or empty, servi: missile- 
launching sites in Chaves, Eddy, ro and 
Lincoln counties, N.M., as off-route points 
in connection with regular-route operations. 
Note. Common control may be involved. 


* MC-77214, Sub. 3, Walter A. Wandke, 
Pemberville, O. Irregular routes, (1) meat 
scraps and tankage, in bulk, in tank vehicles, 
Detroit, Mich., to points in Ohio on and 
north of U.S. Highway 40, and (2) dry blood 
and bone meal, in bulk, in tank vehicles, 
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Cleveland, O., to Detroit, and empty con- 
tainers, on return. 

* MC-79476, Sub. 18, Young’s Motor Truck 
Service, Inc., Taunton, ty Irregular 
routes, cement (portland, hydraulic and 
masonry), in bulk, in tank-type vehicles, 
Fall River and New Bedford, Mass., to points 
in Mass., R.I., and Conn. 

* MC-85451, Sub. 8, Bluebonnet Express, 
Inc., Houston, Tex. Regular routes, general 
commodities, with exceptions, having an 
immediately prior and subsequent move- 
ment by air, between specified points in 
Texas. Note: Applicant is authorized to 
conduct o tions under second proviso of 
(a)(1), transporting specified and 
general commodities in territory partly 
duplicating that proposed in instant appli- 
cation; service over routes described in 
instant application is to be coordinated 
with existing service over all routes, serving 
all intermediate points and serving off-route 
points to extent permitted under Commis- 

‘s rules. 
a MC 86779, Sub. 26 (correction), Ilinois 
Central Railroad Co., Chicago, Ill. Purpose 
of correction is to add Item (10) to original 
application (T.W., Sept. 24, . 108) as 
follows: Between St. cisville, La., and 
Clinton, La., serving no intermediate points, 
as an alternate route for operating 
convenience only, in connection with regular- 
operations. 
vO MC-02136, Sub. 1, V. L. Renegar, dba 
Winston-Elkin Motor Express, Elkin, N.C. 
Regular routes, general commodities, includ- 
ing articles of unusual value, Classes A and 
B explosives, household goods, commodities 
in bulk, and those requiring special equip- 
eee ore t eel coon arriba, ah 
<c., over 8 
ore points, and off-route t of 


authorized to conduct operations in North 
Carolina in interstate or foreign commerce 
under second proviso of Macross 206(a) (1) 

interstate commerce act. 
oy MC-93682, Sub. 7, Cole’s Express, wl 
Me. Regular routes, general commodities, 
with exceptions, serving East Millinocket, 

. 88 an off-route oar in connection 

regular-route opera * 
wi MC-95540, Sub. 331, Watkins Motor Lines, 
Thomasville, Ga. Irregular routes, bananas, 
Mobile, Ala., and New Orleans, La., to points 
Ariz., Ark., Calif., Colo., Conn., Del., 
D.c., Fla. Ga. Ida. Tl. Ind. Ia, Kan., 
Ky., La. Me., Md., Mass., Mich. Minn., 
Miss., Mo., Mont., Neb., Nev., N.H., NJ., 
W.M., N.Y., N.C., N.D., O., Okla., Ore., Pa., 
R.I., 8.C., S.D., Tenn., Tex., Utah, Vt., Va., 
Wash., W.Va., Wis., and Wyo. 

* MC-95627, a. ee =. im, 
Suffolk, Va. Irregular routes, em - 
tainers used for packing agricultural and 
pecking house products, between points in 
Ala., l., Fla, Ga, NJ. N.Y. NC. O., 
Pa., S.C., Tenn., Va., and W.Va. 

* MC-97699, Sub 16, Barber - 
tion Co., Rapid City, 8.D. routes, 

fointe in specified ‘part of Indians 
all ts in ° 
as off-route are in connection with 
regular-route operations. 

* MC-99943, Sub. 4, Rockana Carriers, Inc., 

Tampa, Fla 


" pres routes, phosphates, 
including defi ted hates, super- 
other hates, in b points in finis- 
coronal aad Polk counties, Fla., to points 
in Ga., and Ala. 


* + MC-100858, Sub. 17, Mashkin Freight 
io Inc., East Hartf Conn. 
merchan 








Line, Inc., St. Paul, Minn, Irregular routes 
- in bulk, or, Ser. to ar in 
per chigan, an n 
Minn and Bris Note: Common control may 
be involved. 
* MC-108937, Sub. 17, Murphy Motor Freight 
Lines, Inc., St. Paul, Minn. 






* MC-108937, Sub. 18, Murphy Motor Freight 


Regular routes, 
with exceptions, be- 


comm 
tween specified points in Minnesota as alter- 


nate routes for operating convenience only, 
serving no intermediate ts 


poin 
*MC-109637, Sub. 163, Southern Tank Lines, 


Lines, Inc., St. Paul, Minn. 
general Odities, 


. 


Inc., Louisville, Ky. Irregular routes, liquid 
chemicals (including liquid latex and uid 
rubber), in bulk, in tank vehicles, Louisville, 
Ky., to Thiokol Chemical Corp. plant, near 
Corrine, Utah. Note: Common control may 
be involved. 

* MC-110264, Sub. 19, Albuqu 
Express, Inc., Albuquerque, N General 
commodities and Classes A and B explo- 
sives, with exceptions, serving U.S. missile 
sites in Chaves, Eddy, Otero and Lincoln 
counties, N.M., as off-route points in con- 
nection with authorized regular-route 
operations. 

Ps eee. — FL Redwing buy 
c., ‘ampa, a. Irregular routes, ( 
synthetic resins, points in Hillsborough 
County, Fla., to points in Ga., Ala., Miss., 
La., Tenn., N.C., and S.C., and (2) fertilizer 
and fertilizer solutions, points in Duval 

County, Fla. to points in Ga., and Ala. 

ag -111231, Sub. 43, Jones Truck Lines, 
Inc., Springdale, Ark. Irregular routes, 
general commodities, with exceptions, serv- 
ing points in specified part of Indiana, as 
off-route points in connection with author- 

regular-route operations. 

* MC-112223, Sub. 54, Quickie Transport 
Co., Minneapolis, Minn. Irregular routes, 
petroleum and petroleum products, in bulk, 
and in tank vehicles. Grand Forks, N.D., 
and points within 10 miles thereof, to points 
in Carlton, Cook, Lake and St. Louis coun- 
ties, Minn., and empty containers, on return. 

* MC-113779, Sub. 124, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes mercaptans (gas odorents), in bulk, 
in tank vehicles, Borger, Tex., to points in 
Va., Kan., Mont., Wyo., and Wis. 

* MC-113779, Sub. 125, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, spent sulphric acid, in bulk, in tank 
vehicles, Borger, El Paso and Littlefield, 
Tex., to points in New Mexico. 

* MC-114552, Sub. 12, A. D. Senn, dba Senn 
Trucking Co., Silverstreet, S.C. Irregular 
routes, lumber, except plywood and veneer, 
(a) between points in Ga., and S.C., on one 
hand, and, on the other, points in Missis- 
sippi; (b) points in [Tll., Ind., and Mich., 
to points in Ga., N.C., and S.C., and (c) 
points in Mass., and R.I., to points in N.C., 
and 58.C. 

* MC-114699, Sub. 13, Tank Lines, Inc., 
Richmond, Va. routes, (1) edible 
vegetable oils, in bulk, in tank vehicles, 
Philadelphia, Pa., to points in V' , and 
(2) liquid adhesives, in bulk, in tank vehicles, 
Richmond, Va., to points in Del., Md. Ga., 
Pla.. W.Va., N.C.. and S.C. and rejected 
shipments, on return. 

* MC-115311, Sub. 25, J & M Transportation 
Co., Inc., Americus, Ga. Irregular routes, 
salt and salt products, Anse La Butte, La., 
and Hutchison, Kan., to points in Ala., 
Pla., Ga., N.C., S.C., and Tenn. 

* MC-116077, Sub. 85, Robertson Tank Lines, 
Inc., Houston, Tex. Irregular routes, wood 


preanets and by-products, planer a gene 
mill ber waste and pulp, in bulk, 
between points in Ark., La., Okla., and Tex. 
Note: No duplicating authority is sought. 

* MC-116077, Sub. 86, Robertson Tank 
Lines, Inc., Houston, Tex. Toutes, 
acids and chemicals, except eum and 

leum products, in bulk, points in 
uisiana, to points in Ark., Miss., Okla., 
Tenn., Ala. and Tex. 

* MC-117344, Sub. 56, Maxwell Co., Cincin- 
nati, O., Irregular routes, in bulk, 
in tank vehicles, and empty con ers and 

ted on return, between 
d, and, on the other 


ue Phoenix 


Fernald, O., on one 
points in Ind., and Ky. 


* MC-117344, Sub. 59, Maxwell Co., Cincin- 
nati, O. Irregular routes, cement, in bulk 
and in packages, Cincinnati, O., to points 
in O., Ind., and Ky., and empty containers, 
on return. Note: Dual operations may be 
involved. 


* MC-117370, Sub. 


same _ vehicle, . 
Miss., to ts in Ala. Ariz., Ark., Calif. 
Fia., Ga., Til., , Ia., Kan., Ky., La., Mich. 
Minn., i .. Neb. N.Y., O., Okla. 
Pa., SD., 2 


* MC-118138, Sub. 2, L. A. Benefield 
G. H. Benefield, dba Benefield Bros., 








TraFric Wor: » 


Ark., Ariz., Calif., Colo., Ga., Ida., Ill., Inc , 
Ia., Kan., Ky., Mich., Minn., Mo., Mon: , 
N.M., Neb., Nev., N.D., 8.D., Okla., O., Tenr , 
Tex., Utah, Wash., Wyo., Wis., La. an‘ 
Miss. Note: Applicant proposes to transpo: : 
exempt commodities, on return. 

* MC-118974, Sub. 4, Rath Unitized Navi- 
gation, Inc., Miami, Fla. Irregular route 
general commodities, with exceptions, bce- 
tween points in Broward County, Fila., re- 
stricted to traffic having prior or subseque: 
movement by water. 

* MC-119226, Sub. 27, Liquid Transpor: 
Corp., Indianapolis, Ind. Irregular routes 
tanning extract, in bulk, in tank vehicles, 
Chicago, Tll., to points in Indiana. Note. 
Dual authority may be involved. 

* MC-119226, Sub. 30, Liquid Transpori 
Corp., Indianapolis, Ind. Irregular routes 
paint and paint materials, in bulk, in tank 
vehicles, Indianapolis, Ind., to points in 
Ohio. Note: Dual authority may be involved. 

* MC-119531, Sub. 6, Dieckbrader Express, 
Inc., Cincinnati, O. Irregular routes, tin 
cans and tin can ends, and machinery, 
equipment and supplies, used in connection 
therewith, Chicago, Ill., to Leipsic, O., and 
returned, rejected and damaged tin cans 
and used pallets and fiberboard dividers 
used in connection with outbound trans- 
portation, on return. 


* MC-119647, Sub. 1, Louis P. Cyr, Van 
Buren, Me. Irregular routes, fuel oil, con- 
sisting of No. 1, No. 2, regular and high- 
test gasoline, in bulk, in tank vehicles, 
Bangor, Me., to port of entry on US.- 
Canadian boundary at Hamlin Plantation, 


Me. (for delivery to Grand Falls, New Bruns- 
wick, Canada). 


* MC-119679, Sub. 1, Robert B. Bland, dba 
Bland Transportation Co., New Orleans, La. 
Irregular routes, bananas, Gulfport, Miss., 
to points in Ala., Ariz., Ark., Calif., Colo., 
Fla., Ga., Il., Ind., Ia., Ida. Kan. Ky., 
La., Mich., Minn., Miss. Mo., Mont., Neb., 
Nev., N.D., O., Okla., Pa., S.D., Tenn., Tex., 
Utah, W.Va., Wis., Wyo., Ore., Wash., and 
D.C., and exempt commodities, on return. 


* MC-119886, Sub. 2, John 8. Player, Ips- 
wich, Mass. Irregular routes, tungsten whee. 
coils used in manufacturing incandescent 
and fluorescent lamps, moly and steel man- 
drel in steel bands, points in Massachusetts, 
to points in Maine and empty containers, 
on return. 


# MC-119922, Carmen Addario, dba Adda- 
rio’s Express, East Boston, Mass. Irregular 
routes, (1) lighting fixtures, fluorescent, 
with equipment of electrical apparatus, with 
or without equipment of lamps, in boxes, 
and (2) paste adhesive; and paste, flour (dry 
paste flour), with or without chemical in- 
gredicnts, East Boston, Mass., to points in 
specified part of New Hampshire. 

# MC-119955, Sub. 1, Rudolph LaBranche, 
Franklin, N.H. Irregular routes, (1) equip- 
ment and supplies, used in manufacturing 
of metal castings and machine parts, (2) 
rough castings and machine parts, and (3) 
interplant messenger service, in trans - 
tion of correspondence, orders and payrol 
records, between Franklin, N.H., and Law- 
rence, Mass. 


* MC-119967, Leo R. Caron, dba Highland 
Gulf Service Station, Fall River, Mass. Ir- 
ar routes, wrecked. or disabled motor 
poi tein’ Rhone tal d a a aaa — 
n and an ified are 
of Mass. and RI. pnts “ 


* MC-119974, Sub. 1, L.C.L. Transit Co., 
Green Bay, Wis. routes, spools, 
paper or pulpboard, or paper or pulpboar 
combined with metal, in containers, Ply- 
mouth, Wis., to Fairmont, Minn. 
carte, Pers ie Sth ee 

e, am, tario, Canada. 

ular routes, fresh fruits, nuts, and vege- 
tables, and canned of all description 
Minneapolis, St. Paul, St. Cloud and Duluth, 

h., to port of entry on U.S.-Canadian 

boundary at Pigeon River, Minn., serving 


empty containers jumber, wood prod- 
ucts and newsprint paper, on return. Note: 
licant states 


* MC-123005, William C. sary. dba C & 
A Transportation . Akron, O. 
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having either an immediately prior or sub- 
sequent movement by air. 

# MC-123035, Albert H. Dumas, Cumber- 
land, RI. Irregular routes, women’s wearing 
apparel, on hangers, Central Falls, R.I., to 
Boston, Mass. 

# MC-123036, Isler Cartage, Inc., Indian- 
apolis, Ind. seaper routes, ferrous, non- 
ferrous and/or alloy metals, including, but 
not restricted to, bands, bars, expanded 
metal, extrusions, grating, pipe and tubing, 
plates, shapes, structural, bar and unfinished, 
sheets, strips, wire, and wire mesh, Indian- 
apolis, Ind., to specified points in counties 
of Indiana, and rejected and damaged ship- 
ments, skids and wire rope swings, on return. 

# MC-123055, C. J. O’Brien, dba Twin 
Cities-Brainerd Express, Brainerd, Minn. 
Regular routes, beer and malt beverages, and 
empty containers, on return, between Mil- 
waukee, Wis., and Brainerd, Minn., serving 
no intermediate points. 

* MC-123067, M & M Tank Lines, Inc., 
Winston-Salem, N.C. Irregular routes, pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, between points in North 
Carolina. Note: Common control may be 
involved. 

* MC-123094, Missile Transport Co., Los 
Angeles, Calif. Irregular routes, missiles an 
space vehicles, and component parts thereof, 
and materials, equipment and supplies used 
in or in connection with De ent of 
Defense’s program, without exceptions, and 
personnel employed by Department of De- 
fense and its contractors under its program, 
when being transported in connection there- 
with, between points in US., including D.C.. 
Alaska and Hawaii. 

*MC-8515, Sub. 9, H.J. Tobler Transfer, 
Inc., Peru, Ill. Regular routes, general com- 
modities, with exceptions, between Peoria 
Il. and Mapleton, Ill., serving no inter- 
mediate points. (Handling without oral 
hearing requested.) 

* MC-38383, Sub. 11 (amendment), Glenn 
Cartage Co., Girard, O. Irregular routes, 
steel, steel products and machinery, between 
Kelsey-Hayes Co. plant in Romulus town- 
ship, Wayne County, Mich., and points in 
Mich., O.. Pa., N.Y., W.Va., and Ky., within 
five miles of Ohio River. (Handling without 
oral hearing requested.) 

* MC-65660, Sub. 3, Warner & Smith Motor 
Prieght, Inc., Sharpsville, Pa. routes, 
eneral commodities, with exceptions, (a) 

tween Hartstown, Pa., and Cleveland, O., 
and (b) between Sandy Lake, Pa., and 
Cleveland, serving no intermediate points, 
alternate routes for operating convenience 
only, in connection with authorized regular- 
route operations. (Handling without oral 
hearing requested.) 


* MC-66562, Sub. 1723, Railway Express 
Agency, Inc., New York, N.Y. routes, 
general commodities, moving in express 


service, between Duluth, Minn., 
Harbors, Minn., serving intermediate point 
of Knife River, Minn., with restrictions. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1724, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express 
service, between Albany, N.Y., and Rouses 
Point, N.Y., over specified routes, serving 
the intermediate and off-route points ip 
New York, with usual restrictions. Note: 
Interchange with rail service and air ex- 
press service will be made at Albany. 
(Handling without oral hearing requested.) 


* MC-66562, Sub. 1725, Railway Express 
Agency, Inc., New York, N.Y. R routes, 
general commodities, moving in express 
service, between Clinton, Ia. and Crystal 
Lake, Ill., serving specified intermediate 
points of Illinois, with restrictions. (Han- 
dling without oral hearing requested.) 

* MC-66562, Sub. 1726, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express 
service, (a) between Montgomery, Ala., and 
Meridian, Miss.; (b) Montgomery to Selma; 
(c) Browns, Ala., to Prairieville, Ala., and 
(d) Meridan, Miss., to Alabama Highwey 
80, serving intermediate points of Prattville, 
Selma, Marion Junction, Uniontown, Fauns- 
dale, on, Greensboro, Linden, and Lis- 
man, Ala., and off-route point of Demopolis, 


Ala., with usual restrictions. (Handling 
without oral hearnig requested.) 

* MC-66562, Sub. 1728, Railway Express 
Agency, Inc., New York, N.Y. routes, 


general commodities, moving in express 
service, between Roanoke, Ala., and Opelika, 
Ala., serving intermediate point of Lafayette, 
Ala., with usual restrictions. (Handling 
without oral hearing requested.) 

* MC-107002, Sub. 161, W.M. Chambers 
Truck Line, Inc., Kenner, La. ee 
routes, liquid synthetic plastic, in bulk, in 


tank vehicles, Meredosia, Ill., to Denver 
wee without oral hearing re- 
vested. 


* MC-107002, Sub. 162, W.M. Chambers 
Truck Line, Inc.. Kenner, La. Irregular 


routcs, aviation gasoline, La., to 
Bates Field, Mobile, Ala., and Pensacola 
Munici Airport, Pensacola, Fla. (Handling 
without oral hearing requested.) 


* MC-107002, Sub. 163 W.M. Chambers 
Truck Line, Inc., Kenner, La. Irregular 
routes, phenol and liquid glue, Fox, Ala.. 
to points in Ill., and O., (Handling without 
Oral hearing requested.) 


* MC-107839, Sub. 35, Denver-Albuquerque 
Motor Transport, Inc., Denver Colo. Irregu- 
lar routes, cheese and cheese products, Ma- 
con and Okolona, Miss., to Denver, Colorado 
Springs and Pueblo, Colo. (Handling with- 
out oral hearing requested.) 


# MC-119907, Sub. 2, Ray H. Pruitt and 
Earl F. Pruitt, dba Pruitt Trucking Co., 
Findlay, O. Irregular routes, photo-film, 
photo-prints, and incidental handling 
materials and supplies therefor, (a) between 
Findlay, O., and Detroit, Mich., and (b) 
between Detroit, on one hand, and, on the 
other Adrian, Monroe, Jackson and Lansing, 
Mich. (Handling without oral hearing re- 
quested.) 


Marrero, 


Finance Applications 


Finance No. 21302, Viking Freight Co., of 
St. Louis, Mo., asks authority to issue not 
more than 235,100 shares of a new Class A 
common voting capital stock and 219,330 
shares of a new Class B common voting 
capital stock, both of a par value of $1 
each, in connection with a plan of recapi- 
talization to raise additional working capi- 
tal. 


Finance No. 21305, Louisville & Nashville 
Railroad Co. asks authority to issue its 
equipment trust certificates, Series Y, in the 
aggregate principal amount of $4,215,000, in 
connection with the acquisition of 400 box 
cars. 


Finance No. 21309, American Buslines, Inc., 
asks authority to issue to the Harris Trust 
and Savings Bank, of Chicago, Ill., a note 
and mortgage in the amount of $312,800 in 
connection with the acquisition of new mo- 
torbus equipment. 


MC-F-7674, Puget Sound Truck Lines, Inc., 
of Seattle, Wash., asks authority to purchase 
certain operating authority of H. A. Scharff, 
doing business as Scharff Motor Freight, of 
Newberg, Ore. 


MC-F-7675, International Transport, Inc., 
of Rochester, Minn., asks authority to buy 
and merge into it all of the operating rights 
and property of Russell Transportation, Inc., 
of Elgin. Ill. 


MC-F-7676, Fox-Smythe Transportation Co., 
of Oklahoma City, Okla., asks authority to 
purchase and merge into it certain operat- 
ing rights of Merchants’ Transfer and Ware- 
house Co., of Little Rock, Ark. 


ORGCOURONUROORGEDOEECRCRES ECHO ORECUROREOROEEERECOUDGREOREReRTSOReEaeaEeeeEEEE OD, 


Petitions for Rehearing, Ete. 


ST 


No. 33360, Coal—Ky., Tenn., Va., W.Va. to 
N.C., 8.C. and Augusta, Ga. North Carolina 
Natural Gas Corp. moves to declare unlaw- 
ful Southern Freight Tariff Bureau tariff 
903, Southern Freight Association, agent, 
ICC 8-96, and supplements 2 and 3 thereto, 
and Southern Freight Tariff Bureau tariff 
903-A, Southern Freight Agsociation, agent, 
ICC 8-133, to expunge same from files of 


in No. 33360, insofar as they relate to and 
involve aforesaid tariffs and rates therein 
contained. 


No. 33519, Roasted Coffee—Houston to Chi- 
cago, Kansas City, St. Louis. Respondent 
motor carriers ask discontinuance of investi- 
gation. 


I. & 8S. 7431, Pig Iron—Neville Island, Pa. 
to Louisville, Ky. Respondents ask recon- 
sideration and vacation of suspension order. 


MC-73262, Sub. 16, Merchants Freight Sys- 
tem, Inc. Bureau of Inquiry and Compliance, 
Interstate Commerce Commission, ask per- 
mission to introduce all accident reports 
filed by applicant with Commission from 
Jan. 1, 1958, to date of hearing, including 
use of excerpts therefrom, and development 
of oral testimony with respect thereto. 





ICC News 


MC-106398, Sub. 138, National Trailer Con- 
voy, Inc. Extension—Utah. Applicant asks 
reconsideration. 


MC-111320, Sub. 42, Curtis Keal Transport 
Co., Inc., Extension—Montpelier, O. Appli- 
cant asks stay and reconsideration of order 
of division one served Sept. 23. 


MC-112822, Sub. 21, Earl Bray, Inc. Ruan 
Transport Corp. asks joint handling of ap- 
plication with those appearing in “lead 
docket” MC-107496, Sub. 156, and issuance 
of consolidated report. 


MC-118070, Santo Cerniglia “Grandfather” 


Application. Quickway, Inc., asks reconsid- 
eration, 


MC-118074, San Curatola “Grandfather” 
ee Quickway, Inc., asks reconsid- 
eration. 


MC-C-2503 and Sub. 1, Navajo Freight 
Lines, Inc., et al. v. W. J. Digby, Inc., et al. 
Defendant asks oral argument before Com- 
mission to urge reconsideration of Commis- 
sion’s denial of petition to quash subpenas 
duces tecum. 


No. 33479, Seatrain Lines, Inc. v. A. & S., 
et al. Seafarers’ International Union of 
North America—Atlantic, Gulf, Lakes and 
Inland Waters District ask reconsideration 


of order of Sept. 8, denying it leave to 
intervene. 


MC-C-3087, Midwest Coast Transport, Inc., 
et al. v. Farmers Cooperative Marketing As- 
sociation, et al. Farmers Cooperative Mark- 
eting Association, and Sioux City Dressed 
Pork, Inc., et al., in separate petitions, ask 
reconsideration and vacation of order of 
Sept. 9, dismissal of complaint, and modifi- 
cation of order of Sept. 9. Farmers Coopera- 
tive Marketing Association, and Sioux City 
Dressed Pork, Inc., et al., in separate peti- 
tions, ask, without waiving their prior peti- 
tions, modification of order of Sept. 9. Farm- 
ers Cooperative Marketing Association, and 
Sioux City Dressed Pork, Inc., et al., in 
separate motions, without waiving their prior 
petitions, move dismissal of complaint. 


I. & S. M-13885, Basis for Rates To or From 
Unnamed Eastern Points. Fleming’s Trans- 
fer asks vacation of suspension order. 


MC-F-7608, Deaton Truck Line, Inc.—Pur- 
chase—Magnolia Truck Line, Inc. Appli- 
cants ask reconsideration and reversal of 


a of Aug. 24, denying temporary author- 
y. 


Finance 20061, Louisville & Nashville R.R. 
Co.—Construction—Patty to Calhoun, Tenn. 
Southern Ry. Co. asks reconsideration and 
unconditional denial of application or, in al- 
ternative, modification of order and, if 
necessary, reopening of proceeding for fur- 
ther hearing to receive in evidence offer by 
Southern which will correct all conditions 
found to require proposed construction. 
Oral argument requested. 


Finance 20418, Northern Pacific Ry. Co.— 
Discontinuance of Service—Passenger Trains 
Nos. 139 and 140 between Fargo and Streeter, 
N.D. Railway Labor Executives’ Association 
asks reconsideration by entire Commission. 


Finance 20420, Northern Pacific Ry. Co— 
Discontinuance of Service—Passenger Trains 
Nos. 157 and 158 between Jamestown and 
Leeds, N.D. Railway Labor Executives’ As- 
sociation asks reconsideration by entire 
Commission. 


I. & S. 7349, Coffee Roasting Machinery 
from New York, N.Y., to Houston, Tex. Rail- 
roads, parties to tariff in question, ask re- 
consideration of suspension order. 


MC-31537, Sub. 5, Swift Van & Storage Co. 
Extension—Gateway Removal. Applicant asks 
reconsideration. 


MC-114019, Sub. 26, Emery gay cat ey 
Co. Extension—Winchester, Ind. pplicant 
asks reconsideration. 


I. & 8S. M-13879, Oysters Shell—Houston, 
Tex. to the West and Southwest. Thayne 
R. Olson asks vacation of suspension order. 


I. & 8S. a oy Cancellation of Detention 
‘0 


es—South. Mi Inc., 
asks reconsideration and vacation of s' - 
sion order. 


No. 33272, Public Service . State 
of North Dakota, et al. v. G. N., et al. De- 
fendants ask oral argument. 
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ICC News 


Il. & S&S. 7434, Liquefied Petroleum Gas in 
Tank Cars — Southwestern & Midwesicrn 
Points. Anchor Petroleum Co. supports pe- 
titions of respondent carriers and Warren 
Petroleum Corp. for reconsideration and 
vacation of suspension order. 


MC-8989, Sub. 5, Howard Sober, Inc., Ex- 
tension—Various States. F. J. Boutell Drive- 
away Co., Inc., et al. ask reopening and 
reconsideration. 


MC-26396, Sub. 14, Star Transfer Co. Ap- 
Plicant asks reconsideration and rehearing 
or further hearing. 


MC-59393 and Sub. 6, Bestway Van Lines, 
Inc. Applicant asks amendment of certifi- 

cates to permit operation over short line 
between origin and destination. 


MC-110988, Sub. 60, Kampo Transit, Inc., 
Extension — Chicago Heights, Ill. Rogers 
Cartage Co. asks reconsideration, in part, 
and oral argument. 


MC-114965, Sub. 14, Cyrus Petroleum Truck 
Line. Ruan Transport Corp., et al. asks joint 
handling of application with those appear- 
ing in lead docket MC-107496, Sub. 156, to- 
gether with application of Earl Bray, Inc., 
MC-112822, _ 21, and issuance of consoli- 
dated report 


MC-115946, Sub. 8, Charles C. Gay Exten- 
sion—Liquid Fertilizer Ingredients. Appli- 
cant asks reconsideration of part of report 
deleting anhydrous ammonia from commodi- 
ties sought to be transported. 


MC- 118130, Benjamin M. Hamrick Common 
Carrier “Grandfather’’ Application. Appli- 
cant asks reconsideration. 


MC-730, Sub. 105, Pacific Intermountain 
Express Co., Extension—Frozen Foods. Ap- 
plicant asks reconsideration. 


MC-8989, Sub. 5, Howard Sober, Inc. Ex- 
tension—Various States. Automobile Trans- 
port, Inc., et al. ask reconsideration. 


MC-110988, Sub. 60, Kampo Transit, Inc. 
Extension—Cihcago Heights, Ill. Refiners 
Transport & Terminal Corp. asks reconsid- 
eration and oral argument. 


MC-C-2560, Royale Gallagher—Revocation 
of Certificate. Bureau of Inquiry and com- 
pliance, Interstate Commerce Commission, 
asks revocation of certificate MC-115933 is- 
sued July 26, 1957. 


I, & S. M-11999, Gocmed, Feumetios, Juices 


—Bet. Points in U.S.A. psman-Fulkerson 


& Co. asks waiver of rules 10l(e) and 101(f), 
and suspension and postponement of effec- 
tive date of order. 


MC-F-7623, Ward Transfer, Inc.—Control— 
Janssen Transfer, Inc. Applicants asks re- 
consideration of — denying approval of 
temporary operati 


@eeeneeeeeeeeeoeeeeeeeeeseeeeee 


COMPLAINTS 


meeeeeeoeeeeeeeeeeeeeeeeaeeeeee 


No. 33392 (first supplemental order), 
Motor Vehicles—Cleveland, Detroit, Lo- 
rain to New England and Trunk Line. 
Investigation instituted by the Com- 
mission, division 2, into the lawfulness 
of rates and charges on motor vehicles, 
on shipper-owned or leased trailers, on 
flat cars, from Cleveland and Lorain, 
O., and Detroit, Mich., to eastern des- 
tinations, broadened to include all rates 
to Boston, New Haven, Providence and 
Syracuse, also all rates from Ft. Wayne 
on page 5, and the rate from Detroit to 
Buffalo in items 300-A on pages 2 of 
supplements Nos. 2 and 3 to tariff ICC 
No. C-140 of Traffic Executive Associa- 
tion—Eastern , agent. 


No. 33446 (ninth supplemental order), 
me, All Kinds—Between East St. 

Louis, Ill, and nay Ala. Investiga- 
tion instituted Commission, 


Board of Suspension, into the lawful- 
ness of rates and charges on freight, all 
kinds, in shipper-owned trailers and on 
empty trailers, in trailer-on-flat-car 
service, between East St. Louis, Ill., and 
Mobile, Ala., broadened to include items 
6178 to 6302, inclusive, on page 3 in 
supplement No. 19 to tariff ICC No. 
A-16862 of Louisville & Nashville Rail- 
road Co. 


No. 33506 (third supplemental order), 
Asphalt to Iowa, Michigan, Minnesota 
and Wisconsin. Investigation instituted 
by the Commission, division 2, into the 
lawfulness of rates and charges on 
asphalt, in multiple tank-car shipments, 
from points in Arkansas, Colorado, Kan- 
sas, Louisiana, Missouri, Oklahoma, 
Texas and Wyoming to points in Iowa, 
Michigan, Minnesota, and Wisconsin, 
broadened to include numerous rates in 
supplements Nos. 52, 53, 58 and 59 to 
tariff ICC No. 20489 of the Chicago, 
Burlington & Quincy Railroad Co.; 
supplements Nos. 61, 63 and 66 to tariff 
ICC No. 11296 of the Chicago & North 
Western Railway Co., supplements Nos. 
122, 125, 127, 131, 140, 142, 150, 155, 157, 
160 and 166 to joint tariff of South- 
western Freight Bureau, agent, ICC No. 
4279; Western Truck Line Committee, 
agent, ICC No. A-4223, and Trans- 
Continental Freight Bureau, agent, 
ICC No. 1615. 


No. 33566, Federal Enameling & Stamp- 
ing Co., McKees Rocks, Pa., v. Universal 
Carloading & Distributing Co., New York, 
N.Y. Alleges, in violation of section 406, 
rating of Class 200 on plastic articles 
weighing less than four pounds per cubic 
foot on ground that the company’s plas- 
tics can be nested. Asks cease and desist 
order and rates based on Class 100. Modi- 
fied procedure ordered. (Dean A. Her- 
rold, Federal Enameling & Stamping Co., 
McKees Rocks, Pa.) 


No. 33572, United States Department 
of Defense, Washington, D.C. v. Navajo 
Freight Lines, Inc., et al. Alleges in- 
creased joint through rates on freight 
between Los Angeles, Los Angeles Har- 
bor, San Diego and San Francisco, on 
the one hand, and White Sands Proving 
Ground, N. M., on the other made effec- 
tive August 11, in violation of section 
216 (d). Asks cease and desist order and 
rates for future. Modified procedure 
ordered. (Laurence E. Masoner, Chief, 
Commerce Branch, Litigation Division, 
Office of the Judge Advocate General 
Room 3-E-337, The Pentagon, Wash- 


ington 25, D.C.) 


No. 33576, Salt From Louisiana Points 
te Evans City, Ala. Investigation insti- 
tuted by the Commission, division 2, into 
and concerning the lawfulness of rates 
and charges on mine-run salt, minimum 
800,000 pounds, each car subject to a 
minimum weight of 200,000 pounds, 
from points in Louisiana to Evans City, 
Ala., as set forth in supplement No. 141 
to tariff ICC No. 3903, MF-ICC No. 129, 
of the Southwestern Freight Bureau. 


No. 33577, Restrictions to Through 
Routes—Carolina Scenic and Coastal 
Stages. Investigation instituted by the 
Commission, Board of Suspension, into 


ere 
come effective October 1, by National Bus 
Traffic Association, Inc., agent for ac- 
count of Carolina Scenic Stages and 
Coastal Stages Corp., in connection with 
American Buslines, Inc., Arkansas Motor 
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Coaches Limited, Inc., Continental Bus 
System, Inc., Continental Cresent Lines, 
Inc., Continental Southern Lines Inc., 
Continental Tennessee Lines, Inc., Mid- 
west Buslines, Inc., and Transconti- 
nental Bus System, Inc., as set forth on 
thirty-fourth revised page No. E3-1 of 
tariff ICC No. 9, MP-ICC No. 774 of Na- 
tional Bus Traffic Association, Inc., 
agent. 


No. 33578, Class Rates Between Gar- 
wood, N.J.. and New York Points. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on com- 
modities, truckload and less-truckload, 
between Garwood, N.J., and New York 
points, as set fourth in the grouping of 
Garwood, NJ., with “Rate Group” 
Elizabeth, N.J., under the caption 
“Change to Read” on page 3 in supple- 
ment No. 4 to tariff MF-ICC No. 4 of 
Union Trucking Co., Inc. 


No. 33580, Central Railroad Co. of New 
Jersey v. Modern Transfer Co., Inc. Al- 
leges defendant’s rates on cement and 
mortar, in bags, from Northampton, Pa., 
to points in Delaware, District of Colum- 
bia, Maryland, New Jersey and Pennsyl- 
vania, in violation of section 216. Asks 
order (Earle J. Harrington, Central Rail- 
road Co. of New Jersey, 143 Liberty 
Street, New York 6, N.Y.) 
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RECOMMENDED 
REPORTS 


Class Rates of Forwarder 
Under Attack by Truck Lines 
Upheld by ICC Examiner 


Class rates of the Midland ‘For- 
warding Corp., from Chicago and St. 
Louis, to destinations in Texas and 
Kansas City, Mo., and from Chicago 
to Omaha, Neb., and Council Bluffs, 
Ia., assailed in a complaint proceed- 
ing by an association of motor com- 
mon carriers, are not unjust or un- 
reasonable and do not constitute an 
unfair and destructive competitive 
practice, in the opinion of Hearing 
Examiner Marion L. Boat, of the 
Commission. 

The examiner set forth his findings 
in a recommended report in No. 33169, 
Middiewest Motor Freight Bureau v. 
Midland Forwarding Corp., embracing 
No. 33223, Same v. Same. Exceptions to 
the report must be filed with the Com- 


mission in Washington, D.C., within 30 
days from October 10, the date of service. 

“By complaints filed August 7, 1959, 
and September 23, 1959,” Examiner Boat 
said, “the complainant, an association of 
motor common carriers, alleges that the 
rates of defendant, a freight forwarder, 
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FF 12 and FF 11, respectively, are unjust 
and unreasonable in violation of sections 
404(a) and 404(b) of the interstate com- 
merce act. Complainant asks that the 
Commission require defendant to main- 
tain rates no lower than those which its 
members maintain or which the Com- 
mission may prescribe in the proceedings 
pending before it, hereinafter referred 
to.” 


Rate Disruption Feared 


Examiner Boat said the defendant was 
a wholly-owned subsidiary of ABC 
Freight Forwarding Co., with its princi- 
pal offices in New York City. He said 
the complainant charged that the assailed 
rates were unduly low and noncompen- 
satory and that they constituted an un- 
fair and destructive competitive practice, 
in that they resulted in diversion of 
traffic from the bureau’s member car- 
riers, and threatened to disrupt the rate 
structure of motor common carriers gen- 
erally. The large freight forwarding 
companies intervened in support of the 
complainant. 


“The points of origin in No. 33169 are 
Chicago, Ill., and {St. Louis, Mo., and other 
points in the respective commercial areas 
of those cities,’ Examiner Boat said. 
“The destinations are Kansas City, Mo., 
and points in Texas, principally Dallas, 
Fort Worth, Houston, and San Antonio, 
Tex., and points suburban thereto. The 
rates assailed in the embraced pro- 
ceeding are from Chicago and points in 
the commercial zone thereof to Omaha, 
Neb., and points in its commercial zone, 
including Council Bluffs, Ia. 


Class Rates 


“The defendant, complainants, and 
the railroads maintain two bases of 
class rates between Chicago and St. Louis 
and those Texas cities above named. 
Scale E, or normal level, applies on ship- 
ments subject to exceptions ratings, and 
scale C, a so-called ‘depressed’ basis, on 
shipments subject to classification rat- 
ings. The class 70 rates on these respec- 
tive levels from Chicago to Dallas and 
Fort Worth are as follows: of defendant, 
405 and 318 cents; of complainants, 424 
and 328 cents, and of rail carriers, 425 
and 326 cents. 


“Complainants’ scale C rates to the 
four Texas destinations were estab- 
lished effective September 1, 1956, to 
meet the competition of the forwarders, 
interveners herein. One of these for- 
warders, Texas Shippers Association, 
Inc., reduced its class rates effective Au- 
gust 8, 1952, from Chicago to eight break- 
bulk points in Texas, including the four 
cities named above. The other inter- 
veners, to meet these rates, first pub- 
lished commodity rates, and later, effec- 
tive June 15, 1956, their scale C rates. 
These so-called depressed class rates 
and those of complainants are the sub- 
ject of investigation in Class Rates 
From Chicago, Ill., to Texas, 302 ICC 21, 
308 ICC 467, now pending before the 
Commission on reconsideration.” 

The examiner said the defendant’s 
assailed rates to Texas were lower than 
those of the complainants and those of 
the interveners, with the exception of 
Texas Shippers Association, Inc., by the 
amount of the general increase in class 
rates authorized by the Commission in 
Ex Parte No. 212, or 3 per cent, and its 
minimum charge basis was somewhat 
lower. 

With respect to the situation in No. 
33223, the complainant had two bases 
of class rates, scale A on shipments of 








less than 2,000 pounds and the other, 
scale B, somewhat lower, applicable on 
shipments weighing 2,000 pounds or 
more, the examiner added. 

“Defendant’s rates for class 70 and 
higher are substantially lower than com- 
plainants’ scale B rates,” Examiner Boat 
said. “The latter, however, are lower 
than the rates of forwarders other than 
defendant. Similar relationships obtain 
in their rate levels from Chicago to 
Kansas City. Defendant’s first class rate 
is 295 cents, the same as that of another 
forwarder. The corresponding rates of 
Acme [Acme Fast Freight, Inc.] and 
complainants are 304 cents and 301 cents, 
respectively. 


“As defendant’s Class 70 rates to 
Omaha and Council Bluffs are held as 
a minimum for classes below Class 70, 
its rates for these classes generally ex- 
ceed those of complainant’s. This 
characteristic also obtains as to its 
Kansas City rates. The following are the 
Class 70 rates to Omaha—Council Bluffs: 
Defendant’s, scale C, 218 cents; scale E, 
238 cents; complainants scale A, 247 
cents, scale B 235 cents; rail carriers, 
220 cents. Other than the estimates of 
potential revenue loss by some of com- 
plainants little evidence was presented 
to support this complaint. 


“Following the Commission’s decision 
in Ex Parte No. 212, in which a general 
increase of approximately 3 per cent 
was authorized in rail rates, the major 
freight forwarders attempted to increase 
their rates by 3 per cent. However, ABC 
Freight Forwarding Corp. and its sub- 
sidiary companies, the defendant herein 
and Blue Ribbon Express, and several 
other forwarders refused to increase their 
rates between points in Official Terri- 
tory which they serve. Thereupon the 
other forwarders, interveners herein, ap- 
plied for special permission to cancel 
their tariffs which would have effected 
the increase at those key points. When 
the application was denied they canceled 
the increase throughout all of Official 
Territory and a portion of Western 
Trunkline Territory. But, with minor ex- 
ceptions, it was made effective for ac- 
count of interveners between Official 
Territory and Southern, Southwestern, 
and Western Trunkline territories and 
within the latter territories except as 
above indicated. As a consequence the 
class rates of interveners between Official 
Territory and the Southwest became the 
same as those of the complainants. 


“The general or normal basis of the 
intervener’s class rates from Chicago to 
Texas is the docket 28300 rail class 
rates, plus 10 cents, subject to the 
3 per cent general increase which 
was added in October 1958. These for- 
warders to a large extent use railroads 
for underlying transportation. To the 
extent they do so the general increase 
of 3 per cent in rail rates, authorized in 
Ex Parte 212, increased their costs of 
operation. They increased their rates 
to the Texas destinations by 3 per cent 
to recover such increased cost.” 

. The examiner said the complainants 
made studies of their potential revenue 
losses if their rates and basis of mini- 
mum charges were reduced to the level 
of the assailed rates, and stressed the 
losses which they would incur on their 
minimum charge shipments. Their basis 
for such charges was 120 per cent of 
their first class rates, or 20 per cent 
higher than the defendant’s basis, he 
said. He said certain of the complainants 
testified as to the losses of traffic which 
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they ascribed to Midland’s competition, 
but the examiner ‘said some admitted 
that diversions might be due to other 
factors. 

Examiner Boat said that no reliable 
evidence of the defendant’s cost of serv- 
ice under the assailed rates was pre- 
sented. 

Examiner’s Conclusions 


“The fact that the assailed rates are 
slightly lower, in some instances, than 
those of complainants is not of itself 
a basis for finding them unreasonable,” 
Examiner Boat said. “Nor is it estab- 
lished that they constitute an unfair and 
destructive competitive practice, in the 
absence of conclusive evidence that they 
prevent complainants and interveners 
from effectively competing for the traffic. 

“The examiner finds that the assailed 
rates have not been shown to be unjust 
and unreasonable or to constitute an un- 
fair and destructive competitive practice 
as alleged, and recommends that the at- 
tached order dismissing the complaints 
be entered.” 


Past Unlawful Operations 
Lead Examiner to Rule 
Against Rights Extension 


A Commission hearing examiner 
has recommended that the ICC 
deny applications by Fast Freight, 
Inc., of Indianapolis, Ind., for addi- 
tional motor carrier authority, after 
concluding that the applicant was 
unfit to receive a permit or a certifi- 
cate authorizing the proposed op- 
erations because of past unlawful 
operations and failure to comply 
with certain provisions of the Com- 
mission’s motor carrier safety regu- 
lations. 


The findings were made by Hearing 
Examiner John B. Mealy, in a recom- 
mended report and order on further 
hearing in MC-107128, Sub. 17, Fast 
Freight, Inc., Extension—Gas City, Ind., 
embracing 107128, Sub. 20, Same, Ex- 
tension—Glassware. Exceptions to the 
report must be filed with the Commis- 
sion within 30 days from October 10, 
the date of service. 


Authority Sought 


“Pursuant to an application in No. 
MC-107128 (Sub-No. 17), filed February 
4, 1959, as amended” the examiner said. 
“the Commission by order effective Oc- 
tober 22, 1959, authorized the issuance to 
Fast Freight, Inc., of Indianapolis, Ind., 
of an interim permit authorizing opera- 
tion as a contract carrier by motor 
vehicle, in interstate or foreign com- 
merce, over irregular routes of empty 
glass containers, with or without clos- 
ures, and of empty fiberboard cartons, 
when accompanying shipments of 
empty glass containers, from Marion, 
Ind., to Grundy Center and Ottumwa, 
Ia., and pallets used in the shipments 
of such commodities, on return. Ad- 
ditionally, pursuant to an application 
in No. MC-107128, Sub. 20, as amended, 
the same applicant seeks authority to 
engage in operations in interstate and 
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foreign commerce, as a common or con- 
tract carrier by motor vehicle, over ir- 
regular routes, of (1) cartons, knocked 
down, or folded flat, from Newcastle, 
Ind. to Vienna, W.Va., and (2) glass- 
ware with or without closures, and fiber- 
board cartons, knocked down or folded 
flat, in mixed shipments with glass con- 
tainers, from Vienna, W.Va., to Chicago, 
Til., and points in the Chicago, Ill., com- 
mercial zone, as defined by the Commis- 
sion, and empty pallets, refused, reject- 
ed or damaged shipments of the above- 
specified commodities, on return. Hear- 
ing on the application in No. MC- 
107128, Sub. 20, was held November 13, 
1959 and the report and order recom- 
mended thereon by the examiner as- 
signed thereto was served December 14, 
1959, and exceptions to said report have 
been seasonably filed. 

“Thereafter the Commission, division 
1, on its own motion, by order entered 
March 3, 1960, reopened both proceed- 
ings for further hearing on a con- 
solidated record for the purpose of de- 
termining the fitness of applicant to en- 
gage in the above-described operations. 
The matter was thereafter referred to 
the examiner for further hearing and 
the recommendation of an appropriate 
order thereon. Further hearing was 
held on July 28, 1960, at Indianapolis. 
The Bureau of Inquiry and Compliance, 
Interstate Commerce Commission, inter- 
vened.” 


Examiner Mealy said Fast Freight 
occupied office facilities in premises also 
occupied by Overland Freight Lines, Inc. 
He said that, although the applicant’s 
president and the president of Overland 
were brothers, no other relationship was 
involved in the control of each car- 
rier’s operations, but that certain co- 
operative arrangements existed between 
the two carriers. 

The examiner said the applicant held 
@ permit in MC-107128, and various sub- 
numbers dated March 16, 1956, authoriz- 
ing operation as a contract carrier of 
malt beverages and numerous other com- 
modities between specified points and 
areas in Kentucky, Indiana, Wisconsin, 
Missouri, Illinois, Ohio, Iowa, Michigan, 
Pennsylvania, and West Virginia. He 
said there was pending in MC-107128. 
Sub. 10, a proceeding instituted by the 
Commission to determine whether ap- 
plicant’s status was that of a contract 
or common carrier. 


Violations Found 

Examiner Mealy said a representative 
of the Commission’s Bureau of Inquiry 
and Compliance surveyed the applicant’s 
compliance with the Commission’s rules 
and regulations in January and March, 
and found defects in the applicant’s 
records, with respect to safety require- 
ments. The bureau also found, said the 
examiner, that the applicant during the 
period involved, on 26 occasions used 
equipment of Overland on a trip-lease 
basis without having written leases or 
written receipts pertaining to the equip- 
ment’s use. 

The examiner said that, from the 
record of the earlier hearing in the Sub. 
20 proceeding, it was established that 
for about three or four years previous 
to that hearing the applicant had been 
participating in the movement of empty 
milk bottles from Vienna, W.Va., to 


points in Chicago and its commercial 
zone, by transporting such traffic to 
Indianapolis, where it turned the traffic 
over to Overland (leasing its trailer to 
Overland) for the further movement 
from Indianapolis to destination. He 
said that the applicant’s president had 
acted as agent for the shipper in con- 
nection with for Overland’s 
participation in moving the traffic, and 
that one of the purposes of filing the 
Sub. 20 application was to permit the 
applicant to supplant such interchange 
handling of the traffic with its own 
single-line service thereon. 

“Applicant has heretofore participated 
in this traffic on the basis that it has 
authority to transport the empty bottles, 
as consisting of ‘canned, processed, and 
manufactured foods, in containers, and 
canning supplies, machinery equipment 
and parts thereof ...’” Examiner Mealy 
said. 


Examiner’s Conclusions 


“Applicant’s financial fitness does not 
appear to be in issue, and, based on 
the evidence of record, the examiner 
concludes that applicant is financially 
fit to perform the sought operations. 
The record shows that applicant has, 
in the past, enjoyed a good history with 
regard to vehicular accidents, and the 
examiner is unable to conclude that any 
weight should be accorded the evidence, 
as presented herein, concerning the 
vehicular defects or deficiencies noted 
upon road-checks of applicant’s equip- 
ment during 1959. Applicant’s past fail- 
ures to obtain trip reports from its 
drivers are met with the sole excuse 
that ineffective supervision was their 
cause, and no excuse is offered for past 
breaches of the Commission’s leasing 
regulations. Applicant’s inefficient han- 
dling of drivers’ logs and medical cer- 
tificates, resulting in technical violations 
with respect thereto, doubtless arose 
partly from its practice of trip-leasing 
equipment from another carrier with 
which it has shared office 
facilities. Despite adequate notice here- 
tofore afforded applicant concerning 
such shortcomings, however, these vio- 
lations nevertheless are shown to have 
persisted until a few days prior to the 
further hearing herein. In such circum- 
stances, the examiner is unable to con- 
clude that mere inadvertance or any 
excusable lack of adequate supervision 
could have been the continuing pri- 
mary factor underlying them. To the 
contrary, the examiner views some of 
these particular past offemses as con- 
sisting of a gross disregard by applicant 
of its known responsibilities. Of much 
greater importance herein than the 
aforementioned past deficiencies, how- 
ever, is the admitted fact that applicant 
has been transporting empty milk bot- 
tles under authority covering move- 


ful operations, as found in the afore- 
mentioned report and order served De- 
cember 14, 1959, and the examiner finds 
no basis for concluding that such un- 
lawful operations were conducted under 
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which are offensive to the exercise of 
normal reasoning processes. Further, in 
No. McC-41002, Sub. 12, The Victor 
Transit Corporation, Extension—Five 
States, 68 MCC 802 (not printed in full), 
in report and order of September 19, 
1956, division 1 stated: 


“"We agree with shipper that the 
bottles shipped by it cannot be consid- 
ered as canning equipment or supplies, 
the only pertinent portion of protes- 
tant’s authority.’ 


“Applicant was the ‘protestant’ al- 
luded to in the above quote. The ‘ship- 
per’ referred to is the supporting ship- 
per herein, Universal Glass Products 
Co. and the ‘bottles’ involved included 
milk bottles. A copy of the said report 
and order in the Victor case, supra, was 
served upon applicant herein on Sep- 
tember 27, 1956. In the opinion of the 
examiner, the report in that case, in 
pertinent part, unambiguous and not 
susceptible to misinterpretation. It un- 
equivocably characterized these same 
operations of applicant as unlawful and 
applicant’s flagrant disregard thereof 
constitutes a willful refusal to abide by 
the terms of the interstate commerce 
act, the Commission’s rules and regula- 
tions thereunder, and the terms and 
conditions of its certificate. In the cir- 
cumstances, the examiner considers 
that a grant of the authority sought 
herein is unjustified. 

“Upon all of the evidence, the exam- 
iner finds that applicant has failed to 
show that it is fit properly to conduct 
the proposed operations or to conform 
therein to the requirements of the inter- 
state commerce act and the commis- 
sion’s rules and regulations thereunder; 
and that the applications should be 
denied.” 


Control of Auto Haulers, 
Speedway Held Unlawful 


Hearing Examiner L. A. Riegel, by a 
recommended report in MC-F-7376, The 
Stewart Co., Harry E. Stewart, Peter P. 
Stewart, and Waldo E. Stewart —In- 


vestigation of Control — Auto Haulers . 


Co. and Auto Convoy Co., embracing 
five other cases, has made the finding, 
among others that control and man- 
agement of Speedway Transports, Inc., 
of St. Louis, and Auto Haulers Co., of 
Tulsa, had been effectuated unlawfully, 
and that the latter had discontinued op- 
erations in violation of the interstate 
commerce act. 


The embraced cases are MC-F-7377, 
Speedway ‘Transports, Inc.—Investiga- 
tion of Control—Auto Haulers Co.; MC- 
C-2721, Auto Haulers Co., a Corpora- 
tion—Investigation and Revocation of 
Certificate; MC-C-2722, Speedway 
Transports, Inc., a Corporation — In- 
vestigation of Operations; MC-14698, 
Sub. 6, Auto Haulers Co., a Corporation, 
Extension—Quapaw, Okla. and MC-F- 
7478, Speedway Transports, Inc.—Pur- 
chase—Auto Haulers Co. 

The examiner’s findings are as follows: 

In MC-F-7376, that control and man- 
agement of Auto Haulers Co., of Tulsa, 
Okla. and Auto Convoy Co., of Dallas, 
Tex., in a common interest had not been 
effectuated, that The Stewart Co., Harry 
E. Stewart, Peter P. Stewart, Waldo E. 
Stewart, The Republic National Bank 


las, had not effectuated or participated 
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in the effectuation and in the contin- 
uance of such control or management 
in @ common interest, and that the in- 
vestigation should be dismissed. 

In MC-F-7377, that control and man- 
agement of Auto Haulers, in a com- 
mon interest with Speedway Transports, 
Inc., of St. Louis, Mo., had been ac- 
complished and effectuated, and was 
continuing in violation of section 5(4) 
of the interstate commerce act, and that 
and order should be entered requiring 
the respondents within 35 days from the 
effective date of the order to cease and 
desist from further violations thereof 
through relinquishment by Speedway 
and assumption by Auto Haulers of con- 
trol of certain operations between St. 
Louis and Tulsa, in compliance with re- 
quirements prescribed by the Commis- 
sion, and within 60 days from the date 
of the order each of the carriers inform 
the Commission in written statements 
under oath, of their compliance. 

In MC-C-2721, that Auto Haulers was 
not and had not been since purchase of 
its present rights on December 9, 1954, 
rendering any service in conformity with 
its certificate, and that an order should 
be entered requiring it, within 35 days 
from the effective date of the order, to 
institute and thereafter maintain rea- 
sonably continuous and adequate service 
under its certificate, and to inform the 
ICC of its compliance. 


In MC-C-2722, that Speedway Trans- 
ports had been and was engaged in the 
transportation of automobiles betwen St. 
Louis and Tulsa without proper author- 
ity, and that an order should be entered 
requiring it to cease and desist from 
such transportation, and inform the 
Commission of its compliance. 


In MC-14698, Sub. 6, that an ap- 
plication by Auto Haulers seeking au- 
thority to transport new automobiles, 
new trucks and various other types of 
automotive equipment in initial and sec- 
ondary movements, truckaway, and ac- 
cessories thereof moving in connection 
therewith, serving Quapaw, Okla., as an 
intermediate point in connection with 
the applicant’s authorized regular-route 
operations, should be denied. 

In MC-F-7478, that the applicants 
Speedway and Haulers had failed to 
establish that the acquisition by Speed- 
way of control of Auto Haulers was con- 
sistent with the public interest, and that 
the application should be denied. 


Exceptions, if any, to the report, must 
be filed with the Commission in Wash- 
ington, D.C., within 30 days from Octo- 
ber 11, the date of service. 


Tentative Reports Issued 
In Motor Finance Cases 


Hearing Examiner Elden J. Miller, by 
a recommended report in MC-F-7139, 
Pacific Intermountain Express—Control 
and Merger—Bond Trucking Co., em- 
bracing MC-730, Sub. 136, Pacific Inter- 
mountain Express Co., Extension—San 
Diego, has proposed that the Commis- 
sion grant both applications. In MC-F- 
7139, Examiner Miller proposed that the 
Commission approve and authorize the 
acquisition by P-I-E of Oakland, Calif., 
of control of Bond Trucking Co., of 
South Gate, Calif., through purchase 
of capital stock, and the merger into 
the former of the operating rights and 
property of: the latter for 
management, and operation, In MC-730, 


Sub. 136, he recommended that P-I-E be 
authorized to transport, in interstate or 
foreign commerce, general commodities, 
with exceptions, between specified points 
in California, over regular routes, as a 
continuation of operations lawfully con- 
ducted by Bond under the exemption 
provision of section 206(a) of the inter- 
state commerce act. 


Hearing Examiner Thomas J. Patrick, 
by a recommended report in MCF-7327, 
Consolidated Express Co., Inc,—Pur- 
chase (Portion)—Service Transporta- 
tion, Inc. embracing MC-F-7449, Con- 
solidated Express Co., Inc.—Investiga- 
tion of Control—Service Transportation, 
Inc., has proposed that the Commission 
deny an application of Consolidated Ex- 
press Co., Inc., of Bloomfield, Conn., for 
authority to purchase the operating 
rights of Service Transportation, Inc., of 
Stafford Springs, Conn., and for the ac- 
quisition Cary M. Giordano of con- 
trol of the operating rights through the 
purchase. Examiner Patrick said that 
the operation of the two carriers were 
and had been for over a year controlled 
and managed in a common interest in 
violation of section 5(4) of the inter- 
state commerce act. In the embraced 
proceeding, the examiner said that the 
violation should be terminated promptly. 


Bus Line Held Conducting 


Charter Service Illegally 


Examiner Alton R. Smith, by a recom- 
mended report and order in MC-C-2618, 
Alexandria, Barcroft and Washington 
Transit Co. v. Atwood’s Transport Lines, 
Inc., has recommended that the Com- 
mission enter an order requiring the de- 
fendant to cease and desist and thereaft- 
er refrain from conducting bus-charter 
operations from Alexandria and Fort 
Belvoir, Va. to points in the United 
States on finding the operations to be 
“in violation of the interstate commerce 
act.” 


The examiner said the defendant ad- 
mittedly carried on the disputed opera- 
tions under an arrangement or agree- 
ment with the United States government 
or its agencies, had been doing so since 
January 1, 1959, and proposed to continue 
to do so “until the Commission rules to 
the contrary.” He said that the de- 
fendant contended it was authorized to 
perform the disputed service under sec- 
tion 208(c) of the act. 


“Defendant presently performs. only 
limited operations,” the examiner said, 
“over only two regular routes, and those 
routes move in directly opposite direc- 
tions from its terminal in Washington; 
the one to the southeast through Mary- 
land to Point Lookout, and the other to 
the northwest to Germantown. At no 
time do either of the routes approach 
any closer to Fort Belvoir than at the 
carrier’s terminal in Washington. It is 
obvious, then, that the military reserva- 
tion under consideration is some 20 miles 
directly off any point on defendant’s 
regular route, and, in view of the direc- 
tion of the carrier’s routes, the traffic 
at Fort Belvoir would have no relation 
whatever to the service performed by the 
carrier over its regular routes. There 
would appear to be no mutuality what- 


every day by defendant over its regular 
routes. Also, it is clear that defendant 
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is, of course required to traverse terri- 
tory directly away from its regular 
routes for some 20 miles to Fort Belvoir 
in order to originate the traffic here un- 
der consideration. It may be conceded, 
the examiner believes, that Washington 
and its surrounding area now contains 
a@ population certainly in excess of 1 
million and, while it is not shown in the 
record exactly what motor carrier pas- 
senger services may be available in the 
area, the examiner will recognize that 
a number of well established motor pas- 
senger carriers serve Washington, and 
a good portion of them operate over U.S. 
Highway 1 which passes directly through 
the military reservation at Fort Belvoir. 


“While there is no evidence on this 
record to show that any or all of those 
carriers are ready, willing and able to 
provide the charter party service under 
consideration here, the record equally 
fails to establish that they are not so 
ready, willing and able to perform the 
said service, and it would appear, there- 
fore, adequate facilities should be avail- 
able. In view of these circumstances, the 
examiner is unable to conclude that Fort 
Belvoir may be properly considered to be 
a point “within the territory” served by 
defendant’s regular route so as to enable 
the transportation of charter parties un- 
der section 208(c) of the act. All that has 
been said above with respect to Fort Bel- 
voir, with the exception of distance from 
defendant’s terminal and the character 
of traffic involved at that point, applies 
equally to Alexandria, Va. 


“The examiner finds that operations 
by defendant in the transportation of 
passengers from Alexandria and Fort 
Belvoir, Va., in charter service, to points 
in the United States is not authorized 
as an incidental right, under section 
208(c) of the act, to its authority to 
perform operations under its certificates 
No. MC-108452 and subs. 6 and 7 there- 
under; that said operations are and 
have been in violation of the provisions 
of the Interstate Commerce Act, and 
unlawful; that an order should be en- 
tered requiring defendant to cease and 
desist, and to thereafter refrain and ab- 
stain from such operations unless and 
until appropriate authority therefor has 
been obtained, and that the proceeding 
should be discontinued.” 


Any exceptions must be filed within 
30 days of October 7, the date of service. 


CAUUUOLCCEEEEUEECEOOURSODCROREETROCORR ERAT CESEROROROSER CHER e ete eecenerceENeeOnES 


Motor Recommended Reports 


> Recommended orders appended to these 
—_ become effective at the expiration 
20 days from the te of service of 
reports in all uncontested cases or at the 
expiaion of 30 days in contested cases 
if general office of a party to a 
ing, or the office of the practitioner 
ee g the party, is located at or west 
El Paso, Tex., Salt Lake City, Utah or 
Helena, t., or on “a be ne of a I 
traversing those points) unless exceptions 
a. been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 
State in which npetonet for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 


COCURESUEEOOCECNECADEDENDONSHUONNACEODGeeeeSeTereeneoenUeeeteeTereereeesenenenes 


CERTIFICATES—LICENSES—PERMITS 
Arkansas (Fort Smith) — MC-119649, 
Checkered Transfer & Storage Co., Inc., 
Common Carrier Application. Certificate 
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proposed. Meat, meat products, meat 
by-products, and dairy products, from 
Fort Smith, Ark., to points in described 
counties of Ark., and Okla., and returned 
shipments of same commodities, on re- 
turn, over irregular routes. 

Arkansas (Little Rock)—MC-102906, 
Sub: 7, F. O. McConnell and Mrs. F. O. 
McConnell, dba McConnell Heavy Haul- 
ing, Extension—Greer’s Dam. Certificate 
proposed. Fly ash, in bulk, in air slide 
trailers, from Little Rock, Ark., to Greer’s 
Ferry Dam Site, Ark., near Heber 
Springs, Ark., over irregular routes, re- 
stricted to shipments having a prior 
movement by rail from Chicago, Ill. 

Arkansas (North Little Rock)—MC- 
117891, T. A. Keathley, Jr., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of opera- 
tions, bananas, from New Orleans, La., 
and Galveston, Tex., to Little Rock, Ark., 
over irregular routes. 

Arkansas (Springdale) — MC-117391, 
Sub. 6, E. L. Reddish, Extension—Four 
Arkansas Counties. Permit proposed. 
Poultry and animal feed, in bulk and in 
bags, from Marshall, Mo., points in spec- 
ified counties in Arkansas, over irregu- 
lar routes, under contract with Red 
Comb Pioneer Mills, Inc., of Marshall, 
Mo. 


California (Los Angeles)—MC-40007, 
Sub. 67, Reliable Transportation Co., 
Extension—Petroleum to Mexico. Cer- 
tificate proposed. Petroleum and refined 

products, in bulk, in tank 
vehicles, (except petro-chemicals and 
road oils), from points in Arizona to all 
ports of entry in Ariz. and Calif. on the 
US. Mexican boundary, for export, over 
irregular routes. 


California (Los Angeles)—MC-109772, 
Sub. 18, Robertson Truck-A-Ways, Inc., 
Extension—New Mexico, embracing MC- 
109772, Sub. 20, Same, Extension—Mon- 
tana. Certificates proposed. In title pro- 
ceeding, automobiles and trucks, in ini- 
tial movements, truckaway, from the 
Chrysler Corp. plant in Maywood, Cailif., 
to points in New Mexico and Farwell, 
Tex., over irregular routes. In embraced 
case, automobiles and trucks, in initial 
movements, truckaway, from Maywood, 
to points in Montana, over irregular 
routes. 

California (San Gabriel) —MC-104128, 
Sub. 84, Campbell’s Service, Extension— 
Campers from Boise, Ida. Certificate 

proposed. Campers and camp coaches, 
designed to be installed on pick-up 
trucks, truckaway, from Boise, Ida., and 
points within 10 miles of Boise, to points 
in 12 states, over irregular routes. 

California (Stockton)—MC-$8707, Sub. 
9, Miles Motor Transport System, Ex- 
tension—Redwood City, Calif. Certificate 
proposed. Cement, in bulk from Redwood 
City and West Sacramento, Calif., to 
points in specified counties in Oregon, 
and cement, in sacks, from West Sacra- 
mento, Calif., to points in Nevada on 
and north of U.S. Highway 6, over 
irregular routes. 

Colorado (Denver) — MC-76032, Sub. 
145, Navajo Freight Lines, Inc.. Exten- 
sion—Kaiser Plant. Dismissal of appli- 
cation for a certificate proposed on find- 
ing that applicant’s existing authority 
enables it to provide the service sought. 


about three miles east of US. Highway 
85 and about 40 miles north of Albuquer- 
que, N.M., as an off-route point in con- 
nection with applicant’s authorized reg- 
ular-route operations between Denver, 
Colo., and Albuquerque, N.M. 

Colorado (Rocky Ford) — MC-114364, 
Sub. 47, Wright Motor Lines, Inc., Ex- 
tension—Oregon and Washington. Cer- 
tificate proposed. Petroleum products, 
in packages and containers, from Ponca 
City, Okla., to points in Ore., and Wash., 
over irregular routes. 

Connecticut (Bridgeport) — MC-12723, 
Stephen J. McMahon, dba McMahon 
Tour Agency, Broker Application. 
License proposed. Passengers and their 
baggage, in special or charter operations, 
in round-trip, all-expense tours, begin- 
ning and ending at points in Fairfield, 
New Haven and Hartford counties, 
Conn., and extending to points in the 
US., except Hawaii. 

District of Columbia (Washington)— 
MC-106965, Sub. 139, M. I. O’Boyle & 
Son, Inc., Extension—Norfolk. Certifi- 
cate granted. Liquid wax, in bulk, in 
tank vehicles, from Emlenton and Farm- 
ers Valley, Pa., to Norfolk, Va., over ir- 
regular routes. 

District of Columbia (Washington) 
—MC-106965, Sub. 140, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, Ex- 
tension—Emlenton, Pa Certificate pro- 
posed. Petroleum products (except liquid 
petroleum wax), in bulk, in tank vehicles, 
from Emlenton and Farmers Valley, Pa., 
to Washington, D.C., over irregular routes. 

District of Columbia (Washington) 
—MC-106965, Sub. 143, M. I. O’Boyle & 
Son, Inc., dba O’Boyle Tank Lines, Ex- 
tension—Whiting Talc in Bulk. Certifi- 
cate proposed. Whiting talc, in bulk, 
dry, in tank or hopper vehicles, from 
York, Pa., to Baltimore, Md., over ir- 
regular routes. 

Florida (Tampa)—MC-119707, Yellow 
Transfer Co. of Tampa, Inc., Common 
Carrier Application. Certificate proposed. 
General commodities, with exceptions, 
between Tampa (Fla.) International Air- 
port and St. Petersburg-Clearwater In- 
ternational Airport, Pinellas County, Fla., 
on the one hand, and, on the other, Or- 

(Fla.) 


and Hernando counties, Fla., over irregu- 
lar routes, restricted to traffic with an 
immediately prior or subsequent move- 
ment by air. 

Georgia (Thomasville) —-MC-95540, Sub. 
238, Watkins Motor Lines, Inc., Extension 
—Little Rock, Ark. Denial of certificate 
proposed. Frozen foods, from Little Rock, 
Ark., to points in 18 eastern and south- 
ern states and the District of Columbia, 
over irregular routes. 

Georgia (Thomasville) -MC-95540, om, 
328, Watkins 2 gape a Inc., 
sion—Little Rock, . Denial of cer- 
tificate proposed. foods, from 
Little Rock, Ark., to points in 18 states 
and the District. of Columbia, over ir- 


— MC-119747, 
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Idaho (Pocatello)—-MC-263, Sub. 121, 
Garrett Freightlines, Inc., Extension—Air 
Force Chemical Plant, embracing (all 
with same extension) MC-730, Sub. 186, 
Pacific Intermountain Express Co., of 
Oakland, Calif.; MC-33641, Sub. 45, 
Interstate Motor Lines, Inc., of Salt 
Lake City, Utah; MC-42487, Sub. 464, 
Consolidated Freightways Corp. of Dela- 
ware, of Menlo Park, Calif.; MC-110388, 
Sub. 28, Union Pacific Motor Freight 
Co., of Omaha, Neb., and MC-117934, 
Sub. 3, Howard L. Jorgensen, dba B & T 
Truck Line, of Brigham City, Utah. 
Certificates proposed. In MC-263, Sub. 
121; MOC-730, Sub. 186, and MC-42487, 
Sub. 464, general commodities, with ex- 
ceptions, serving the Thiokol Chemical 
Corp. plant about 20 miles northwest of 
Corinne, Utah, and U.S. Air Force Plant 
No, 78, about 25 miles northwest of 
Corinne, over described routes, as off- 
route points in connection with author- 
ized regular-route operations. In MC- 
110388, Sub. 28, general commodities, 
with exceptions, between Corinne, and 
the Thiokol plant and the Air Force 
plant, over described routes, and return, 
serving no intermediate points, with the 
restrictions, among others, that ship- 
ments be limited to those received from 
or delivered to a railroad under a through 
bill of lading covering, in addition to 
motor carrier movement, a prior or sub- 
sequent rail movement. In MC-33641, 
Sub. 45, general commodities, with ex- 
ceptions, between Brigham City, Utah, 
and the junction of U.S. Highway 30-S 
and an unnumbered highway about four 
miles east of Blue Creek, Utah, over a 
described route, serving all intermediate 
points, including the Thiokol plant and 
the Air Force plant. In MC-117934, Sub. 
3, general commodities, with exceptions, 
between Brigham City and the Air Force 
plant, and return, over described routes, 
serving all intermediate points, includ- 
ing the Thiokol plant. 

Illinois (Caseyville) —MC-113267, Sub. 
22, Central & Southern Truck Lines, 
Inc., Extension—Kentucky, et al. Certifi- 
cate proposed. Bananas, and agricultural 
commodities, otherwise exempt from eco- 
nomic regulation under section 203(b) (6) 
of the interstate commerce act, when 
transported in mixed shipments with 
bananas, from Atlanta, Ga., to points 
in Ark., Ill, Ind., Ia., Ky., Miss., Mo., 
and Tenn., and those in Alabama except 
Montgomery and Mobile, over irregular 
routes, restricted against joinder per- 
mitting through movements from New 
Orleans, La., to destination territory. 

Illinois (Chicago)—MC-35840, Sub. 6, 
Arrow Motor Transit, Inc., Extension— 
Plant Site. Denial of application for a 
certificate proposed for want of prose- 
cution. General commodities, with ex- 
ceptions, between Fort Wayne, Ind., and 
the plant of the B. F. Goodrich Co., in 
Milan Township, Allen County, Ind., 
over a described route, and return, serv- 
ing no intermediate points. 

Illinois (Galesburg)—-MC-107500, Sub. 
48, Burlington Truck Lines, Inc., Ex- 
tension—Moulton, Ia. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Moulton, Ia., as an off- 
route point in connection with author- 
ized regular route operations between 
Oskaloosa, Ia., and Chariton, Ia. 

Indiana (Indianapolis) — MC-119226, 
Sub, 20, Liquid Transport Corp., Exten- 
sion—Inedible Animal Fats, embracing 
MC-119226, Sub. 22, Same, Extension— 
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oil, in bulk, in tank vehicles, from Pitts- 
burgh, Pa., to points in Ill, Ind., Mich., 
O. and Ky., over irregular routes, re- 
stricted against transportation of tal- 
low, in bulk, in tank vehicles, from 
Pittsburgh, and points in the com- 
mercial zone thereof, to Dover, O. In 
embraced vase, lecithin, in bulk, in tank 
vehicles, from Gibson City, Ill, to Car- 
negie, Pa., over irregular routes. 


Indiana (Muncie) — MC-108671, Sub. 
18, All States Freight, Inc., of Indiana— 
Extension — Interchange. Certificate 
proposed. General commodities, with 
exceptions, serving (a) junction of US. 
Highways 25 and 30-S near Lima, O., 
and (b) junction of U.S. Highways 25 
and 30-N near Beaverdam, O., for inter- 
change purposes only in connection with 
authorized regular route operations. 


Indiana (New Haven) — MC-119693, 
Grain Transit, Inc.. Contract Carrier 
Application. Permit proposed. Dry feed 
ingredients, in bulk and in bags, (1) from 
Decatur, Danville, Kankakee and Spring- 
field, Ill., to points in described areas of 
Mich., Pa., and N.Y., and to points in 
W.Va., Va., O.. and Ind.; (2) from Bel- 
levue, Fostoria, and Toledo, O., to points 
in described areas of Pa., and N.Y., and 
to points in W.Va., Ind., and Va., and 
(3) from Frankfort, Ind., to points in 
described areas of Mich., Pa., and N.Y., 
and to points in W.Va., O., and Va., un- 
der contract with Steinman, Inc., of Fort 
Wayne, Ind. 


Indiana (South Bend)—MC-1184, Sub. 
18, George F. Burnett Co., Inc., Exten- 
sion—Muskegon, Mich. Denial of certifi- 
cate proposed. Foreign automobiles, im- 
ported by Mercedes-Benz Sales, Inc., in 


secondary movements, in truckaway, 
from Muskegon, Mich., to South Bend, 


Ind., over irregular routes, 
against joinder. 


Indiana (Vincennes) — MC-2986, Sub. 
21, Indianapolis & Southern Motor Ex- 
press, Inc., Extension — Borden, Ind. 
Certificates proposed. General com- 
modities, with exceptions, between 
Salem, Ind., and Borden, Ind., over In- 
diana Highway 60, and return, serving 
all intermediate points. 


Iowa (Kingsley) —MC-119529, Richard 
J. Plendl, Contract Carrier Application. 
Permit proposed. Animal and poultry 
feeds and ingredients and materials, 
thereof, in bags and in bulk (except in 
bulk, in tank vehicles), from Sioux City, 
Ta., to points in specified counties in 
Neb., and S.D., and from Sioux Falls, 
S.D., to points in specified counties in 
Neb., and Ia., over irregular routes. 


Iowa (Sioux City)—MC-109749, Sub. 
9, Gail W. Dahl and Fred E. Hagen, 
Extension—Onida, S.D. Permit proposed. 
Meat, meat products, and meat by-prod- 
ucts, dairy products and articles distrib- 
uted by meat packing houses, from 
Sioux City, Ia., to Onida, S.D., over ir- 
regular routes. 


Kansas (Beattie)—-MC-33037, Sub. 5. 
Studer Truck Line, Inc., Extension—Dry 
Fertilizer. Certificate proposed. Fertilizer, 
dry, in bags, and in bulk, from Horn, Mo., 
to Lancaster, Kan., and points in Wash- 
ington, Marshall and Nemaha counties, 
Kan., over irregular routes. 


Kansas (Kansas City) — MC-114928, 
Sub. 2, Pellham Transportation Co., Inc., 


restricted 


Conversion Proceeding. Certificate in 
lieu of outstanding permit proposed. 
Meat, packinghouse products, canned 
goods, butter, eggs, and dressed poultry, 
and packinghouse supplies, (a) between 
Chicago, Ill., on the one hand, and, on 
the other, St. Joseph, St. Louis, Trenton, 
Sedalia and Kansas City, Mo. and 
Kansas City and Wichita, Kan., and (b) 
between Kansas City, Kan., and St. 
Louis, Mo., over irregular routes, on con- 
dition that respondent’s outstanding per- 
mit be coincidentally -revoked. 


Kentucky (Paducah)—MC-110479, Sub. 
17, Dudley Harper, dba Harper Truck 
Service, Extension — Beer. Certificate 
proposed. Malt beverages, from St. Jo- 
seph, Mo., to Paducah, Ky., over irregular 
routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 163, Hearin Tank Lines, Inc., Ex- 
tension—Tulsa. Certificate proposed. 
Molten sulphur,, in bulk, in tank vehi- 
cles, from Macedonia, Ark., to Tulsa, 
Okla., over irregular routes. 


Louisiana (Oak Grove) —MC-5786, Sub. 
2, H.B. Crenshaw, dba Crenshaw Bus 
Line, Extension—Greenville. Certificate 
proposed. Passengers and their baggage, 
and express, mail and newspapers in 
the same vehicle, between Eudora, Ark., 
and Greenville, Miss., over a described 
route and return, serving the intermedi- 
ate point of Lake Village, Ark. 


Maryland (North East)—MC-119675, 
Sub. 1, N.ES.T. Co., Common Carrier 
Application. Permit proposed on finding 
applicant’s operations to be those of a 
contract carrier. Stone, crushed stone, 
and crushed stone screenings, in bulk, 
in dump vehicles, from the Maryland 
Materials, Inc., plant located about 5 
miles north of North East, Md., to points 
in Delaware, over irregular routes, under 
a contract with Maryland Materials, 
Inc. 


Michigan (Kalamazoo) — MC-119746, 
Sub. 1, Joe Balkema and Harold Vliet- 
stra, dba V & B Trucking Co., Contract 
Carrier Application. Permit proposed. 
Lumber and building materials, from 
Portage township, Kalamazoo County, 
Mich., to points in Indiana north of 
Indiana Highway 14, and returned ship- 
ments of same commodities, over ir- 
regular routes, under a contract with 
Wickes Lumber Co., Portage Township, 
Kalamazoo County, Mich. 


Minnesota (Faribault) — MC-118092, 
Faribo Refrigerated Service, Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
erations, (1) wool, imported from any 
foreign country, wool tops and noils, 
and wool waste (carded, spun woven, or 
knitted), from Philadelphia, Pa., Rochelle, 
Tll., and points in Massachusetts, to Fari- 
bault, Minn., Lacon, Ill, and points in 
Wisconsin, and (2) mixed shipments of 
domestic wool and the commodities spec- 
ified in (1) above, in the same vehicle 
at the same time from and to the points 
specified in (1) above, over irregular 
routes. 


Minnesota (Minneapolis) — MC-114835, 
Sub. 7, Duluth, South Shore & Atlantic 
Railroad Co., Extension—Calumet, Mich. 
Certificate proposed. General commodi- 
ties, with exceptions, (a) between Hough- 
ton, Mich., and Calumet, Mich., over 
Michigan Highway 26, serving the inter- 
mediate points of Hancock, Dollar Bay, 
and Lake Linden, Mich., and return, and 
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(b) between Houghton, Mich., and Calu- 
met, Mich., over U.S. Highway 41, and 
return, serving no intermediate points, 
for operating convenience only, on con- 
dition that service is auxiliary to or sup- 
plemental of, applicant’s rail service. 


Mississippi (Jackson)—-MC-111159, Sub 
115, Miller Transporters, Ltd., Extension 
—Concrete Plasticizers. Certificate pro- 
posed. Concrete plasticizers and concrete 
curing compounds, in bulk, from Mem- 
phis, Tenn., to points in Ala., Ark., IIL, 
Ind., Ky., Miss., and Mo., over irregular 
routes. 


Nebraska (Friend) — MC-104523, Sub. 
18, William Harold Huston, dba Huston 
Truck Line, Extension—Four States. 
Certificate proposed. Salt and salt com- 
pounds, from Grand Saline, Tex., to 
points in Kan., Mo., Neb., and S.D., over 
irregular routes. 


New Jersey (Atlantic City) —-MC-29506, 
Sub, 1, Frank Russo, dba Russo Motor 
Express, Conversion Proceeding. Certi- 
ficate in lieu of permit proposed. .Gen- 
eral merchandise dealt in by wholesale 
and retail grocery and food business 
houses, from Philadelphia, Pa., to At- 
lantic City, N.J., over U.S. Highway 30, 
and return with no transportation for 
compensation and with no service au- 
thorized for intermediate points, on con- 
dition that outstanding permit be coin- 
cidentally revoked. 


New Mexico (Albuquerque) — MC- 
119602, Sub. 1, Allen A. Bordelon, Con- 
tract Carrier Application. Permit pro- 
posed. Meats, meat products, meat by- 
products, and dairy products, (1) from 
Albuquerque, N.M., over US. Highway 
66 to Gallup, N.M., serving all inter- 
mediate points; (2) from Albuquerque to 
Los Alamos, N.M., over a described route, 
serving all intermediate points, and (3) 
from Junction U.S. Highway 285 and 
New Mexico Highway 4, over New Mexico 
Highway 4 to junction unnumbered high- 
way, as an alternate route for operating 
convenience only, serving no intermedi- 
ate points, in connection with the au- 
thority in (2) above. 


New York (Liberty)—MC-99340, Sub. 
1, Liberty-Middletown Express, Common 
Carrier Application. Certificate proposed. 
General commodities, with exceptions, 
from Ellenville, N.Y., to Poughkeepsie, 
N.Y., over irregular routes. 


New York (New York)—MC-66562, 
Sub, 1622, Railway Express Agency, Inc., 
Extension—Clinton, Ia. Certificate pro- 
posed. General commodities, including 
Class A and B explosives, moving in ex- 
press service, between Clinton, Ia., and 
Omaha, Neb., over a described route 
and return, serving specified intermedi- 
ate and off-route points, subject to 
conditions, which include limitation to 
five years of authority to transport ex- 
plosives. 


New York (New York)—MOC-73133, 
Sub. 4, Mayflower Coach Corp., Extension 
—Charter Operations From Dutchess 
County, N.Y. Denial of certificate pro- 
posed. Passengers and their baggage, in 
round-trip charter operations beginning 
and ending at points in Dutchess, Put- 
nam and Westchester counties, N.Y., 
and extending to points in the US..,. in- 
cluding Alaska, over irregular routes. 
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North Carolina (Winston-Salem)— 
MC-61264, Sub. 10, Pilot Freight Carriers, 
Inc., Extension—Elimination of Gate- 
ways. Certificate proposed. General com- 
modities, with exceptions, without oper- 
ating through unnamed gateways, be- 
tween points in NJ., and N.Y., on the 
one hand, and, on the other, points in 
N.C., and S.C., and those in Georgia on 
and north of U.S. Highway 80, over ir- 
regular routes, on condition that new 
authority and that now held by appli- 
cant between same points be construed 
as a single operating right, and shall 
not be severable for the purpose of sale 
or otherwise. 


Oklahoma (Tulsa) — MC-106398, Sub. 
162, National Trailer Convoy Inc., Ex- 
tension—Ponca City, Okla. Certificate 
proposed. Trailers, designed to be drawn 
by passenger vehicles, in 
ments, truckaway, from Tulsa (except 
from the plant of Spartan Aircraft Co. 
at Tulsa), Broken Arrow, and Ponca 
City, Okla., to points in the United 
States (except points in Alaska and 
Hawaii), over irregular routes. 


Oregon (Portland)—MC-117374, Sub. 2, 
P. & A. Refrigerated Express, Inc., Com- 
mon Carrier “Grandfather” Application. 
Denial of application for certificate pro- 
posed. Frozen fruits, berries, and frozen 
vegetables, from described points in Ore., 
and Ida., to Tucson, Ariz.; Los Angeles, 
Calif.; Denver, Colo.; Nampa and Poca- 
tello, Ida.; Chicago, Ill.; Fort Wayne, 
Ind.; Cedar Rapids and Des Moines, 
Ia.; Livingston, Mont.; Jersey City, N.J.; 
Oklahoma City and Tulsa, Okla.; Hills- 
boro and Portland, Ore.; Philadelphia, 
Pa.; Dallas, Tex.; Appleton, Marshfield 
and Milwaukee, Wis., and ports of entry 
on the US.-Canadian border at de- 
scribed points in Washington over ir- 
regular routes. 


Rhode Island (East Providence)—MC- 


and (2) tar, asphalt, asphalt cut 
asphalt emulsions and road oils, in bulk, 
in tank vehicles, (a) between all points 
in Me., N.H., Vt., Mass., R.I., and Conn., 
and (b) between Providence and East 
Providence, R.I., and Fall River and Bos- 
ton, Mass., and points in Massachusetts 
15 miles of Boston, on the one 
hand, and, on the other, all points in 
in Rensselaer County, N.Y., 
over irregular routes, on condition that 
applicant’s outstanding permits be co- 
incidentally revoked. 


South Carolina (Johnston) — MC-113- 
Extension— 













Fred Menotti and MM. Higginbotham, 
dba Ozark Motor Lines, Extension— 
Memphis, Tenn.-West Plains, Mo. Certi- 
ficate proposed. General commodities, 
with exceptions, between Memphis, 
Tenn., and West Plains, Mo., over a 
described regular route, and return, 

intermediate points between 
Portia, Ark., including Portia, and West 
Plains and the off-route point of Alton, 
Mo., restricted (a) against shipments 
originating or interchanged at Kansas 
City, Mo-Kan., or Springfield, Mo. and 
destined to or interchanged at Memphis, 
or beyond, and (b) against shipments 
originating or interchanged at Memphis, 
and destined to Kansas City, Mo-Kan., 
or beyond, Springfield, Mo., or beyond 
or St. Louis, Mo., or beyond. 


Texas (Brownsville)—-MC-118393, R. 
P. Hernandez, Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for permit or certificate proposed. 
Bananas, from Brownsville, Tex., and 
New Orleans, La., to San Antonio, Harl- 
ingen and Edinburg, Tex., over irregular 
routes. 


Texas (San Antonio) —MC-110098, Sub. 
24, Zero Refrigerated Lines, Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of op- 
erations, (1) Frozen vegetables, frozen 
fruits and frozen berries, from Santa 
Clara, Sunnyvale, Modesto, Santa Cruz, 
Watsonville, Sanger, and Santa Maria, 
Calif., to Chicago, Ill.; (2) frozen vege- 
tables, frozen fruits, and frozen berries, 
from Stockton, Manteca, Modesto, Sun- 
nyvale, San Jose, and Watsonville, Calif., 
to Oklahoma City and Tulsa, Okla.; (3) 
frozen vegetables and frozen fruits, from 
Turlock, Modesto, and Watsonville, Calif., 
to Portland, Ore.; (4) frozen berries, 
from Portland, Ore., to Sunnyvale and 
San Jose, Calif.; (5) frozen vegetables 
and frozen fruits, from Sacramento, 
Calif., to Grandview, Wash., and from 
Turlock and Watsonville, Calif., to Se- 
attle, Wash.; (6) frozen vegetables, from 
Grandview, Wash., to Sunnyvale, Calif., 
all over irregular routes. 


Virginia (Richmond) — MC-116349, 
Sub. 5, Hazelwood Motor Lines, Inc., 
Common Carrier “Grandfather” Appli- 
cation. Interim permit proposed, pending 
determination of applicant’s status. Con- 
tinuance of operations, (1) bananas, 
from Baltimore, Md., to Richmond, Va., 
and (2) frozen fruits and frozen vege- 


Calif. 
proposed. Trailers, designed for the 
transport of horses, truckaway, in initial 
movements, from Brentwood, Calif., to 
points in Colo., Ida., Tll., Ind., Ia., Kan., 
Ky., Mich., Minn., Mo., Mont., Neb., Nev., 
N.M., ND., O. Okla., SD., Tex., Utah, 
Wis., and Wyo., over irregular routes. 


Wisconsin (Ripon)—MC-119749, Sub. 
Extension— 


4, Ripon Trucking Co., East- 
ern Points. Certificate 


. Cookies, 
from Ripon, Wis., to points in Conn., 


Md., Mass., NJ., N-Y., 
over irregular routes. 


Wisconsin Sees centr i og 


Pa., and DC., 
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Rail and Water Reports 


Recommended orders in these reports 
effective 30 days from the dates 
of service of the unless exceptions 


have been filed w the 30-day period 
or the order 


has been sta or postponed 
by the Commission. The adhd date fol- 
a the title of the case. 


OUEEUOUEEREOREDROROOR REE E RRA EAeCDG RR ES RHEE eROREEPeReeeReREeeeneeeeEeeeaeneenetee 


STRAWBERRIES —No. 33402 Henry 
Broch & Co. v. The Atchison, Topeka 
& Santa Fe Railway Co., et al. (served 
October 11). By Examiner Albert E. 
Luttrell. Modified procedure followed. 
Recommends award of reparation on 
finding unjust and unreasonable refri- 
geration charges on more than 25 car- 
load shipments of strawberries from 
Mexico, via El Paso, Tex., to points in 
Illinois, Indiana, Michigan, Missouri 
and Ohio, in and between March, 1956, 
and May, 1957. Examiner Luttrell said 
the defendants had declined claims for 
ice allowances when cars entered the 
United States via the El Paso gateway, 
while the same carriers had authorized 
ice allowance payments on perishable 
freight imported from Mexico via 
Nogales, Ariz., and Laredo, Tex. He 
said the complainants’ request for an 
appropriate tariff rule for the future 
would be satisfied. He said that the 
National Perishable Freight Committee 
had recommended a tariff amendment 
to provide for an allowance to shippers 
for ice in the bunkers of cars originat- 
ing in Mexico and entering the US. at 
E] Paso, and that the Commission would 
take judicial notice of the tariff pub- 
lication when filed. The examiner said 
that the refrigeration charges borne by 
the complainants were unjust and un- 
reasonable without allowance by the 
defendants for the initial icing done 
by the complainants when the defend- 
ants reimbursed shippers moving the 
same commodity from Mexico through 
Nogales or Laredo. He said perishable 
shipments under standard refrigeration 
service from the Mexican border were 
all iced under identical circumstances. 
The examiner said a reasonable mone- 
tary allowance would be that contained 
in the proposed tariff provision. 


IRON AND STEEL BILLETS—No. 33430, 
Green River Steel Corp. v, New York, 
New Haven & Hartford Railroad 

et al. By Hearing Examiner Karl 
Stecher. Modified procedure followed. 
Rate of $20.48 a gross ton, including 
7 per cent increase allowed in Ex 
Parte No. 206 on movements within 
Eastern Territory, charged on 60 car- 
loads of iron and steel billets from Steel- 
ton, Ky., to New Bedford, Mass., moved 
from March 28, 1957, to June 19, 1957, 
found not shown to have been unreason- 
able or otherwise in violation of law, 
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BRIEFS 


Shippers, Truckers at Odds Over Report 
On Plan III, IV ‘Piggyback’ Rates, Service 


Rocky Mountain Motor Tariff Bureau Assails Proposals Favoring 


Forwarders. 


Truckers Ask Sterner Finding Against All-Commodity 


Rates. Shipping Interests Urge Reversal of Examiner's Report. 


The Commission has made public 
additional exceptions to the recom- 
mended report of Hearing Examiner 
George A. Dahan in No. 32533, East- 
ern Central Motor Carriers Associa- 
tion, Inc., v. Baltimore & Ohio Rail- 
road Co., et al., and seven embraced 
cases, in which he proposed that the 
Commission find Plan III and Plan 
IV trailer-on-flat-car rates of the 
railroads unjust and unreasonable, 
and otherwise unlawful. 


Included in the latest group of state- 
ments of exception is one which agrees 
with the examiner’s conclusions that 
the rates were unlawful, but asks that 
the Commission further find the pro- 
posed rates, insofar as they apply for 
the benefit of freight forwarders, in 
violation of section 418 of the interstate 
commerce act. With this exception, 
however, the statements generally as- 
sail Examiner Dahan’s proposed findings 
in part or totally, using arguments sim- 
ilar to those in exceptions to the report 
filed earlier with the Commission (T.W., 
Oct. 8, p. 115). 

In a “supporting” exception, the Rocky 
Mountain Motor Tariff Bureau, Inc., 
said it generally was in agreement with 
the “analytical and well-reasoned report 
proposed by Examiner Dahan,” which 
it described as “fully supported by the 
evidence of record and by pertinent 
statutes and decisions.” 

“There is, however, another issue as 
to which a specific finding was requested 
in protestants’ brief,” the bureau said, 
“and on which no finding was made by 
the examiner. It is as to that issue 
that the exception herein is directed. 


“Protestant respectfully takes excep- 
tion to the report proposed by the ex- 
aminer in the following particular: The 
examiner did not make a finding that 
the proposed rate, insofar as it applies 
for the benefit of the freight forwarders, 
is. unreasonable, unjust and unlawful 
because it requires a violation of section 
418 of the interstate commerce act.” 


The bureau referred to a “pertinent 
part of section 418, which it quoted as 
reading: “It shall be unlawful, except 
in the performance within terminal 
areas of transfer, collection, or delivery 
service, for freight forwarders to employ 
or utilize the instrumentalities or serv- 
ices of any carriers other than common 
carriers by railroad, motor vehicle, or 
water, subject to this act; ...” 

“The evidence of record is clear,” 
the bureau concluded, “that under Plan 
IV vate the freight forwarder must 
furnish, and they have been furnishing, 





the instrumentalities of transportation 
as required by the tariff provisions. It 
is indisputable that such instrumentali- 
ties are those of the freight forwarders 
and are not instrumentalities of the 
common carriers designated in section 
418 of the act. 

“The tariff provisions of the western 
railroads under Plan IV which require 
the freight forwarders to utilize their 
own instrumentalities of transportation 
are necessarily unlawful, unjust, and 
unreasonable in that they require a 
violation of section 418 of the act. We 
respectfully urge that the Commission 
so find.” 


Stiffer Ruling Sought 


A group of motor carriers, in excep- 
tion, supported the examiner’s finding 
that the rates were unlawful, but de- 
manded that the Commission further 
find. the rates in direct derogation of 
section 1(6) of the interstate commerce 
act. 


In a statement entitled “Exceptions 
of Motor Carrier Interests to the Pro- 
posed Report and Order of Hearing 
Examiner George A. Dahan,” the East- 
ern Central Motor Carriers Association, 
Inc.; the National Motor Freight Traffic 
Association, Inc.; the Regular Com- 
mon Carrier Conference of the Amer- 
ican Trucking Associations, Inc., and 
Eastern Express, Inc., stated their ex- 
ceptions to the “ultimate conclusion” 
by the examiner that the assailed truck- 
load and volume rates of the freight 
forwarders had not been shown un- 
lawful, and to a primary conclusion by 
the examiner that the Plan III and IV 
rates and charges were not in direct 
derogation of section 1(6) of the inter- 
state commerce act. 


Earlier Findings Cited 


In their joint statement of exception, 
the carriers quoted findings in Rath 
Packing Co. v. Ahnapee & W. Ry. Co., 
296 ICC 693. They added: 

“All other all-commodity rates, inso- 
far as we have been to discover, require 
an actual mixture of freight in the 
transporting vehicle. Here that is not 
the case. These rates and charges will 
apply on two trailers, each of which is 
laden with a single commodity, the only 
requirement being that the weight of 
one not exceed 60 per cent of the weight 
of both. It follows, therefore, that two 
shippers may collaborate to use the con- 
sidered rates and, indeed, that is al- 
ready being done. 

“As a result of the availability of the 
rates and charges for practically any 
commodity in straight trailerloads, the 
aggregate cost to the shipper of securing 
his transportation in either Plan III 
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or Plan IV service will mark the ceiling 
charge which he will be willing to pay 
for such transportation. That is to say, 
any trailerload movement which would 
have to pay a higher charge at stand- 
ard rates and standard service will al- 
most surely be diverted to the Plan III 
and Plan IV operations. 


“All other freight which can move 
more cheaply in standard service will 
continue to move in that fashion. We 
have, then, precisely the thing that was 
condemned in the Rath Packing case— 
a reduction in transportation charges 
upon high-grade, high-value traffic 
which is amply capable of paying on the 
value-of-service principle and in having 
its rates fixed with due consideration of 
that factor. 


Increased Charges Foreseen 


“The inevitable result will be an in- 
crease in the charges on the low-grade 
commodities because the railroads, like 
the motor carriers, must secure their 
needed revenues somewhere. In the in- 
stant. case, however, low-grade traffic 
could not possibly make up the deficit. 
It is computed that Plan ITI service 
alone would, if established between all 
points in Official Territory, result in 
revenue reduction for the eastern rail- 
roads of $380 million a year. Obviously, 
there is not enough low-grade traffic 
upon which so substantial a burden 
could be placed. This, we say, is the 
result of departure from the plain pro- 
visions of the statute. 


“These exceptions urge that in the 
proceeding the Commission should deal 
with the basic question of whether or 
not all-commodity rates are prohibited 
by section 1(6) of the act. The issue is 
raised, should be squarely faced, and a 
— and unequivocal disposition of it 
made. 


“We respectfully pray, therefore, that 
the Commission find and conclude as a 
matter of law that Plan IIT and Plan IV 
all-commodity rates and charges are un- 
lawful for all of the reasons stated by 
Examiner Dahan and, in addition, be- 
cause they are in derogation of the pro- 
visions of section 1(6) of the interstate 
commerce act. The privilege of oral ar- 
gument is requested.” 


The Manufacturing Chemists’ Associa- 
tion, Inc., struck out, in its list of excep- 
tions, at the evidence submitted during 
the proceedings by complaining motor 
carriers, which it implied had unduly 
influenced Examiner Dahan in propos- 
ing his findings. 

“The Commission should find that the 
complaining motor carriers introduced 
only limited evidence as to the actual 
diversion of any freight formerly han- 
dled by them to the Plan III railroad 
service under consideration,” the asso- 
ciation said, “and that the evidence of 
such actual diversion indicates that they 
have been so limited in amount as not 
to affect adversely the financial condi- 
tion of the motor carriers who offered 
testimony.” 

The association concluded its state- 
ment, which listed a number of addi- 
tional exceptions to the report, with a 
plea that the Commission dismiss the 
complaint and permit the establishment 
and, where applicable, the continuation 
of the assailed rates and charges. 


Swift. & Co., also opposing the exam- 
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iner’s findings, said in its statement that 
the Plan III rates had enabled it to be 
competitive with those of its competitors 
using private and unregulated carriage, 
and had thus obviated the necessity of 
Swift using such carriage itself. Swift 
said it “vigorously supports” Plan III, 
although it said its usefulness was “to 
some extent frustrated” by the “60 per 
cent” clause, under which no single com- 
modity in a shipment carried under the 
plan may compromise more than 60 per 
cent of the total load. 

The Lincoln Electric Co. recommended 
that the Commission reject the entire 
report, and that the “entire matter be 
reassigned to a different examiner for 
proper study.” It termed Examiner Da- 
han’s report “exhaustive but substan- 
tially misconceived.” 


Attacks ‘Due Date’ 


In addition to listing numerous ex- 
ceptions to the report, and asserting that 
the Plan III and Plan IV rates were 
lawful, Lincoln Electric strongly criti- 
cized the Commission’s choice of “due 
date” for exceptions to the report. 


“Numerous strong and soundly based 
requests were made to the Commission, 
to ask that the due date of these excep- 
tion be extended approximately a month, 
or from September 16 to October 16. The 
hearing examiner spent an entire year 
following the submission of briefs in 
turning out a report which we must 
admit—whether we agree with it or not 
—is a thorough and exhaustive treat- 
ment of the case. The p report 
arrived in the middle of the vacation 
period. Preparation of the exceptions 
happened to coincide, as the Commission 
well knows, with the processing of Ex 
Parte 223—a comprehensive proceeding 
of considerable concern to shippers 
(particularly including this shipper) as 
well as the railroad principals. With the 
general commencement of all activities 
after Labor Day, time is wholly lacking 
to review the record carefully for cita- 
tions of evidence. 


“Particularly in this respect, the ex- 
aminer has not helped matters by his 
almost universal failure to cite where 
he obtained his information. Inter- 
vener arrives at the point of writing 
these exceptions with the conviction 
that much in the report is not in the 
record. Being denied adequate time by 
the Commission for a proper review of 
the proceedings, intervener will have to 
assume that it has as much latitude 
to depart from the record, or from spe- 
cific citations of the recerd as the ex- 
aminer has taken. Our main point, 
however, is that this case is far too 
important to the entire transportation 
industry to warrant a big rush in the 
filing of papers. If the Commission 
permitted the examiner to spend a year 
writing his report, it most certainly 
would be reasonable to permit 60 days 
to file exceptions. A comprehensive and 
accurate treatment of the issues is se- 
verely handicapped by the cutting short 
of time to file these exceptions.” 


Asks Consideration 
In another list of exceptions, in which 
it complained that the examiner did not 
give proper weight to its testimony, the 
a & Co., Inc., chemical division, 
“Tt is the firm belief of this inter- 
vener that the report of the examiner 





was prepared in a manner inimical in 
a@ general way to the interests of inter- 
vener as a shipper supporting the law- 
fulness of the Plan III rates involved 
in No. 32533 for use in the direct serv- 
ice of intervener. For example, through- 
out the report, alleged infirmities of 
Plan IV rates, or of the use of Plan 
III service by freight forwarders or 
associations, are garbled in such manner 
with discussion of the direct use of 
Plan III service and charges by shippers, 
as to leave the reader uninformed as to 
the factual situation in connection with 
the latter service. 

“It was for the express purpose of 
making clear the impact of Plan III 
service and rates upon the business of 
the individual shipper that the separate 
appearances of this intervener ... was 
made... 

“Intervener believes that this uncon- 
tradicted evidence from a competent 
witness is fairly representative of the 
situation of chemical shippers generally; 
and, indeed, of other shippers using 
direct the Plan III service under con- 
sideration. 


“However, the examiner has made 
repeated findings or conclusions in his 
report entirely at variance with the evi- 
dence of this intervener and others; 
and has likewise failed to make refer- 
ence to any evidence of record to support 
such findings or conclusions .. .” 


The company concluded by requesting 
that the Commission revise the exam- 
iner’s report to “correctly and completely 
state the facts of record,” and reverse 
the final conclusions therein. 


Defendants’ Plan III 


In another statement in exception to 
Examiner Dahan’s report, the Drug and 
Toilet Preparation Traffic Conference, an 
intervenor in suport of the defendants 
in the proceeding, questioned the exam- 
iner’s proposed findings that Plan III 
violated various sections of the act. 

“If the railroads are to survive.” the 
Conference said, “they must be permitted 
to introduce innovations in-their rate 
structure so that they may perform at 
lower rates those services which they are 
best equipped to perform and let others 
perform the services which are uneco- 
nomical for railroads but profitable for 
others. That is precisely what Plan III 
does. To strike down Plan III on the 
ground that the railroads can meet 
private competition by performing more 
service, either through reduced Plan II 
or boxcar rates, would require the rail- 
roads to reduce revenues without any 
corresponding reduction in costs. 


“To provide railroad rates to com- 
pete where railroads can best compete 
is, in the words of the National Trans- 
portation Policy, ‘to recognize and pre- 
serve the inherent advantages’ of the 
railroads’ ability to provide low-cost 
line-haul service between their major 
terminals. 


“Plan ITI rates are an enlightened 
effort by the railroads to hold and re- 
capture traffic being lost and already 
lost to private carriage. The record 
shows that the rates are necessary and 
do not constitute destructive competi- 
tion. Plan III rates, standing alone or 
with Plan II rates, are consistent with 
all provisions of the interstate com- 
merce act. 

“The examiner’s proposed report should 
be rejected and findings made that the 
Plan III rates are inherently lawful. 
We urge, however, that the Plan III 
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rates as published with a single com- 
modity limitation be found unlawful to 
the extent that they are so limited.” 


The American Retail Federation, in a 
statement listing five exceptions to the 
report, contended that Examiner Dahen 
erred (1) in finding that the rail carriers, 
although allowed to price their services 
on the basis of “relevant and economic 
costs”, did not establish just and reason- 
able rates because they rejected the 
examiner’s fully distributed cost con- 
cept; (2) in finding that the Plan III 
and Plan IV rates and charges were 
primarily for the purpose of according 
wholesale rates to intermediate agen- 
cies of transportation such as forward- 
ers and exempt forwarders; (3) in find- 
ing that railroads, in offering complete 
service under Plan II, could only offer 
restricted service under Plan III under 
the same rates with reasonable allow- 
ances for the auxiliary services per- 
formed by the shipper; (4) in finding 
that the establishment of Plan III and 
Plan IV piggyback rates constituted a 
destructive competitive practice, and (5) 
in not finding the rates just, reasonable, 
and otherwise lawful, established in the 
public interest, and in accordance with 
the national transportation policy. 


Predicts Favorable Finding 


“When the record is reviewed by the 
Commission in the proper perspective 
of the public interest and not from the 
biased viewpoint of the interests of the 
common motor carrier industry gen- 
erally and the complainant motor car- 
rier freight bureau in particular,” the 
Federation concluded, “it will be seen 
that the piggyback rates and services 
have been developed for the benefit of 
the shipping public; that the rates and 
charges are just and reasonable and 
not unlawful because of any undue pref- 
erence or prejudice; that the develop- 
ment of these services at these rates is 
a legitimate effort on the part of the 
rail carriers to take advantage of an 
inherent advantage in transportation; 
that the rates and charges are not a 
destructive competitive practice, and 
that such findings will be in full accord 
with the national transportation policy. 
In not so finding, the examiner is in 
error.” 


The Federation also proposed that the 
Commission reject the examiner’s report 
and dismiss the complaint. 

In another statement in exception, 
the Shipping Association, Inc., while 
requesting that the Commission find in 
favor of the proposed Plan III and Plan 
IV rates and charges, suggested that it 
“promulgate such rules and regulations 
as may be required to eliminate unlaw- 
ful and disruptive practices in any way 
connected with such services,” and, if 
necessary, “fix a level of rates therefor 
which will encourage the development 
and use thereof.” 


Asks to Intervene 
Minnesota Mining and Manufacturing 


' Company, in a petition, asked permis- 


sion to intervene in the proceedings and 
orally defend Plans III and IV. 

“Prior to May 4, 1959”, the company 
said, when the hearing on the consoli- 
dated cases embraced in this proceeding 
was concluded in Washington, petitioner 
had not utilized Plan III and IV services, 
and, therefore, its interest at that time 
would have been purely speculative. For 
this reason petitioner did not participate 
in the hearing. Since then, petitioner 
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has used Plan III service to and from 
eastern destinations and Plan IV serv- 
ice to the west coast and has found these 
services to be attractive. Petitioner be- 
lieves that there is a definite need for 
the type of piggyback service offered 
under Plans III and IV, and that such 
service should be made available to 
shippers.” 

The New Jersey Industrial Traffic 
League, in exceptions, suggested that 
Examiner Dahan “overlooked or mis- 
construed the national transportation 
policy” in his unfavorable conclusions. 


“This proceeding,” the league said, 
“present the vital question of whether 
common carriers may in their effort to 
prevent the diversion of traffic to private 
carriage rendered strictly line-haul serv- 
ice at rates or charges which in con- 
junction with shipper’s cost of necessary 
terminal and accessorial services are 
comparable with the costs of private 
transportation. The further basic ques- 
tion is presented as to whether the par- 
ticular rates and charges assailed by 
the complainant. in No. 32533 are rea- 
sonable and otherwise lawful. 


“The examiner is to be commended 
for the thoroughness with which a tre- 
mendous mass of evidence has been di- 
gested and summarized in the first 
thirty some odd sheets of the recom- 
mended report, but it is unfortunate 
that the evidence adduced, in numerous 
other proceedings is discussed in the 
same report, inasmuch as it creates con- 
siderable difficulty for parties who seek 
to deal exclusively with the title case... 
it appears that the examiner’s judgment 
concérning the rates involved in the title 
case was influenced by circumstances 
and conditions said to prevail with ré- 
spect to entirely different and unrelated 
rates and services to or from the Pacific 
Coast. Furthermore .. . it appears that 
the examiner has, in a natural desire to 
see that no harm befalls the motor car- 
rier industry, overlooked or misconstrued 
the national transportation policy, which 
certainly concerns the over-all public 
interest and the welfare of the transpor- 
tation industry as a whole.” 


The league offered seven exceptions 
to the report, the last of which alleged 
that the examiner erred in his ultimate 
finding that the Plan III rates were 
unjust and unreasonable. 


Foresees No Diversion 


The Eastern Industrial Traffic League, 
Inc., said in its statement in exception 
that, rather than discuss the “volumi- 
nous evidence” supporting Plans III and 
IV rates, it would “confine its position 
to the broader phase of the examiner’s 
Proposed report as to whether or not 
the Plan III and Plan IV rates do, in 
fact, contravene the national transpor- 
tation policy.” 


. . . the league firmly believes,” it 
said, “that no carrier is completely 
immune to some loss of traffic to an- 
other form of transportation in the 
ordinary course of improved methods of 
transportation. The league takes the 
position that Plan III rates will not 
divert such a substantial amount of 
traffic from other modes of transpor- 
tation so as to materially affect the 
ability of those carriers to continue to 
provide efficient service. Moreover, Plan 
III rates will meet the competition of 
private carriage and will thereby at- 
tract or retain to the railroads traffic 
which otherwise would be lost. It is 
no secret that many shippers are seri- 
ously contemplating private carriage 


“ 





due to the constant increase in the 
charges of common carriers. It is 
believed that Plan III is the solution 
to the transportation problems of many 
shippers, including the members of this 
league which will prevent the use of 
private carriage in the future. 

“Plan III rates are a progressive step 
toward simplification in rate-making— 
a simplified method of establishing a 
price for transportation. The examiner’s 
conclusion that Plan III and Plan IV 
rates are in violation of the act is not 
well founded.” 

Claiming that the report was “not 
clear as to the specific basis of this 
broad condemnation” of Plan III rates, 
Associated Industries of New York State, 
Inc., excepted as follows: 

“Basically, there is not clear-cut find- 
ing that the Plan III rates are below 
reasonable cost; that complainants have 
lost any substantial amount of business 
by reason of the essential nature of 
Plan III rates, directly or indirectly; or 
that any shipper or shippers have 
claimed discrimination or competitive 
injury from any of these rates. Rather 
does the record show ample justification 
for the rail respondents’ reasonable 
exercise of managerial judgment in 
meeting competition and creating flexi- 
bility of service, without discrimination, 
to a degree not heretofore reached in 
this field.” 


@eeeeeee eevee eeeeeeeeeeeeeeee 


HEARINGS 


Western Rails, Post Office 
Submit Agreement to ICC 


For 13% Mail Pay Increase 


The Post Office Department and 
33 western railroads joined hands 
October 7 in asking the Commission 
to prescribe an increase of 13 per 
cent in rates and charges of those 
roads for the transportation of mail 
and services connected therewith. 

A “memorandum of agreement” on the 
mail pay boost was submitted by the 
department and the carriers to the 
ICC on October 5 in a brief hearing in 
Washington, D.C., before Hearing Ex- 
aminer R. J. Mittlebronn, in No. 33549, 
Railway Mail Pay, Application of West- 
ern Railroads. 

The Post Office and eastern railroads 
were reported previously to have agreed 
to an 8 per cent increase. The southern 
railroads are also expected to seek an 
increase of 13 per cent. Both the south- 
ern and eastern railroads have requested 
that the Commission re-examine their 
rates and compensation received by them 
for carrying the mail (T.W., Sept. 17, 
p. 49). 


Terms of Agreement 

The memorandum submitted by the 
department and the western railroads 
reads, in part, as follows: 

“The aforesaid application of the 
western railroads shall be limited to 
request that the Commission prescribe 
an increase of not exceeding 13 per cent 


ICC News 


in the rates and charges to be received 
by western railroads on and after Sep- 
tember 1, 1960, for the transportation 
of the mail and the service connected 
therewith. Specifically, western railroads 
shall request that the Commission enter 
an order providing for an increase in 
compensation of 13 per cent in addition 
to the compensation paid or accrued at 
the rates and charges established and 
made effective on and after July 1, 1959, 
by the Commission’s order of June 11, 
1959, said increase in compensation to 
be applied to the mail transportation 
service performed by western railroads 
during the period on and after Septem- 
ber 1, 1960, to and including the last 
day of the month in which the Com- 
mission’s order is entered prescribing 
specific rates and charges for future 
application as set forth hereinafter. 
Western railroads shall further request 
that the Commission’s order prescribe 
specific rates and charges to be received 
by western railroads for the transporta- 
tion of mail and the service connected 
therewith on and after the first day 
of the month following the entry of said 
order, as follows: 

(a) For each mile of service by— 


Railway post office cars 

and apartments: Cents 
2 ae Seas 79.01 
30-foot apartment 
15-foot apartment ..... 

Storage cars: 
|, | FR ee ae 93.11 








3-foot 
(b) Terminal charges: 
Per car charges: 
Destination storage cars and 
destination relay storage cars: 


60-foot storage cor ................... $ 70.26 

All other storage cars: 
60-foot storage car ...................... $140.52 
Cents 


Per piece charge .. 


“The Postmaster General will not con- 
test such request for the purpose of this 
proceeding. 


No Retroactive Increase 


“The western railroads shall waive 
ahy claim for retroactive increase in 
compensation as applied to any mail 
transportation service performed on Au- 
gust 31, 1960. 

“Existing contracts or agreements be- 
tween the Postmaster General and the 
Western railroads relating to the trans- 
portation of mail and the service con- 


- nected therewith shall not be terminated 


by the terms of this agreement or by any 
order of the Commission entered in con- 
formity with this agreement, and this 
agreement shall not otherwise affect the 
terms of said contracts or agreements. 
“The parties further agree that the 
request of the western railroads . . . shall 
be presented to. the Commission with the 
further request that, in the event the 
Commission should conclude that the 
requested disposition cannot be adopted, 
the same shall be rejected by the Com- 
mission without prejudice to the rights 
and position of the parties immediately 
prior to the execution of this agreement. 
It is further agreed that, in the event 
of such rejection, this agreement shall 
be null and void and shall not affect in 
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any way the application of August 31, 
1960. It is further agreed that any sub- 
sequent application for reexamination 
of rates and compensation for the trans- 
portation of mail and the service con- 
nected therewith hereafter filed by 
of the Western railroads shall not 
affected in any way by the terms of 
agreement; and that this agreement 
roms era argo attr tages ue Awad ~ 


“While the "evidence which applicants 
will introduce indicates a need for an 
increase in excess of 13 per cent, we 
have agreed to an increase of that 
amount because, taking everything into 
consideration, including the forces of 
competition, we are satisfied that such 
an increase would result in compensa- 
tion that would be reasonable under 
present conditions.” 

Cost data were submitted at the hear- 
ing by Beatrice Aitchison, director of 
transportation research and statistics of 
the Post Office Bureau of Transporta- 
tion, and by E. A. White, chairman of 
the Railway Mail Pay Accounting Com- 
mittee (Western District), of the Associ- 
ation of American Railroads. 
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Changes in Assignments 


No. 33192, Volume queers Commodity 
Rates—Pacific Coast to East assigned Octo- 
ber 25, at Washington, + Postponed in- 

1. re § 7079 as ornare Se Eastbound 
and Freatbound Porwarder Volume Commod- 
ity Rates, November 16, at Wash- 
ington, D.C., postponed to a date to be 


No. 33524, Distribution Rates at Chicago, 
Tll., assigned October 10, at Chicago, Ill., can- 


& S. 7412, Cigarettes & Tobacco—N. Y. 
& N.C. to El Paso, Tex., assigned October 11, 
at St. Louls, Mo., postponed to ® date to be 


Se ee ae 


aminer Gib 
ma & S, 7114, Malt 
a = Tes. ., et al., assigned 





BS. OSs. SE Ml postponed to a date to 


F.S.A. 36285, Substituted Service Louisville 
& Nashville—Monon, assigned October 20, at 
Louisville, Ky., canceled. ~ 
ble Meal and Related articles, Fourth Section 
Sree seeake 35318, 35395, 35611, 7 35918, 

36032, and 36094, Vegetabie Meal From, 
To and Between Points in Southwestern, 


Trunk Line 
signed October 18, at Atlanta, Ga., 
toa yw Son be fixed. 


I. & 8..7 PF - ey By ~ Be 
Ask. & EO. and Femeeee 9946, Seaboard Air 


Washington, D.C. reassigned 
December 20, at Washington, D.C., before 

I. 7364, Naval Stores—Fia. Points to 
Fe oa "3. N.Y., Pa., and I. & S. 7385, Naval 
Stores—Jacksonville, Fla. to NJ. & Conn., 
assigned October 20, at Atlanta, Ga., post- 
poned to a date to be fixed. 

No. ai. Value, for Rate Determination 
Purposes, of Ground Limestone from Gantt’s 
Quarry, to Cartersville, Ga., assigned 
October 21, at ; Aniente, Ga., postponed to a 
date to be fix 

No. 32240, New Jersey & New York RR. 
Co. v. Erie R.R. Co., et al., assigned October 
18 at New York, N.Y., canceled and reas- 
signed November 2, at US. Army Reserve 
pone 23 New York, N.Y., before Examiner 

techer. 


New Assignments 


October 31—Newark, se —v. 8. Ct. Rms.— 


—Examiner Bradford 
Finance 21294 Lehigh Valley R.R. Co. 
Abandonment of Operation over Tracks 


Finance 21263—Boston & Albany R.R. ‘Co., 
et al. Abandonment of Line Between 


Hse.—Examiner ey: 
Finance 20943—Denver & Rio Grande 
Western R.R. oo. Abandonment Between 


Durango Colo. 

November Sg a ed N.Y.—Fed. Bldg.— 
Examiner 

Finance 21088 Lehigh Valley RR. Co. 
Abandonment Auburn Branch (Portion) 
in Cayuga County, N.Y 

Finance 21169—Delaware, Lackawanna & 
ov tus Branch Cortland County, 

November 15—Washington, D.C.—Examiner 
Naftalin: 


L& Ss 7429—Fertilizer & Matertals—IFA 


to Ill. =. K O., Va. 
November 1 Washington, D D.C.—Oral argu- 
ment Re the 


Commission : 
Finance 7 hee & Nashville RR. 
Co., et al., Merger, 
November 16-Washingtos, D.C.—Examiner 
nee ae: 
33545—All Commodities—New York, 
NOY Area to Baltimore & Wash., D.C. 
November 16—Washington, DC.—Examiner 
ew at 
& 8S. 7431— Tron—Neville Island, Pa. 


y D.C.—Oral argu- 


November. 29—Washington, D.C.—Examiner 


No. 33562_—Forwardér Distribution Rates at 
Points in NJ. and N.Y 
December og ‘Tex.—Baker Hotel— 
Examiner Pec 


No. 33558 Brazos River Harbor, Navigation 
var gf Ezameaghaee ty, Texas A. & 


December 1—Washington, D.C.—Examiner 
Boisseree : 

, L_& 8. 1399—Various Commodities—Mo..to 
Eastern Points. 
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December 5—Houston, Tex.—Texas State 
Hotel—Examiner Peck: 
No. 33447—Nueces County Navigation Dis- 
trict No. 1 v. A. T. & 8. F., et al. 
No. 33573—Lake Charies Harbor and Ter- 
minal District v. Same. 
December 13—New York, N.Y.—Examiner 


Kane: 
No. 33479—Seatrain Lines, Inc. v. A. & &., 
ee 28—Washington, D.C.—Examiner 


= 33479_Seatrain Lines, Inc: vy. A. & S., 
et a 


WATER. 
New Assignments 


December 2—New York, N.Y.—346 Broadway 
—Examiner McKiel: 
FF-260—Triple R Trucking Co., Inc. Freight 
Forwarder Application 
December 9—New York, N.Y.,—Governor 
Driscoll : 


p Baggage Distributors, Inc., 
Freight Pos wardee Application. 


MOTOR 


Changes in Assignments 


MC-119703, Max Culton, Newman. Ill., com- 
mon carrier application, assigned October 
Se ia, Ill., postponed to a date 


a tee Sub. 25, Packer City Transit 
Green Bay, Wis.. assigned October loa 
Chiseso. Ill., canceled and reassigned October 
%: AS Custom Hse., , Ill., before 
MC-61592, Sub. 7, K & A Truck Lines, Inc., 
Bettendorf, Ia., common carrier application, 
assigned October 10, at Des . Ia., 
canceled. 

MC-115714, Sub. 2, Amos F. Smith Trucking 
Co., Mt. Vernon, Ill., common carrier appli- 
cation, assigned October 10, at Springfield, 
Tl... canceled. 

MC-95627, Sub. 27, Nelms Motor Line, Inc., 
Suffolk, Va.. common carrier application, as- 
pg October 10, at Washington, D.C., can- 
celed 

MC-52917, Sub. 42, Chesapeake Motor Lines, 
Inc., Baltimore, Md.. common carrier appli- 
cation, assigned October 11, at New York, 
N.Y., canceled and reassigned November 21, 
at Washington. D.C., before Examiner York. 

MC-71 Sub. 34, Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier applica- 
tion, wee ‘October 13, at Indianpolis, Ind., 
“es 

& S. M-13637, Substituted Service Betw. 
kD, Ind. & Atlanta, Ga., assigned 
October 20, at Louisville, Ky. canceled. 

Finance 21066, Wisconsin Central R.R. Co. 


kage 

MC-118284, Sub. 1, R. J. & C. W. Fletcher, 

Inc., Lenoir City, Tenn., assigned October 
13, at Nashville, Tenn., canceled. 

MC-114284, Sub. 11, Fox-Smyther Trans- 
portation Co., Oklahoma City, Okla., common 
carrier application, assigned October 28, at 
Oklahoma City, Okla., canceled. 

MC-119268, Sub. 8, Osborn, Inc., Gadsden, 
Ala.. common carrier application, assigned 
October 10, at Washington, D.C., canceled. 

I. & 8S. M-13646, Freight, All Kinds, & 
Trailers—Between Chi and St. Paul, as- 
signed October 11, at 0, Til., postponed 
to a date to be fixed. 

MC-95627, Sub. 29, Nelms Motor Line, Inc., 
Suffolk, Va., common carrier application, as- 
aaeee October 13, at Washington, D.C., can- 
celed. 


MC-117562, Subs. 5 and 6, ——— Mer- 
chant, Geraldine Audrey Merchant, Adminis- 
tratrix, New Brunswick, anda assigned 
October 14, at Fed. Bidg., Portiand, Me., 
transferred to October 14, at Eastland Hotel, 
Portland, Me., before Examiner Horwich. 


MC-52657, Sub. 595, Arco Auto Carriers, 
on 


ashington, 
October 25, at 
Washington, D.C., before Examiner Riegel. 

MC-1827, Sub. 36, K. W. McKee, Inc., 8t. 
Paul, Minn., contract “e application, as- 
signed November 4, at Minneapolis, Minn., 
canceled. 

MC-105755, Sub. 10, M. K. Trucking, Pine 
Island, N.Y., common carrier application, as- 
oo November 18, at New York, N.Y., can- 
celed and ed November 1, at US. Ct. 
Rms., Newa: J., before Examiner Carr. 

MC-119933 poh. Delivery , Inc., 

. Service, 


Weshington, common 
tion, assigned ‘October 12, at Washington, 
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D.C., canceled and reassigned November 16, 
at Washington, D.C., before Jt. Bd. 68. 
MC-877 Sub. 22, R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier ap- 
plication, assigned October 13, at Washing- 
ton, D.C., canceled and reassigned November 
10, at Washington, D.C., before Jt. Bd. 68. 
i. & §S. M-13830, Various -Commodities— 
N.Y., and Pa., to Fla., assigned October 17, 
Moe Ga., postponed to a date to be 


I. & S. M-13630 as supplemented, Clay Pipe 
and Related Articles—Owensboro, Ky., to 
Fla., and No. 33482, Clay Products and Re- 
lated Articles—Owensboro, Ky., to Fila., as- 
signed October 21, at Louisville, Ky., post- 
poned to a date to be fixed. 

MC-123027, Cecil Truck Line, Bristol, Tenn., 
common carrier application, assigned Octo- 
ber 26, at Washington, D.C., canceled. 

MC-2835, Sub. 30, Adirondack Transit 
Lines, Inc., Kingston, N.Y., common carrier 
application, a November 1, at Albany, 


MC-116544, Sub. 10, Wilson Bros. Truck 
Line, Inc., Cartage, Mo., common carrier ap- 
plication, assigned November 4, at Tampa, 
Fla., canceled and reassigned November 10, 
at U.S. Ct. Rms., Tampa, Fla., before Exami- 
ner Schneider. 

MC-106398, Sub. 153, National Trailer Con- 


voy, Inc., Tulsa, Okla., assigned November 
10, at Tampa, Fla., canceled and reassigned 
November 4, at U.S. Ct. Rms., Tampa, Fia., 


before Examiner Schneider. 

MC-119990, Merchants Delivery Co., Kansas 
City, Mo., common carrier application, as- 
signed November 15, at Jefferson City, Mo., 
canceled and reassigned November 21, at 
Park East Hotel, Kansas City, Mo., before 
Jt. Bd. 36. 

I. & S. M-13834, Canned Foodstuffs—Pa. 
and Va. to Fia., assigned November 17, at 
Washington, D.C., canceled. 

MC-F-7517, Geo. W. Weaver & Son, Inc.— 
Purchase (Portion)—Keystone Express and 
Storage Co., Inc., assigned October 12, at 
Washineton, D.C., canceled. 

MC-2894, Sub. 18, Red Star Transit Co., 
Inc., Detroit, Mich., common carrier applica- 
tion, assigned October 13, at Indianapolis, 
Ind., canceled. 

I. & 8S. M-13666, Cigarettes and Tobacco— 
Durham & Reidsville, N.C., to Harrisburg, 
and No. 33492 as supplemented, Cigarettes 
and Tobacco—Between N.C. and Pa., assigned 
October 13, at Washington, D.C., canceled 
ahd reassigned November 21. at Washington, 
D.C., before Examiner Lawton. 

MC-115841, Sub. 69. Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., com- 
mon carrier application, onde MC- 118968, Sub. 
1, Snow Bros. Towing Co., Clevelan4, o., 
common carrier application, assigned Oc- 
tober 24, at Old P.O. Bidg., Cleveland, O., 
transferred to October 24. at Engineers 
Bldg., Cleveland, O., before Examiner Hinely. 

MC-117201, Sub. 2, Interstate Distribut- 
ing Co., Inc., Tacoma, Wash., common car- 
rier application, assigned October 24, at Seat- 
tle, Wash., postponed to a date to be fixed. 

MC-38383, Sub. 11, Glenn Cartage Co., Gi- 
rard, O., common carrier application, as- 
signed October 27, at Lansing, Mich., post- 
poned to a date to be fixed. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


ones: tp Sepenanete, Ind.—U 8. Ct. Rms. 

MC-11220, Sub. 68 — Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 

MC-97699, Sub. 16—Barber Transportation 
Co., Rapid City, S8.D., common carrier 
application. 

MC-111231, Sub. 43 — Jones Truck Lines, 
Inc., Springdale, Ark., common catrier 
application. 


New Assignments 
October 17—Portland, Me—Fed. Bldg.—Ex- 


aminer Horwich: 
MC-119846, Sub. 1—Charles W. Towslee, 
Manchester Depot, Vt. 
October 17— Washington, D.C. 
Carr: 
MC-111545, Subs. 34, 35, 36, 37 and 33— 
aga Transportation Co., Inc., Marietta, 
a. 
October 1 mame 0.—New P. O. Bidg. 
—t. . 208: 

Baton Sub. 59—Maxwell Co., Cincin- 
nati, O., common carrier application. 
October 27—Columbus, O.—New P. O. Bidg. 

—Jt. Bd. 117: 


MC-60751, Sub. 5 — Cleveland-Pittsburgh 


— Examiner 


Freight Line, Inc., Cleveland, O., com- 
mon carrier application. 
— 28— Washington, D.C. — Examiner 


oran: 

MC-107002, Sub. 156 — W. M. Chambers 
Truck Line, Inc., Kenner, La. 

MC-111170, Sub. 64— Wheeling Pipe Line, 
Inc., El Dorado, Ark. 

MC-112617, Sub. '70—Liquid Transporters, 
Inc., Louisville, Ky. 

MC-114091, Sub. 30—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. 

MC-115732, Sub. gr Propane Trans- 
port, McMinnville, Te 

—— 3—Minneapolis, ”'Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 24: 

MC-112223, Sub. 54—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

November ita ag | _Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 

MC-29555, Sub. So--tiriggs Transportation 
Co., St. Paul, Minn. 

November 7—Louisville, ‘Ky.—Kentucky Ho- 
tel—Examiner Mealy 

MC-109637, Sub. 163--Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

November 9—Chicago, Ill—U.S. Ct. Hse— 
Examiner Clerman: 

MC-F-7427 — Centralia Cartage Co.— Pur- 

chase—St. Mary’s a Lines, Inc. 
November 9—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 263: 

MC-109540, Sub. 19—Yeary Transfer Co., 
Inc., Winchester, Ky. 

November 9—Louisville, Ky.—US. Ct. Rm— 
Examiner Card: 

MC-F-7577—Mason & Dixon Lines, Inc.— 

Control—Siiver Fleet Motor Express, Inc. 
November 10— Chicago, Ill.—U.S. Custom 
Hse.— Examiner erman: 

MC-F-7533—Donaldon Transfer Co.—Pur- 

chase—Nelson Transport, Inc, 
November 10—Washington, D.C.—Examiner 


Cox: 
MC-F-7578—Kaplan Trucking Co.—Control 
—Thomas Boyd, Inc. 
November 10—Washnigton, D.C.—Examiner 


Collins: 

MC-F-7628—Superior Trucking Co., Inc.— 
Purchase (Portion) — Turner Transfer, 
Inc. 


November 14—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Clerman: 
MC-F-7582—Courier Express, Inc.—Control 
—< Merger — Short Line Express Co., 
nc 
November 14—Danville, Ky.—Fed. Ct. Hse.— 
Jt. Bd. 25: 
MC-28961, Sub. 17—McDuffee Fraight, Inc., 
on Ky., common carrier applica- 
on. 
November 14—Washington, D.C.—Examiner 


ney: 

MC-31600, Sub. 483—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

November 15— Chicago, Ill.—U.S. Custom 
Hse.—Examiner Clerman: 

MC-F-7524—D & L Transport, Inc.—Pur- 
chase (Portion)—Sprout & Davis, Inc. 
November 15—Washington, D.C.—Jt. Bd. 68: 
MC-59238, Sub. 44—Virginia State Lines, 

Inc., Charlottesville, Va., common car- 
rier application. 
November 15—Washington, D.C.—Examiner 


Cox: 

MC-F-7596—U.S.A.C. Transport, Inc.—Pur- 
chase (Portion)—Gulf Southwestern 
Transportation Co. 

November 16 — Chicago, Ill. — U.S. Custom 
Hse.—Examiner Clerman: 

MC-F-7600—Burlington Truck Lines, Inc. 
—Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. 

November 16—Washington, D.C.—Examiner 
Cunningham: 

MC-30844, Sub. 43—Kroblin Refrigerated 
Express, Inc., Sumner, Ia., common car- 
rier application. 

November ee D.C.—Examiner 


Heincm 
MC-33953, eSub. 2—Philip S. Zanghi, Balti- 
more, Md., common carrier “grand- 


father” apvlication. 
November 17—Washington, D.C.—Jt. Bd. 

MC-67583, Sub. 5 — Kane Transfer Oa: 
Washington, D.C., contract carrier ap- 
plication. Y 

November 17—Washington, D.C.—Examiner 
Patrick: 

MC-F-7497—Industrial Transit, Inc.—Con- 
trol and M r—Industrial Transport, 
Inc., Dealers ansit, Inc. — Purchase 
(Portion )—Industrial Transport, Inc. 

November 17—Washington, D.C.—Examiner 
Cox: 

MC-F-7591—Quinn Freight Lines, Inc.— 
Control and Merger — Eastern Freight 
Line, Inc. 

November 18— Chicago, Ill.—U.S. Custom 
Hse.—Examiner Clerman: 

MC-F-7455—F. J. Boutell Driveaway Co., 

Inc.—Purchase—Treloar Trucking Co. 
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November in gt sea ane D.C.—Examiner 
Horwich 


MC-95627, “Sub. 30 — Nelms Motor Lines, 
Inc., Suffolk, Va., common carrier ap- 
plication. 

November 21—San Francisco, Calif—Fed. 
Off. Bldg.—Examiner Peck: 

I, & 8S. M-13810—Acids and Chemicals— 
From W.Va. to the West. 

November 28—Columbus, O.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-123005 — C & A Transportation Co., 

Akron, O., common carrier application. 
November 28—New Orleans, La.—Fed. Off. 
Bidg.—Examiner Tyers: 

MC-1 8027—Carl J. Baillio, New Orleans, 
La., “grandfather” application. 

MC- i18027, Sub. 1—Carl J. Baillio, New 
Orleans, La., “interm” application. 

MC-118054—Joseph W. Potter, Mobile, Ala., 
“grandfather” application. 

November 28—Providence, R.I.—Main P. O. 
—Jt. Bd. 18: 

MC-119967—Highland Gulf Service Station, 
Fall River, Mass., common carrier ap- 
plication. 

MC-123035 — Albert H. Dumas, Cumber- 
land, R.I., contract carrier application. 

November 23—Richmond, Va.—U.S. Ct. Rms. 
—Examiner Cockrill: 

MC-113475, Sub. 9—Rawlings Truck Line. 
Inc. Purdy, Va., Extension—LaCrosse and 
Drakes Branch, Va. 

November 28—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87:. 

MC-48958, Sub. 45—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

MC-76032, Sub. 153—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
mblication. 

C-110264, Sub. 19—Albuquerque Phoenix 
ee Inc., Albuquerque, N.M., com- 
mon carrier application. 

November 29—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-12675, Sub. 1—Pauline E. Snodgrass, 
Martins Ferry, O., broker application. 
MC-70203, Sub. 34 — Interstate Dispatch, 

Inc., Chicago, Ill., common carrier ap- 
plication. 

November 29—New Orleans, La.—Fed. Off. 
Bldg.—Examiner Tyers: 

MC-95540, Sub. 331—Watkins Motor Lines 
Inc., Thomasville, Ga., common carrier 


application. 
November 29—Providence, R.I—Main P. O. 
Bldg.—Jt. Bd. 134: 


MC-35679, Sub. 1—Romeo Cote, Cumber- 
land, R.I., common carrier application. 
MC-79476, Sub. 18—Young’s Motor Truck 
Service, Inc., Taunton, Mass., common 
carrier application. 
November 29—Richmond, Va.—U.S. Ct. Rms. 
—Examiner Cockhill: 
MC-65658, Sub. 3 — Howard E. Wamsley, 
Ettrick, Va. 
MC-115841, Sub. 67—Colonial Refrigerated 
Transportation, Inc.. Birmingham, Ala. 
November 29—Trenton, N.J.—U.S. Ct. Rms.— 
Examiner McKiel: 


MC-17663—William A. Kelly, Inc., Phila- 
delphia, Pa. 
_—— F . c: -ry manaciaaatns —New P. O. Bldg. 


Mo-Ti218, Sub. 3—Walter A. Wandke, Pem- 

berville, O., common carrier application. 

November 30—Columbus, 0.—New P. O. Bidg. 
—Jt. Bd. 208: 

MC-117344, Sub. 56—Maxwell Co., Cincin- 
nati, °.. common carrier application. 
November 30—Newark, N.J.—U.S. Ct. Rms.— 

Examiner McKiel: 

MC-3647, Sub. 275—Public Service Coordi- 
nated Transport, Maplewood, N.J. 
November 30—New Orleans, La.—Fed. Off. 

Bldg.—Examiner Tyers: 

MC-118087, Sub. i—G. R. DeWitt, Mobile, 
Ala., common carrier application. 

MC-118138, Sub. 2—Benefield Bros., Cull- 
man, Ala., common carrier application. 

MC-119679, Sub. 1—Bland Transportation 
Co., New Orleans, La., common carrier 
application. 

November 30—Oklahoma City, Okla.—Fed. 
Bidg—Jt. Bd. 16: 

MC-873, Sub. 37 — Sooner Freight Lines, 
Oklahoma City, Okla., common carrier 
application. 

MC-10872, Sub. 30—Be-Mac Transport Co., 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-48958, Sub. 46—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

November 30—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 77: 

MC-2093, Sub, 44—Gillette Motor Trans- 

port; inc., Dallas, Tex., common carrier 
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MC-48958, Sub. 47—Illinois-California Ex- 
press, inc., Denver, Colo., common car- 
rier application 

MC-50544, Sub. 44—Texas and Pacific Mo- 
tor Transport Co., Dallas, Tex., common 


November nee, R.I.—Main P. O. 
Bidg.—Jt. Bd. 232: 

MC-12737—Aylsworth World Travel Service, 
reo Providence, R.I., broker applica- 
cation. 

November ey ee Va.—U 8. Ct. Rms. 


—Examiner Coc : ‘ 
MC-114699, Sub. 13 — Tank Lines, Inc., 
Richmond, Va., common carrier appli- 


cation 

MC-119023—Eason’s Banana Transfer, Nor- 

folk, Va., grandfather application. 
December 1—Boston, Mass.—New P. O. & Ct. 
Hse. Bidg.— Jt. Bd. 69: 

MC-119886, Sub. 2—John S. Player, Ips- 
wich, Mass., common carrier app 
tion. 

December 1—Columbus, 0.—New P. O. Bidg. 


—Jt. Bd. 9: 
MC-81968, Sub. 18—B & L Motor Freight, 
Inc., Newark, O. 
December eo. Bi N.C.—U.S. Ct. Rms., 
Uptown P. O —Jt. Bd. 103: 
MC-92136, Sub. inston-Elkin Motor 
Express, Elkin, Noo common carrier ap- 
ember 1—Raleigh N.C—US. Ct. Rms., 
. ne 
Uptown P. O. Bidg—Jt. Bd. 130: 
MC-93980, Sub. 32—Vance Trucking Co., 
Inc., Henderson, N.C. 
December 2—Boston, Mass—New P.O. & Ct. 
Hse. Bldg —Jt. Bd. 69: 
— Sub. 1—Smith and Miller Moving 
Inc., Arlington, Mass., common Car- 


ar application. 
rg 2—Boston, Mass.—_New P. O. & 
Hse. Bidg.—Jt. Bd. 20: 
Mc-i1982¢—Addario’s Express, East Bos- 
m, Mass., contract carrier nie. 
macenber 2—New Orleans, La—Fed. Off. 


—Examiner Tyers 
MC C-118179—Harry. Melman Co., New Or- 
leans, La., Ng wer ny application. 
MC-118179, Sub. 1—Harry Melman Co., New 
Orleans, La., “interim” application. 
neomeeer 2—Oklahoma ,» Okla.—Fed. 
Bldg.—Examiner Laughlin: 
MC-118101—Ray Gilbert, Jr., Muskogee, 
Okla., common carrier “grandfather” ap- 


December 2—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P. O. Bldg—Jt. Bd. 103: 

MC123067—M & M Tank Line, Inc., Wins- 
ton-Salem, N.C., common carrier appli- 
cation. 

December *5—Columbia, S.C.—U.S. Ct. Rms. 
—Examiner Cockrill: 

MC-118400—Wando Produce Co., Westwood, 
Charleston, 58.C., grandfather applica- 
tion 

December 5—Concord, N.H.—State Comm.— 


Jt. 20: 

mic-32460, Sub. 2—Middy Cote, Hudson, 

H., common carrier lication. 

Mc-119855, Sub. 1—Rudolph LaBranche, 
Franklin, N.H., contract carrier applica- 
tion. 

December 5— Indianapolis, Ind.—U.S. Ct. 

Rms—Jt. Bd. 72: 

MC-123036—Isler Cartage, Inc., Indianap- 
olis, Ind., contract carrier application. 
December 5—New Orleans, La.— Fed. Off. 

Bidg.—Examiner Tyers: 
MC-114569, Sub. 27—Shaffer Trucking, Inc., 
Elizabethville, Pa. 
December 5—New York, N.Y.—346 Broadway 
—Examiner McKiel: ‘ 
MC-12731—Teens-N-Tours, Wantagh, Long 
Island, N.Y. 
December 5 — Oklahoma ve Okla. — Fed. 
Bidg—Examiner Laughlin 
MC-42405, Sub. 15—Mistletoe Express Serv- 
ice, Oklahoma City, Okla., common car- 
rier application. 
December en, gg = —Senate Chamber, 
State Hse.—Jt. 
MC-93682, Sub. Fier te Express, Bangor, 
Me., common carrier application. 
6—A Me.—Senate Chamber, 
State Hse—Jt. Bd. 115: 

MC-119647, Sub. 1—Louis P. Cyr, Van Bu- 
Tren, Me., common carrier application. 
December 6—Columbia, 8.C.—U.S. Ct. Rms. 

—Examiner Cockrill: 


MC-114552, Sub. 12—Senn Trucking 
Stlverstreet, C., common carrier Ao 
cation. 

December 6 — Indianapolis, Ind.—US. Ct. 
Rms.—Jt. Bd. 9: 


MC-114533, Sub. 21 — Banker's Dispatch 
. Chicago, Ill. :f 


December 6—Indianapolis, Ind. — US. Ct. 
MC-119236, Sub. 30 — Liquid ‘Transport 
- ub. 
Corp., Tndienapolis, Ind., common car- 
rier application. 
December 6 — New Orleans, La. — Fed. Off. 


on —Examiner Tyers 
me $058—John W. Gates, Ponchatoula, 
“grandfather” application. 
mC-i1siss—Myles Louis ae. New Or- 
leans, ‘ather” lication. 
December per OE York, N.Y Broadway 
—Examiner McKiel: 


M 

MC-110698, Sub. eer Tank Line, 
Inc., Greensboro, N.C. 

December 6—Washington, D.C.—Examiner 
Cheseldine : 

MC-123094 — Missile Transport Co., Los 
Angeles, Calif.. common carrier applica- 


tion 
December an, a P Me.—Senate Chamber, 
State Hse. 70: 
MC-28489, Sub. 3—Border Express, Inc., 
Bangor, Me., common carrier applica- 


Ind.—US. Ct. 


Rms. . 4 
MC-119226, Sub. 27 — Liquid Transport 
Corp., Indianapolis, Ind., common car- 
rier application. 
December 7—New Orleans, La.— Fed. Off. 
me —Examiner Tyers: 
118077—Gene Cummings, New Orleans, 
a re dfather” application. 
MC-118104—John 8. Grego & Sons Produce, 
— Orleans, La., “grandfather” applica- 
on. 
December 7—New York, N.Y.—346 Broadway 
—Examiner McKiel: 
MC-2567—Belbey Transfer Co., Harrison, 


N.J. 
— en Ill.—vU.S. Custom Hse. 
MC-55873, Sub. 32—Great American Trans- 
port, Inc., Detroit, Mich., common car- 
rier application. 

MC-69116, Sub. 58—Spector Freight System, 
Inc., Chicago, Ill.. common carrier ap- 
plication. 

MC-70451, Sub. 220—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

December 8 — Jac ville, Fla. — Mayflower 
Hotel—Examiner Cockrill: 
MC-111045, Sub. 7—Redwing Carriers, Inc., 
——v Fla., common carrier applica- 
on. 
December 8—Kansas City, Mo.—Park East 
Hotel—Examiner ee 
MC- 118267—Charles H. Cox, City, 


Mo., a - uation 

MC-1i ny Kan., 
grandtnther “oD Siewiben 

MC- 118669—J. x, oes City, Kan., 


one on lig ap lication.” 

MC- 118670—James Cox, Lakewood, Colo., 

ndfather application.” 

MC-61924, Sub. 1—Claude G. Cox, Kansas 
City, Kan., “grandfather application.” 
December 8—New Orleans, La.— Fed. Off. 

Bidg.—Examiner Tyers: 

MC-115311, Sub. 25—J & M Transportation 
Co., Inc., Americus, Ga., Common carrier 
application. 

December 8—New York, N.Y.—346 Broadway 
—Examiner McKiel: 

MC-12739—Peak Ski Tours, Inc., 
stead, N.Y., broker application. 

MC-118057 — Victor Elting, Bogata, N.J., 
common carrier “grandfather” applica- 


tion. 
December 9—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 58: 

MC-119531, Sub. 6—Dieckbrader Express, 
Inc., Cincinnati, O., common carrier ap- 
plication. 

December 9—Houston, Tex.—Fed. Off. Bldg. 
—Jt. Bd. 77: 
MC-85451, Sub. 8—Bluebonnet Express, Inc., 
Houston, Tex., common carrier applica- 
on 
December 9 — Jacksonville, Fla. — Mayflower 
Hotel—Jt. Bd. 99: 
MC-99943, Sub. 4—Rockana Carriers, Inc., 
——. Fla., common carrier applica- 
on 
December 9—Little Rock, <7 —Justice Bldg., 
State Capitol—Jt. Bd. 

MC-66562, Sub. 1668 — richie Express 
Agency, Inc., New York, N.Y. 

December 9—New York, N.Y.—346 Broadway 
—Examiner McKiel: 

MC-119556, Sub. 1—Round Hill Limousine 

Service, Inc., Greenwich, Conn. 
December 12— Hartford, Conn.—US. Ct. 


Hemp- 


Rms.—Examiner McKiel: 

pay ge Delivery, Inc., Wind- 
sor Locks, Conn., common carrier ap- 
plication. 


MC-119556, Sub. 2—Round Hill Limousine 
Service, Inc., Greenwich, Conn., common 
carrier application. 
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December 12—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Tyers 
MC-116077, Sub. 85—Robertson Tank Lines, 
Inc., Houston, Tex., common cafrier ap- 
plication. 
December 12—Madison, Wis.—State Comm. 


—Jt. Bd. 282: 

MC-108449, Sub. 107—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 

December ee » WisState Comm. 
—Jt. 142: 
MC- 117370, Sub. 4—Stafford Trucking, Mil- 
er. Wis., common carrier applica- 
on, 
December 13—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 22: 

MC-19622, Sub. 3—A. Fournier’s Express, 
Windsor Locks, Conn., common carrier 
application. 

December 13—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner McKiel: 

MC-100858. Sub. 17 — Mashkin Freight 
Lines, Inc., East Hartford, Conn., com- 
mon or contract carrier application. 

December 13—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Tyers: 

MC-113779, Sub. 124 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

December 13—Houston, Tex.,—Fed. Off. Bldg. 
—Jt. Bd. 33: 

MC-113779, Sub. 125 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

December 13—Jacksonville, Fla.—Mayfiower 
Hotel—Jt. Bd. 205: 

MC-118974, Sub. 4—Rath Unitized Naviga- 
tion, Inc., Miami, Fla., common carrier 
application. 

December 13 — Little Rock, Ark. — Justice 
Bidg., State Capitol—Jt. Bd. 153: 

MC-110733, Sub. 20—Ace Freight Line, Inc., 
Memphis, Tenn. 

December 13—Madison, Wis.—State Comm. 
—Jt. Bd. 142: 

MC-119974, Sub. 1 — L.C.L. Transit Co., 
Green Bay, Wis., common casrier appli- 
cation. 

December 14—Boston, Mass.—New P. O. & 
Ct. Hse. Bldg.—Examiner McKiel: 

MC-8660, Sub. 1—Wells Transportation Co., 
Barre, Vt., common carrier application. 

MC-123059—Gloucester Auto Bus Co., Glou- 
cester, Mass., common carrier applica- 
tion 

December 14—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Tyers: 

MC-113779, Sub. 111 — York Interstate 

Trucking, Inc., Houston, Tex. 
December 14—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner White: 

MC-117119, Sub. 4—Willis Shaw Frozen Ex- 
press, Inc., Elm Springs, Ark. 

December 14—Tampa, Fla.—U. S. Ct. Rms.— 
Jt. Bd. 205: 

MC-117206, Sub. 2—National Trucking Co., 
Jacksonville, Fila. 

MC-88300, Sub. 27—Dixie Transport Co., 
Whitley City, Ky. 

MC-93890, Sub. 17—McDowall Transport, 
Inc., Orlando Fila. 

December 15—Boston, Mass.—_New P. O. & 
Ct. Hse. Bldg—Examiner McKiel: 

MC-66753, Sub. 2—Chain Haulage, Inc., 
Lexington, Mass., contract carrier appli- 
cation. 

December 15—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Tyers: 

MC-116077, Sub. 86—Robertson Tank Lines, 
Inc., Houston, Tex., common carrier 
application. 

December 15—Minneapolis, ‘Minn.—Metropol- 
itan Bldg—Jt. Bd. 145: 

MC-108937, Sub. 18—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

December Hs Shs ee ee Minn.—Metropol- 
itan Bidg.—Jt. Bd. 

MC-123055—Twin tt teams Express, 
Brainerd, Minn., contract carrier appli- 
cation. 

December 16—Boston, Mass,—New P. O. & 
Ct. Hse. Bildg— er McKiel: 

MC-113951, Sub. 1—M. D. tong Co., Inc., 

Charlestown (Boston), 
December 16—Minnea 
itan Bidg.—QJt. ° 145: 

MC-108937, Sub. 17—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

December ee Minn.—U. 8. Ct. Rms. 
—Jt. Bd. 4 

sao-tauase- seman Cartage, Fort William, 
= Canada, common carrier appli- 
cation. 
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@eeeeeeees#2s?8eee@ 
California Commission Rules 
On Ratings for Stepladders 


And for Incandescent Lamps 


(From Los Angeles Bureau of Traffic World) 


When a carrier has singled out for 
a second time a particular com- 
modity for special rate treatment, it 
should have special reasons for so 
doing says the California Public 
Utilities Commission in disapproving 
an application of the Pacific South 
Coast Freight Bureau for authority 
to remove an exception rating on 
stepladders which is lower than the 
rating in the Western Classification 
and to publish an exception rating 
higher than that in the classification. 


The evidence of record did not show 
that a third-class rating on stepladders 
was so low as to be confiscatory, or to 
be unreasonably low, said the commis- 
sion in its decision No. 60785 in applica- 
tion No. 40562, Application of Pacific 
Southcoast Freight Bureau for Authority 
to Publish Classification Exception Rat- 
ings on Various Commodities. 

“We have said that under ordinary 
circumstances carriers should be author- 
ized to adjust their own rates within 
the zone of reasonableness so long as 
those rates are just, non-discriminatory 
or otherwise not unlawful,” the com- 
mission stated. ““This does not mean that 
carriers should be allowed to make those 
adjustments irresponsibly. When a car- 
rier has singled out a particular com- 
modity for special treatment or reduced 
rates it should have a reason for doing 
so. When thereafter that article is again 
singled out for special treatment in the 
form of increased rates, the carrier 
should have special reasons for doing 
that. The circumstances surrounding 
the special treatments are facts necessary 
to a determination of the justification 
for the increase .. .” 


Density of Ladders 


The commission said the applicani 
bureau presented evidence indicating 
that wooden ladders as shipped had a 
density of 4.3 pounds per cubic foot. 
Certain protestants, it said, offered evi- 
dence indicating that wooden stepladders 
had an average density of around four 
pounds per cubic foot and wooden ex- 
tension ladders “are around eight or 
nine pounds per cubic foot.” 


“There is no indication in the record 
that the form of wooden stepladders has 
changed since 1932,” the state agency 
said. “Applicant in 1932 published an 
exception rating of third class applicable 
to wooden stepladders, The presumption 
is that the exception rating was reason- 
able then and in the absence of changes 
in circumstances or conditions is rea- 
sonable now... 


“Surely the commission is entitled to 


know, and indeed must know, in making 
a decision as to whether the increase is 
justified, the basis of the apparent re- 
versal of rate treatment on stepladders 
and whether it is based on sound dis- 
cretion of whimsy. 

“Applicant will, as stated in its ex- 
ception, ‘be stuck’ with the reduced 
rating until such time as it presents 
a showing that an increase is justified. 
That showing has not been made here.” 

The commission overruled an excep- 
tion by the applicant to a conclusion of 
its examiner in his proposed report. 


Incandescent Lamps 


In the same decision, the commission 
granted an exception to the examiner’s 
proposed finding by Tung Sol Electric, 
Inc., a protestant. The finding was that 
the average density of miniature incan- 
descent lamps was six pounds per cubic 
foot. The commission adopted Tung Sol’s 
proposed finding that the average den- 
sity of the miniature lamps manufac- 
— by it was 14.9974 pounds per cubic 
oot. 

Tung Sol also took exception, the com- 
mission said, to a recommended con- 
clusion that there was no material di- 
viding line which would clearly separate 
miniatures from other types of incan- 
descent lamps. The exception was over- 
ruled, 

The commission said the same firm 
also excepted to a proposed finding of 
the examiner that a less-than-carload 
rating of 1% times first class was not 
greater than a maximum reasonable 
rating for incandescent lamps to the ex- 
tent that such finding encompassed in- 
candescent lamps, other than photo- 
flash, less than three inches in the 
greatest dimension. In overruling the 
exception, the state agency found that 
a rating 1% times the first class was not 
greater than a maximum reasonable 
rating for incandescent lamps, including 
the so-called minatures. 


The commission overruled an excep- 
tion of Lavery & Co., a protestant, to a 
recommended finding. The finding in 
question was that the evidence offered by 
the applicant bureau was sufficient to 
support a prima facie case that a 
rating of double first class was not 
greater than a maximum reasonable 
rating for lamps with globes or shades 
not exceeding 21 inches in diameter or 
other dimensions at widest part. The 
commission found that such rating was 
not greater than a maximum reasonable 
rating for lamps, electric, gas or oil, 
NOIBN with globes or shades, including 
globes or shades not exceeding 21 inches 
in greatest dimension. 


Truck Rights Held Up 10 Days 


(From Traffic World's Los Angeles Bureou) 

The California Public Utilities Com- 
mission has announced a 10-day sus- 
pension of the motor carrier operating 
authority of Joe P. Cabral, doing busi- 
ness as L. A. Eureka Lines, Montebello, 
Calif., effective October 17. 


The commission said testimony at a 
public hearing disclosed that Mr. Cabral 
had charged a rate less than his filed 
tariff specified and less than lawful 
minimum rates. The commission said it 
determined that Mr. Cabral had trans- 
ported free loads of fish for which he 
should have charged $1,673.37 and that 
he undercharged other shipments by 
$753.42. He was ordered to collect all 
undercharges and to examine his rec- 
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ords back to August 1, 1959, “for possi- 
ble further violations of his filed tariff.” 
The commission said Mr. Cabral held a 
highway common carrier certificate and 
a radial highway common carrier permit. 


Michigan Commission Sets 


Hearing in Motor Rate Case 


The Michigan Public Service Commis- 
sion has scheduled a public hearing for 
October 28 in a case identified as No. 
D-3476, General Investigation of Rates 
and Charges for the Transportation of 
Property Between All Points in the Lower 
Peninsula of Michigan to be Applied by 
Motor Carriers for Hire. 


The commission said that on July 25, 
the U.S. Truck Co., Inc., filed a petition 
seeking modification of the commission’s 
minimum rate order in the instant case, 
to permit the establishment of a cycle 
truckload charge of $76.40 on automobile 
parts between Flint and Lansing. On 
August 11, the commission said, the 
Michigan Traffic Co. filed formal ob- 
jection to the petition. 


The commission said the hearing would 
begin at 9:30 a.m., eastern standard time, 
in the offices of the commission, Lewis 
Cass building, Lansing. 


Civil 
Aeronautics 
Board News 


Petition for Enforcement 
Involving Southern Airways 
initiated by CAB Bureau 


The Civil Aeronautics Board’s Bu- 
reau of Enforcement has moved for 
a board investigation into the opera- 
tions of Southern Airways, Inc., as 
the result of a complaint filed July 
22 by the Air Line Pilots’ Association. 


The union has been on strike against 
Southern since June 5, but the airline 
has continued to operate with pilots 
hired after the strike began. The CAB 
bureau’s petition for enforcement (dock- 
eted as NO. 11654) was signed by James 
Anton, director of the bureau. Under 
CAB procedures, the board may agree or 
disagree as to the need for the proposed 
board investigation. In the petition, Mr. 
Anton said: 


“There are reasonable grounds to be- 
lieve that certain provisions of the 
federal aviation act of 1958, as amended, 
and requirements thereunder have been 
violated by Southern Airways, Inc. ... 
and- that formal investigation of such 
alleged violations by the board is in 
the public interest. No offer to satisfy 
the complaint [of ALPA] as permitted 
by rule 204(c) of the rules and practices 
in economic proceedings has been served. 
“Therefore, this petition for enforcement 
is docketed under the provisions of rule 
206 of the said rules and practices, and 
an enforcement proceeding thereby is 
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instituted so that the board may de- 
termine whether any violations have 
been committed as alleged in said com- 


complaint alleged that 
Southern violated the federal aviation 
and railway labor acts by refusing to 
in good faith, failing to make 
reasonable efforts at settlement of the 


certificate to pro- 


He said Southern had an operating 
loss of $367,290 for June and July, nor- 


posed 

strike July 11. The pilots accepted, but 
agreement was blocked by the issue of 
pilot seniority and rehiring. Southern 
said returning ALPA members would 
have to go on the seniority list below 
the pilots who had been flying since 
the strike started and that some of the 
ALPA members would not be “rehired,” 
because of their activities during the 
strike. 


The ALPA announced July 6 that it 
intended to ask its members on other 
airlines to refuse to fly into terminals 
served by Southern, and in September it 
listed 24 airports where it said it planned 
to block operations. Eight airlines which 
would have been affected by the action 
obtained a preliminary injunction 
against it in federal court in Chicago. 

The ALPA said it planned an early 
appeal of the action (T.W., Sept. 17, p. 
55). 


Extension of Assembly Time 
On Air Shipments Suspended 


The Civil Aeronautics Board has sus- 
pended and ordered investigation of a 
tariff revision proposed by Western 
Transportation Co., Inc., from 
24 to 48 hours the period of time in which 
parts of a shipment may be tendered to 
the carrier to be assembled as one ship- 
ment. 


By its order (E-15879) in No. 11829, 
Revised Assembly Rules Proposed by 
Western Transportation Co., Inc. (doing 
business as WTC Air Freight), the board 
suspended the proposed assembly rule 
until January 3, 1961. The rule desig- 
nated as No. 105 on third revised page 
31 of the company’s tariff CAB No. 4, 
was to have become effective October 
6. Commentnig on the proposed rule re- 
vision, the board said: 

“This extended period Sarg “4 
WTc Air Freight is not consistent wi 
the board’s decision in the omeiotee 
of Accumulation, Assembly, and Distri- 
bution Rules Case, wherein we found 
that 24 hours was the maximum assem- 
bly period permitted. 

Pe asia, as here, air freight forward- 

. have filed tariffs inconsistent 

. with the decision en we have or- 
dered investigation and suspension there- 
of in order to prevent such carrier from 
gaining a competitive advantage over 





other air freight forwarders who would 
not be able to maintain a similar rule. 

“We will accordingly in this instance 
direct an investigation of this proposal 
and suspend its effectiveness.” 


Mrs. Grace Biermann Named 
CAB Chief of Information 


The appointment of Mrs. Grace M. 
Biermann as chief of public information 
for the Civil Aeronautics Board, has 
been announced by Whitney Gillilland, 
chairman of the CAB. 

Mrs. Biermann, a veteran of 16 years 
in CAB’s. information office, has been 
with the board since January 1939, 
shortly after its organization. She was 
from 1939 to 1944, in the office of the 
director of the CAB’s Bureau of Eco- 
nomic Regulation, transferring to public 
information in October 1944, where she 
has been assistant chief and acting 
chief. Her experience in transportation 
includes 10 years with the Interstate 
Commerce Commission prior to the es- 
tablishment of the CAB. 

Mrs. Biermann is a member of the 
Womens National Press Club, and 
served as treasurer of that organization 
in 1959. 


Federal 
Maritime 
Board News 


Disregard of Free-Time, 
Storage Tariff Item by 


Port Officials Condemned 


The practice of the Port of Long- 
view (Wash.) Commission of grant- 
ing free time and storage privileges 
of from 30 to 90 days on import traf- 
fic over a long period of years, al- 
though it has a tariff in effect limit- 
ing free time on imports to 10 days, 
has drawn a ruling from a Federal 
Maritime Board examiner that the 
practice is in violation of the 1916 
shipping act and that the commis- 
sion should be required to cease and 
desist from the practice. 

The ruling was in a recommended 
decision by Examiner Charles E. Morgan 
in No. 879, Investigation of Certain 
Storage Practices of the Port of Long- 


view Commission at the Port of Long- 
view, Wash. 


Examiner Morgan said that the re- 
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“other person” other than a common 
carrier by water and was subject to the 
1916 act and to the board’s jurisdiction. 


Examiner Morgan said that at least 
17 steamship lines served Longview and 
that the port’s import business had in- 
creased from 6,371 tons in 1951 to 132,044 
tons in 1958. 


Tariff Provision 


He said that terminal tariff No. 2 of 
the port, on file with the board, con- 
tained the port’s terminal rules, rates 
and charges, including provision for a 
free-time period of 10 days following 
the first 7 a.m. after the complete dis- 
—- of a vessel. Examiner Robinson 

ed: 


“This 10-day free-time provision has 
been disregarded consistently by the 
port. This is known by the members of 
the Northwest Marine Terminal Asso- 
ciation. In the past 18 years under the 
present port manager, and prior to that 
time so far as the record shows, the 
port never has charged any demurrage 
regardless of the length of time that the 
cargo remained on or off the pier. Nor 
in that time has anyone been required 
to remove cargo from the dock under 
the threat of demurrage. 


“The respondent’s manager frankly 
admitted that the 10-day free-time pro- 
vision in the tariff is ‘absolutely worth- 
less.’ In his opinion, the demurrage rules 
are ‘meant for the metropolitan area 
which must move its cargo out of the 
terminal.’ The more liberal free-time or 
free-storage privileges actually offered 
by Port of Longview are not incorporated 
into the port’s tariff because it did not 
wish to inflict what it felt would be un- 
fair competition upon the smaller mem- 
bers of the Northwest Marine Terminal 
Association, inasmuch as the port felt 
these smaller members did not have the 
space or facilities to handle the type of 
business built up by the Port of Long- 
view. Practically all import cargo using 
the facilities of the Port of Longview 
has enjoyed an extended free-time privi- 
lege ranging from 30 to 90 days. 


Privileges Allowed Importers 


“The port has allowed any importer 
who wishes time to sell and distribute his 
cargo at least 30 days’ free time or free 
storage. Where the commodities are 
seasonal in nature, such as Easter bas- 
kets, and must be distributed in a short 
time, the port has allowed 90 days. On 
a third general class of imports, includ- 
ing plywood, the port has allowed im- 
porters to keep 20 per cent of what they 
considered would be their annual re- 
quirements without charge for storage, 
provided that they turned that cargo 
about four times a year.” 

After describing lengthy free-time or 
free storage in connection with other 
commodities, Examiner Morgan said that 
the respondent admitted that the storage 
arrangements and charges were the re- 
sult of private negotiations between it 
and the owner of the goods, adding: 

“The parties in fact may ‘dicker’ over 
the terms of storage. Nevertheless, the 
port generally attempts to treat all simi- 
lar shippers alike, subject to the exi- 
gencies of good solicitation in building 
up the business of the port.” 

The examiner observed that there wa: 
no reason for importers to complain 
about arrangements much more libera! 
than those required under the tariff anc 
that, as the port’s liberal arrangement: 
were available without regard to the us: 
of any particular common carrier serv 
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ing Longview, there was “no cogent rea- 
son for complaint by the carriers.” 


Advice to Prospects 


Generally, he said, the port advised 
prospective customers that its terminal 
tariff No. 2 did not apply “and in ef- 
fect that this tariff could be ignored.” 
In one letter, Examiner Morgan said, it 
was stated that tariffs were of a general 
nature and that, in connection with a 
particular type of movement “we can 
quote you much more satisfactorily.” 

The examiner said that the port offi- 
cials apparently based the failure to ob- 
serve the terminal tariff provisions on 
reliance on item 11 in the tariff, “Reserv- 
ation of Agreement Rights,” providing 
that the port reserved the right to enter 
into agreements with carriers, shippers 
and their agents concerning rates and 
services “providing such agreements are 
consistent with existing local, state and 
national law governing the civil and 
business relations of all parties con- 
cerned.” 


However, said the examiner, “tariffs 
must be read in whole and not in part.” 
He asserted that the first item of the 
tariff, “Application of Tariff,” clearly 
took precedence over item 11 “in the 
circumstances herein.” He quoted item 
1 as reading: 


“This tariff is published and filed as 
required by law and is, therefore, notice 
to the public to shippers, consignees 
and carriers that the rates, rules and 
charges apply to all traffic without spe- 
cific notice, quotations to or arrange- 
ments with shippers, consignees or car- 
riers.” 

Even under item 11 of the tariff, said 
Examiner Morgan, agreements must be 
consistent with national law which, he 
added, “includes the shipping act, 1916.” 


Examiner’s Recommendations 


Examine Morgan’s recommendations 
were as follows: 


“The board should find that the fail- 
ure of the respondent to abide by the 
free-time and storage provisions in its 
tariff, the manner in which the respond- 
ent actually has provided free time and 
storage outside of its tariff provisions, 
and the opportunity thereby afforded 
respondent to provide unequal treatment 
of shippers and preferred treatment of 
certain classes of cargo, are practices 
unduly prejudicial and preferential, in 
violation of section 16 of the act, and 
are unjust and unreasonable practices 
in violation of section 17. 


“An appropriate order should be en- 
tered by the board requiring the re- 
spondent to cease and desist from the 
violations herein found to exist.” 


FMB Examiner Would Award 
$259,812 to Banana Shipper 


A Federal Maritime Board examiner 
has found that a banana shipper is 
entitled to $259,812 because of the re- 
fusal of a steamship line to allocate 
refrigerated space for the transportation 
of the shipper’s bananas from Ecuador 
to US. north Atlantic ports. 

Examiner C. W. Robinson called for 
the reparation award in a recommended 
decision in No. 827, Philip R. Consolo v. 
Flota Mercante Grancolombiana, S.A., 
and No. 827, Sub. 1, Same v. Same. He 
said that the shipper was entitled to 
the $259,812 in reparation plus interest 


at 6 per cent from the date of the ar- 
rival of each vessel on which he was 
refused space. 


In 1959, the board found, in No. 827, 
that Flota Mercante was a cOmmon 
carrier by water between the west coast 
of South America and U.S. ports in 
the Gulf and on the north Atlantic sea- 
board. It further found that the practice 
of the shipping line of allocating all 
of the refrigerated space on vessels in 
those trades to one shipper, and ex- 
cluding other shippers, violated the 1916 
shipping act (T.W., July 11, 1959, p. 
88). Consolo then filed its supplemental 
complaint in No. 827, Sub. 1, asking 
reparation (T.W., Nov. 28, 1959, p. 86). 


Examiner Robinson traced negotia- 
tions between Consolo and Flota Mer- 
cante from 1955 until August 23, 1957, 
and said that Consolo was interested 
in the entire refrigerated space on the 
Flota vessels until after the board’s 
decision of August 19, 1957, in Banana 
Distributors, Inc. v. Grace Line, Inc., 
5 FMB 278. In that proceeding the board 
found that Grace Line was a common 
carrier of bananas from Ecuador to the 
Atlantic coast of the United States 
and that its refrigerated space should 
be pro-rated among qualified shippers 
of bananas. 


The examiner said that Flota’s status 
as a common carrier of bananas “did 
not squarely arise” until Consolo’s de- 
mand of August 23, 1957, when, for 
the first time, Consolo took into con- 
sideration the interests of other banana 
shippers. Hence, said Examiner Robin- 
son, any reparation to which Consolo 
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was entitled “must have its genesis as 
of that date.” 

The sum of $259,812 as reparation to 
Consolo was arrived at by accepting the 
estimate of the additional shipments of 
bananas Consolo said he would have 
made in Flota Mercante vessels as 
one-third of the amount of bananas 
shipped in Grace Line vessels, and ap- 
plying the one-third against the profit 
made on the banana shipments made 
in Grace Line vessels for the reparation 
period, August 23, 1957, to September 1, 
1959. The profit on the bananas shipped 
in Grace Line vessels in that time was 
shown as $779,436, giving, one-third of 
that amount yielding the reparation 
figure of $259,812. 


Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant to section 
15 of the shipping act of 1916: 

No. 8547, between Transportacion Ma- 
ritima Mexicana, S.A., and Bull Insular 
Line, Inc., covering the transportation 
of general cargo under through bills of 
lading between Mexico and Puerto Rico, 
with transshipment at New York, Balti- 
more and Philadelphia. 

No, 8548, between the Caribbean—Cen- 
tral American Line and Bull Insular 
Line, Inc., covering the transportation 
of general cargo under through bills of 
lading between ports in Guatemala and 
British Honduras and ports in Puerto 
Rico, with transshipment at New York, 
Baltimore and Philadelphia. 


Court News 


Appeals Court Affirms District Court 
Decision Favoring ICC in Leasing Case 


Court of Appeals for Tenth Circuit, in Review of Leasing Practices, 
Says That Compliance With Regulatory Exactions May Not Be Evaded 
By Parties ‘Through Means of Subtle Arrangements or Shades of Forms.’ 


On September 26, the United 
States Court of Appeals for the 
Tenth Circuit, at Denver, filed its 
opinion, in the No. 6317, B & C Truck 
Leasing, Inc., a corporation; Carl F. 
Moyes, and Ogden Drivers Service, 
Inc., a corporation, appellants, v. 
Interstate Commerce Commission, 
appellee. 

The district court for the district of 
Utah had found in favor of the Inter- 
state Commerce Commission and en- 
tered judgment that the appellants be 
enjoined from unauthorized transporta- 
tion of property. The defendants ap- 
pealed from the judgment. The Court 
of Appeals found the transportation un- 
lawful and ordered a new and different 
injunction be issued enjoining the appel- 
lants from unlawful transportation un- 
der the devised plan of operation. 

The Commission instituted the action 


against the defendants, alleging that 
they were engaged in the business of 
transporting property by motor vehicle 
in interstate commerce, for compensa- 
tion, over public highways, without hold- 
ing any authority issued by the Com- 
mission. 

The Court of Appeals in holding that 
the suit was properly brought and that 
the defendants were proper parties, re- 
ferring to part II of the Interstate Com- 
merce Act, stated: 

“The act is highly remedial in na- 
ture; and in order to effectuate its pur- 
poses in the public interest, it is to be 
liberally construed. Its terms are suffi- 
ciently broad and comprehensive in 
scope to bring within its reach all those 
who are in substance engaged in the 
business of transporting property by mo- 
tor vehicle on the public highways for 
hire, no matter the method or proce- 
dure employed. And compliance with its 
regulatory exactions is not to be evaded 
through means of subtle arrangements 
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Court News 


or shades of forms if the substance and 
effect of the operation bring it within 
the purview of the act. 


“The appellants’ primary argument 
urged for reversal of the judgment was 
that Truck Leasing is engaged exclu- 
sively in the business of leasing trucks 
for use by others and that Drivers Serv- 
ice is engaged solely in the business of 
furnishing drivers to drive trucks for 
others; that they are not engaged in 
transporting property in interstate com- 
merce for hire either as common Car- 
riers or contract carriers; and that, 
therefore, they are not required to ob- 
tain a certificate of convenience and 
necessity or a permit issued by the Com- 
mission.” 

The court further stated that if the 
leasing of trucks and the furnishing of 
drivers are intentionally linked together 
in a manner to constitute constituent 
elements in a concert of action which 
effectuated the transportation of prop- 
erty in interstate commerce for hire 
without either party to the arrangement 
having a certificate of convenience and 
necessity or a permit issued by the Com- 
mission, the leasing of the trucks and 
the furnishing of the drivers as inte- 
grated parts of the forbidden transporta- 
tion were within the reach of the act. In 
other words, while activities in isolation 
each from the other may not be within 
the purview of the act, when they are 
intentionally bound together as constit- 
uent parts of an operation which con- 
travenes the act, they come within its 
sanctions, the court said. 


The court in discussing the contention 
that no one separately did an unlawful 
act stated: 

“It is manifest from this review of the 
facts that, while some trucks leased by 
Truck Leasing are not driven by drivers 
of Drivers Service, and while Drivers 
Service furnishes drivers for trucks not 
leased by Truck Leasing, the plan 
adopted and carried out by the two com- 
panies in the conduct of a substantial 
part of their business is the giving of 
complete carrier service to shippers. 
Through joint action of the two, property 
is in interstate commerce 
without either having a certificate of 
convenience and necessity or a permit 
issued by the Commission. Through their 
cooperative action, accomplished by link- 
ing together the leasing of equipment 
and the furnishing of drivers, they take 
charge of property; move it in interstate 
commerce; and deliver it to the specified 


of the truck. He does not drive 
it. And he does not take part in the 
movement of os property. He merely 


lation of the act. ” 

“Even though every isolated act of 
each of these parties when considered 
separately and apart from other acts is 
bona fide and la , when the acts of 


all are linked together as integrated 
parts of procedure through which prop- 
erty is transported in interstate com- 
merce by motor vehicle for compensa- 
tion without an authorizing certificate 
of convenience and necessity or a permit, 
such acts themselves become unlawful.” 

Finding the plan of operation resulted 
in contract carriage by the parties, the 
court ordered that a judgment be en- 
tered specifying with reasonable detail 
the nature of the integrated or linked- 
together activities of the defendants re- 
sulting in the unlawful transportation 
without a permit and that such trans- 
portation be enjoined. 


The suit was filed and prosecuted in 
the district court and in the court of ap- 
peals by the Bureau of Inquiry and Com- 
pliance of the Commission, on facts de- 
veloped by the Bureau of Motor Carriers. 


15 Railroads Are Fined 
For Safety Violations 


The Commission has announced that 
in September, federal district courts im- 
posed fines on 15 railroads totaling $10,- 
250 for 41 violations of the safety ap- 
pliance acts. 


The ICC said the violations were 
based on one inoperative coupler, three 
inefficient hand brakes, six insecure 
running boards, one insecure sill step, 
one insecure safety railing, 20 defective 
air brakes, and nine instances of failure 
to make a proper air brake test. 


The Baltimore & Ohio Chicago Term- 
inal was fined $1,250 on five counts; 
Baltimore & Ohio, $1,500 on six counts; 
Chicago, Burlington & Quincy, $250 on 
one count; Chicago & North Western, 
$250 on one count; Delaware, Lacka- 
wanna & Western, $250 on one count; 
Des Moines Union, $750 on three counts; 
Erie, $1,000 on four counts; Gulf Mobile 
& Ohio, $250 on one count; Louisiana & 
Arkansas, $250 on one count; Missouri- 
Kansas-Texas. $750 on three counts; 
Missouri Pacific, $750 on three counts; 
Norfolk & Portsmouth Belt Line, $2,000 
on eight counts; Richmond, Fredericks- 
burg & Potomac, $250 on one count; 
Seaboard Air Line, $500 on two counts, 
and 9 Louis Southwestern, $250 on one 
count. 


In addition, the Baltimore & Ohio was 
fined $2,200 on 11 counts, the Fernwood, 
Columbia & Gulf, $1,600 on eight 
counts; the Louisville & Nashville, $200 
on one count; New York, Chicago & St. 
Louis, $200 on one count; Northern Pa- 
cific, $600 on three counts; Pennsylvania, 
$1,000 on five counts, and the Pittsburgh 
& Shawmut $400 on two counts of violat- 
ing the hours of service act. The Great 
Northern was fined $750 on two counts 
of violating the acccident reports act. 
The New York, New Haven & Hart- 
ford was fined $1,000 on 10 counts of 
violating the signal inspection law. 


Federal Government Joins 


Union Shop Pact Suit Parties 
The Supreme Court of the United 


Machinists _v. 
granting a motion of the United States 
for leave to intervene in the case, and 
denying a motion of the AFL-CIO for 
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leave to participate in the oral argu- 
ment before the court as amicus curiae. 

The appeal before the Supreme Court 
is from decisions of a trial court in 
Georgia and the Supreme Court of 
Georgia, which held that the constitu- 
tional rights of certain non- operating 
railroad workers were violated by the 
collection of dues and assessments by 
the union which were used to support 
candidates and economic theories which 
the workers opposed or did not wish to 
support (T.W., Oct. 8, p. 123). 


‘Secondary Boycott’ Ruling 
Upheld by Supreme Court 


The question whether the picketing 
are in operation, even though the pick- 
ets carry signs indicating that their ef- 
fort involves only the company with 
which the workers have a dispute, falls 
within the prohibition of section 8(b) 
(4)(A) of the national labor relations 
act if employees of a company not in- 
volved in the dispute which caused the 
picketing refuse to cross the picket line, 
has been resolved against the union by 
the Supreme Court of the United States. 


The question was presented in No. 125 
(old No. 984), Seafarers’ International 
Union of NA. v. National Labor Rela- 
tions Board. 


On October 10 the high court denied 
a@ writ of certiorari to the Court of Ap- 
peals for the Fifth Circuit. That court 
had held that when a picket line was 
effective in inducing employes for com- 
panies not involved in the dispute not 
to cross the picket line, regardless of 
the signs carried by the men in the 
picket line, a “secondary boycott” re- 
sulted, in violation of the cited section 
of the labor management relations act. 
The union was ordered to cease and de- 
sist from the violations found. It ap- 
pealed to the Supreme Court (T.W., 
Oct. 8, p. 124). The rulings of the ap- 
peals court were allowed to stand un- 
disturbed by the Supreme Court. 


ICC to Appeal J-T Transport 


Decision to Supreme Court 


The Commission on October 11 gave 
notice that it would appear to the Su- 
preme Court of the United States the de- 
cision of a federal district court in the 
“J-T Transport” case, holding that, in 
passing on an application for contract 
carrier rights, the Commission employed 
a test which Congress had rejected in 
acting on 1957 changes to the interstate 
commerce act, among which was a 
clarification of the definition of the term 
“contract carrier.” 


The Commission’s notice was served 
in civil No. 12497, J-T Transport Co., 
— et al. v. United States of America, 
et al. 

The court, sitting in the western dis- 
trict of Missouri, western division, held 
that the orders of the Commission which 
denied contract carrier rights to J-T 
Transport, on the ground that existing 
common carrier service was available, 
were unlawful and void. The court re- 
manded the case to the Commission for 
further proceedings consistent with the 
views and rulings expressed in its opin- 
ion (T.W., Aug. 20, p. 115). 


In its notice, the ICC said that the 
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following questions were presented by 
the appeal: 

“1. Whether the district court erred in 
holding that by the 1957 amendments 
to sections 203(a)(15) and 209(b) of the 
interstate commerce act Congress in- 
tended to require the Interstate Com- 
merce Commission to grant a motor 
contract carrier permit without regard 
to the fact that existing motor common 
carriers are able and willing to provide 
adequate service to the shipper. 

“2. Whether the district court erred 
in holding that section 209(b) of the 
interstate commerce act, which requires 
the Commission to consider ‘the effect 
which granting the [contract carrier] 
permit would have upon the services of 
the protesting carriers,’ refers only to 
the diversion of traffic from a protesting 
carrier who is actually serving the ship- 
per, and does not permit consideration 
of the loss of potential traffic by a 
protesting carrier who is able and will- 
ing to serve the shipper. 

“3. Whether the district court erro- 
neously concluded that the Interstate 
Commerce Commission, in denying an 
application for a motor contract carrier 
permit, had placed upon the applicant 
the burden of proving that the services 
of existing carriers are inadequate. 

“4. Whether the district court erred in 
holding that the 1957 amendments to 
section 209(b) made exclusive the five 
factors which the Commission was di- 
rected to consider and precluded its 
consideration of other factors, in deter- 
mining whether a grant of a contract 
carrier permit would be consistent with 
the public interest and the national 
transportation policy.” 


High Court to Hear Argument 


On Loan to Teamster Official 


Probable jurisdiction was noted on 
October 10 by the Supreme Court of 
the United States in No. 91 (old No. 941), 
United States v. Fruehauf, and the case 
was transferred to the summary cal- 
endar so that a total of one hour will 
be allowed for the parties on both sides 
for argument. 

The federal government appealed to 
the high court from a federal district 
court decision which dismissed an in- 
dictment against two individuals and 
three companies which had been charged 
with violating section 302(a) and (b) of 
the labor management relations act of 
1947 by making a loan to a trucking 
union official. The lower court held that, 
at the time the loan was made, the 
statute only prohibited the “giving” by 
an employer and the “receiving” by a 
representative of employes of money or 
anything of value (T.W., Oct. 6, p. 124). 
Named as defendants were Roy Fruehauf 
of the Fruehauf Trailer Co., Burge Sey- 
mour of Associated Transport, Inc., and 
the Brown Equipment & Manufacturing 
Co.. Dave Beck, former head of the 
Teamsters’ Union, was named as the 
recipient of the loan. 


Fines in Textile Probe 


The Commission announced October 10 
that as a further outgrowth of the in- 
dustry-wide investigation of “unlawful 
practices existing in the transportation 
of textiles” in the eastern area, another 
textile carrier had been prosecuted for 
granting unlawful concessions on ship- 





ments of textiles and a textile manu- 
facturer had been prosecuted for solicit- 
ing and receiving unlawful concessions 
from the carrier. 

The Commission said that on October 
4 in the US. district court for the west- 
ern district of North Carolina, at Char- 
lotte, DeHart Motor Lines, Inc., of 
Hickory, N.C., was fined $500 on one 
count charging falsification of bills of 
lading and $200 per count on 10 counts 
charging the granting of concessions. 
A. A. M. DeHart and George W. DeHart, 
managers of the line, were fined $200 
each on one count charging aiding and 
abetting in the granting of unlawful 
concessions. Threads, Inc., of Gastonia, 
N.C., was fined $200 per count on 10 
counts charging the solicitation and re- 
ceipt of unlawful concessions. All pleaded 
no contest. The penalties were required 
to be paid. 


REA Loses Its Appeal 
In Shipment Value Case 


The Railway Express Agency has failed 
in an attempt to have the Supreme 
Court of the United States review a 
decision of the Court of Appeals of the 
State of New York, which increased an 
award of damages by a lower state court 
from $50 to $56,117 in connection with 
a shipment of platinum which was lost. 

The Supreme Court issued an order 
denying a writ of certiorari to the New 
York appellate court. The high court’s 
order was in No. 289, Railway Express 
Agency v. W. R. Grace & Co. 

The Supreme Court of New York 
County granted damages of $50, but the 
appellate court of the state increased 
the amount in a situation where a driver 
for REA accepted a box carrying a valu- 
ation of $50 when he was told that the 
box contained platinum, but that “out- 
side insurance” had been obtained on 
the shipment. 

Among the questions raised in the 
Supreme Court by the REA was whether 
a shipper should not be bound by the 
service it chose for the charges paid 
under a classification filed with the ICC, 
and whether the receipt for the ship- 
ment contained the entire contract on 
which the responsibilities of the par- 
ties rested (T.W., Oct. 8 p. 184). The ac- 
tion of the Supreme Court left the 
higher award of damages stand. 


Motor Act Prosecutions 


p> Digests of statements issued by the Secre- 
tary of the Commission concern’ 

tions, in federal courts, for v 

motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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North Carolina eastern district, at 
Raleigh. On October 3, Silas F. Whitten- 
ton, doing business at Whittenton 
Transfer, Dunn, N.C., was fined $1,200 
(payment required) after a plea of guilty 
to 12 counts charging him with trans- 
porting property for compensation with- 
out proper authority and with violating 
the Commission’s motor carrier safety 
regulations. 


North Carolina eastern district, at 
Raleigh. On October 3, R. L. Martin and 
R. D. Sturdivant, doing business as M & 
S Transport, Raleigh, were each fined 
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$100 per count (payment required) after 
pleas of guilty to five counts charging 
them with transporting property for 
compensation without proper authority. 


Texas northern district, at Dallas. On 
October 3, S. Riekes & Sons and Jus- 
Made, Inc., both of Dallas, were fined 
$500 each (payment required) after pleas 
of guilty to charges that Riekes engaged 
in transportation of property for com- 
pensation as a contract carrier without 
proper authority and that Jus-Made 
aided and abetted the unauthorized car- 
rier operations. 


Florida northern district, at Tallahas- 
see. On September 26, Joe J. Summer- 
ford, doing business as Summerford 
Truck Line, of Ashford, Ala., was fined 
$450 (payment required) after a plea of 
guilty to three counts charging him with 
transporting property for compensation 
without proper authority. 


New Jersey district, at Newark. On 
June 3, the Moskowitz Motor Transpor- 
tation Corp., a motor common carrier of 
Jewett City, Conn., was fined $750 after 
a plea of no contest to a charge of hav- 
ing knowingly offered, granted and given 
rebates to Ellison Warehouse, of Pater- 
son, N.J. 


Maryland district, at Baltimore. On 
October 6, Colony Motor Transportation, 
of Belleville, N.J., was fined $800 and 
costs (payment required) after a plea of 
guilty to a charge of charging, demand- 
ing, collecting and receiving less com- 
pensation for transportation than speci- 
fied in tariffs in effect at the time and 
on file with the ICC. 


Wyoming district, at Cheyenne. On 
October 4, Al Willard, a truck operator 
of Newcastle, Wyo., was fined $100 per 
count on four counts charging him with 
transporting property for compensation 
without proper authority and with vio- 
lating the Commission’s motor carrier 
safety regulations. 


Texas northern district, at Dallas. On 
October 4, T. B. Riggs, of Jacksboro, Tex., 
was fined $100 (payment required) after 
a plea of guilty to having engaged in 
operations of a motor common carrier 
without appropriate authority. 


Texas northern district, at Dallas. On 
October 4, Film Express Agency, an as- 
sociation of carriers (Film Transfer Co.), 
and G. A. White Express, a partnership 
composed of G. A. White and Gordon 
White, of Houston, were fined $800 (pay- 
ment required) after a plea of guilty to 
a charge of transporting property for 
compensation without proper authority. 


Pennsylvania western district, at Pitts- 
burg. On September 29, Travelers Motor 
Freight, Inc., of common “¢tarrier of 
Wheeling, W.Va., was fined $3,000 and 
costs (payment required) after a plea 
of guilty to a charge of” transporting 
property for compensation without 
proper authority. 


Massachusetts diStrict, at Bosten. On 
October 5, the Chelsea Contracting & 
Trucking Co., a common carrier of Chel- 
sea, Mass., was subject to a judgment in 
the sum of $300 as a forefeiture in a 
civil action charging it with violating 
the Commission’s motor carrier safety 
regulations. 


Ohio southern district, western divi- 
sion, at Cincinnati, On September 23, 
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Court News 


Huey Motor Express, a common carrier 
of Cincinnati, was fined $500 (payment 
required) after a plea of guilty to charges 
of failing to remit COD collections to 
consignors within 10 days after deliveries 
of COD shipments to consignees, in vio- 
lation of the regulations respecting han- 
dling of such shipments. 


Oklahoma northern district, at Tulsa. 
On September 29, Van Stone, doing busi- 
ness as the Stone Trucking Co., a com- 
mon carrier of Tulsa, was fined $1,500 
after a plea of guilty to charges of 
granting rate concessions, operating 
without proper authority and violating 
the Commission’s motor carrier safety 
regulations. 


Massachusetts district, at Boston. On 
October 3, Lombard Bros., Inc., of Water- 
bury, Conn., was fined $1,000 after a plea 
of guilty to a charge of operating as a 
common carrier of property by motor 
vehicle in interstate commerce for com- 
pensation without proper authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission's 
motor carrier safety regulations, as fol- 
lows: 

Robert O. Byrnes, dba Byrnes Broth- 
ers, of New Orleans, La., on September 
27, on plea of guilty, $1,750 (payment of 
$500 required, and remainder suspended), 
Louisiana eastern district, New Orleans 
division, at New Orleans; Southwestern 
Sugar & Molasses Co., of Houston, Tex., 
on September 23, on plea of guilty, $1,000 
(payment required), Texas southern dis- 
trict, Houston division, at Houston; 
Stewart Bros. Co., Inc., of San An- 
tonio, Tex., on September 26, on plea 
of guilty, $1,000 (payment required), 
Texas western district, San Antonio 
division, at San Antonio; The Squaw 
Transit Co., Inc., of Tulsa, Okla., on 
September 29, on plea of guilty, $500 
(payment required), Oklahoma north- 
ern district, at Tulsa; Seaboard Oil Co., 
of Doraville, Ga., on September 23, on 
plea of guilty, $400, Florida southern dis- 
trict, at Jacksonville; Seaboard Oil Co., 
Inc., of Dorayville, Ga., on July 28, on 
plea of guilty, 400,’ Georgia northern 
district, at Atlanta; Schreiber Trucking 
Co., Inc., of Pittsburgh, Pa., on Septem- 
ber 29, on plea of guilty, $1,200 (payment 
required), Pennsylvania western district, 
at Pittsburgh; S & M Livestock Co., of 
Tupelo, Miss., on September 23, on plea 
of guilty, $300 (payment required), Mis- 
sissippi northern district at Aberdeen. 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 

from Reporters and 
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United States District Court, D. Kansas 

Action to enjoin, annul and set aside 
an order of the Interstate Commerce 
Commission in grain rate relationship 


case. The district court, Hill, 
judge, held that rates from western ter- 


ritory to gateway of Memphis, for ship- 
ments destined for ‘Memphis, the Caro- 
linas, and the rest of the southern terri- 
tory and originating in Wichita, Enid, 
and Amarillo, representative points in 
Kansas, Oklahoma, and Texas, respec- 
tively, had been fixed in accordance with 
established principles of law, including 
statement by Commission of rational ba- 
sis for such rates. 

Decree accordingly. 

Under the doctrine of administra- 
tive finality, scope of judicial review is 
very limited. 

Administrative orders entered by In- 
terstate Commerce Commission in exer- 
cise of its powers are not to be over- 
turned on judicial review unless they ex- 
ceed constitutional limits, are based upon 
a mistake of law, are made without a 
hearing, are unsupported by evidence, or 
for some other reason amount to an 
abuse of power. 


Findings of Interstate Commerce Com- 
mission may not be assailed upon ap- 
peal in absence of the evidence upon 
which they were made. 

Judicial function is exhausted when 
there is found to be rational basis for 
conclusions approved by Interstate Com- 
merce Commission. 

Interstate Commerce Commission need 
not state separately its findings of fact 
and conclusions of law and may file its 
report in a narrative fashion. 

It is sufficient if report and findings 
of Interstate Commerce Commission, if 
considered in composite, express in clear 
and understanding manner conclusions 
of Commission. 


Findings of Interstate Commerce Com- 
mission have strength due to judgments 
of tribunal appointed by law and in- 
formed by experience, and such findings 
are prima facie true. 


In action to enjoin, annul and set 
aside order of Interstate Commerce 
Commission in grain rate relationship 
case, burden of proof was upon com- 
plainant to establish that rates were 
preferential to one locality and prejudi- 
cial to another within meaning of Inter- 
state Commerce Act section forbidding 
establishment of rate structure giving 
one locality an “undue preference” and 
subjecting another locality to “undue 
prejudice”. 28 U.S.C.A. secs. 1336, 1337, 
1398, 2284, 2321-2325; interstate com- 
merce act, sec. 3(1), 49 U.S.C.A. sec. 3(1); 
Hoch-Smith resolution, 49 U.S.C.A. sec. 
55 


The interstate commerce act does not 
compel identity of treatment for like 
services at different places but merely 
prohibits “undue” or “unreasonable” dis- 
criminations. 28 U.S.C.A. secs. 1336, 1337, 
1398, 2284, 2321-2325; interstate com- 
merce act, sec. 3(1), 49 U.S.C.A. sec. 3(1); 
Hoch-Smith resolution, 49 U.S.C.A. sec. 
55. 


Factor of distance, when comparing 
different groups or regions for freight 
rate purposes, is not controlling. 

Differences in competitive conditions 
may justify relatively lower freight rate 
over one line than over another. 

Prior existing rates were proper mat- 
ters for consideration in establishing 
new through rates, and if Commission 
maintained same ratio of difference as \ 
that maintained by carriers themselves, 
order predicated upon historical rates set* 
by railroads was within its power. 4 

Prior judicial decision that, in rely+ 
ing upon factor of distance, in rate rela® 

. 
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tionship case, Commission had applied an 
erroneous yardstick and that other fac- 
tors upon which Commission could have 
relied were not sufficiently clear, from 
findings, for proper review of Commis- 
sion’s first report, was not conclusive as 
to subsequent action concerning second 
report. 


Interstate Commerce Commission is 
only bound to give same terms to all per- 
sons alike under same conditions and cir- 
cumstances, and any fact which produces 
an inequality of condition and a change 
of circumstances justifies an inequality 
of charge. 


Congress has confided determination 
of question of discrimination to Inter- 
state Commerce Commission, and it is 
not within power of court to inquire as 
to wisdom of decision of Commission. 


In grain rate relationship case, rates 
from western territory to gateway of 
Memphis for shipments destined for 
Memphis, the Carolinas, and the rest of 
the southern territory and originating in 
Wichita, Enid, and Amarillo, representa- 
tive points in Kansas, Oklahoma, and 
Texas, respectively, were supported by 
evidence and fixed in accordance with es- 
tablished principles of law, including 
statement by Commission of rational ba- 
sis for such rates. 28 U.S.C.A. secs. 1336, 
1337, 1398, 2284, 2321-2325; interstate 
commerce act, sec. 3(1), 49 U.S.C.A. sec. 
3(1); Hoch-Smith resolution, 49 US. 
C.A. sec. 55. 


Where southern railroads appeared 
before Commission, made arguments, 
filed petitions for reconsideration, and 
intervened in action for review of Com- 
mission order in rate relationship case, 
they could not successfully urge that 
Commission was without jurisdiction to 
order reduction in rates beyond Memphis 
destined to Carolina territory because 
southern railroads had not been properly 
brought before Commission. 


Once Commission found, in grain 
rate relationship case, that rate charged 
was unjustly discriminatory and that a 
just and reasonable result could be ob- 
tained only by establishment of particu- 
lar rate, Commission had power to pre- . 
scribe just and reasonable rate. Inter- 
state commerce act, secs. 3(1), 15(1), 49 
U.S.C.A, secs. 3(1), 15(1). 


Power of Interstate Commerce Com- 
mission to prescribe reasonable rates ap- 
plies alike to all rates, be they joint, lo- 
cal or proportional. Interstate commerce 
act, secs. 3(1), 15(1), 49 U.S.C.A. secs 3(1), 
15(1). 


Upon basis of finding that normal 
proportional rate of 46 cents from Mem- 
phis to Raleigh, when applied to grain 
and grain products originating in south- 
ern Kansas, Oklahoma, and a portion of 
Texas, was unreasonable and unduly 
prejudicial to extent that it exceeded 40 
cents, and that revision of proportional 
rates on such traffic from Memphis to 
other destinations in the Carolina terri- 
tory should be made in harmony with 
prescribed rate to Raleigh, it was within 
range of power of Commission to estab- 
lish through rates to Raleigh and to 
eliminate existing preference and preju- 
dice by reducing related rate from Mem- 
phis to Raleigh. Interstate commerce 
act, secs. 3(1), 15(1), 49 US.C.A, secs. 
3(1), 15(1). (State Corporation Com’n. of 
Kansas v. United States, 184 F. Supp. 
691). S| 
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